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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of
investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (“Directors”, each a “Director’)
of Finsoft Financial Investment Holdings Limited (“Company’)
collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the
Listing of Securities on GEM of the Stock Exchange (‘GEM
Listing Rules”) for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable
enquires, confirm that, to the best of their knowledge and belief
the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make
any statement herein or this report misleading.
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SCHEDULE OF PRINCIPAL PROPERTIES
ETEYER

The following list contains properties held by the Group as at 31 TRV AEER -_ZE-_AF+B=+—H

December 2025: BFBEZYE:

Details of the Investment properties KEMESFR

Location Existing use Type of lease
g HAERRE YpEEER

The car parking space No. 3, Car Park Level CP3, Car parking space  Medium-term lease

Towers 26, 27, 28, 29, 30, 31, 32 and 33,

No. 31 Grandeur Road, Parc Oasis, Kowloon, Hong Kong
EBNEN—EIREKRI15£26:27+28-29-30+31 {FEE{L ERfRE

32K 33 EIHCPIEISHFEL

The car parking space No. 10, Car Park Level CP3, Car parking space  Medium-term lease
Towers 26, 27, 28, 29, 30, 31, 32 and 33,
No. 31 Grandeur Road, Parc Oasis, Kowloon, Hong Kong

BRNEX —EBHERK315:26+27228+29~30+31+ BRI REAfEE
32K 33 ZEHCP3E 1058 F B

Note: These investment properties are for rental purpose. st

ZEREYEFRERR
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CHAIRMAN’S STATEMENT

Dear Shareholders,

On behalf of the board (“Board”) of directors (“Directors”) of
Finsoft Financial Investment Holdings Limited (“Company”),
| hereby present the annual results of the Company and its
subsidiaries (collectively, “Group”) for the year ended 31
December 2025 (“Year”). During the Year, the Group recorded
revenue of approximately HK$45,528,000, a decrease of
approximately 7.2% when compared with that of approximately
HK$49,055,000 for the previous year. The basic and diluted loss
per share for the Year were approximately HK2.55 cents (2024:
approximately HK2.53 cents).

The principal business of the Group, the financial trading software
solutions business segment, contributed approximately 93.0%
(2024 approximately 95.4%) of the Group’s revenue for the Year.
Affected by conservative economic sentiment as well as fierce
market competition, the revenue decreased by approximately
9.5% to approximately HK$42,324,000 (2024: approximately
HK$46,780,000) for the Year. The Group’s provision of financial
trading software solutions division will continue to serve its
clients diligently and explore to secure new clients leveraging
on its experience and expertise in the financial trading software
solutions business.

The money lending business is another business segment of
the Group. In light of the increasing number of new borrowing
clients, revenue from the Group’s money lending business was
approximately HK$3,204,000 for the Year (2024: approximately
HK$2,275,000), which increased by approximately 40.8%.
Money lending business contributed to approximately 7.0%
(2024: approximately 4.6%) of the total revenue of the Group for
the Year. The Group will continue to strengthen its credit control
strategy and loan management policies in order to mitigate its
credit risks and improve its debt collection.
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CHAIRMAN’S STATEMENT
EERS

Under the heightened global geopolitical uncertainties, the risk
appetite for corporate investment, business expansion and
personal consumption is expected to remain conservative in the
near future.

Looking ahead, the Group will continue to monitor global
economic developments and evolving market dynamics closely.
Recognising the transformative potential of artificial intelligence
and emerging technologies, the Group will actively explore
new business opportunities in Al-related services and other
technology-based solutions. Concurrently, the Group will
continue to implement stringent cost control measures, enhance
operational efficiency across existing businesses, and foster
a culture of innovation to drive sustainable growth in a rapidly
changing environment.

In the coming year, the Group expects to (i) expand its other
IT services through collaboration with different partners for the
provision of ticketing solutions, other backend and database
management services; and (i) further invest in research and
development of financial trading software solutions to meet
evolving market trends and enhance product functionalities.
Through these initiatives, the Group aims to strengthen its
technological capabilities and create long-term value for
stakeholders.

Finally, on behalf of the Board, | would like to express my sincere
gratitude to our shareholders, business partners and clients for
their confidence and continuous support for the Group. | would
also like to thank our staff for their dedications, commitment and
determination to succeed.

Tin Yat Yu Carol
Chairman

Hong Kong, 25 March 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Year, the Group was principally engaged in the
provision of financial trading software solutions, provision of
other IT and internet financial platforms services, money lending
business and assets investments in Hong Kong.

BUSINESS REVIEW

Provision of financial trading software solutions

During the Year, the financial trading software solutions business
division remained as the key source of income of the Group.
The segment revenue from external customers amounted
to approximately HK$42,324,000 (2024: approximately
HK$46,780,000), representing a decrease of approximately
9.5%. During the Year, the results of the provision of financial
trading software solutions segment has inevitably been affected
by the conservative economic sentiment as well as fierce market
competition.

During the Year, the provision of financial trading software
solutions division of the Group continued to strive for excellence
in its products and services with its experienced fintech
workforce. Its financial trading software solutions were optimised
to cope with current market requirements.

As the provision of financial trading software solutions division of
the Group has built up reputation in the financial trading software
solutions industry in Hong Kong and has a well-established
customer base with sizeable banks and brokerage firms, the
Group was able to generate stable sources of income during the
Year. The provision of financial trading software solutions division
of the Group has also been devoted to strengthen its research
and customer support capability with a view to enhancing
existing products and developing new products according
to market trends and industry requirements to maintain its
competitiveness in the markets.

In order to foster cross-boundary innovation and leverage
on the top-tier talents, the Group established a research and
development centre in Shenzhen in the first quarter of 2024.
Since its establishment, the Group has been expanding the
scale of such research and development centre to strengthen its
technological capabilities and support the continued development
of innovative solutions.

Provision of other IT and internet financial
platforms services

During the Year, no revenue was generated from the provision
of other IT and internet financial platforms services business
division (2024: Nil). In order to diversify the source of income,
the Group will continue to seek for opportunities in providing
other IT services, including but not limited to services related
to artificial intelligence, blockchain technology, application
development, backend and database management, data
possessing and analysis etc.. The Group will seize opportunities
to diversify the client base of its provision of other IT and internet
financial platforms services business in order to strengthen its
competitiveness in the industry.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEmR D

Money lending business

The Group provides its money lending business through its
wholly-owned subsidiary, Finsoft Finance Limited (“FFL”), which
holds a money lender’s licence under the Money Lenders
Ordinance (Chapter 163 of the Laws of Hong Kong) (“MLO”).
FFL offers loan financing services to both corporate and
individual customers as its target clients in full compliance with
the requirements under the MLO and the clients are mainly
introduced by the Directors, existing clients and third party
agents. During the Year, revenue derived from the money lending
business division amounted to approximately HK$3,204,000
(2024 approximately HK$2,275,000), representing an increase of
approximately 40.8%. The provision for impairment loss on loan
and interest receivables for the Year amounted to approximately
HK$2,351,000 (2024: reversal of provision for impairment loss
of approximately HK$2,901,000). In assessing the expected
credit loss allowance for loan and interest receivables, the Group
considered (i) the loan receivables which have been past due
as at 31 December 2025; (i) the repayment history of loan and
interest receivables of each borrower during the Year; and (iii) the
probability of default rate due to the inability of the borrowers to
make repayments to the Group when due.

As at 31 December 2025, the Group’s loan receivables
balance (net of loss allowance) amounted to approximately
HK$22,714,000 (2024: approximately HK$35,677,000), out
of which approximately HK$4,055,000 (2024: approximately
HK$5,119,000), representing approximately 17.9% (2024:
approximately 14.3%) of the total loan receivables of the
Group, was due from the largest borrower of the Group and
an aggregate sum of approximately HK$12,743,000 (2024:
approximately HK$17,556,000), representing approximately
56.1% (2024: approximately 49.2%) of the total loan receivables
of the Group, was due from the five largest borrowers of the
Group. The interest rate charged to the Group’s customers
during the Year ranged from 8% per annum to 35.5% per annum
(2024: 8% per annum to 35.5% per annum). As at 31 December
2025, the loan receivables had a fixed term ranging from 3
months to 24 months (2024: 3 months to 25 months). The Group
held collaterals such as jewellery, properties and guarantees
over its loan receivable balance of approximately HK$6,656,000
(net of provision for impairment loss of HK$187,000) (2024:
approximately HK$11,167,000 (net of provision for impairment
loss of HK$1,833,000)). The Group had complied with the
requirements set out in Chapter 19 and/or 20 of the GEM Listing
Rules when it granted the loans to each of the borrowers,
whose loan was still outstanding as at 31 December 2025, and
the Group had not entered into any agreement, arrangement,
understanding or undertaking (whether formal or informal and
whether express or implied) with a connected person with
respect to the grant of loans to the borrowers whose loans were
still outstanding as at 31 December 2025. The Group’s money
lending business will remain a sustainable business sector of the
Group. The management of the Group monitors the loan and
interest receivables balances on an on-going basis.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 31 December 2025, there were 26 borrowers (consisting
of 23 individual borrowers and 3 corporate borrowers) whose
loans remained outstanding. The individual borrowers comprise
mainly management officer and merchants, while the corporate
borrowers comprise one private company, a listed company
and a subsidiary of a listed company in Hong Kong. All of these
individual borrowers had solely unsecured loans outstanding,
except two borrowers had secured loans outstanding; and one
borrower had an unsecured but guaranteed loan outstanding.
One corporate borrower had an unsecured but guaranteed
loan outstanding; one corporate borrower had a secured and
guaranteed loan outstanding and one corporate borrower had an
unsecured loan outstanding.

As at 31 December 2025, the loan receivables (net of loss
allowance) amounted to approximately HK$22,714,000, the
ageing analysis of which based on the remaining contractual
maturity date and net of loss allowance is set out below:

BEESwmA D
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2025 2024

—ZECRE i3

HK$’000 HK$’000

FAT FBIT

Overdue #IHA 13,038 21,073

Due within 3 months 318 B P EIHA 5,574 2,021

Due after 3 months but within 6 months 3@ B &B6EB N EIEA 1,315 4,789

Due after 6 months but within 12 months HReER%ZE12/E8 REIEE 47 4,902

Due after 12 months R12@ B & EHE 2,740 2,892

Total 485t 22,714 35,677

Internal control procedures RIEE R/

In order to minimise the credit risks and default risks associated A EEEEFEARNGEE R & E LR bR

with the money lending business, FFL has its internal control
and work procedure manual in provision of the loan financing
services. When clients approach FFL for a request on loan
financing, client identification procedures will take place with
officers of FFL enquiring the potential clients’ information.
Individual clients are required to provide documents including
but not limited to his/her Hong Kong identity card or passport
and residential address proof and corporate clients are required
to provide documents including but not limited to the certificate
of incorporation, registers of members and directors, the articles
of association, the certificate of incumbency and/or certificate
of good standing (where applicable). An application form will be
filled in and submitted to FFL.

Generally, credit worthiness assessments will take place for
potential individual and corporate clients by (1) doing financial
assessments such as obtaining bank and security statements,
income proof, property proof, its audited financial statements
and/or the latest management account (if any); and (2)
conducting different searches such as bankruptcy or winding up
search, land search and credit search.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEmR D

FFL has in place all measures to duly observe relevant laws, rules
and regulations including but not limited to those in connection
with sanctions or terrorist financing risk of potential clients and/
or its businesses, such as the nature and details of the business/
occupation/employment of the potential clients (if applicable); the
nationality of potential clients; the expected source and origin
of the funds to be used; and the initial and ongoing source(s)
of wealth or income (if applicable). FFL performs monitoring on
clients as to their credit risk and reviews the extent required
for clients’ due diligence and the ageing of loan and interest
receivables balances on an ongoing basis.

In determining the loan terms (including but not limited to the
interest rate and the duration of the loan), FFL refers to the
prevailing market practices in order to lower FFL's exposure and
will take into account the requirement of security, personal or
corporate guarantee, the background of the potential clients (with
reference to the documents provided and their reputation) and
the results of credit risk assessment on those potential clients.
The terms of the loans to be granted and the necessary loan
documentations would be subject to the approval process.

For loans in the amount of less than HK$5 million, any one
member of the credit committee of the Company (“Credit
Committee”) may approve the grant of such loans. For loans
in the amount of more than HK$5 million but less than HK$10
million, the unanimous consent of the members of the Credit
Committee is required for approving the grant of such loans. For
loans in the amount of more than HK$10 million, a majority vote
from the Board is required for approving the grant of such loans.

Notwithstanding the monetary threshold stated above, FFL will
also review whether any proposed transactions may constitute
notifiable transactions or connected transactions to ensure the
proposed transactions will be conducted in compliance with the
applicable requirements under the GEM Listing Rules and the
applicable rules and regulations.

FFL will monitor continuously the loan and interest payment
according to the terms of the loan agreements and follow up
closely with its clients as to the deadlines in payment of the
loan or interest. FFLs officers remind borrowers regularly for
repayment of loan instalments and the interests accrued thereon
in accordance with the repayment schedule agreed for such
loans, and with those reminders, the officers will also check as to
whether the borrowers agree with the balance of the loans. FFL
has standard procedure in dealing with default in payment. The
officers of FFL will report to the Credit Committee on the loans’
respective repayment status on a monthly basis and any cases
of default in repayment will be reported to the Credit Committee
immediately.

Finsoft Financial Investment Holdings Limited ¢ Annual Report 2025
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MANAGEMENT DISCUSSION AND ANALYSIS

A debts collection policy is also in place within the Group to
collect the borrowers’ outstanding debts. In cases of default
and/or delinquent loans, the recovery procedure of the debts
collection policy will commence and the officers of FFL will (i)
send reminder letters or e-mails or Whatsapp to the borrowers
for repayment; (i) arrange for negotiations with the borrowers
for the repayments or settlement of loans and accrued interests;
and (i) request settlement of the outstanding amount owed to
the Group through telephone calls, from time to time. The Group
may also engage lawyers in advising on the loan and its recovery
and enforcement action. These lawyers may be engaged as well
to (i) issue demand letters to the borrowers in default of their
repayment, demanding for repayment of the outstanding amount
owed to FFL; and (i) advise and assist in the potential legal
actions required for the enforcement of the loans with default in
repayment. Subject to applicable laws and regulations including
but not limited to the MLO, third-party debt collection agencies
may be engaged to recover the overdue amounts owed.

Provision for impairment loss on loan and interest
receivables

The assessment of the Group’s provision for impairment loss
on loan and interest receivables for the Year was performed
under the expected credit loss (‘ECL”) model in accordance with
Hong Kong Financial Reporting Standard (“HKFRS”) 9 Financial
Instruments. The key measuring parameters and inputs of the
ECL approach include probability of default (“PD”), loss given
default (“LGD”) and exposure at default (“EAD”), which are based
on the assessed creditworthiness of the borrowers.

In determining the credit risk of the borrowers, the Company
considered the following factors: (a) if it is an individual borrower
or a corporate borrower; (b) the industry where the corporate
borrower operates; (c) the internal credit assessment of the
borrower; and (d) the historical repayment records of, and the
working relationship with, the borrower.

In determining whether there have been significant increases in
credit risk, the following key criteria are taken into account:

(@) an actual or expected significant deterioration in the
borrower’s external (if available) or internal credit rating;

(b) significant deterioration in external market indicators of
credit risk for the corporate borrower;

(c) existing or forecast adverse changes in business, financial
or economic conditions that are expected to cause a
significant decrease in the borrower’s ability to meet its debt
obligations;

(d) an actual or expected significant deterioration in the
operating results of the corporate borrower;

(e) significant increases in credit risk on other financial
instruments of the same corporate borrower;

BEESwmA D

7 & [ 75 1 T {8 75 U (2] B 38 AU [a] £5 7R A BY 18 2R
BEEEB HHREXR REBRER
BEBRWBERNKEIRERF  EMERNSHEE
() AERAZEEZIERNEGRTERE
X Whatsapp; (i) iEENEFERKES
FERZBFRERANETER; R (i) TREBE
FEEMERBFEEREAEENFHREERE -E
EET AR R LB EM LR 2B K 58
HITTHRHEER - A EEZFEEML (i) [E
RETHERANZE L EGR BREBEERER
EMPREERE; & () RHER I 1% B8
PITHRERZEM AR EEARTH T
BRZERER (BEERERBEAMES) B9R
PR AT R ES 5 = 75 f WA B Uk 0] 465 ] A9 781 # =%
Ig o

PR ETRRF BB E AR

AEERBEBVBREER (TEBYHRS
#R) ) BOREMTAETZRAEERE (78
HEEBE)) RXERENERERKRFEMN
BMEGEEEETT G -BAREERREZEIE
STESHRBARMBOEERNERALTENGE
EERNEOME (TEOBXR)) - BHUBEX

(MENBEXR)) REMRAR (TEYNRER)) -

KRN EEERANEERRREEEUTE
Zi(@EMRAZERBEALRE; (b) REEMR
AEBEEMBEIITE; (o) ERANRIEEF
fs R (d) EMABBEERCRREEZ TF
B {% o

BN BEBTIE

REEEERRETHE
Eﬁjfajjﬁ .
= e

(a) BRRABISNER (QORTEER) 30 B0 15 A 5T 4R
NERAARREERL;

(b) REMERABINETIHEEREIERRNE
Z21;

(c) EHRERERABRTHEHEEMNEE
BETRINES PHEREERRNRER

(d) RAIEBERMAKEXENERABREES
1E;

(e) F—RBIEBMRANEMERMTANEEHR
fmRaE LT

EMERIREERARAE o 2025FFH

13



14

MANAGEMENT DISCUSSION AND ANALYSIS

BEEmR D

(fy) an actual or expected significant adverse change in the
regulatory, economic or technological environment of
the borrower that results in a significant decrease in the
borrower’s ability to meet its debt obligations;

(9) status of the loan and interest receivables as at the
reporting date, including any breach of contract such as a
default or past due event as at the reporting date; and

(h) whether it is probable that the borrower will enter
bankruptcy or other financial reorganisation.

A borrower will be regarded as credit-impaired if he is in default
of the loan principal, or has entered bankruptcy or other financial
reorganisation, or has severely delayed payments of the loan
principal or interests.

The Group categorises the credit quality of its loan and interest
receivables according to 3 different stages under the ECL model:

Stage 1: financial assets without significant increase in credit risk
since initial recognition where loss allowance is calculated based
on 12-month ECL;

Stage 2: financial assets with significant increase in credit risk
since initial recognition where loss allowance is calculated based
on lifetime ECL; and

Stage 3: credit-impaired assets where loss allowance is
calculated based on lifetime ECL.

In general, loan and interest receivables that are not defaulted
and have no sign of any significant increase in credit risk,
including loans which were still outstanding as at 31 December
2025 but the principal has been repaid partially and the
borrowers and the Group have entered into supplemental loan
agreements, are categorised as Stage 1 assets and the Group
adopted the PD published by the credit rating agencies and
credit reporting agencies based on the background of the
borrowers and credit analysis performed. Regarding the LGD,
relevant market value of the collateral has been considered when
determining the LGD.

For borrowers that are identified to have significant increases
in credit risk, including borrowers who have entered into
settlement agreements with the Group due to default in and/or
late repayment of their respective loans, their loan and interest
receivables are categorised as Stage 2 assets and the Group
adopted the PD by referring to the high risk categories for the
corresponding type of the borrower (i.e. individual borrower or
corporate borrower).

For borrowers that are identified to be credit-impaired, including
borrowers who are in default of the loan principal, or have
entered bankruptcy or other financial reorganisation, or have
severely delayed payments of the loan principal or interests, their
loan and interest receivables are categorised as Stage 3 assets
and the Group applied the PD of the lowest credit categories.

Finsoft Financial Investment Holdings Limited ¢ Annual Report 2025
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MANAGEMENT DISCUSSION AND ANALYSIS

The assumptions adopted in the ECL assessment are as follows:

(@) the market trends and conditions where the borrowers
operate will not deviate significantly from economic
forecasts in general; and

(b) the probabilities of defaults as extracted from TransUnion,
Moody’s and market statistics are assumed to be unbiased.

As at 31 December 2025, the Group had a total of 26 borrowers
(31 December 2024: 34) with total outstanding loan principal and
interest receivables in the sum of approximately HK$53,163,000
(31 December 2024: approximately HK$71,817,000). The Group
has identified its 26 borrowers as at 31 December 2025 into the
aforesaid three stages under the ECL approach as follows:

(@) Stage 1: 7 borrowers (31 December 2024: 10) were
identified to be in Stage 1;

(b) Stage 2: 12 borrowers (31 December 2024: 12) were
identified to be in Stage 2;

(c) Stage 3: 7 borrowers (31 December 2024: 12) were
identified to be in Stage 3.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERmR I

The Group has recorded a provision for impairment loss on loan
and interest receivables of approximately HK$2,351,000 during
the Year (2024: reversal of provision for impairment loss of
approximately HK$2,901,000). The provision for impairment loss
on loan and interest receivables for the Year increased mainly
attributable to the net effect of (i) two loans to one individual
borrower with unsatisfactory repayment records during the Year.
The Group accordingly changed the category of such loans
from Stage 2 to Stage 3 under the ECL model of the Group
to the effect that full impairment was made for the loans and
interest receivables of such borrower, resulting in the provision
for impairment loss on such loans and interest receivables for the
Year; and (i) repayment received from another individual borrower
of a Stage 3 loan under the ECL model of the Group, resulting
in reversal of provision for impairment loss of approximately
HK$2,251,000.

The senior staff of the Group have been sending reminder letters,
e-mails and Whatsapp messages to such borrower requesting
for repayment, and have arranged for negotiations with such
borrower on settlement of the outstanding loan and accrued
interests. The Group plans to engage lawyers to advice on the
loan and its recovery and enforcement action.

Save as disclosed above, there was no material change in the
credit status and credentials of the loan and interest receivables
of the Group as at 31 December 2025 using the Group’s ECL
model.

There was no significant change to the basis, assumptions and
inputs adopted in the ECL assessment for the Year from those
adopted in the previous year.

The Directors believe that the credit assessment on the loans
and interest receivables based on the Company’s money
lending policy will provide a fair and reasonable estimate of the
impairment losses.

The Company has instructed its legal advisers to issue demand
letters or emails to the borrowers who have overdue loans
demanding immediate repayment of the outstanding loan
principal and interests. Legal advice has been sought for potential
further legal actions including but not limited to issuing statutory
demands. The Company will carry on ongoing periodic review
and negotiations with borrowers for repayment or settlement of
their overdue balances to mitigate the financial impact to the
Group and ensure adherence to its money lending policy.

Finsoft Financial Investment Holdings Limited ¢ Annual Report 2025
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEmE D

Assets investments HEERE

The portfolio of the Group’s assets investments business during AEFRFANEELBEEBECBERIEES
the Year consisted of investments in securities that were held for ~ BIEEH KR E o P XHIAEEPR _F _HE+—
trading. Set out below is the breakdown of the Group’s securities A=t —HaBhRAFEEFARGNEME
investments recorded as financial assets at fair value through — Z=BIEEFEERM:

profit or loss as at 31 December 2025:

Movements during the year ended 31 December 2025
HECZCRETCRST-HLEENER

Number of shares  Percentage to
held and % of the Group’s  Percentage to

Carrying Carrying total share capital audited net the Group’s

amount as amount as at held by the Group  assetsasat  audited total

at 1 January Realised  Unrealised 31 December as at 31 Decemk 31 December assets as at 31

Description of investments RERd 2025 Addition Disposal gain/(loss)  gain/(loss) 2025 2025 2025 December 2025

RIFZEE WEEER (SAEER
+ZB=+-H k72 kS 72

RIZZEE RZB-1%  HENRMHE +-A=+-B +ZR=+-AH
—B—-A# BER FER TIAST-B ROEEMSE SEREETE  HERMEE
IkEfE HE HE  hE/ (BB hE/ (5B WEREE  BRANEAML P HERL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin Tin Tin TiEn TiEn FEn
(Approximate) ~ (Approximate) ~ (Approximate)  (Approximate)  (Approximate)  (Approximate) (Approximate)  (Approximate)  (Approximate)
() (FE4) (BE4) (%) (%) () (B4 (i) ()
GBA Holdings Limited (Stock Code: 261) (GBA")  GBA £EAMRAT (BiARE:261) 101 - - - (48 5 187,500 0.44% 0.08%
(hote ) (TGBAY) (Hiz a) shares 1§ (0.07%)
Asia Energy Logistics Group Limited SHERMRERERAT 49 - - - 67 116 400,000 0.30% 0.17%
(Stock Code: 351) (*Asia Enerqy’) fnote b) (Ripfs:351) (TEMAER)) (s o) shares 1 (0.02%)
PT International Development Corporation Limited ~ ZEEBRHBLLERAT 78 - - - (1) 7 276,600 0.20% 0.11%
(Stock Code: 372) (PT International') (nofe ¢/ (Ripfse:ar2) (MREER)) (it o) shares R (0.09%)
Minerva Group Holding Limited (Stock Code: 397) ~ REBZRERAR 433 275 - - (298) 40 8,380,000 1.06% 0.59%
(‘Minerva’) (note ) (5%:307) (RER)) (Wi o) shares & (0.37%)
SDHG International Securities Limited BERESERAR) 1,084 - (975) (109) - - - - -
(Stock Code: 412) (‘SDHG") frote ¢) (Ripfsea12) (M) (o)
China Nuclear Energy Technology Corporation Limited FEIZ AR EBERAT 0 - (63) Ul - - - - -
(Stock Code: 611) (‘China Nuclear") (ote (RipMsR 611) (ThEIEAE)) (it 9
Value Convergence Holdings Limited ERERBERAT 108 - - - €] 105 300,000 0.27% 0.15%
(Stock Code: 821) (VC") fnote g (Ripfigh:821) (DER)) (i g) shares 1§ (0.09%)
Jiande International Holdings Limited REERERERAT 136 - - - 160 296 8,000,000 0.77% 0.43%
(Stock Code: 865) (*Jiande”) (note #) (Rinfis:805) (TBE) (Wi n) shares 1 (0.14%)
Huaneng Power International, Inc. (Stock Code: 902) ERERENKNERAT 1,695 - (1,953) 258 - - - - -
(*Huaneng Power') (note j (RiAH3E-002) (FEREE)) (st i)
Semiconductor Manufacturing Internationl FRERERBRMERRAT 318 - - - 397 715 10,000 1.86% 1.03%
Corporation (Stock Code: 981) (SMIC") fnote ) (Rt 081) (TREER)) (i) shares f (0.0001%)
Lumina Group Limited (Stock Code: 1162) SHEMERAT 2,093 - - - 602 2,695 13,680,000 6.99% 3.89%
(‘Luming’) (rote 4 (B33t 1162) (T&E)) (0 shares [ (2.28%)
Hao Tian International Construction Investment SRARELREETERAT 1,435 - - - (1,205) 140 1,816,000 0.36% 0.20%
Group Limited (Stock Code: 1341) (HG) ot ) (BIAEEE:1341) (RREM)) (i) shares & (0.02%)
Runhua Living Service Group Holdings Limited BELIRSEERRARLS 31 - - - 9 40 50,000 0.10% 0.06%
(Stock Code: 2455) (‘Runhua Living’) (note m) (Riptist:2400) (TEELE)) (W7 m) shares f§ (0.02%)
HG Semiconductor Limited (Stock Code: 6908) BRTERERAT 128 - - - (40) 88 191,000 0.23% 0.13%
(‘HG") (rote n) (RinHs:6908) (TE7E)) (it n) shares 1 (0.02%)
Baijuyi Holdings Group Limited BEAERETERAG 330 - - - (222) 108 6,000,000 0.28% 0.16%
(Stock Code: 8081) (BJY") frote o) (Ripfisie081) ((BER)) (H o) shares & (0.12%)
China Demeter Financial Investments Limited HRSRNERRAT 702 - - - %2 794 1,527,000 2.06% 1.14%
(Stock Code: 8120) (*China Demeter') (note p) (RipfsE-8120) (TER)) (st p) shares & (1.13%)
Hanvey Group Holdings Limited (Stock Code: 8219)  EREEERERAT 214 - - - 17 331 1,799,000 0.86% 0.48%
(Hanvey') frote g) (Riptis:e219) (M) (W o) shares & (0.73%)
Total: izt 9,005 275 (2,991) 142 (463) 5,968
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEmE D

Notes:

Finsoft Financial Investment Holdings Limited e

GBA and its subsidiaries (collectively referred to as “GBA Group”)
are principally engaged in the property business, finance business,
automobile business and catering business. As disclosed in the interim
report of GBA for the six months ended 30 June 2025, (i) the unaudited
revenue and loss of GBA for the six months ended 30 June 2025 were
approximately HK$31.2 million and HK$41.0 million respectively; and (ii)
the GBA Group would continue to expand the business based on market
demand and availability of funds.

Asia Energy and its subsidiaries (collectively referred to as “Asia Energy
Group”) are principally engaged in telecommunications related business
and shipping and logistics. As disclosed in the interim report of Asia
Energy for the six months ended 30 June 2025, (i) the unaudited revenue
and loss of Asia Energy for the six months ended 30 June 2025 were
approximately HK$29.6 million and HK$14.7 million respectively; (i) the
Asia Energy Group would be in close watch of the market conditions
of shipping and logistics; (iii) the Asia Energy Group would be careful
in promoting its telecommunications related business development and
actively explore new customer bases and (iv) the Asia Energy Group
would look for suitable investments opportunities which will bring in
synergy with and positive contributions to the E-commerce trading
businesses.

PT International and its subsidiaries (collectively referred to as “PT
International Group”) are principally engaged in the businesses of
investment holding, trading of commodities, recycling and trading of
metals, chemical storage business, provision of management services,
financial institute business and loan financing services. As disclosed
in the interim report of PT International for the six months ended 30
September 2025, (i) the unaudited revenue and loss of PT International
for the six months ended 30 September 2025 were approximately
HK$62.0 million and HK$30.8 million respectively; and (i) the PT
International Group are looking for new methods and technologies to
improve productivity, increase petrochemical sales and provide better
and more efficient services for oil storage business customers. The PT
International Group would continue to adopt prudent measures and
implement various strategies to mitigate the adverse impact of market
environment challenges on its business while closely monitoring the
market environment.

Minerva and its subsidiaries (collectively referred to as “Minerva Group”)
are principally engaged in financial services, money lending and assets
investment. As disclosed in the interim report of Minerva for the six
months ended 30 June 2025, () the unaudited revenue and loss of
Minerva for the six months ended 30 June 2025 were approximately
HK$31.7 million and HK$36.9 million respectively; (i) the Minerva Group
would continue to expand into corporate and individual loans and
carefully evaluate its risk management strategies and ensure a proper
balance between risks and returns and over the long run. The Minerva
Group would continue to cautiously monitor the general business
environment and market conditions to mitigate the potential impact to
our operations and investments while also seeking potential investment
and business opportunities for further development of its various
business segments, expanding the business scope and creating a new
dynamic for revenue growth.
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MANAGEMENT DISCUSSION AND ANALYSIS

SDHG and its subsidiaries (collectively referred to as “SDHG Group”)
are principally engaged in operations of industrial investment-related
business, trading of listed securities and listed bonds primarily for
interest income, dividend income and capital appreciation, direct
investment business including investments in debts instruments, unlisted
bonds, notes, unlisted equity investments and investment funds and
provision of money lending services, securities brokerage services, asset
management services, financial leasing, advisory services and asset
trading platform. As disclosed in the interim report of SDHG for the
six months ended 30 June 2025, (i the unaudited revenue and profit
of SDHG for the six months ended 30 June 2025 were approximately
RMB2,502.6 million and RMB475.7 million respectively; (i) the SDHG
Group would fully leverage the opportunities presented by national
strategies and the technological revolution, aggressively positioning itself
at the forefront of artificial intelligence advancement. During the Year, the
Group disposed of its investment in the 167,000 shares of SDHG and
recorded a net realised loss of approximately HK$109,000.

China Nuclear and its subsidiaries (collectively referred to as “China
Nuclear Group”) are principally engaged in the provision of engineering,
procurement and construction and consultancy and general construction
services, power generation and financing service. As disclosed in the
interim report of China Nuclear for the six months ended 30 June
2025,(i) the unaudited revenue and profit of China Nuclear for the six
months ended 30 June 2025 were approximately RMB533.1 million
and RMB85.5 million respectively; and (i) the China Nuclear Group will
invest in energy storage projects to promote business diversification
and industry segmentation. During the Year, the Group disposed of its
investment in the 200,000 shares of China Nuclear and recorded a net
realised loss of approximately HK$7,000.

VC and its subsidiaries (collectively referred to as “VC Group”) are
principally engaged in the provision of financial services, proprietary
trading and sale and distribution of healthcare products. As disclosed
in the interim report of VC for the six months ended 30 June 2025,
(i) the unaudited revenue and loss of VC for the six months ended 30
June 2025 were approximately HK$31.8 million and HK$49.3 million
respectively; (i) the VC Group adopted a prudent approach in its
financing business under the challenging economic conditions in Hong
Kong; (i) the VC Group would optimise resource allocation to ensure
efficient use of resources and will actively explore new business and
investment opportunities across various sectors, aiming to drive steady
growth while adapting to the evolving market environment.

Jiande and its subsidiaries (collectively referred to as “Jiande Group”) are
principally engaged in property development in the PRC. As disclosed
in the interim report of Jiande for the six months ended 30 June 2025,
(i) the unaudited revenue and loss of Jiande for the six months ended
30 June 2025 were approximately RMB63.9 million and RMB2.7 million
respectively; and (i) the Jiande Group would continue to uphold its
prudent management approach to maintain a balance between growth,
efficiency and risk. The Jiande Group has committed to developing
quality properties accompanied with a living community to customers,
particularly in those cities in the PRC where the rigid demand for housing
remains solid due to the continuous urbanisation process. The Jiande
Group would also aim at being customer-centred and innovating product
functions to realise customers’ pursuit for better lives.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEmE D

Huaneng Power and its subsidiaries (collectively referred to as “Huaneng
Power Group”) are engaged in developing, constructing, operating and
managing power plants throughout China. As disclosed in the interim
report of Huaneng Power for the six months ended 30 June 2025, (i)
the unaudited operating revenue and profit of Huaneng Power for the
six months ended 30 June 2025 were approximately RMB112,032.1
million and RMB12,617.5 million respectively; and (ii) the Huaneng Power
Group place greater emphasis on maintaining high-quality and stable
growth in a more prominent position, closely focus on the strategic
goal of accelerating the construction of a world-class enterprise, further
consolidate the foundation for energy supply, proactively promote
excellent operation, increase the intensity of scientific and technological
innovation, accelerate the pace of green development, improve the
governance of listed companies, continuously optimise the structure of
assets and the structure of power supply. During the Year, the Group
disposed of its investment in the 396,000 shares of Huaneng Power and
recorded a net realised gain of approximately HK$258,000.

SMIC and its subsidiaries (collectively referred to as “SMIC Group”) are
principally engaged in the computer-aided design, sales and marketing,
technical research and development, manufacturing, trading of integrated
circuits and other semiconductor services, as well as designing and
manufacturing semiconductor masks, respectively. As disclosed in
the interim report of SMIC for the six months ended 30 June 2025, (i)
the unaudited revenue and profit of SMIC for the six months ended
30 June 2025 were approximately US$4,456.3 million and US$470.1
million respectively; and (i) the SMIC Group committed to creating a
platform-based ecological service model, providing customers with
one-stop supporting services such as design services and IP support,
photomask manufacturing, and promoting the upstream and downstream
cooperation of the integrated circuit industry chain, so as to provide
customers with a full range of integrated circuit solutions together
with partners in all links of the industry chain. The SMIC Group would
continue to build up capacity, support customers to expand the market,
focus on quality and efficiency.

Lumina and its subsidiaries (collectively referred to as “Lumina Group”)
are principally engaged in the provision of fire safety services in Hong
Kong. As disclosed in the interim report of Lumina for the six months
ended 30 September 2025, (i) the unaudited revenue and loss of Lumina
for the six months ended 30 September 2025 were approximately
HK$27.2 million and HK$1.9 million respectively; and (i) the Lumina
Group would also closely monitor the changes of business environment,
which include the opportunities brought by the cultural and entertainment
business, global commodity trading and other businesses with growing
popularity in the PRC. The Lumina Group would continue to strengthen
its market position, deliver more values to the customers and optimise its
productivity and efficiency.

The principal activities of Hao Tian and its subsidiaries (collectively
referred to as “Hao Tian Group”) include securities investment; provision
of securities brokerage and other financial services; asset management;
rental and trading of construction machinery; provision of repair and
maintenance and transportation service; property development; and
money lending. As disclosed in the interim report of Hao Tian for the
six months ended 30 September 2025, (i) the unaudited revenue and
loss of Hao Tian for the six months ended 30 September 2025 were
approximately HK$41.0 million and HK$36.0 million respectively; (ii)
the Hao Tian Group would remain committed to prudent financial
management, operational efficiency, and strategic diversification.
Management continues to assess market trends and explore new
business models that can enhance resilience and create long-term value.
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MANAGEMENT DISCUSSION AND ANALYSIS

Runhua Living and its subsidiaries (collectively referred to as “Runhua
Living Group”) are principally engaged in property development
in the PRC. The services provided by the Runhua Living can be
broadly divided into four business segments by their nature, namely
property management services; property engineering and landscape
construction services; leasing services from investment properties; and
other services. As disclosed in the interim report of Runhua Living for
the six months ended 30 June 2025, () the unaudited revenue and
profit of Runhua Living for the six months ended 30 June 2025 were
approximately RMB441.4 million and RMB21.7 million respectively;
and (i) the Runhua Living Group would continue to deepen the hospital
property management services, while proactively developing value-
added services for hospital property management. Runhua Living Group
will further leverage technological support to improve hospital property
management, optimise hospital central transportation services, and build
differentiated hospital property management services.

HG and its subsidiaries (collectively referred to as “HG Group”) are
principally engaged in the design, development, manufacturing,
subcontracting service and sales of semiconductor products, including
light emitting diode (“LED”) beads, gallium nitride (“GaN”) chips, GaN
components and related application products, and fast charging
products in the PRC. As disclosed in the interim report of HG for the
six months ended 30 June 2025, (i) the unaudited revenue and loss
of HG for the six months ended 30 June 2025 were approximately
RMB33.1 million and RMB66.0 million respectively; and (i) the HG
Group would continue to make increased efforts to develop the third-
generation semiconductor GaN industry chain in order to accelerate the
pace of R&D, and to expand the applications of GaN-related products.
The HG Group would continue to strengthen its R&D capabilities and
bring in outstanding experts and talents in the field of semiconductor
to enhance its production and R&D, striving to become an integrated
device manufacturing enterprise integrating research and development,
manufacturing, packaging and package testing, and sales in the whole
GaN industry chain.

BJY and its subsidiaries (collectively referred to as “BJY Group”) are
principally engaged in provision of hospitality and related services in
Australia; money lending business and assets investments business.
As disclosed in the interim report of BJY for the six months ended 30
June 2025, (i) the unaudited revenue and loss of BJY for the six months
ended 30 June 2025 were approximately HK$34.5 million and HK$19.2
million respectively; and (i) the BJY Group would continue to carry on
its existing businesses by formulation and implementation of its own
business plans and strategies and leveraging its own business model,
competitiveness and strengths so as to develop, maintain and enhance
its existing businesses, which will be viable and sustainable and will be
able to create value and investment return.

China Demeter and its subsidiaries (collectively referred to as “China
Demeter Group”) are principally engaged in provision of loan financing in
Hong Kong; provision of financial services (including advising and dealing
in securities and asset management); investment in listed and unlisted
securities; provision of food and beverage services; alcoholic beverage
distribution and miscellaneous business; and provision of children
education services. As disclosed in the interim report of China Demeter
for the six months ended 30 June 2025, (i) the unaudited revenue and
loss of China Demeter for the six months ended 30 June 2025 were
approximately HK$51.8 million and HK$17.5 million respectively; and (ii)
the China Demeter Group would continue to fortify our core strengths
through enhanced marketing initiatives, leveraging digital channels to
broaden customer engagement and elevate brand stature in food and
beverage business. The China Demeter Group would persist in expanding
its client base through multifaceted marketing approaches encompassing
online platforms and social media, thereby reinforcing customer retention
in the financial services business. The China Demeter Group would will
prioritise diversified marketing strategies to augment brand visibility.
Ongoing enhancements to curriculum and teaching methodologies to
elevate educational standards.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEmR D

(@@  Hanvey and its subsidiaries (collectively referred to as “Hanvey Group”)
are principally engaged in the design and development, manufacturing
and distribution of watch products on original design manufacturing basis
for watch manufacturers, brand owners and watch importers across the
globe. As disclosed in the interim report of Hanvey for the six months
ended 30 June 2025, (i) the unaudited revenue and profit of Hanvey
for the six months ended 30 June 2025 were approximately HK$54.1
million and HK$1.1 million respectively; and (i) the Hanvey Group would
continue to focus on the core business and to in strengthen our product
design and development capability in order to maximise the long-term
returns of the shareholders.

During the Year, dividend income received by the Group from
its investments in listed securities that were held for trading
was approximately HK$3,000 (2024: HK$7,000). Resulting from
the volatility of the Hong Kong stock market and the financial
performance of its respective investee companies, a net fair
value loss on financial assets at fair value through profit or loss
of approximately HK$321,000 (2024: loss of approximately
HK$4,409,000) was recognised by the Group for its securities
investments for the Year.

The objective of the Group’s investments in the listed securities
in Hong Kong is to achieve profit from the appreciation of the
market value of its invested securities and to receive dividend
income. The Directors expect that the stock market in Hong
Kong will remain volatile which may affect the performance of
the Group’s securities investments. The Board believes that
the performance of the securities investments of the Group
will be dependent on the financial and operating performance
of the investee companies and the market sentiment, which
are affected by factors, such as interest rate movements and
performance of the macro economy. The Group will continue to
adopt a conservative investment approach in its trading of listed
securities in the Hong Kong stock market and closely monitor the
performance of its securities investment portfolio.

Other investments

As at 31 December 2025, none of each of the Group’s
investments had a value of 5% or more of the Company’s total
assets and the Group’s investments included the following
investments:

(a) Listed equity investment (not held for trading) -
China Parenting Network Holdings Limited (“CPN”)

As at 31 December 2025, the Group held 413,450 ordinary
shares of CPN (“CPN Shares”), the issued shares of which
are listed on the Main Board of the Stock Exchange (Stock
Code: 1736), being approximately 0.96% of the total issued
shares of CPN. CPN, together with its subsidiaries, operate
an online platform focusing on the CBM (children, babies,
and maternity) market in the PRC and are mainly engaged
in (i) the provision of marketing and promotional services
through its platform; and (i) sales of goods in the PRC. The
Group will continue to hold the CPN Shares for dividend
income.
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(c)

MANAGEMENT DISCUSSION AND ANALYSIS

The CPN Shares were measured at fair value at
approximately HK$248,000 as at 31 December 2025, based
on their last closing price quoted on the Stock Exchange.
During the Year, HK$17,000 fair value loss of the CPN
Shares recognised to the financial assets measured at fair
value through other comprehensive income reserve of the
Group (2024 Nil). During the Year, no dividend income was
received from this investment (2024: Nil).

Investment in an associate — Square Box Limited
(“Square Box”)

As at 31 December 2025, the Group held 100% interests
in Infinite Capital Ventures Limited, which in turn held 50%
equity interest in Square Box. Square Box is principally
engaged in the design, development and management of
mobile applications, which serve as social network platform
that focuses on child development and family activities,
including arrangement of extra-curricular activities for kids
and enabling parents to check the admission schedule of
schools and receive parental news. During the Year, the
loss of Square Box shared by the Group was nil (2024:
Nil). Looking ahead, the Group will continue to monitor the
operations of Square Box for the improvement of its financial
performance. As at 31 December 2025, the carrying amount
of the Group’s investment in Square Box, an associate of
the Group, was nil (2024: approximately nil).

Investment in a joint venture — Sky View Investment
Limited (“Sky View”)

As at 31 December 2025, the Group held 49% interest
in Sky View, this investment was recorded by the Group
as an investment in a joint venture as at 31 December
2025. During the Year, the Group shared the loss of Sky
View of approximately HK$17,000 (2024: approximately
HK$13,000). As at 31 December 2025, the carrying
amount of the Group’s investment in this joint venture
was approximately HK$53,000 (2024: approximately
HK$70,000).
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FINANCIAL REVIEW

The Board has set out the following key financial performance
indicators to measure and monitor the Group’s business
performance for the Year:

Revenue growth rate (%)
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-6.3% -7.2%
T = = —  assess the growth of the Group
EI g businesses
J l G EE SR
—  evaluate the overall sales
performance of the Group
AR E RS A
2024 2025

Loss before taxation (HK$’000)

PRI AR5 1R (F#T)
(11,446)  (12,489) °b’e‘_’t"’es’
[m] [ SN
8 =
=] =l - measure the operating profitability of
J J the Group’s businesses
BRAEEEHNEERTIED
—  reflect the combination of revenue
growth and cost management
[RBRI IS RE R AEIENES
2024 2025

Current ratio

MmENEEER

Objectives:
2.5:1 2.0:1 B :

gooo

T T = - assess the Group’s ability to meet
[ its short-term debt oE)Iigations
l S SEIE (8 EL G R RS0 A
i)

— indicate the sufficiency of the
Group's liquidity
RPEXEERBESH TN

2024 2025
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Gross profit margin (%)

EFZE(%)
Objectives:
55.1% 54.4% B8 :
= = . .
E | — review the pricing strategy of the

control the direct costs
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Bt P22 ) E A A

l l = Group's products and services and
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Operating cash (outflow)/inflow
(HK$’000)
EERECRE) WA (F#77m)

(19,127) 11,006

Objectives:
I B :
l - - reflect the ability of the Group'’s

businesses to generate sufficient
cash flow to maintain its operations
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BLUMRHEEENEN
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— assess the Group's ability to pay
routine operating expenses
STEREEZ T HBEERSZN
o
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— indicate the sufficiency of cash level
to support the Group’s current and
potential capital investments
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MANAGEMENT DISCUSSION AND ANALYSIS

Revenue, gross profit and gross profit margin

Revenue of the Group for the Year was approximately
HK$45,528,000 (2024: approximately HK$49,055,000),
representing a decrease of approximately 7.2% as compared
to that of the last financial year. Such decrease was mainly due
to (i) the decrease in the revenue generated from the Group’s
financial software solutions business, which was affected by
the conservative economic sentiment as well as fierce market
competition; and (i) the increase in the revenue generated from
the money lending business during the Year mainly due to the
increase in average interest rate charged to new borrowing
clients during the Year.

Gross profit of the Group for the Year was approximately
HK$24,758,000 (2024: approximately HK$27,009,000),
representing a decrease of approximately 8.3% as compared to
that of the last financial year, which was in line with the decrease
in revenue. Gross profit margin of the Group for the Year was
approximately 54.4% (2024: approximately 55.1%). Such
decrease in the gross profit and the gross profit margin of the
Group was mainly due to the decrease in the gross profit margin
of the financial trading software solutions business.

Administrative expenses

The Group’s administrative expenses for the Year amounted
to approximately HK$34,039,000 (2024: approximately
HK$36,726,000), representing a decrease of approximately 7.3%
as compared to that of the last financial year. The decrease in
the administrative expenses was due to the implementation of
cost control and efficiency enhancement measures by the Group
during the Year.

Loss for the year

The Group recorded a net loss after tax of approximately
HK$13,196,000 for the Year (2024: approximately
HK$12,338,000), which had increased by approximately 7.0%.
The increase in net loss was mainly due to the net effect of: (i)
the decrease in the gross profit of the Group for the Year from
approximately HK$27,009,000 for the year ended 31 December
2024 to approximately HK$24,758,000 for the Year; (i) the
decrease in the net fair value loss on financial assets at fair value
through profit or loss from approximately HK$4,409,000 for the
year ended 31 December 2024 to approximately HK$321,000
for the Year; (iii) the turnaround of the reversal of the provision
of impairment loss on loans and interest receivables of
approximately HK$2,901,000 recognised for the year ended 31
December 2024 to the provision of impairment loss on loans and
interest receivables of approximately HK$2,351,000 recognised
for the Year; and (iv) the decrease in the administrative expenses
incurred by the Group for the Year as mentioned above.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERmR I

FINANCIAL RESOURCES, LIQUIDITY AND
CAPITAL STRUCTURE

As at 31 December 2025, the Group’s cash and bank balances
were approximately HK$11,696,000 (2024: approximately
HK$10,857,000). The net current assets of the Group as at 31
December 2025 amounted to approximately HK$28,054,000
(2024: approximately HK$40,902,000). As at 31 December 2025,
approximately 96.6% of the Group’s cash and cash equivalents
were denominated in Hong Kong dollars, while the remaining
balance was denominated in Renminbi. The current ratio of the
Group, which was defined as total current assets divided by
total current liabilities, was approximately 2.0 times as at 31
December 2025 (2024: approximately 2.5 times). The Group’s
working capital is sufficient to meet its operational needs and
capital commitments, if any.

As at 31 December 2025, the Group’s total borrowing only
comprised bank finance lease amounting to approximately
HK$322,000 (2024: approximately HK$692,000) with annual
effective interest rate at 4.83% (2024: 4.83%) and denominated
in Hong Kong dollars. The Group’s bank finance lease will mature
and will be settled on 27 October 2026. As at 31 December
2025, the gearing ratio of the Group, which was defined as total
borrowing divided by total assets, was approximately 0.005
(2024: approximately 0.01).

As at 31 December 2025, the Group had shareholders’
equity of approximately HK$38,815,000 (2024: approximately
HK$51,709,000). As at 31 December 2025, the capital of the
Company comprised ordinary shares only.

The Company did not carry out any fund raising activities by
issuing new shares of the Company during the Year. Save for the
rights issue as set out in the paragraph headed “Issue of shares”
in the report of the Directors in this annual report, the Company
did not carry out any fund raising activities by issuing new shares
of the Company for the year ended 31 December 2024.

TREASURY AND FUNDING POLICIES

The Group adopts a prudent approach with respect to its
treasury and funding policies, and its financial and fundraising
activities are subject to effective management and supervision.
The Group manages its capital to ensure that the entities in
the Group will be able to continue as a going concern while
maximising the return to the shareholders of the Company
(“Shareholders”) through optimisation of the debt and equity
balance.

FOREIGN EXCHANGE EXPOSURE

During the years ended 31 December 2025 and 2024, the
business activities of the Group were mainly denominated in
Hong Kong dollars. The Directors did not consider the Group
was exposed to any significant foreign currency exchange
risks. During the Year, the Group did not adopt any financial
instruments for hedging purposes.
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MANAGEMENT DISCUSSION AND ANALYSIS

CONTINGENT LIABILITIES

As at 31 December 2025, the Group did not have any contingent
liabilities (2024: Nil).

CAPITAL COMMITMENTS

As at 31 December 2025, the Group did not have any significant
capital commitments (2024: Nil).

CHARGES ON THE GROUP’S ASSETS

As at 31 December 2025, the Group did not have any material
charge on assets (2024: Nil).

MATERIAL ACQUISITION AND DISPOSAL

Save as disclosed below, the Group did not have any material
acquisition or disposal transaction during the Year.

On 6 August 2025, Finsoft iAsia Technology (Shenzhen) Co. Ltd,
a wholly-owned subsidiary of the Company, as the tenant, and
FEY TR ERRAT (English for identification purpose only,
Shenzhen City Zhong Ban Property Co., Ltd.) as the landlord,
entered into the Tenancy Agreement (“Tenancy Agreement A”)
in respect of the lease of Rooms 1401A and 1401B, Tower 1,
China Phoenix Tower, No. 26-3 Central District, Futian District,
Shenzhen City, PRC (“Premises A”) for a term of two years from
18 August 2025 to 17 August 2027.

On 7 August 2025, the Company, as the tenant, and Max Trinity
Limited as the landlord, entered into the Tenancy Agreement
(“Tenancy Agreement B”) to renew the then existing tenancy
agreement dated 19 August 2022 in respect of the lease of
Apartment No. C, 4th Floor, Block CD and Car Parking Space
No. 150, Grenville House, Nos. 1 & 3 Magazine Gap Road, Hong
Kong (“Premises B”) for a term of three years from 15 September
2025 to 14 September 2028 (both days inclusive).

On 5 September 2025, iAsia Online Systems Limited (“iAsia”),
a wholly-owned subsidiary of the Company, as the tenant, and
Capital Deal Limited as the landlord, entered into a renewal
offer letter (“Offer Letter”) to renew the then existing tenancy
agreement dated 25 October 2023 in respect of the lease of
Unit No. 812, 8/F, New Kowloon Plaza, 38 Tai Kok Tsui Road,
Kowloon, Hong Kong (“Premises C”) for a term of two years from
1 November 2025 to 31 October 2028 (both days inclusive).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEmR D

In accordance with HKFRS 16 “Leases”, the Company was
required to recognise the value of the right-of-use asset in
connection with the lease of the Premises A under the Tenancy
Agreement A, the Premises B under the Tenancy Agreement
B and the Premises C under the Offer Letter in the Company’s
consolidated statement of financial position. Accordingly, the
transactions contemplated under the Tenancy Agreement A, the
Tenancy Agreement B and the Offer Letter were regarded as an
acquisition of assets by the Group for the purpose of the GEM
Listing Rules. Further details of the Tenancy Agreement A, the
Tenancy Agreement B and the Offer Letter are set out in the
announcements of the Company dated 6 August 2025, 7 August
2025 and 5 September 2025 respectively.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

As at the date of this annual report, the Group does not have
any concrete plan for material investments or capital assets for
the coming year. Nonetheless, if any acquisition opportunity
arises or is identified in the coming year, the Group will conduct
a feasibility study and prepare implementation plans to consider
whether it is beneficial to the Company and the Shareholders as
a whole.

DIVIDEND

The Board does not recommend the payment of any dividend for
the Year (2024: Nil).

EMPLOYEE AND REMUNERATION
POLICY

As at 31 December 2025, the Group had 67 employees
(2024: 66). The Group continues to maintain and upgrade the
capabilities of its workforce by providing them with adequate
and regular training. The Group remunerates its employees
mainly based on industry practices and individual performance
and experience. On top of regular remuneration, discretionary
bonus and share options may be granted to eligible staff by
reference to the Group’s performance as well as the individual
performance. Total employee benefits expense, including
directors’ emoluments, was approximately HK$36,897,000 for
the Year (2024: approximately HK$37,264,000).

The remuneration of the Directors is determined by the Board,
under the recommendation from the remuneration committee
(“Remuneration Committee”) of the Company, with reference
to the background, qualification, experience, duties and
responsibilities of the respective Directors within the Group and
the prevailing market conditions.
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MANAGEMENT DISCUSSION AND ANALYSIS

PRINCIPAL RISKS AND UNCERTAINTIES

Operational risks

The Group is exposed to operational risks in relation to each
business division of the Group. To manage the operational
risks, the management of each business division of the Group
is responsible for monitoring the operation and assessing the
operational risks of their respective business divisions. They
are responsible for implementing the Group’s risk management
policies and procedures and shall report any irregularities
in connection with operation to the Directors and seek for
directions. The Group emphasises on ethical value and prevention
of fraud and bribery and has established a whistleblower
program, including communication with other departments and
business divisions and units, to report any irregularities. In this
regard, the Directors consider that the Group’s operational risks
have been effectively mitigated.

Financial risks

The Group is exposed to market risks (particularly price risks),
credit risks and liquidity risks, details of which are set out in note
34 to the consolidated financial statements.

PROSPECT

Against the backdrop of escalating global geopolitical conflicts
and volatile energy prices, the risk appetite for corporate
investment, business expansion and personal consumption is
expected to remain conservative in the near future.

The Group will continue to stay resilient and strengthen its
footprint in the IT industry, with an aim to providing customers
with the greatest service and technology. The Group will also
continue to pursue business diversification to capture new gain
and growth prospects. The Group will capitalise on its strong
business foundation and network to actively explore suitable
investment opportunities with an appropriate balance between
risks and opportunities so as to generate returns for the
Shareholders.
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CORPORATE GOVERNANCE REPORT

EEXERKS

CORPORATE GOVERNANCE PRACTICES

The Company adopted the code provisions set out in the
Corporate Governance Code contained in Appendix C1 to
the GEM Listing Rules then in force (“CG Code”) as its code
of corporate governance during the Year. During the Year, the
Company complied with all the applicable code provisions as set
out in the CG Code then in force.

DIRECTORS’ SECURITIES
TRANSACTIONS

During the Year, the Company adopted a code of conduct
regarding securities transactions by Directors on terms no less
exacting than the required standard of dealings set out in Rules
5.48 to 5.67 of the GEM Listing Rules then in force. Having made
specific enquiry of all Directors, all Directors have confirmed
that they have complied with the required standard of dealings
and the code of conduct regarding securities transactions by
Directors adopted by the Company during the Year.

BOARD OF DIRECTORS

Composition of the Board

From 1 January 2025 to 31 March 2025, the Board consisted
of three executive Directors namely Ms. Tin Yat Yu Carol (former
name as Tin Yuen Sin Carol), Ms. Tin Wun Yan Kelly (former
name as Liu Mung Ting) and Ms. Lin Ting, and three independent
non-executive Directors namely Mr. Hon Ming Sang, Ms. Lee
Kwun Ling, May Jean and Mr. Tang Shu Pui Simon.

From 1 April 2025 to 19 October 2025, the Board consisted of
three executive Directors namely Ms. Tin Yat Yu Carol (former
name as Tin Yuen Sin Carol), Ms. Tin Wun Yan Kelly (former
name as Liu Mung Ting) and Mr. Yu Kwan Nam Gabriel, and
three independent non-executive Directors namely Mr. Hon Ming
Sang, Mr. Tang Shu Pui Simon and Mr. Hung Ka Hai Clement
(former name as Hung Yu Sum Clement).

From 20 October 2025 and up to the date of this annual report,
the Board consisted of three executive Directors namely Ms. Tin
Yat Yu Carol (former name as Tin Yuen Sin Carol), Ms. Tin Wun
Yan Kelly (former name as Liu Mung Ting) and Mr. Yu Kwan Nam
Gabriel, one non-executive Director namely Mr. Lo Kai Pong and
three independent non-executive Directors namely Mr. Hon Ming
Sang, Mr. Tang Shu Pui Simon and Mr. Hung Ka Hai Clement
(former name as Hung Yu Sum Clement).

The Board has been chaired by Ms. Tin Yat Yu Carol (former

name as Tin Yuen Sin Carol) during the Year and as at the date
of this annual report.
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CORPORATE GOVERNANCE REPORT

As at the date of this annual report, save that Ms. Tin Wun Yan
Kelly (former name as Liu Mung Ting), an executive Director
and the chief executive officer of the Company (“Chief Executive
Officer”), is a daughter of Ms. Tin Yat Yu Carol (former name
as Tin Yuen Sin Carol), an executive Director and the chairman
of the Board (“Chairman”), none of the Directors had any
relationship (including financial, business, family or other material/
relevant relationship) with each other.

The biographical details of all the Directors are set out on pages
47 to 53 of this annual report.

Functions and responsibilities of the Board

The Board is collectively responsible for overseeing the
management of business, strategic decisions and financial
performance of the Company for the best interests of the
Shareholders. The Board has established various Board
committees and has delegated to these Board committees
various responsibilities as set out in their respective terms of
reference. All Directors have carried out their duties in good faith
and in compliance with the standards of applicable laws and
regulations, and have acted in the interests of the Company and
the Shareholders as a whole at all times.

The Board takes responsibility for all major matters of the
Company, including the approval and monitoring of all policy
matters, overall strategies and budgets, internal control and
risk management systems, material transactions (particularly
those that may involve conflicts of interest), financial information,
appointment of Directors and other significant financial and
operational matters.

During the Year, 17 Board meetings were held to perform the
abovementioned duties and responsibilities and details of
attendance of each Board member are set out in the section
headed “Attendance of Directors at Meetings” on page 41 of this
annual report.

All Directors have full and timely access to all relevant information
as well as the advice and services of the company secretary of
the Company (“Company Secretary”), with a view to ensuring
that the Board’s procedures and all applicable rules and
regulations are followed. Each Director is normally able to seek
independent professional advice in appropriate circumstances at
the Company’s expense, upon making request to the Board.
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Delegation of powers

The Board delegates the day-to-day management authority,
administration and operation of the Group to the executive
Directors, the Chief Executive Officer and the senior management
of the Group, while reserving certain key matters in strategic
decision making for its approval. When the Board delegates
certain aspects of its management and administration functions
to management, it gives clear directions as to the powers of
management, in particular, with respect to the circumstances
where management needs to report back to and obtains prior
approval from the Board before making decisions or entering
into any commitments on behalf of the Group. During the Year,
the executive Directors and the Chief Executive Officer, who
also represented the senior management of the Group, provided
all members of the Board with monthly updates pursuant to
code provision D.1.2 of the CG Code while the Board regularly
reviewed its arrangement on delegation of authority and
responsibilities to ensure that such delegations are appropriate in
view of the Group’s prevailing circumstances.

Directors’ appointment and re-election

The appointment of a new Director is made on the recommendation
of the nomination committee (“Nomination Committee”) of the
Company or by the Shareholders in general meetings. Any Director
appointed by the Board to fill a casual vacancy or as an additional
Director shall hold office only until the first annual general meeting of
the Company after his/her appointment and shall then be eligible for
re-election.

Ms. Tin Yat Yu Carol (former name as Tin Yuen Sin Carol),
an executive Director and the Chairman, had entered into a
service contract with the Company for a term of one year from
1 January 2025 to 31 December 2025 (both days inclusive) and
has been re-appointed for a term of one year on the same terms
commencing on 1 January 2026 and ending on 31 December
2026 (both days inclusive).

Ms. Tin Wun Yan Kelly (former name as Liu Mung Ting) (an
executive Director and the Chief Executive Officer) has entered
into a service contract with the Company for a term of one year
from 1 January 2025 to 31 December 2025 (both days inclusive)
and has been re-appointed for a term of one year on the same
terms commencing on 1 January 2026 and ending on 31
December 2026 (both days inclusive).

Ms. Lin Ting (an executive Director) had entered into a service
contract with the Company for a term of one year from 1 January
2025 to 31 December 2025 (both days inclusive).

Mr. Yu Kwan Nam Gabriel (an executive Director) has entered into
a service contract with the Company for a term from 1 April 2025
to 31 December 2025 (both days inclusive) and has been re-
appointed for a term of one year on the same terms commencing
on 1 January 2026 and ending on 31 December 2026 (both days
inclusive).
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Mr. Lo Kai Pong (an non-executive executive Director) has
entered into a service contract with the Company for a term from
20 October 2025 to 31 December 2025 (both days inclusive) and
has been re-appointed for a term of one year on the same terms
commencing on 1 January 2026 and ending on 31 December
2026 (both days inclusive).

Each of the independent non-executive Directors namely Mr.
Hon Ming Sang and Mr. Tang Shu Pui Simon, has entered into
an appointment agreement with the Company for a term of one
year from 1 January 2025 to 31 December 2025 (both days
inclusive), and has been re-appointed for a term of one year on
the same terms commencing on 1 January 2026 and ending on
31 December 2026 (both days inclusive), which is in compliance
with code provision B.2.2 of the CG Code.

Ms. Lee Kwun Ling, May Jean (an independent non-executive
Director) had entered into an appointment agreement with the
Company for a term of from 1 January 2025 to 31 December
2025 (both days inclusive), which is in compliance with code
provision B.2.2 of the CG Code.

Mr. Hung Ka Hai Clement (former name as Hung Yu Sum
Clement) (an independent non-executive Director) has entered
into a service contract with the Company for a term from 1
April 2025 to 31 December 2025 (both days inclusive) and has
been re-appointed for a term of one year on the same terms
commencing on 1 January 2026 and ending on 31 December
2026 (both days inclusive), which is in compliance with code
provision B.2.2 of the CG Code.

All Directors are subject to retirement by rotation at least once
every three years pursuant to code provision B.2.2 of the CG
Code. By virtue of article 112 of the articles of association of
the Company, the Board shall have the power from time to time
and at any time to appoint any person as a Director either to
fill a casual vacancy on the Board or as an additional Director
provided that the number of Directors so appointed shall not
exceed the maximum number determined from time to time by
the Shareholders in general meeting of the Company.

Pursuant to article 108(a) of the articles of association of the
Company, at each annual general meeting of the Company, one-
third of the Directors for the time being shall retire from office by
rotation and all such retiring Directors, being eligible, will offer
themselves for re-election. Details of the Directors to be retired
by rotation and, where applicable, subject to re-election at the
forthcoming annual general meeting of the Company will be
contained in the circular to be despatched to the Shareholders
in due course. None of the Directors who are being proposed
for re-election at the forthcoming annual general meeting of the
Company has a service contract or an appointment agreement
with the Company which is not determinable by the Company
or any of its subsidiaries within one year without payment of
compensation, other than statutory compensation.
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Independent non-executive Directors

The Company has been in compliance with Rules 5.05(1) and
(2), and 5.05A of the GEM Listing Rules during the Year, in which
the Company had three independent non-executive Directors,
representing at least one-third of the Board. Among the three
independent non-executive Directors, Mr. Hon Ming Sang has the
appropriate professional qualifications or accounting or related
financial management expertise.

The Company has received from each of the independent
non-executive Directors an annual confirmation of his/her
independence pursuant to Rule 5.09 of the GEM Listing Rules
and the Company considers all the independent non-executive
Directors are or have remained independent.

Nomination policy

The Board has adopted a nomination policy (“Nomination
Policy”). Such policy aims to improve transparency around the
criteria and procedure adopted by the Nomination Committee
in selecting and recommending candidates as Directors and to
ensure that the Board has a balance of skills, experience and
diversity of perspectives appropriate to the requirements of the
Company’s business. Selection of candidates shall be based
on a range of criteria, including but not limited to, integrity
and reputation, professional qualifications, skills, knowledge
and experience that are relevant to the Company’s business
and corporate strategy, gender, age, cultural and educational
background, ethnicity, and length of service. The Nomination
Committee shall convene a meeting to discuss and consider the
recommendation of any candidate to the Board for appointment,
election or re-election as a Director by the Board or at a general
meeting of the Company.

Board diversity policy

The Board has adopted a board diversity policy (“Board Diversity
Policy”) in accordance with the requirements set out in the CG
Code. Such policy aims to set out the approach to achieve
diversity on the Board. The Company recognises and embraces
the benefits of having a diverse Board to enhance the quality
of its performance. The Company endeavours to ensure that
the Board has the appropriate balance of skills, experience
and diversity of perspectives that are required to support the
execution of its business strategy and to maximise the Board’s
effectiveness. Accordingly, all Board appointments shall be based
on meritocracy and candidates shall be considered against
objective criteria, having due regard to the benefits of diversity
on the Board. Selection of candidates shall be based on a range
of diversity perspectives, including but not limited to, gender,
age, cultural and educational background, ethnicity, professional
experience, skills, knowledge and length of service. The ultimate
decision shall be based on the merit and contribution the
selected candidates could bring to the Board. The Nomination
Committee will monitor the implementation of the Board Diversity
Policy. The Board shall review the Board Diversity Policy and its
implementation and effectiveness on an annual basis to ensure
the effectiveness of the Board Diversity Policy. The Nomination
Committee will continue to give adequate consideration to
these measurable objectives when making recommendations of
candidates for appointment to the Board.
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During the Year and as at the date of this annual report, the
Board comprised at least (i) two female members and three
male members; and (i) three executive Directors and three
independent non-executive Directors.

Taking into account that the Board has a balanced mix of skill-
set, experience, and diversity which strengthens its decision-
making capability and the overall effectiveness of the Company
in achieving sustainable business operation and enhancing
shareholder value, the Company considers that the current
composition of the Board satisfies the principles set out in the
Board Diversity Policy.

The Board also recognises the importance of diversity at the
workforce level. As at 31 December 2025, the gender ratio of
the workforce of the Group (including senior management) was
2.35:1 male to female.

Independent views policy

To ensure independent views and input are available to the
Board, the Company has established a policy (“Independent
Views Policy”), under which the independent non-executive
Directors are required to, among others, bring independent
judgment to bear on the Company’s issues of strategy, policy,
performance, accountability, resources, key appointments
and standards of conduct, help review some of the Board’s
major decisions and the Company’s performance in relation to
corporate goals, monitor the Company’s performance reporting,
and take the lead where potential conflicts of interest arise.
Further, the independent non-executive Directors must make
sufficient time available to discharge their responsibilities and
should not accept an invitation to serve as an independent
non-executive Director on the Board unless they can devote
adequate time and effort to the work involved. Independent non-
executive Directors sitting on multiple boards of directors of
listed companies will need to ensure that they devote sufficient
time and dedicate adequate attention to each board and board
committee.

Apart from regular board meetings which allow independent non-
executive Directors to express their views, the Chairman meets
the independent non-executive Directors without the presence
of any other Director at least once a year to ensure independent
views and input are available to the Board. In addition,
the Company ensures that all the Directors (including the
independent non-executive Directors) will have access to advice
from external independent professionals, including independent
legal advisors, auditors and valuers, to assist the Directors to
perform their duties.

The Company is required to review the Independent Views Policy
and its implementation and effectiveness on an annual basis. The
Company has reviewed the Independent Views Policy and its
implementation and effectiveness during the Year and considered
the results of such review satisfactory.
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Dividend policy

The Board has adopted a dividend policy (“Dividend Policy”).
Dividends may be paid out by way of cash or by other means
that the Directors consider appropriate. Declaration and payment
of any dividends would require the recommendation of the Board
and will be at its discretion. In addition, any final dividends for a
financial year will be subject to the approval of the Shareholders.
A decision to declare or to pay any dividends in the future, and
the amount of any dividends, depends on a number of factors,
including the results of operations and financial condition of
the Group, the payment by the Company’s subsidiaries of cash
dividends to the Company, and other factors the Board may
deem relevant. Declaration and payment of dividends by the
Company are subject to compliance with applicable laws and
regulations including the laws of the Cayman Islands and the
articles of association of the Company.

The Board will review the Dividend Policy from time to time and
may exercise its sole and absolute discretion to update, amend
and/or modify the Dividend Policy at any time as it deems fit and
necessary.

There is no assurance that dividends will be declared or paid in
any particular amount for any given period.

Chairman and chief executive officer

According to code provision C.2.1 of the CG Code, the roles
of the chairman and the chief executive officer of a listed
issuer should be separate and should not be performed by the
same individual. During the Year, the role of the Chairman was
performed by Ms. Tin Yat Yu Carol (former name as Tin Yuen Sin
Carol), while Ms. Liu Mung Ting acted as the Chief Executive
Officer. The Chairman is to provide leadership for the Board and
to ensure that the Board works effectively. The Chief Executive
Officer is responsible for the day-to-day management of the
Group’s business. During the Year, the positions of the Chairman
and the Chief Executive Officer were held by separate individuals
so as to maintain an effective segregation of duties.

Continuing professional development

According to code provision C.1.4 of the CG Code, all Directors
shall participate in continuous professional development to
develop and refresh their knowledge and skills to ensure their
contribution to the Board remains informed and relevant.
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During the Year, each of the Directors received regular updates
and presentations on changes and developments to the Group’s
business and to the legislative and regulatory environments in
which the Group operates, and was also encouraged to attend
relevant training courses. During the Year, each of the Directors,
i.e. Ms. Tin Yat Yu Carol (former name as Tin Yuen Sin Carol),
Ms. Tin Wun Yan Kelly (former name as Liu Mung Ting), Mr. Yu
Kwan Nam Gabriel (appointed with effect from 1 April 2025), Mr.
Lo Kai Pong (appointed with effect from 20 October 2025). Mr.
Hon Ming Sang, Mr. Tang Shu Pui Simon and Mr. Hung Ka Hai
Clement (former name as Hung Yu Sum Clement) (appointed with
effect from 1 April 2025) participated in appropriate continuous
professional development activities by way of attending training
or reading materials relevant to the Group’s business, the GEM
Listing Rules or directors’ duties, and provided his or her training
records to the Company on a yearly basis.

Mr. Yu Kwan Nam Gabriel (who has been appointed as an
executive Director with effect from 1 April 2025), Mr. Hung Ka Hei
Clement (former name as Hung Yu Sum Clement, who has been
appointed as an independent non-executive Director with effect
from 1 April 2025) and Mr. Lo Kai Pong (who has been appointed
as a non-executive Director with effect from 20 October 2025),
obtained the legal advice referred to in Rule 5.02D of the
GEM Listing Rules on 31 March 2025, 31 March 2025 and 17
October 2025 respectively, and each of them has confirmed he
understood his obligations as a director of a listed issuer.

Directors’ and officers’ liabilities insurance and
indemnity

The Company has arranged for appropriate insurance covering
the liabilities in respect of any legal action against the Directors
that may arise out of the corporate activities, so as to comply
with the CG Code. The insurance coverage is reviewed on an
annual basis.

BOARD COMMITTEES

1. Audit Committee

The Company established an audit committee (“Audit
Committee”) of the Company on 10 September 2013 with
written terms of reference posted on the websites of GEM
and of the Company. Such written terms of reference were
revised and adopted by the Board on 29 December 2015
in accordance with the revised CG Code taking effect on 1
January 2016. The primary duties of the Audit Committee
are, among other matters, to review the Company’s financial
information and to monitor the Company’s financial reporting
system, risk management and internal control systems.

From 1 January 2025 to 31 March 2025, the Audit
Committee comprised three independent non-executive
Directors, namely Mr. Hon Ming Sang, Ms. Lee Kwun Ling,
May Jean and Mr. Tang Shu Pui Simon.
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From 1 April 2025 up to the date of this annual report,
the Audit Committee comprised three independent non-
executive Directors, namely Mr. Hon Ming Sang, Mr. Tang
Shu Pui Simon and Mr. Hung Ka Hai Clement (former name
as Hung Yu Sum Clement). During the Year and up to the
date of this annual report, the Audit Committee was chaired
by Mr. Hon Ming Sang.

The Audit Committee reviewed the accounting standards
and practices adopted by the Group and discussed with
the management about the internal control and financial
reporting matters for the Year. During the Year, the Audit
Committee also reviewed the effectiveness of the Group’s
risk management and internal control systems and internal
audit function. The Group’s half-yearly and annual results for
the Year have also been reviewed by the Audit Committee,
which was of the opinion that the preparation of such
results complied with the applicable accounting standards
and that adequate disclosures had been made.

During the Year, 8 Audit Committee meetings were held and
the details of attendance of each Audit Committee member
are set out in the section headed “Attendance of Directors
at Meetings” on page 41 of this annual report.

Remuneration Committee

The Company established the Remuneration Committee
on 10 September 2013 with written terms of reference in
accordance with the CG Code which are posted on the
websites of GEM and of the Company. Such written terms
of reference were revised and adopted by the Board on 15
December 2022 in accordance with the revised CG Code
taking effect on 1 January 2023. The primary duties of the
Remuneration Committee are, among other matters, to
review and make recommendations to the Board on the
terms of remuneration packages of the executive Directors
and senior management of the Company and on the
establishment of a formal and transparent procedure for
developing the remuneration policy.

From 1 January 2025 to 31 March 2025, the Remuneration
Committee comprised three independent non-executive
Directors, namely Mr. Hon Ming Sang, Ms. Lee Kwun Ling,
May Jean and Mr. Tang Shu Pui Simon.

From 1 April 2025 up to the date of this annual report, the
Remuneration Committee comprised three independent
non-executive Directors, namely Mr. Hon Ming Sang, Mr.
Tang Shu Pui Simon and Mr. Hung Ka Hai Clement (former
name as Hung Yu Sum Clement). During the Year and up to
the date of this annual report, the Remuneration Committee
was chaired by Mr. Hon Ming Sang.
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During the Year, the Remuneration Committee reviewed and
made recommendations to the Board on the remuneration
packages of the Directors and senior management of
the Company, and reviewed and approved certain new
remuneration proposals with reference to the Board’s
corporate objectives and the prevailing market conditions,
assessed the performance of the executive Directors and
approved the terms of the executive Directors’ service
contracts.

During the Year, 3 Remuneration Committee meeting was
held and the details of attendance of each Remuneration
Committee member are set out in the section headed
“Attendance of Directors at Meetings” on page 41 of this
annual report.

Details of the remuneration of each of the Directors for the
Year are set out in note 13 to the consolidated financial
statements.

Nomination Committee

The Company established the Nomination Committee on
10 September 2013 with written terms of reference in
accordance with the code provisions set out in the CG
Code which are posted on the websites of GEM and of the
Company. The primary duties of the Nomination Committee
are, among other matters, to formulate the Nomination
Policy and make recommendations to the Board on the
nomination and appointment of the Directors and the
succession planning for the Directors.

From 1 January 2025 to 31 March 2025, the Nomination
Committee comprised three independent non-executive
Directors, namely Mr. Hon Ming Sang, Ms. Lee Kwun Ling,
May Jean and Mr. Tang Shu Pui Simon.

From 1 April 2025 to 30 June 2025, the Nomination
Committee comprised three independent non-executive
Directors, namely Mr. Hon Ming Sang, Mr. Tang Shu Pui
Simon and Mr. Hung Ka Hai Clement (former name as Hung
Yu Sum Clement).

From 1 July 2025 up to the date of this annual report, the
Nomination Committee comprised one executive Director
namely Ms. Tin Wun Yan Kelly (former name as Liu Mung
Ting) and three independent non-executive Directors,
namely Mr. Hon Ming Sang, Mr. Tang Shu Pui Simon and
Mr. Hung Ka Hai Clement (former name as Hung Yu Sum
Clement).

During the Year and up to the date of this annual report, the
Nomination Committee was chaired by Mr. Hon Ming Sang.
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During the Year, 4 Nomination Committee meetings
were held and details of attendance of each Nomination
Committee member are set out in the section headed
“Attendance of Directors at Meetings” on page 41 of this
annual report.

During the Year, the Nomination Committee reviewed the
structure, size, diversity and composition of the Board,
the existing Board Diversity Policy and its implementation,
assessed the independence of the independent non-
executive Directors and reviewed the annual confirmations
of independence received from them. The Nomination
Committee also reviewed the nomination procedures,
process and criteria to select and recommend candidates
for directorship and made recommendations on the
nomination and appointment of new Directors.

Compliance Committee

The Company established a compliance committee
(“Compliance Committee”) of the Company on 10
September 2013 with written terms of reference which are
posted on the websites of GEM and of the Company.

From 1 January 2025 to 31 March 2025, the Compliance
Committee comprised two executive Directors, namely
Ms. Tin Wun Yan Kelly (former name as Liu Mung Ting)
(chairman) and Ms. Lin Ting.

From 1 April 2025 and up to the date of this annual report,
the Compliance Committee comprised two executive
Directors, namely Ms. Tin Wun Yan Kelly (former name as
Liu Mung Ting) (chairman) and Mr. Yu Kwan Nam Gabriel.

The principal duties of the Compliance Committee include:

° to establish, execute and maintain the compliance and
corporate governance system of the Group;

o to support and provide instructions to ensure that each
business unit of the Group can establish, execute and
maintain its compliance and corporate governance
system;

o to produce the compliance manual of the Group and
keep it updated;

° to conduct education and training programmes on
compliance for the Group, including compliance
seminars;

o to monitor the status of the compliance and corporate
governance system of the Group; and

° to investigate compliance problems of the Group and
take appropriate measures when one arises (it may
instruct the relevant department(s) to deal with the
problem depending on its nature).
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During the Year, the members of the Compliance Committee
monitored the status of the compliance and corporate
governance system of the Group from time to time, and
the Compliance Committee was of the view that there
was no compliance issue of the Group which required the
Compliance Committee to resolve by way of a meeting.
Therefore, no meeting of the Compliance Committee was
held during the Year.

ATTENDANCE OF DIRECTORS AT

EXERRS

REN GREEENEETNHEELER
GREEEEAFENRT MEREES
RBRFERTFEFTHGREETUTE
AR ERBE-AIL e HEEER
FALEBTEAGE

MEETINGS
Number of meetings attended/entitled to attend
HE/ BREEEERY
Annual Audit  Remuneration Nomination
general Board Committee Committee Committee
meeting meetings meetings meetings meetings
Directors £2 REEEAE EE - BEREEEE; HFHEEEE; RLZEEER
Executive Directors HITER
Ms. Tin Yat Yu Carol BH—Fut 1/1 17117 N/ATREER N/AREEF N/ATER
Ms. Tin Wun Yan Kelly &} bipegn 11 1717 N/ATE A N/ATER 11
Ms. Lin Ting (note 2) WEL T Wat2) N/AREH 2/2 N/AR R N/ARER N/AREH
Mr. Yu Kwan Nam Gabriel (note 3) &$3f5 % (Hf5£3) 1/1 14/14 N/ATREER N/ATER N/ATER
Non-executive Director FHITES
Mr. Lo Kai Pong (note 4) BRGPEE (Hate) N/ATER 5/5 N/ATER N/ATER N/ATER
Independent BiEsTES
Non-executive Directors
Mr. Hon Ming Sang B4 RE 11 16/17 8/8 3/3 4/4
Ms. Lee Kwun Ling, FHDLL W) N/AREH 2/2 3/4 1/1 1/1
May Jean (note 8)
Mr. Tang Shu Pui Simon B E 11 16/17 8/8 3/3 4/4
Mr. Hung Ka Hai rEELE (H26) il 14/14 4/4 11 2/2
Clement (note 6)
Notes: g

1

Attendances of the Directors appointed/resigned/retired during the Year
were made by reference.

Ms. Lin Ting resigned as an executive Director with effect from 1 April
2025.

Mr. Yu Kwan Nam Gabriel has been appointed as an executive Director
with effect from 1 April 2025.

Mr. Lo Kai Pong has been appointed as a non-executive Director with
effect from 20 October 2025.

Ms. Lee Kwun Ling, May Jean resigned as an independent non-executive
Director with effect from 1 April 2025.

Mr. Hung Ka Hai Clement has been appointed as an independent non-
executive Director with effect from 1 April 2025.
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ACCOUNTABILITY AND AUDIT

Directors’ and auditor’s responsibilities for the
consolidated financial statements

The Directors acknowledge their responsibility for preparing
the consolidated financial statements of the Group for each
financial period to give a true and fair view of the state of affairs
of the Group and of the results and cash flows for that period.
In preparing the consolidated financial statements for the Year,
the Board has selected suitable accounting policies and applied
them consistently, made judgments and estimates that are
prudent, fair and reasonable and prepared the consolidated
financial statements on a going concern basis. The Directors
are responsible for taking all reasonable and necessary steps
to safeguard the assets of the Group and to prevent and detect
fraud and other irregularities. The Directors continue to adopt the
going concern approach in preparing the consolidated financial
statements of the Group and are not aware of any material
uncertainties relating to events or conditions that may cast
significant doubt upon the Company’s ability to continue as a
going concern.

The reporting responsibilities of the Company’s external auditor,
Baker Tilly Hong Kong Limited, are set out in the section headed
“Independent Auditor’s Report” on pages 69 to 76 of this annual
report.

Auditor’s Remuneration

During the Year, the remuneration paid or payable to the Group’s
external auditor for the audit services provided amounted to
HK$800,000. No non-audit service was provided by Group’s
external auditor during the Year.

CORPORATE GOVERNANCE FUNCTIONS

The Board has not established a corporate governance
committee. According to code provision A.2.1 of the CG Code,
the Board is responsible for performing the corporate governance
duties of the Company. The Board shall have the following duties
and responsibilities for performing the corporate governance
duties of the Company:

° to develop and review the policies and practices
on corporate governance of the Group and make
recommendations;

° to review and monitor the training and continuous

professional development of Directors and senior
management;
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° to review and monitor the Group’s policies and practices on
compliance with legal and regulatory requirements;

° to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to Directors and
employees; and

e to review the Company’s compliance with the CG Code
and disclosure in the corporate governance report of the
Company.

The Board reviewed the Company’s policies and practices
on corporate governance and compliance with the CG Code,
reviewed and monitored the training and continuous professional
development of Directors and senior management, and the
Group’s policies and practices on compliance with legal and
regulatory requirements during the Year as well as the disclosure
in this corporate governance report.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges its responsibility for the effectiveness
of the Group’s risk management and internal control systems on
an ongoing basis. The main features of the risk management and
internal control systems of the Group include the identification,
assessment and evaluation of risks, the development
and continuous updating of mitigation measures, and the
ongoing review of internal control procedures to ensure their
effectiveness. The Group has also established an organisational
structure in such control systems, clearly defining the power and
obligations of each department in the Group, in order to protect
the Group’s assets against improper use and ensure compliance
with rules and regulations. Such risk management and internal
control systems are designed to manage rather than eliminate
the risk of failure to achieve business objectives, and can only
provide reasonable but not absolute assurance against material
misstatement or loss.

The Company has an internal control manual containing policies
on information disclosure which is applicable to all employees of
the Company and regularly reminds Directors and employees to
properly comply with relevant policies on inside information while
notifying the Directors (who are also the senior management of
the Group) and employees the latest guidance announced by the
regulatory body on disclosure of such information from time to
time to keep all of them abreast of the latest information.
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Process used to identify, evaluate and manage
significant risks

The Group’s risk management process involves the identification,
evaluation, response, monitoring and reporting of risks. After
risks that may potentially affect the Group’s business and
operations are identified by the management of the Company,
the Board will perform risk assessment by prioritising the
identified risks to determine key risks exposed to the Group and
discuss measures to mitigate such key risks. Besides, existing
risk mitigation measures are subject to regular monitoring by
the management of the Company, which will review the Group’s
risk management strategies, and report such results and make
appropriate suggestions to the Board.

The Board has in place an internal audit function within the
Group as required under code provision D.2.5 of the CG code.
The Group conducts review of the risk management and internal
control systems on annual basis. During the Year, to strengthen
the risk management and internal control of the Group, the
Company has engaged an independent professional adviser
(“Internal Control Adviser”) to perform independent appraisal
of the adequacy and effectiveness of certain subsidiary’s risk
management and internal control system for the Year. The scope
of review for the Year included procurement and payment; plant
and equipment as well as general computer control cycle of
a principal operating subsidiary. The Internal Control Adviser
has reported major findings and areas for improvement to the
Audit Committee. All recommendations from the Internal Control
Adviser would be followed up closely to ensure that they are
implemented within a reasonable period of time. The Board is
of the opinion that the Group’s risk management and internal
control systems are effective and adequate and that nothing has
come to its attention to cause the Board to believe the Group’s
risk management and internal control systems are inadequate.
The Board has also considered the adequacy of resources, staff
qualifications and experience, training programmes and budget
of the Company’s accounting and financial reporting function.

The Group believes that good corporate governance practices
are very important for maintaining and promoting investor
confidence and for the sustainable growth of the Group. The
Group has therefore made continued efforts to uplift the quality
of its corporate governance.
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COMMUNICATIONS WITH
SHAREHOLDERS AND INVESTORS

The Company has adopted a shareholders’ communication policy
with objective of ensuring that the Shareholders, the potential
investors and the investment community (collectively, “Investors”)
are provided with ready, equal and timely access to balanced
and understandable information about the Group, which will
enable the Shareholders and the Investors to make the informed
investment decisions.

In line with the Company’s shareholders’ communication policy,
the Company communicates with the Shareholders and Investors
of the Company mainly in the following ways:

(@) the holding of annual general meetings and extraordinary
general meetings, if any, which may be convened for specific
purposes and provide opportunities for the Shareholders
and the Investors to communicate directly with the Board;

(b) the publication of quarterly, interim and annual reports,
circulars, announcements and notices of Shareholders’
meetings as required under the GEM Listing Rules and/
or press releases of the Company providing updated
information of the Group; and

(c) the provision of the latest information of the Group on the
websites of GEM and of the Company.

Pursuant to article 65 of the articles of association of the
Company, an annual general meeting of the Company shall be
called by at least 21 days’ notice in writing and all other meetings
(including an extraordinary general meeting) shall be called by at
least 14 days’ notice in writing.

The Company has reviewed the implementation and effectiveness
of its shareholders’ communication policy during the Year.
The Company convened one shareholders’ meeting held on 6
June 2025 (“2025 AGM”), which allowed the Shareholders to
communicate directly with the Directors at the 2025 AGM. In
addition, information relating to the Company, including interim
and annual reports, announcements, circulars and poll results of
the 2025 AGM, as well as notice of the 2025 AGM have been
published or sent to the Shareholders in accordance with the
requirements under the GEM Listing Rules during the Year, which
allow the Shareholders and the Investors to have ready, equal
and timely access to the information of the Group. In view of the
above, the Company considered its shareholders’ communication
policy to be effective.
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SHAREHOLDERS’ RIGHTS

Convening an extraordinary general meeting by
Shareholders

Pursuant to article 64 of the articles of association of the
Company, any one or more Shareholders holding, at the date
of deposit of the requisition, not less than one tenth of the paid
up capital of the Company having the right of voting at general
meetings of the Company shall at all times have the right, by
requisition in writing to the Board or the Company Secretary,
to require an extraordinary general meeting to be called by the
Board for the transaction of any business specified in such
requisition. Such meeting shall be held within two months
after the deposit of such requisition. If within 21 days of such
deposit, the Board fails to proceed to convene such meeting,
the requisitionist(s) himself/herself/themselves may do so in
the same manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board shall be
reimbursed to the requisitionist(s) by the Company.

Procedures for sending enquiries and proposals
to the Board

Shareholders may send their enquiries and/or put forward
proposals to the Company, for the attention of the Board or the
Company Secretary, by posting the same to Unit 708, 7th Floor,
Capital Centre, 151 Gloucester Road, Wanchai, Hong Kong.

For the avoidance of doubt, Shareholders must deposit and send
the original duly signed written requisition, notice or statement, or
enquiry (as the case may be) to the above address and provide
their full name, contact details and identification in order to give
effect thereto. Shareholders’ information may be disclosed as
required by law.

COMPANY SECRETARY

Mr. Yu Kwan Nam Gabriel has been appointed by the Board as
the Company Secretary and undertook not less than 15 hours of
relevant professional training to update his skills and knowledge
during the Year.

CONSTITUTIONAL DOCUMENTS

During the Year, there was no significant change to the
memorandum and articles of association of the Company.
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BIOGRAPHICAL DETAILS OF DIRECTORS

EXECUTIVE DIRECTORS

Ms. Tin Yat Yu Carol (former name as Tin Yuen Sin Carol (H
— 4% BELAMHBEE), aged 60, has been appointed as an
executive Director with effect from 5 May 2020 and the Chairman
with effect from 19 May 2020.

Ms. Tin obtained a degree of doctor of business administration
honoris causa from the International American University in March
2009. Ms. Tin is an entrepreneur operating businesses including
money lending business and fine dining business. Ms. Tin also
has extensive experience in trading business in Hong Kong and
the PRC.

Ms. Tin was an executive director of Carnival Group International
Holdings Limited (“Carnival”’, formerly known as Oriental Ginza
Holding Limited and CASH Retail Management Group Limited,
a company listed on the Main Board of the Stock Exchange
with Stock Code: 996) for the period from September 2005 to
August 2011. Ms. Tin also served as the chairperson of Carnival
from November 2006 to August 2011 and was responsible for
the overall strategic planning and policy making. Ms. Tin served
as a director of Yan Oi Tong from 2017 to 2018. She has been
an executive director of Virtual Mind Holding Company Limited
(“Virtual Mind”) (a company formerly known as Runway Global
Holdings Company Limited and CEFC Hong Kong Financial
Investment Company Limited, which is listed on the Main Board
of the Stock Exchange with Stock Code: 1520) since October
2019 and its chairman from January 2021 to January 2023.
Ms. Tin is currently a director of Delta Wealth Finance Limited
and Delta Wealth Credit Limited. She has been appointed as an
executive director and a member of the investment committee
of InvesTech Holdings Limited (“InvesTech”) (a company listed
on the Main Board of the Stock Exchange with Stock Code:
1087) since April 2023, and the vice chairman of InvesTech since
15 June 2024. Ms. Tin is the mother of Ms. Tin Wun Yan Kelly
(former name as Liu Mung Ting), an executive Director and the
Chief Executive Officer.

Ms. Tin Wun Yan Kelly (former name as Liu Mung Ting) (H
JaB AR ABEEEE), aged 28, has been appointed as (i) an
executive Director and the Chief Executive Officer with effect from
7 July 2024; and (ii) an authorised representative of the Company
(for the purpose of Rule 5.24 of the GEM Listing Rules), the
compliance officer of the Company (for the purpose of Rule 5.19
of the GEM Listing Rules) and the chairman of the Compliance
Committee with effect from 1 January 2024.
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Ms. Tin obtained a degree of Bachelor of Science (Economics)
from the University College London in July 2019 and a degree
of Master of Science in International Business from the Hult
International Business School in August 2020. Ms. Tin was a
director of Wine Master Holdings Limited, a company principally
engaged in wine procurement, sales, and inventory management
functions from April 2020 to September 2023. She also worked
as an analyst in relation to real estate private equity at M3
Capital Partners (HK) Limited, the Hong Kong office of M3
Capital Partners LLC, a global private equity capital advisory
firm which advises real asset companies and fund managers
on investment and private equity fund structures and strategic
decisions, including restructuring, recapitalisation and mergers
and acquisitions, from September 2020 to July 2024, whereby
she was involved in capital raising for multiple real estate private
equity deals across China, Japan, Hong Kong and Vietnam
totalling more than US$3.5 billion equity raised while working with
multiple clients and investors including large sovereign wealth
funds, pension funds, etc. Ms. Tin has been a director of Yan
Chai Hospital since April 2025. Ms. Tin is a daughter of Ms. Tin
Yat Yu Carol (former name as Tin Yuen Sin Carol), an executive
Director and the Chairman.

Mr. Yu Kwan Nam Gabriel (#9#%8), aged 37, has been
appointed as an executive Director and a member of the
Compliance Committee with effect from 1 April 2025. Mr.
Yu graduated with a Bachelor of Business Administration in
Accountancy from City University of Hong Kong in 2011. Mr.
Yu is a member of the Hong Kong Institute of Certified Public
Accountants. He is an associate member of The Hong Kong
Chartered Governance Institute and The Chartered Governance
Institute.

Prior to joining the Group, Mr. Yu has over 10 years of working
experience in professional accounting, financial reporting and
corporate finance. Mr. Yu worked in Deloitte Touche Tohmatsu,
an international accounting firm, from September 2011 to
September 2016. Mr. Yu was licensed to engage in advising on
corporate finance, regulated activity under the SFO and executed
a wide range of corporate finance transactions, including
business advisory, compliance advisory, mergers and acquisitions
and initial public offerings projects from September 2016 to
October 2022.

Mr. Yu joined the Group as the financial controller (“Financial
Controller”) in October 2022 and he has been appointed as the
company secretary of the Company (“Company Secretary”),
one of the authorised representatives of the Company (for the
purpose of GEM Listing Rules); and the authorised representative
of the Company (for the purpose of accepting service of process
and notices on behalf of the Company in Hong Kong under
Part 16 of the Companies Ordinance (Chapter 622 of the Laws
of Hong Kong)) since January 2023. Mr. Yu is also a legal
representative of a subsidiary of the Company in the People’s
Republic of China.
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NON-EXECUTIVE DIRECTOR

Mr. Lo Kai Pong (ZBE{#R8), aged 46, has been appointed as
a non-executive Director with effect from 20 October 2025,
obtained a bachelor of building construction management from
the University of New South Wales in Australia in 2002. Mr. Lo
has been a director of Million Tour Limited, which is principally
engaged in management of travel services, ticketing services
and tour coach rental in Hong Kong, since 2003. He has been a
director of Million Hotel Management Limited, which is principally
engaged in management of boutique hotels, since 2010.

Mr. Lo has contributed to the travel sector through his service
on various industry associations. Mr. Lo is a member of Travel
Industry Authority, the Codes and Guidelines Committee and
the Licensing Committee of Travel Industry Authority, the deputy
convenor of the Mainland China Inbound Tour Affairs Committee
of Travel Industry Council of Hong Kong, the chairman of Hong
Kong Travel Professional Union and the vice chairman of Hong
Kong Inbound Tour Operators Association. He also served as an
honorary treasurer from 2019 to 2024 and a director from 2016
to 2024 of Travel Industry Council of Hong Kong. Mr. Lo was a
member of the 2021 Election Committee of the HKSAR (The First
Sector — Tourism).

Mr. Lo has served as a director of Shine Tak Foundation since
2025, a member of the advisory committee on Enhancing
Employment of People with Disabilities since 2023, and a
member of Social Enterprise Advisory Committee since 2022. He
has also served Hong Kong United Youth Association since 2013
in roles including standing director, chief financial officer and
counselor. Mr. Lo has been the chairman of Hong Kong Darts
Referee Association since 2018 and the founding and honorary
chairman of The Darts Federation of Hong Kong, China since
2020. Mr. Lo was also a member of investigation panel A of
Hong Kong Institute of Certified Public Accountants from 2017 to
2023.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Hon Ming Sang (§83#%%), aged 47, committee member
of the 11st Luoding Committee of Chinese People’s Political
Consultative Conference, has been appointed as an independent
non-executive Director and the chairman of the Audit Committee,
the Remuneration Committee and the Nomination Committee
with effect from 24 June 2020.
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Mr. Hon graduated with an honor degree of Professional
Accountancy in the School of Accountancy from The Chinese
University of Hong Kong. Mr. Hon is a CFA charterholder. He is
also a member of the Hong Kong Society of Financial Analysts,
a member of the Hong Kong Institute of Certified Public
Accountants, a fellow member of the Association of Chartered
Certified Accountants, an associate member of The Hong Kong
Chartered Governance Institute and The Chartered Governance
Institute. Mr. Hon has previously worked in an international
audit firm and has over 14 years of working experience in listed
companies and financial institutions. He has extensive experience
in corporate finance, merger and acquisition, investment and
financial management and compliance services.

Mr. Hon had been an independent non-executive director of
SFund International Holdings Limited (a company listed on the
main board of the Stock Exchange with stock code: 1367, listing
of which was cancelled on 20 September 2023) (“SFund”) from
November 2016 to February 2017 and was re-designated as its
executive director from February 2017 to August 2023. He had
also been appointed as SFund’s company secretary, authorised
representative and process agent from July 2017 to August
2023.

Mr. Hon has been an independent non-executive director
of Virtual Mind since November 2016. Mr. Hon has been an
independent non-executive director of Asia Energy since
November 2020. Mr. Hon has been appointed as an independent
non-executive Director, a member of each of the audit committee
and the investment committee, and the chairman of each of
the compensation and benefits committee and the nomination
committee of InvesTech with effect from 31 January 2024.

Mr. Hon has been appointed as the chief financial officer and the
company secretary of China Gas Industry Investment Holdings
Co. Ltd. (a company listed on the Main Board of the Stock
Exchange with Stock Code: 1940) since August 2023 and
October 2023, respectively.

Mr. Hon Ming Sang has been appointed as an independent non-
executive director, a member of each of the audit committee, the
nomination committee and the remuneration committee of the
board of directors of Almana Limited (a company listed on GEM
with Stock Code: 8186) with effect from 14 January 2026.

Mr. Tang Shu Pui Simon (8li5#%) , aged 61, has been appointed
as an independent non-executive Director and a member of each
of the Audit Committee, the Remuneration Committee and the
Nomination Committee with effect from 7 July 2024. Mr. Tang is
a practising solicitor and an accredited mediator with the Hong
Kong International Arbitration Centre. He is a partner of P. C.
Woo & Co., a firm of solicitors with over 70 years of service in
Hong Kong.
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Mr. Tang is a panel member of the Insurance Appeals Tribunal,
legal advisor of the General Agents and Managers Association of
Hong Kong, vice president of the Hong Kong Institute of Patent
Attorneys Limited, senior legal adviser to Hong Kong Brands
Protection Alliance Limited, founding member, board member
and honorary legal counsel of Hong Kong-ASEAN Economic
Cooperation Foundation, member of the Standing Committee on
Standards and Development of the Law Society of Hong Kong,
legal advisor to Kitchee (Sports Management) Limited, a member
of the Executive Board of Hong Kong Air Cadet Corps, fellow
member of the Hong Kong Institute of Directors, board member
of Monte Jade Science and Technology Association of Hong
Kong.

Mr. Tang has been appointed as an independent non-executive
director of Virtual Mind since August 2016. Mr. Tang has been
appointed as a member of each of the audit committee, the
nomination committee, and the corporate governance committee
of Virtual Mind since November 2016. Mr. Tang was a member of
the remuneration committee of Virtual Mind from November 2016
to January 2021, and he has been appointed as the chairman of
the remuneration committee of Virtual Mind since January 2021.

Mr. Tang has been appointed as member of Accounting and
Financial Reporting Review Tribunal for the term from 1 October
2025 to 30 September 2027.

Mr. Hung Ka Hai Clement (former name as Hung Yu Sum
Clement) CEEE > BALAHAWML), aged 70, has been
appointed as an independent non-executive Director and
a member of each of the Audit Committee, the Nomination
Committee and the Remuneration Committee with effect from
1 April 2025. Mr. Hung, obtained a bachelor of arts degree
from the Polytechnic, Huddersfield (now known as University
of Lincoln), United Kingdom in 1980. Mr. Hung had served
Deloitte China for 31 years where he had assumed various
leadership roles before serving as chairman of Deloitte China
from 2014 to 2016. He retired from Deloitte China with effect
from June 2016. While working with Deloitte China, Mr. Hung
assumed various leadership roles, including the managing
partner of Deloitte Shenzhen office and Guangzhou office. He
was also a member of the China management team of Deloitte
China. Mr. Hung was head of audit of South China and deputy
managing partner of South China (including Hong Kong, Macau,
Shenzhen, Guangzhou, Xiamen and Changsha. Mr. Hung served
as the consultant of the Guangzhou Institute of Certified Public
Accountants from 2004 to 2014. During the period between 2006
to 2011, he also served as a member of the Shenzhen Luohu
Committee of Chinese Peoples’ Political Consultative Conference.
After his retirement as the chairman of Deloitte China, he was
appointed as an expert consultant of the Ministry of Finance in
the People’s Republic of China. Mr. Hung is a life member of The
Institute of Chartered Accountants in England and Wales.
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Mr. Hung is serving as a director of each of the following listed
companies whose shares are listed on the Main Board of the
Stock Exchange:

° an independent non-executive director of China East
Education Holdings Limited (stock code: 667) since 25
November 2018;

° an independent non-executive director of Starjoy Wellness
and Travel Company Limited (stock code: 3662) (“Starjoy
Wellness”) since 22 February 2019;

° an independent non-executive director of XinKong
International Capital Holdings Limited (stock code: 993)
since 13 December 2019;

° an independent non-executive director of Skyworth Group
Limited (stock code: 751) since 18 March 2020;

° an independent non-executive director of Capital Estate
Limited (stock code: 193) since 12 April 2024.

Mr. Hung has served, in the past three years, as a director of
each of the following companies whose shares are listed on the
Main Board of the Stock Exchange:

° an independent non-executive director of SY Holdings
Group Limited (stock code: 6069) from 19 June 2017 to 14
July 2022;

° an independent non-executive director of Tong Tong Al
Social Group Limited (stock code: 628) from 31 October
2016 to 11 December 2023;

o an independent non-executive director of JX Energy Ltd.
(stock code: 3395) from 1 August 2023 to 23 December
2024;

° a non-executive director of High Fashion International
Limited (stock code: 608) from 1 December 2017 to 31
December 2024; and

° an independent non-executive director of China Strategic
Technology Group Limited (stock code: 1725) from 16 July
2021 to 30 June 2025.

Mr. Hung also serves as an independent supervisor of the
supervisory committee of Ping An Insurance (Group) Company
of China Ltd. whose shares are listed both on the Main Board of
the Stock Exchange and Shanghai Stock Exchange (stock code:
2318 and stock code: 601318, respectively) since 18 July 2022.
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Reference is made to the statement of disciplinary action
dated 13 January 2026 published by the Stock Exchange (the
“Statement”) in relation to the public censure made against
Starjoy Wellness (a company listed on the Main Board of the
Stock Exchange, stock code: 3662) and the relevant directors
(the “Relevant Directors”) of China Aoyuan Group Limited (“China
Aoyuan”) (a company listed on the Main Board of the Stock
Exchange, stock code: 3883) and/or Starjoy Wellness, including
Mr. Hung.

Mr. Hung is an independent non-executive director of Starjoy
Wellness, the chairman of each of the audit committee and
remuneration committee and a member of the nomination
committee of the board of directors of Starjoy Wellness.
The Listing Committee of the Stock Exchange (the “Listing
Committee”) found that, among others, the Relevant Directors
(including Mr. Hung) breached Rule 3.08 of the Rules (the
“Listing Rules”) Governing the Listing of Securities on the Stock
Exchange for failing to exercise reasonable skill, care and
diligence, and procure China Aoyuan and/or Starjoy Wellness to
have in place adequate internal controls and procedures at the
material time (the “Incident”). Certain of the Relevant Directors
(including Mr. Hung) have been directed by the Listing Committee
to attend 26 hours of training on regulatory and legal topics and
Listing Rule compliance, including two hours on Rule 2.13, and
three hours on each of (i) directors’ duties, (i) the Corporate
Governance Code, and (iiij Chapters 13, 14 and 14A of the
Listing Rules. Further details relating to the disciplinary action
against Starjoy Wellness and the Relevant Directors can be found
in the Statement. For the avoidance of doubt, the Statement
relates to Starjoy Wellness and the Relevant Directors only and
(save for the above regarding Mr. Hung) does not involve any
director or senior management of the Company.

The Board (other than Mr. Hung) has reviewed the information
provided in the Statement, and considers that the Incident
does not affect Mr. Hung’s ability to discharge his duties as
an independent non-executive Director and Mr. Hung remains
suitable to act as an independent non-executive Director, having
taken into account of the followings:

()  no finding and conclusion set out in the Statement stated
that Mr. Hung is unsuitable to act as a director of listed
companies in Hong Kong;

(i) the Incident set out in the Statement does not involve any
act of dishonesty, fraud or integrity issue on the part of Mr.
Hung; and

(i)  based on the information available to the Board as at the
date of this announcement, the Incident does not relate
to the affairs of the Group or the directors and senior
management of the Company (other than Mr. Hung), nor
would it impact on the business operations of the Group.

Further details are set out in the announcement of the Company
dated 13 January 2026.
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REPORT OF THE DIRECTORS
EREHRT

The Board herewith presents the annual report together with the
audited consolidated financial statements of the Group for the
Year.

PRINCIPAL ACTIVITIES AND BUSINESS
REVIEW

The Group is principally engaged in the provision of financial
trading software solutions, provision of other IT and internet
financial platforms services, money lending business and assets
investments in Hong Kong.

Further discussion and analysis of these activities, including a
description of the principal risks and uncertainties faced by the
Group and an indication of the likely future developments in the
Group’s business, can be found in the Management Discussion
and Analysis set out on pages 9 to 29 of this annual report. Such
discussion forms part of this directors’ report.

RESULTS AND DIVIDENDS

The results of the Group for the Year are set out in the
consolidated statement of profit or loss and other comprehensive
income on page 77 of this annual report.

The Board does not recommend the payment of a final dividend
for the Year (2024: Nil).

PRINCIPAL PROPERTIES

Details of the principal properties held for investment purposes
are set out on page 6 of this annual report.

SHARE CAPITAL

Details of the movements in the share capital of the Company
during the Year are set out in note 32 to the consolidated
financial statements.
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EQUITY-LINKED AGREEMENT

During the Year, the Group did not enter into any equity-linked
agreement.

ISSUE OF SHARES

On 5 December 2023, the Board proposed to (i) increase
the existing authorised share capital of the Company from
HK$10,000,000 divided into 200,000,000 ordinary shares with
a par value of HK$0.05 each to HK$100,000,000 divided into
2,000,000,000 shares by creating additional 1,800,000,000
unissued shares (“Increase in Authorised Share Capital”);
and (i) raise approximately HK$27.98 million by issuing up to
378,174,702 new ordinary shares to the qualifying Shareholders
on the basis of three (3) rights shares (“Rights Shares”) for every
one (1) share in issue at the subscription price of HK$0.074 per
share (“Rights Issue”).

The Company also entered into a placing agreement with
a placing agent, pursuant to which the placing agent has
conditionally agreed to procure placees, on a best effort basis, to
subscribe for the unsubscribed Rights Shares and unsold Rights
Shares as part of the compensatory arrangements (“Placing”).

An extraordinary general meeting was held by the Company on
16 January 2024, and the above proposed events were approved
by the shareholders of the Company. Upon the completion of
the Rights Issue and the Placing, the number of shares of the
Company in issue was increased by 378,174,702, resulting in
a credit to share capital and share premium by HK$18,909,000
and HK$7,602,000, respectively after netting of the related
cost of approximately HK$1,474,000. Details of the Increase in
Authorised Share Capital, the Rights Issue and the Placing are
disclosed in the Company’s announcements dated 5 December
20283, 18 December 2023, 19 December 2023, 16 January 2024,
16 February 2024 and 27 February 2024, the Company'’s circular
dated 28 December 2023 and the Company’s prospectus dated
29 January 2024.

The Directors are of the view that the Rights Issue was in the
best interests of the Company and the Shareholders as a whole
and that the Rights Issue was an appropriate fundraising method
to strengthen the capital base of the Company, which in turn will
support the Company’s continuing development and business
growth, while allowing the qualifying Shareholders to maintain
their proportional shareholdings in the Company.
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The Company intended to apply the net proceeds from the
Rights Issue (i) to support the research and development centre
in Shenzhen Futian District, PRC, instead of Qianhai, PRC as
stated in the Company’s prospectus dated 29 January 2024
due to better terms of the tenancy of promises in such location
secured by the Group (“Shenzhen R&D Center”), (i) to expand
the customer support, product development, and research and
compliance teams in Hong Kong, and support these teams
with relevant equipment and infrastructure, (i) to develop new
IT system products to explore business opportunities in other
geographical locations, such as Southeast Asia, and (iv) as
general working capital of the Group. For further details of the
Rights Issue, please refer to the announcement of the Company
dated 5 December 2023 and the Company’s circular dated
28 December 2023 and the Company’s prospectus dated 29
January 2024.

The Rights Issue was completed on 28 February 2024. As such,
378,174,702 ordinary shares with par value of HK$0.05 each
(with aggregate nominal value of HK$18,908,735.1), were issued
and allotted under the Rights Issue with net proceeds (after
deduction of expenses) of approximately HK$26.51 million raised.
The issue price and net price per Rights Share were HK$0.074
and approximately HK$0.069 respectively. The closing price of
the share of the Company as quoted on the Stock Exchange on
5 December 2023 was HK$0.103 per share. Reference is made
to the announcement of the Company dated 27 February 2024.

As at 1 January 2025, the unutilised net proceeds of the Rights
Issue amounted to approximately HK$6.82 million, which have
been fully utilised during the Period. As at 31 December 2025,
the utilisation of the net proceeds of the Rights Issue was as
follows:

AT IRBGHBRFAESTIEFERR () BRAE
BNz SRR AERLY (TRYIFFEE S C)
EEFFNER AR AR EE
BHMAER L MIEFARBR _E_MNFE—A
“t+hBFEERERPRFANPERE (i)
BAEENERLYR EnE HEREGHRE
Bo W AZEEBRIREEMRERERRZW (i)
HENEARNERAER ULRBERERmEEHM
MIHZBER (V) (EAREEN —REEEE-
BREERZE—FHEB F2EARBAHBAT
ECZFE+_HAARZAEREAATDHBEALE
T _F+ "B+ N \BHZBREARXREHH
AT _NE—A_+hBZHBRER-

R 2 _mE _BA -+ \Hxm "Ik’
378,174,702 R SR EE 0.05 Bt EEK
(#2EE A 18,908,735.1 B ) BIREMH G %
Tk SEFRFENEIBERBEXE) DN
26,510,000 B BT ERSRERRKR M FE
DA% 0.074 BT K% 0.069 BitoA A E R
TECTF+ A EHTEBFTATERARMD U
mEAERKEMD 0.103 BT -52MA A S HE
ACE_NE_A_+tHNAE.

S ZERF—A—B  RBBHEKRFAEREE
#8#975 6,820,000 B ERHREHB AN
TETAF+TA=+—H HRFERIEPE
FABROT:

Utilised
Unutilised net  net proceeds
Planned use proceeds as at
of net as at 31 December
proceeds 1 January 2025 2025
RZEZEE RIZEZESF
—B—H +=ZHA=+—H
FriSTRIa/ 358 KRENFAFRZ EENRFF
ZstEIRSE TRIEPER RIEPER
HK$ million HK$ million HK$ million
BEAT BEET BRATT
Net proceeds from the Rights Issue HEG PTG FRIEF A8
(i) To support Shenzhen R&D Center () SHEEEIIFFZEHL 9.40 2.54 9.40
(i) To expand and support the Hong iy  AREARZRE L
Kong teams as mentioned above EEEK 7.10 2.41 7.10
(i) To develop new IT system products (i) B LI &R
as mentioned above RIREmM 7.20 1.87 7.20
(iv) General working capital (iv) —RREEES 2.81 - 2.81
Total st 26.51 6.82 26.51
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The net proceeds of the Rights Issue were fully used according
to the intentions previously disclosed, save as mentioned above.

CONVERTIBLE SECURITIES, OPTIONS
AND WARRANTS

Neither the Company nor any of its subsidiaries had granted or
issued any convertible securities, options, warrants or similar
rights during the Year.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
articles of association or the laws of the Cayman Islands, being
the jurisdiction in which the Company was incorporated, which
would oblige the Company to offer new shares on a pro-rata
basis to its existing Shareholders.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities
(including sale of treasury shares) during the Year.

RESERVES

Details of the movements in the reserves of the Group and
the Company during the Year are set out in the consolidated
statement of changes in equity on page 80 of this annual report
and in note 39(b) to the consolidated financial statements
respectively.

DISTRIBUTABLE RESERVES

Details of the movements in the reserves available for distribution
of the Company during the Year are set out in note 39(b) to the
consolidated financial statements.

As at 31 December 2025, no reserve (2024 Nil) of the Company
was available for distribution as calculated in accordance with
the statutory provisions applicable in the Cayman Islands.

PLANT AND EQUIPMENT

Details of the movements in the plant and equipment of the
Group during the Year are set out in note 16 to the consolidated
financial statements.

CHARITABLE DONATIONS

Charitable donations made by the Group for the Year amounted
to approximately HK$379,000 (2024: Nil).
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DIRECTORS

The Directors who held office during the Year and up to the date
of this annual report were as follows:

Executive Directors

Ms. Tin Yat Yu Carol (former name as Tin Yuen Sin Carol)
(Chairman)

Ms. Tin Wun Yan Kelly (former name as Liu Mung Ting)
(Chief Executive Officer)

Mr. Yu Kwan Nam Gabriel (appointed with effect from
1 April 2025)

Ms. Lin Ting (resigned with effect from 1 April 2025)

Non-executive Director
Mr. Lo Kai Pong (appointed with effect from 20 October 2025)

Independent non-executive Directors

Mr. Hon Ming Sang

Mr. Tang Shu Pui Simon

Mr. Hung Ka Hai Clement (former name as Hung Yu Sum
Clement) (appointed with effect from 1 April 2025)

Ms. Lee Kwun Ling, May Jean (resigned with effect from
1 April 2025)

CHANGES IN DIRECTORS’ INFORMATION

Mr. Hon Ming Sang has been appointed as an independent non-
executive director, a member of each of the audit committee, the
nomination committee and the remuneration committee of the
board of directors of Almana Limited (a company listed on GEM
with Stock Code: 8186) with effect from 14 January 2026.

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, save
as disclosed above, there were no changes in the information
required to be disclosed pursuant to paragraphs (a) to (e) and
(g) of Rule 17.50(2) of the GEM Listing Rules in the course of the
term of office of a Director.

DIRECTORS’ SERVICE CONTRACTS

Ms. Tin Yat Yu Carol (former name as Tin Yuen Sin Carol),
an executive Director and the Chairman, had entered into a
service contract with the Company for a term of one year from
1 January 2025 to 31 December 2025 (both days inclusive) and
has been re-appointed for a term of one year on the same terms
commencing on 1 January 2026 and ending on 31 December
2026 (both days inclusive).

Ms. Tin Wun Yan Kelly (former name as Liu Mung Ting) (an
executive Director and the Chief Executive Officer) has entered
into a service contract with the Company for a term of one year
from 1 January 2025 to 31 December 2025 (both days inclusive)
and has been re-appointed for a term of one year on the same
terms commencing on 1 January 2026 and ending on 31
December 2026 (both days inclusive).
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Mr. Yu Kwan Nam Gabriel (an executive Director) has entered into
a service contract with the Company for a term from 1 April 2025
to 31 December 2025 (both days inclusive) and has been re-
appointed for a term of one year on the same terms commencing
on 1 January 2026 and ending on 31 December 2026 (both days
inclusive).

Mr. Lo Kai Pong (an non-executive executive Director) has
entered into a service contract with the Company for a term from
20 October 2025 to 31 December 2025 (both days inclusive) and
has been re-appointed for a term of one year on the same terms
commencing on 1 January 2026 and ending on 31 December
2026 (both days inclusive).

Each of the independent non-executive Directors namely Mr.
Hon Ming Sang and Mr. Tang Shu Pui Simon, has entered into
an appointment agreement with the Company for a term of one
year from 1 January 2025 to 31 December 2025 (both days
inclusive), and has been re-appointed for a term of one year on
the same terms commencing on 1 January 2026 and ending on
31 December 2026 (both days inclusive).

Mr. Hung Ka Hai Clement (former name as Hung Yu Sum
Clement) (an independent non-executive Director) has entered
into a service contract with the Company for a term from 1
April 2025 to 31 December 2025 (both days inclusive) and has
been re-appointed for a term of one year on the same terms
commencing on 1 January 2026 and ending on 31 December
2026 (both days inclusive).

All service contracts and appointment agreements with Directors
are subject to termination, among others, by giving not less than
one month’s written notice.

REMUNERATION OF THE DIRECTORS
AND FIVE INDIVIDUALS WITH THE
HIGHEST EMOLUMENTS

Details of the remuneration of the Directors and the five
individuals with the highest emoluments are set out in notes 13
and 12 to the consolidated financial statements respectively.

ARRANGEMENTS TO ACQUIRE SHARES
OR DEBENTURES BY THE DIRECTORS

None of the Company, its holding company, or any of its
subsidiaries and fellow subsidiaries was a party to any
arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in, or debentures of, the
Company or any other body corporate at the end of the Year or
at any time during the Year.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2025, the interests and short positions of the
Directors or the chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) which were required (i) pursuant to section 352 of the SFO,
to be entered into the register referred to therein; or (i) pursuant
to Rules 5.46 to 5.67 of the GEM Listing Rules, to be notified to
the Company and the Stock Exchange, were as follows:

EFREBITHRABRKRG 8RR
PR AR B m B i

N _E_RE+_RA=+—B ' EF8EAATE
ETBRAERAATREETABE IR (EER
EEREEEAIE XV 26) RN ABRERM RE
BT EE () RBESRIPEEAG 5 352 1§
BETRZIERIENERMMA,; I (i) RIE GEM
+HREE 5.46 E5.67 KBME AT K
RETNER R REWNT:

Approximate
percentage of
shareholding

as at

Number of 31 December

Name of Directors Capacity/nature of interest shares interested 2025
RZEZHE

BEEEDEN +=ZBA=+—H

U ] 81 #EtE RHEE AT DL
(note (a)) (note (b))

(Hizt(a) (H1z%b))

Ms. Tin Yat Yu Carol (former name Beneficial owner 145,868,000 (L) 28.93

as Tin Yuen Sin Carol)

H—ifxt (BRLxHEmS) Bam#EAA
Notes:
(@  “L” denotes long position in the ordinary shares of the Company.

(b)  The total number of the issued shares of the Company as at 31
December 2025 (i.e. 504,232,936 shares) has been used for the
calculation of the approximate percentage shareholdings in the Company.

Save as disclosed above, as at 31 December 2025, none of
the Directors or the chief executive of the Company had any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required
() pursuant to section 352 of the SFO, to be entered into the
register referred to therein; or (i) pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules, to be notified to the Company and the
Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

So far as is known to the Directors, as at 31 December 2025,
the following persons (not being a Director or chief executive of
the Company) had, or were deemed to have, interests or short
positions in the shares and underlying shares of the Company
which were recorded in the register required to be kept by the
Company under section 336 of the SFO:
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FERREEMA LIRS KR
APV R E

BEERAO R _E_A4+-B=+—8"TF
AL (LFEBEERAERTDETETHAE) EE
NERMRABERD I EEREAEEERE
BEERHEEAE 86 KSR ERATNEEW
EiMAmERS KA

Other person HAL
Approximate
percentage of
shareholding
Number of as at
shares 31 December
Name of Shareholder Capacity/nature of interest interested 2025
R-Z_-HE
BHEEN +=ZB=+—H
IR 8319, #mtE a2 4= RESNESL
(note (a)) (note (b))
(Ht5t(a)) (Ftat (b))
Zhang Xiongfeng Beneficial owner 62,394,000 (L) 12.87
SRt Fi A A
Notes: st
(a)  “L” denotes long position in the ordinary shares of the Company. () INE =V UN=IE- S s

(b)  The total number of the issued shares of the Company as at 31
December 2025 (i.e. 504,232,936 shares) has been used for the
calculation of the approximate percentage shareholdings in the Company.

Save as disclosed above, as at 31 December 2025, the Directors
were not aware of any other persons (not being a Director or
the chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company and recorded
in the register required to be kept by the Company under section
336 of the SFO.

(b)) RIZEZRF+ZA=+—HBWNAABEBEITRHEH
(BN 504,232,936 B&R%15) AR stEAABMRRIERL
Botke

BFEXRBEINN - Z_AF+_A=1+—H>
EFUAMEBEMEMAL (LIFFRTEEH
EFETHAR) RERATDROIBBERNDTES
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REHNERBFFEECHMANERI R
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DIRECTORS AND SENIOR MANAGEMENT

Biographical details of the Directors who are also the senior
management of the Group are set out on pages 47 to 53 of this
annual report.

DIRECTORS’ INTEREST IN CONTRACTS

No transaction, arrangement or contracts of significance (as
defined under the GEM Listing Rules) to which the Company,
its holding companies, or any of its subsidiaries or fellow
subsidiaries was a party, and in which a Director or an entity
connected with a Director (as defined under section 486 of the
Companies Ordinance (Cap. 622 of the Laws of Hong Kong)) had
a material interest, either directly or indirectly, subsisted at the
end of the Year or at any time during the Year.

MANAGEMENT CONTRACTS

No contract concerning the management and administration of
the whole or any substantial part of the business of the Company
was entered into or existed during the Year.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received from each of the independent
non-executive Directors an annual confirmation of his/her
independence pursuant to Rule 5.09 of the GEM Listing Rules
and the Company considers that the independent non-executive
Directors are or have remained independent.

COMPETING INTERESTS

Ms. Tin Yat Yu Carol (former name as Tin Yuen Sin Carol), an
executive Director and the Chairman, is also a director of Delta
Wealth Finance Limited (which is principally engaged in money
lending business).

Save as disclosed above, none of the Directors or their respective
close associates as defined in the GEM Listing Rules had any
business or interests in a business which competes or is likely
to compete, either directly or indirectly, with the business of the
Group during the Year. As at 31 December 2025, the Company
did not have any controlling Shareholder.
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RETIREMENT BENEFITS SCHEME

Particulars of the retirement benefits scheme of the Group as at
31 December 2025 are set out in note 12(a) to the consolidated
financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

During the Year, the top five customers of the Group accounted
for approximately 26.9% (2024: approximately 32.8%) in
aggregate of the Group’s consolidated revenue. The top five
suppliers of the Group accounted for approximately 80.5% (2024:
approximately 82.6%) in aggregate of the Group’s consolidated
cost of sales (excluding direct staff cost) for the Year. In addition,
the largest customer of the Group accounted for approximately
8.9% (2024 approximately 11.2%) of the Group’s consolidated
revenue for the Year and the largest supplier of the Group
accounted for approximately 37.9% (2024: approximately 24.7 %)
of the Group’s consolidated cost of sales (excluding direct staff
cost) for the Year.

To the best knowledge of the Directors, none of the Directors,
their close associates or any Shareholders (who, to the best
knowledge and belief of the Directors, own more than 5% of the
Company’s issued share capital) were interested in these major
customers or suppliers of the Group during the Year.

KEY RELATIONSHIPS WITH CUSTOMERS
AND SUPPLIERS

The Group has a diversified customer base with over 100
customers mainly from Hong Kong, Macau, the PRC and
Singapore. In order to maintain relationships with customers,
various means have been established to strengthen the
communications between the customers and the Group to
improve and expand the Group’s provision of customer service.
In addition, the Group will continue expanding its sales and
marketing team to proactively manage customer relations,
expand its customer base and enhance customer loyalty.

The Group does not have any supplier of goods or services
which is specific to the Group’s business and which is required
by the Group on a regular basis to enable the Group to continue
to supply or serve its customers.
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KEY RELATIONSHIPS WITH EMPLOYEES

Human resources are the most valuable asset of the Group.
Developing and retaining talents are vital to the Group’s success.
The Group is committed to providing its employees with a safe,
pleasant and healthy working environment. The Group rewards
and recognises its employees by competitive remuneration
packages and implements a key performance index scheme with
appropriate incentives, and promotes career development and
progression by providing opportunities for career advancement.

In addition, each department of the Group is responsible for
determining the training needs for its employees in its department
and any suggested applicable training courses either arranged
internally or provided by external service providers shall be
submitted to the senior management of the Group for approval.
Knowledge, skills and capacities of employees are vital to the
continuous business growth and success of the Group. The
Group strives to ensure that all employees will fulfill the relevant
job requirements through education, training, technical and work
experience.

EVENTS AFTER THE REPORTING PERIOD

The Group had no significant subsequent event after the Year.

RELATED PARTY TRANSACTIONS AND
CONNECTED TRANSACTIONS

On 17 December 2025, the Company entered into the framework
agreement (“Framework IT Services Agreement”) with AnTank
Group Limited (a company incorporated in Hong Kong with
limited liability and a 45% shareholder of a subsidiary of the
Company) (“AnTank”, together with its subsidiaries “AnTank
Group”) in relation to the provision of information technology
(IT) services, including certain software, system and solution
development, solution integration, procurement and licencing
of software, implementation work, information technology
infrastructure, on-site B2C operation, technical support, system
security, training and maintenance services (“IT Services”) by
the AnTank Group to the Group from 17 December 2025 to 31
December 2027.
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The pricing terms of the IT Services to be provided by the AnTank
Group to the Group shall be determined in the ordinary and
usual course of business and on normal commercial terms, and
negotiated on arm’s length basis and on terms similar or no less
favourable to the Group than the terms offered by third parties
independent of the Company and its connected persons (as
defined in the GEM Listing Rules) (“Independent Third Parties”) to
the Group for providing the same or similar services to the Group
of the same period, and on the following principles:

()  reference to the prevailing market price of the same or
substantially similar services available from Independent
Third Parties to the Group of the same period, taking
into account the fees of the same or substantially similar
services with comparable nature and quality offered by
Independent Third Parties; and

(i)  where no same or similar services are available from
Independent Third Parties, by reference to the factors which
may affect the service fees of the IT Services, such as the
service fees of the IT Services offered by the AnTank Group
to other third parties.

The maximum aggregate annual transaction values in respect of
the continuing connected transactions contemplated under the
Framework IT Services Agreement (“Annual Caps”) for the three
years ending 31 December 2025, 2026 and 2027 are HK$1.6
million, HK$19 million and HK$20 million respectively.

Taking into consideration that as at the date of the Framework
IT Services Agreement, AnTank is a substantial shareholder of a
subsidiary of the Company and is owned as to 70% by Mr. Liu
Yong (a 70% shareholder of AnTank and a director of a subsidiary
of the Company) (“Mr. Liu”), AnTank is a connected person of
the Company at subsidiary level. Accordingly, the transactions
contemplated under the Framework IT Services Agreement
constitute continuing connected transactions of the Company
under Chapter 20 of the GEM Listing Rules.

Each of the applicable percentage ratios set out in Rule 19.07
of the GEM Listing Rules in respect of the highest Annual Caps
is more than 5%. However, given that (i) AnTank is a connected
person at the subsidiary level of the Company; (i) the Board
has approved the Framework IT Services Agreement; and (iii)
the independent non-executive Directors have confirmed that
the terms of the Framework IT Services Agreement are fair and
reasonable, and the Framework IT Services Agreement is on
normal commercial terms and in the interests of the Company
and its shareholders as a whole, the transactions contemplated
under the Framework IT Services Agreement are only subject to
the announcement, reporting and annual review requirements
under the GEM Listing Rules but are exempt from the circular,
independent financial advice and shareholders’ approval
requirements pursuant to Rule 20.99 of the GEM Listing Rules.
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The Framework IT Services Agreement subsisted as at the date
of this annual report. Further details of the Framework IT Services
Agreement are set out in the Company’s announcement dated 17
December 2025.

During the Year, no IT Service was provided by the AnTank
Group to the Group pursuant to the Framework IT Services
Agreement and thus, no fee for the IT Services was paid/payable
by the Group to the AnTank Group for the Year pursuant to
the Framework IT Services Agreement. Accordingly, there was
no transaction contemplated under the Framework IT Services
Agreement during the Year which could be subject to the annual
review of the independent non-executive Directors in accordance
with Rule 20.53 of the GEM Listing Rules.

Baker Tilly Hong Kong Limited, the Company’s auditor, was
engaged to report on the transactions contemplated under the
Framework IT Services Agreement (‘2025 CCT”) in accordance
with Hong Kong Standard on Assurance Engagements 3000
Assurance Engagements Other than Audits or Reviews of
Historical Financial Information and with reference to Practice
Note 740 (Revised) Auditor’s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules issued by the
Hong Kong Institute of Certified Public Accountants.

Baker Tilly Hong Kong Limited confirmed that nothing has come
to its attention that causes it to believe that:

(@) the 2025 CCT have not been approved by the Board;

(b) the 2025 CCT were not entered into, in all material respects,
in accordance with the relevant agreement governing the
2025 CCT; and

(c) the aggregate transaction amount of the 2025 CCT for the
Year have exceeded the Annual Caps.

The related party transactions of the Group as set out in note
38 to the consolidated financial statements did not constitute
connected transactions of the Company under Chapter 20 of the
GEM Listing Rules, save that the related party transactions of
the Group relating to relating to the remuneration of the Directors
as set out in note 38 to the consolidated financial statements
constituted fully exempted connected transactions of the
Company under Chapter 20 of the GEM Listing Rules.

The Directors confirmed that the Company has complied with the

disclosure requirements in accordance with Chapter 20 of the
GEM Listing Rules during the Year.
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CORPORATE GOVERNANCE

The Company has complied with all the applicable code
provisions as set out in the CG Code contained in Appendix C1
to the GEM Listing Rules then in force during the Year. Details
of the Group’s corporate governance practices adopted by the
Board are set out in the Corporate Governance Report on pages
30 to 46 of this annual report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the
Company has maintained the prescribed public float required by
the GEM Listing Rules during the Year and as at the date of this
annual report.

FINANCIAL SUMMARY

A summary of the consolidated financial results and the
consolidated assets and liabilities of the Group for the last five
financial years is set out on pages 187 to 188 of this annual
report.

ENVIRONMENTAL POLICIES AND
PERFORMANCES

The Group is committed to reducing its impacts on the
environment and enhancing the quality and safety of its working
environment. The Group aims to reduce emissions and use
of resources in its operation through various environmental
protection measures, including using electrical appliances with
energy efficient labels, encouraging its employees to minimise
use of resources such as electricity and water, and promoting the
use of electronic communication and recycled papers among its
employees.

The Group’s Environmental, Social and Governance Report for
the Year is published at the same time as the publication of
this annual report and is available on the websites of the Stock
Exchange and of the Company accordingly.

COMPLIANCE WITH RELEVANT LAWS
AND REGULATIONS

The Group recognises the importance of compliance with
regulatory requirements and that the risk of non-compliance
with relevant requirements could lead to adverse impact on the
business operation and financial position of the Group. The Board
as a whole is responsible to ensure the Group is in compliance
with relevant laws and regulations that have a significant impact
on the Group. To the best knowledge of the Directors, the Group
has complied with relevant laws and regulations during the Year.
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PERMITTED INDEMNITY PROVISION

The Company has arranged for appropriate insurance cover for
directors’ and officers’ liabilities in respect of legal actions against
its Directors arising out of corporate activities. During the Year
and up to the date of this annual report, a permitted indemnity
provision (as defined in section 9 of the Companies (Directors’
Report) Regulation (Cap. 622D of the Laws of Hong Kong)) was
and is currently in force for the benefit of the Directors and the
directors of the Group’s subsidiaries.

AUDITOR

RSM Hong Kong had resigned as the auditor of the Company
with effect from 17 December 2025. Baker Tilly Hong Kong
Limited has been appointed as the new auditor of the Company
by the Board with effect from 17 December 2025 to fill the casual
vacancy following the resignation of RSM Hong Kong.

Baker Tilly Hong Kong Limited, the auditor of the Company, shall
retire in the forthcoming annual general meeting of the Company
and, being eligible, offer themselves for re-appointment pursuant
to article 176(a) of the articles of association of the Company. A
resolution will be submitted to the forthcoming annual general
meeting of the Company to re-appoint Baker Tilly Hong Kong
Limited as the auditor of the Company.

On behalf of the Board

Tin Yat Yu Carol
Chairman

Hong Kong, 25 March 2026
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INDEPENDENT AUDITOR’S REPORT

@ pakertilly
a4 5] S

Independent auditor’s report to the shareholders of
Finsoft Financial Investment Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Finsoft
Financial Investment Holdings Limited (the “Company”) and
its subsidiaries (together the “Group”) set out on pages 77 to
186 which comprise of the consolidated statement of financial
position as at 31 December 2025, the consolidated statement of
profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement
of cash flows for the year then ended, and notes to the
consolidated financial statements, including material accounting
policy information.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 December 2025 and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with HKFRS Accounting Standards as
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), as applicable to audits of
consolidated financial statements of public interest entities. We
have also fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our
opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that,
judgement,

in our professional
were of most significance in our audit of the
consolidated financial statements of the current period. These IHE
matters were addressed in the context of our audit of the
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consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on

these matters.

Key audit matter

MEEZER

How our audit addressed the key audit matter

EENBRTHRREREEZEESN

Impairment assessment of loan and interest
receivables from money lending business

BEER 2 BRERRF S ZRETE

Refer to note 4, 23 and 34 to the consolidated financial
statements.
ARG S M BIRRMET4 23K 340

As at 31 December 2025, the Group had loan and interest
receivables from customers from money lending business
at gross amounting to approximately HK$51,382,000
and HK$1,781,000 respectively. Provision for impairment
loss on loan and interest receivables were approximately
HK$28,668,000 and HK$978,000 respectively as at 31
December 2025.
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Management assessed the provision for impairment on
loan and interest receivables based on the estimation
of expected credit losses (“ECL”) under a “three-stage”
model. In developing the loss allowance for loan and
interest receivables, management uses judgement in
making the assumptions about the probability of default
and loss given default with reference to the historical
delinquency ratio of loan portfolio, credit rating of
customers and current and forward-looking information
on macroeconomic factors.
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Our audit procedures included:

BEEZBREFEE:

° Understanding and evaluating the key controls
over impairment assessment on loan and interest
receivables;

o THRRIMEBBUWERRF BRET G2 BERES;

° Evaluating the competence, capabilities and
objectivity of the external valuer employed by the
Group;

o MMt BEEPTEEINEMEERMNER BEOREEML;

° Evaluating the valuation methodology and the
assumptions adopted by the external valuer;

o FHEINBBAEMRBIGEETERERR;

° Evaluating the outcome of prior period assessment
of impairment assessment of loan and interest
receivables to access the effectiveness of external
valuer and management’s estimation process;

o FHMEEWERKRFE ZREFL AT G4 R LT
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KEY AUDIT MATTERS (Continued) FAREZEE (&)
Key audit matter How our audit addressed the key audit matter
FASREIZEE EERBRPHMABEZSIEZEESN

Impairment assessment of loan and interest Our audit procedures included: (Continued)
receivables from money lending business (Continued) E%ZEZIEFEIE: (&)
BEERZ RIERRF S ZRETE (&)

° Challenging and evaluating the appropriateness

We identified the recoverability of loan and interest of the key assumptions, such as collateral
receivables from money lending business as a key audit values, historical delinquency ratio, credit rating
matter because determining the provision for impairment of customers used in assessing the ECL based
on these receivables involves significant management’s on market economic data and forward-looking
estimation and judgement. information;
EEREEEBZRINEREFEZTRENEHANAEE o REDSCOEEEBERABREENEREESANTG
BERER RARELSREREBRERHEIREEECE FEEEEEEIZRRZBEE M IR REE VBT
KAt ET R A o R LER-BERZIEETR;

° Assessing the reasonableness and appropriateness
of the management's judgement on staging criteria
for determination of significant increase in credit
risk, credit-impaired or default and the basis for
classification of exposures into the three stages; and

e MLEEEHETEERRETEBEIN-BESLRE
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° Considering the adequacy of impairment of loan and
interest receivables with reference to the payment
performance and financial condition of customers
and collaterals held by the Group, if any and other
relevant factors.
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KEY AUDIT MATTERS (Continued)

Key audit matter

FEELER

FREZFEHE (B)

How our audit addressed the key audit matter

BEENBRTHAREREHZEESX

Impairment assessment of consideration receivable
arising from the acquisition of Metrotec Limited

I BEMetrotec Limited Z FEWRCBRYRIE TS

Refer to note 4, 24 and 34 to the consolidated financial
statements.
F2RGREMBIRER W T4 24 K340

As at 31 December 2025, the Group had a consideration
receivable with gross amount of approximately
HK$5,243,000 in relation to the adjustments to the
consideration for the unmet profit guarantee from the
acquisition of Metrotec Limited. Provision for impairment
loss on consideration receivable was approximately
HK$2,265,000 as at 31 December 2025.
R_E_RFE+TR=+—H> EEERBARBRWE
Metrotec LimitedIARIE R RF IR Z R EMRULBLEEE
#95,243,0008 L N _E_AE+_A=+—H> FEUL L
ZRERBEER%2,265,0008 7T

Management assessed the provision for impairment
on consideration receivable based on the estimation of
ECL under a “three-stage” model. In developing the loss
allowance for consideration receivable, management
uses judgement in assessing whether the credit risk of
the consideration receivable has significantly increased,
and determining the probability of default and loss
given default with reference to the creditworthiness
of the counterparty, and current and forward-looking
macroeconomic factors.
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We identified the recoverability of consideration receivable
as a key audit matter because determining the provision
for impairment on this receivable involves significant
management’s estimation and judgement.
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Our audit procedures included:

BEZEREFEE:

° Understanding and evaluating the key controls over
impairment assessment of consideration receivable;

o THRRFHMEHEUAER BT L R

° Evaluating the competence, capabilities and
objectivity of the external valuer employed by the
Group;

o MMt BHEEPTEIMMEEMNERS BEORFEN;

° Evaluating the valuation methodology and the
assumptions adopted by the external valuer;

o FHEINBBEEENRAEEETERRR;

° Evaluating the outcome of prior period assessment of
impairment assessment of consideration receivable
to access the effectiveness of external valuer and
management’s estimation process;

o FHMEEWAEZ BB LA TG A R LGETE M
HEMEEEBEIBRENE MM

° Challenging and evaluating the appropriateness of
the key data and assumptions, including probability
of default, loss given default, risk exposure used in
the ECL model and forward-looking information;

o HEREFMLTEHEER Eﬁ?ﬁ%i&ﬁuﬁﬂéﬁﬂﬁﬁﬁﬁix
HERBRRZBEN GEEOHRE - BOBEXR
] 5

° Assessing the reasonableness and appropriateness
of the management's judgement on staging criteria
for determination of significant increase in credit
risk, credit-impaired or default and the basis for
classification of exposures into the three stages; and

o MEEEEBHETEERRESEBLIN - EELRE
ERESE /]E)]EtbﬁxﬁE&Hiﬂﬁ W 0 48 7 = 18 [
EIRPTEHIETN S B RIGEMN &

° Considering the adequacy of impairment of
consideration receivable with reference to the
payment performance and financial condition of the
counterparty and other relevant factors.

o ZTEEURARERERTEN BEFS2EHFHZIERR
R B R BRI R R o



INDEPENDENT AUDITOR’S REPORT

OTHER MATTER

The consolidated financial statements of the Group for the year
ended 31 December 2024 were audited by another independent
auditor whose report dated 24 March 2025 expressed an
unmodified opinion on those consolidated financial statements.

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises all the information
included in the annual report, but does not include the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We
have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRS Accounting Standards as issued
by the HKICPA and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as
the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those changed with governance are responsible for overseeing
the Group’s financial reporting process.
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INDEPENDENT AUDITOR’S REPORT
B BET RS

AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. We report our
opinion solely to you, as a body, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

° Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Group’s
internal control.

o Evaluate the appropriateness of accounting policies used

and the reasonableness of accounting estimates and related
disclosures made by the directors.

Finsoft Financial Investment Holdings Limited ¢ Annual Report 2025
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’'s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease
to continue as a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within the
Group as a basis for forming an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and review of the audit work performed for
purposes of the group audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.
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INDEPENDENT AUDITOR’S REPORT
B EM RS

AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

From the matters communicated with the those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement director on the audit resulting in this
independent auditor’s report is Chan Ka Kit.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong, 25 March 2026

Chan Ka Kit

Practising certificate number: P08291
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
traEm i EMEERAR

FOR THE YEAR ENDED 31 DECEMBER 2025 H#E _ZE _RE+_B=+—HIEE

2025 2024
k- - b= 110F 5
Notes HK$’000 HK$’000
btaE FHET FAET
Revenue Wz 5 45,528 49,055
Cost of sales THE A (20,770) (22,046)
Gross profit EH 24,758 27,009
Other income EHUA 6 337 2,146
Other gains and losses Hithm k518 7 (605) (4,803)
(Provision for) reversal of provision for B R B RIERE
impairment loss on loan and (B8 BBl
interest receivables (2,351) 2,901
Provision for impairment loss on WA EREREEE
consideration receivable (353) (1,664)
Administrative expenses THRES (34,039) (36,726)
Loss from operations KEESIE (12,253) (11,137)
Finance costs R DN 9 (219) (296)
Share of loss of a joint venture Eh—EaE A T EE (17) (13)
Loss before tax PRI AIESIE (12,489) (11,446)
Income tax expense T8 10 (707) (892)
Loss for the year FRAEE 11 (13,196) (12,338)
Other comprehensive expense: Hih2mmMAX:
Item that will not be reclassified BTGB 7 EEEBmAY
subsequently to profit or loss: B!
Fair value loss on equity instruments BATEES ARMEE
at fair value through other WA (MZAFEER A
comprehensive income (“FVTOCI”) Hh2mUWA ) Z &2
TENAFEERHE (17) -
Other comprehensive expense FREMPEMS NRAAER
for the year, net of income tax (17) -
Total comprehensive expense FATEMASZ4EEE
for the year (13,213) (12,338)
Loss for the year attributable to: FEEEFEARSIE:
Owners of the Company KABEBN (12,877) (12,338)
Non-controlling interests R R 2 (319) -
(13,196) (12,338)
Total comprehensive expense Bl ERE R 425E:
for the year attributable to:
Owners of the Company KRBEBN (12,894) (12,338)
Non-controlling interests IEPER R (319) -
(13,213) (12,338)
Loss per share SREE 156
Basic (HK cents) EHAR GBL) (2.55) (2.53)
Diluted (HK cents) #E CB) (2.55) (2.53)

EMERIREERARAE o 2025FFH

77



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

A MBIRRR

AT 31 DECEMBER 2025 R _ZE_R&+_H=+—H

2025 2024
“ECRE —Z U
Notes HK$’000 HK$’000
et FAET FEIT
Non-current assets ERBEE
Plant and equipment MEKEE 16 1,860 1,099
Investment properties KREY*E 17 1,860 2,200
Right-of-use assets fEFRREEE 18 6,969 4,615
Intangible assets BILEE 19 230 230
Investment in a joint venture R—REaEARZEE 53 70
Investment in an associate R—EEE AT ZRE - B
Financial assets at FVTOCI BAFEES AREMEEEA
ZEMEE 248 265
Loan and interest receivables EWRER R F S 23 2,740 2,892
Deferred tax assets IFIETRIEE B 30 - 113
13,960 11,484
Current assets MENEE
Repossessed asset KEEE 21 1,999 -
Trade and other receivables B 5 K E R RIE 22 6,781 9,103
Loan and interest receivables R ERRFIE 23 20,777 33,925
Consideration receivable R 24 2,978 3,543
Financial assets at fair value through BAFEES ARG (MRAF
profit or loss (“FVTPL") BEFTABG) ZEMEE 25 5,968 9,005
Time deposits at bank with original FRHHBB=EAN
maturity over three months RITERERR 5,200 1,000
Cash and cash equivalents HERREEEY 26 11,696 10,857
55,399 67,433
Current liabilities REEE
Contract liabilities AHEE 27 9,828 9,405
Other payables and accruals HihE IR ETE R 28 14,093 12,854
Current tax liabilities BNERFRIEEE 7 299
Lease liabilities HEaRE 29 3,417 3,973
27,345 26,531
Net current assets RIEEFE 28,054 40,902
Total assets less current liabilities BEEBERRESEE 42,014 52,386
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

REMBIKRR

AT 31 DECEMBER 2025 R & _hFE+_H=+—H

2025 2024
“ECRE = 10 = 3
Notes HK$’000 HK$’000
et FAT FET
Non-current liabilities ERBEE
Lease liabilities HEaRE 29 3,464 605
Deferred tax liabilities FIETRTEEE 30 9 72
3,473 677
NET ASSETS BERE 38,541 51,709
Capital and reserves A Rt fE
Share capital iEZIN 32 25,212 25,212
Reserves B 40 13,603 26,497
Equity attributable to owners KN NELER
of the Company 38,815 51,709
Non-controlling interests FEERG S (274) -
TOTAL EQUITY FETRAERE 38,541 51,709

The consolidated financial statement on pages 77 to 186 were
approved and authorised for issue by the Board of Directors on
25 March 2026 and are signed on its behalf by:

Tin Yat Yu Carol
H—4%F
Director

EBF

BITEF1S6ENGAVBERREN S F=
BZ+hREESeARBEETS WRUTE
EREREE:

Tin Wun Yan Kelly
zEpety
Director

EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

e EmEER

FOR THE YEAR ENDED 31 DECEMBER 2025 & Z —_E_R &+ _A=+—HIEE

Attributable to owners of the Company

LN LN
Non-
Share Share Merger FVTOCI Accumulated controlling
capital premium reserve reserve losses  Subtotal interests Total
BATER
SARMZE
s R EME AftEE WA Z ik RitEE Nt RS @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FHET TET FET FET FET TER FHET
(Note 40(b)i) ~ (Note 40b)fi))  (Note 40(b)fi)
(it 400))  (His 40m)fi) (s 40)i)
At 1 January 2024 RIE-ME—B—R 6,303 229,281 78 (38,052) (160,074) 37,536 - 37,5636
Loss for the year and total FRBEREAZERZER
comprehensive expense
for the year - - - - (12,338) (12,338) - (12,338)
Issuance of shares by rights issue ~ EBMAREITRID (1£32)
(note 32) 18,909 7,602 - - - 26,511 - 26,511
At 31 December 2024 and RI2ZME+ZA=1+—H
1 January 2025 kZEZH5—-F—H 25,212 236,883 78 (38,062) (172,412) 51,709 - 51,709
Loss for the year EREE - - - - (12,877)  (12,877) (319)  (13,196)
Other comprehensive expense FREMEZERS.
for the year:
Fair value loss on equity instruments #AFEE AEMEERA
at FVTOCl ZBAETANATEERSS = = = (17) = (17) = (17)
Total comprehensive expense FREAEMZER
for the year 5 = = {17) (12,877)  (12,894) 319 (13213
Capital injection from FERERTE
non-controlling interest - - - - - - 45 45
At 31 December 2025 RZIEZRFE+-B=1+-H 25,212 236,883 78 (38,069) (185,289) 38,815 (274) 38,541
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CONSOLIDATED STATEMENT OF CASH FLOWS
n\7|- A iﬁ@/}lli%

FOR THE YEAR ENDED 31 DECEMBER 2025 HZE —_E " AF+ "B =+—HILFE

2025 2024
—E_REF TETOF
Notes HK$’000 HK$'000
k=3 FAT TFAT
OPERATING ACTIVITIES RETES
Loss before tax PRIGRTES 18 (12,489) (11,446)
Adjustments for: A BIBREE
Interest income AMEUA 6 (280) (701)
Finance costs AT AR 9 219 296
Depreciation of plant and equipment BEREEITE 11, 16 962 1,481
Depreciation of right-of-use assets (EREEEETE 11, 18 4,733 4,401
Provision for impairment loss on WA BRESIERE
consideration receivable 353 1,664
Net fair value loss on financial assets BATBES ABERZ
at FVTPL EHMEEZAFEE
51898 7 321 4,409
Reversal of provision for impairment loss 25 EWZIBERRIEEE
on trade receivables BB REE 7 (22) (1)
Provision for (reversal of provision for) B ER R BB ERE
impairment loss on loan and i (B ERE)
interest receivables 2,351 (2,901)
Fair value loss on investment properties KEMEZ AT EEEE 7 340 400
Trade receivables written off B 5 W R IE i 7 - 20
Dividend income & S U A 6 (3) (7)
Customers deposits written off R EFIME 6 - (1,042)
Share of loss of a joint venture EhE—EEaE AT EE 17 13
Operating cash flows before movements SEETEHIINCERE
in working capital mE (3,498) (3,414)
Decrease (increase) in trade and B 5 K H At FE W R s R
other receivables (1) 2,344 (865)
Decrease (increase) in loan and W E TR F SR ($E0n)
interest receivables 8,950 (8,407)
Decrease (increase) in financial assets BAFEBEFAERZ
at FVTPL SRVE AR (E) 2,716 (3,625)
Decrease in contract assets BHEERD - 144
Increase (decrease) in contract liabilities SHaEEMm CrL) 423 (126)
Increase (decrease) in other payables HtE I RIERETER
and accruals 0 Geiel) 1,239 (2,407)
Cash generated from (used in) operations &%= F718 (Fr ) WIRE 12,174 (18,700)
Interest paid BFE (219) (296)
Hong Kong Profits Tax paid BEEEFER (938) (131)
People’s Republic of China (the “PRC”) BEfTAhEAREME (THE)
Enterprise Income Tax paid SR (11) -
Net cash from (used in) operating activities A& EBIFFE (FTA) WIS
R 11,006 (19,127)
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CONSOLIDATED STATEMENT OF CASH FLOWS

n\IT\ Eﬁﬁﬂll%ﬁ

FOR THE YEAR ENDED 31 DECEMBER 2025 & Z —_E_R &+ _A=+—HIEE

2025 2024
—EREF —ZTOF
Notes HK$’000 HK$’000
HizE FAT FET
INVESTING ACTIVITIES REEH
Interest received BUFI 2 32 200
Dividend income received BUIR BEWA 6 3 7
Purchases of plant and equipment BEME K RE 16 (1,723) (979)
Decrease in consideration receivable FEWA R 460 299
Increase in time deposits at bank with FEEHBBE=EAN
original maturity over three month RITEHR RGN (4,200) (1,000)
Net cash used in investing activities KREEBFTANIRESFE (5,428) (1,473)
FINANCING ACTIVITIES R IEED
Repayment of lease liabilities BEHEEEaRE 36 (4,784) (4,268)
Capital injection from non-controlling JEVERE R E
interests 45 -
Proceeds from issue of shares by BRI EITRRIDIIPTISRIE
rights issue - 26,511
Net cash (used in) from L& EEN (FRA) FR1GHY
financing activities &R (4,739) 22,243
Net increase in cash and cash HRERREEEY
equivalents NS EE 839 1,643
Cash and cash equivalents at FURERIRNEEEY
beginning of the year 10,857 9,214
Cash and cash equivalents at end FRRERIRNEEEY
of the year 11,696 10,857
Analysis of cash and cash equivalents R&RIESZEYMZOH
Cash and cash equivalents RERIBEZHEY 11,696 10,857
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GENERAL INFORMATION

Finsoft Financial Investment Holdings Limited (“Company”)
was incorporated in the Cayman Islands as an exempted
company with limited liability under the Companies Law of
the Cayman Islands. The address of its registered office is
Windward 3, Regatta Office Park, P.O. Box 1350, Grand
Cayman KY1-1108, Cayman Islands. The address of its
principal place of business in Hong Kong is Unit 708, 7th
Floor, Capital Centre, 151 Gloucester Road, Wanchai,
Hong Kong. The Company’s shares are listed on GEM of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The principal activity of the Company is investment holding.
The principal activities of its subsidiaries are set out in note
20 to the consolidated financial statements.

The consolidated financial statements are presented in Hong
Kong dollars (“HK$”), which is also the functional currency
of the Company.

APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS

Amendments to an HKFRS Accounting
Standard that are mandatorily effective for the
current year

In the current year, the Group has applied the following
amendments to an HKFRS Accounting Standard as issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) for the first time, which are mandatorily effective
for the Group’s annual period beginning on 1 January 2025
for the preparation of the consolidated financial statements:

Amendments to HKAS 21 Lack of Exchangeability

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R E MR

—ARE

EMEmEEERARAS (TXRF) R
BHENEABEZTHENEIMMIA
EREERAF A AT 2 sk i EEE ML
# Windward 3, Regatta Office Park,
P.O. Box 1350, Grand Cayman KY1-
1108, Cayman lIslandse &AABNEEE
EEEMBUNEREFSLTITE 151 5%
BARAPOLT7TIET708E- AR ZKRMER
BEEBMEXZMARARE (THRPT)) GEM
ke

FABZEBEBAREZR -HWEBAF
ZEBEBHIN IR EMBRAMEE 200

HREPMBBREUABT(TET)) 29 775
KRB ZINEEBE -

FERET RAESTEBM RS
Qg ER

REFERHNEMNNERMBRS
ZR G EREST A

REFE AEBEMRRESUFTRES
REAUTHEBEHMAE (TEBIT
FfiAg)) BERENRAERR T _HF—
BA—BHHRGBNFERB ARG ENNEBY
BRSER G EANET A

EBGHERIF215%
CHES)

RZA R

EMERIREERARAE o 2025FFH

83



84

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R E M B HRRMEE

2 APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS
(Continued)

Amendments to an HKFRS Accounting
Standard that are mandatorily effective for the
current year (Continued)

2.1 Impacts on application of Amendments to
HKAS 21 Lack of Exchangeability

The Group has applied the amendments for the first
time in the current year.

The amendments specify how to assess whether a
currency is exchangeable, and how to determine the
exchange rate when it is not. The amendments add a
new appendix as an integral part of HKAS 21.

According to the transitional provisions, the Group has
applied the new accounting policy (as set out in note
3) at the date of initial application, i.e. 1 January 2025,
without restating comparative information, as described
below:

o when the Group reports foreign currency
transactions in its functional currency and, at
1 January 2025, concluded that the functional
currency of the Group is not exchangeable into
the foreign currency or vice versa, the Group
translated affected foreign currency monetary
items and non-monetary items measured at fair
value in a foreign currency, using the estimated
spot exchange rate at that date; and recognised
any effect of initially applying the amendments as
an adjustment to the opening balance of retained
profits.

o when the Group uses a presentation currency
other than its functional currency or translates the
results and financial position of a foreign operation
into its functional currency, and at 1 January
2025, concluded that the functional currency
of the Group or the Group’s foreign operation’s
functional currency is not exchangeable into the
presentation currency or vice versa, the Group
(i) translated affected assets and liabilities using
the estimated spot exchange rate at that date;
(i) translated affected equity items using the
estimated spot exchange rate at that date if the
entity’s functional currency is hyperinflationary;
and (iii) recognised any effect of initially applying
the amendments as an adjustment to the
cumulative amount of translation differences —
accumulated in translation reserve.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2 APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS
(Continued)

Amendments to an HKFRS Accounting
Standard that are mandatorily effective for the
current year (Continued)

2.1 Impacts on application of Amendments to
HKAS 21 Lack of Exchangeability (Continued)

The application of the amendments to an HKFRS
Accounting Standard in the current year has had no
material impact on the Group’s financial positions and
performance for the current and prior years and/or on
the disclosures set out in these consolidated financial
statements.

In addition, the HKICPA has issued amendments to
lllustrative Examples on HKFRS 7, HKFRS 18, HKAS
1, HKAS 8, HKAS 36 and HKAS 37 Disclosures about
Uncertainties in the Financial Statements, which added
illustrative examples in the corresponding HKFRS
Accounting Standards. These examples reflect existing
requirements in the corresponding HKFRS Accounting
Standards to report the effects of uncertainties in the
financial statements using climate-related examples.
Therefore, the amendments do not have an effective
date or transitional provisions. The Group has
considered the guidance in these illustrative examples
and there is no material impact on the Group’s financial
positions and performance for the current year and
prior years and/or on the disclosures set out in these
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R E M B HRRMEE

APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS
(Continued)

New and amendments to HKFRS Accounting
Standards in issue but not yet effective

The Group has not early applied the following new and
amendments to HKFRS Accounting Standards that have
been issued but are not yet effective:
HKFRS 18 Presentation and Disclosure
in Financial Statements?®
Amendments to HKFRS 9 Amendments to the
and HKFRS 7 Classification and
Measurement of
Financial Instruments?
Amendments to HKFRS 9 Contracts Referencing
and HKFRS 7 Nature-dependent
Electricity?
Amendments to HKFRS 10  Sale or Contribution of
and HKAS 28 Assets between an
Investor and its
Associate or Joint Venture'
Amendments to HKAS 21 Translation to Hyperinflationary
Presentation Currency?®
Annual Improvements
to HKFRS Accounting
Standards — Volume 112

Amendments to HKFRS
Accounting Standards

! Effective for annual periods beginning on or after a date to be

determined.
2 Effective for annual periods beginning on or after 1 January 2026.
8 Effective for annual periods beginning on or after 1 January 2027.

Except for the new and amendments to HKFRS Accounting
Standards mentioned below, the directors of the Company
anticipate that the application of all other new and
amendments to HKFRS Accounting Standards will have no
material impact on the consolidated financial statements in
the foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS
(Continued)

New and amendments to HKFRS Accounting
Standards in issue but not yet effective
(Continued)

Amendments to HKFRS 9 and HKFRS 7
Amendments to the Classification and
Measurement of Financial Instruments

The amendments to HKFRS 9 clarify the recognition and
derecognition for financial asset and financial liability
and add an exception which permits an entity to deem a
financial liability to be discharged before the settlement date
if it is settled in cash using an electronic payment system if,
and only if certain conditions are met. An entity that elects
to apply the derecognition option would be required to
apply it to all settlements made through the same electronic
payment system.

The amendments also provide guidance on the assessment
of whether the contractual cash flows of a financial
asset are consistent with a basic lending arrangement.
The amendments specify that an entity should focus
on what an entity is being compensated for rather than
the compensation amount. Contractual cash flows are
inconsistent with a basic lending arrangement if they are
indexed to a variable that is not a basic lending risk or cost.
The amendments state that, in some cases, a contingent
feature may give rise to contractual cash flows that are
consistent with a basic lending arrangement both before
and after the change in contractual cash flows, but the
nature of the contingent event itself does not relate directly
to changes in basic lending risks and costs. Furthermore,
the description of the term “non-recourse” is enhanced and
the characteristics of “contractually linked instruments” are
clarified in the amendments.

The disclosure requirements in HKFRS 7 Financial
Instruments: Disclosures in respect of investments in
equity instruments designated at fair value through other
comprehensive income are amended. In particular, entities
are required to disclose the fair value gain or loss presented
in other comprehensive income during the period, showing
separately those related to investments derecognised during
the reporting period and those related to investments held
at the end of the reporting period. An entity is also required
to disclose any transfers of the cumulative gain or loss
within equity related to the investments derecognised during
the reporting period. In addition, the amendments introduce
the requirements of qualitative and quantitative disclosure of
contractual terms that could affect the contractual cash flow
based on a contingent event not directly relating to basic
lending risks and cost.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R E M B HRRMEE

APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS
(Continued)

New and amendments to HKFRS Accounting
Standards in issue but not yet effective
(Continued)

Amendments to HKFRS 9 and HKFRS 7
Amendments to the Classification and
Measurement of Financial Instruments (Continued)

The amendments are effective for annual reporting periods
beginning on or after 1 January 2026, with early application
permitted. The amendments are required to be applied
retrospectively, with specific exceptions. The application of
the amendments is not expected to have significant impact
on the financial position and performance of the Group.

HKFRS 18 Presentation and Disclosure in Financial
Statements

HKFRS 18 Presentation and Disclosure in Financial
Statements, which sets out requirements on presentation
and disclosures in financial statements, will replace HKAS
1 Presentation of Financial Statements. This new HKFRS
Accounting Standard, while carrying forward many of the
requirements in HKAS 1, introduces new requirements
to present specified categories and defined subtotals in
the statement of profit or loss; provide disclosures on
management-defined performance measures (MPMs) in the
notes to the financial statements and improve aggregation
and disaggregation of information to be disclosed in the
financial statements. In addition, some HKAS 1 paragraphs
have been moved to HKAS 8 Accounting Policies, Changes
in Accounting Estimates and Errors (the title of which will
be changed to Basis of Preparation of Financial Statements
upon effective of HKFRS 18) and HKFRS 7. Minor
amendments to HKAS 7 Statement of Cash Flows and
HKAS 33 Earnings per Share are also made.

HKFRS 18, and amendments to other standards, will be
effective for annual periods beginning on or after 1 January
2027, with early application permitted. HKFRS 18 requires
retrospective application with specific transition provisions.
The application of the new standard is not expected
to have significant impact on the financial performance
and positions of the Group in terms of recognition and
measurement. However, it is expected to affect the structure
and presentation of the consolidated statement of profit or
loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M HRR M

3 BASIS OF PREPARATION OF 3 ZEMBHRRNEREEREKX
CONSOLIDATED FINANCIAL FHEEREN
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

S GREMBRRGREE

3.1 Basis of preparation of consolidated

financial statements

The consolidated financial statements have been
prepared in accordance with HKFRS Accounting
Standards as issued by the HKICPA. For the purpose
of preparation of the consolidated financial statements,
information is considered material if such information
is reasonably expected to influence decisions made by
primary users. In addition, the consolidated financial
statements include applicable disclosures required by
the Rules Governing the Listing of Securities on GEM
of The Stock Exchange of Hong Kong Limited (“Listing
Rules”) and by the Hong Kong Companies Ordinance.

The directors of the Company have, at the time of
approving the consolidated financial statements, a
reasonable expectation that the Group has adequate
resources to continue in operational existence for the
foreseeable future. Thus, they continue to adopt the
going concern basis of accounting in preparing the
consolidated financial statements.

The consolidated financial statements have been
prepared on the historical cost basis except for
investment properties and certain financial instruments
which are measured at fair value while repossessed
asset is measured at the lower of the carrying amount
and the fair value less cost to sell at the end of each
reporting period, as explained in the accounting
policies set out below.

Historical cost is generally based on the fair value of
the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price
is directly observable or estimated using another
valuation technique. In estimating the fair value of
an asset or a liability, the Group takes into account
the characteristics of the asset or liability if market
participants would take those characteristics into
account when pricing the asset or liability at the
measurement date. Fair value for measurement and/
or disclosure purposes in these consolidated financial
statements is determined on such a basis, except
for leasing transactions that are accounted for in
accordance with HKFRS 16 Leases (“HKFRS 16”) and
measurements that have some similarities to fair value
but are not fair value, such as value in use in HKAS 36
Impairment of Assets (“HKAS 36").
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R E M B HRRMEE

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.1 Basis of preparation of consolidated
financial statements (Continued)

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant
that would use the asset in its highest and best use.

For financial instruments which are transacted at fair
value and a valuation technique that unobservable
inputs are to be used to measure fair value in
subsequent periods, the valuation technique is
calibrated so that at initial recognition the results of the
valuation technique equal the transaction price.

In addition, for financial reporting purposes, fair
value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs to
the fair value measurements are observable and the
significance of the inputs to the fair value measurement
in its entirety, which are described as follows:

° Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

o Level 2 inputs are inputs, other than quoted
prices included within Level 1, that are observable
for the asset or liability, either directly or indirectly;
and

° Level 3 inputs are unobservable inputs for the
asset or liability.

3.2 Material accounting policy information

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control
is achieved when the Company:

° has power over the investee;

° is exposed, or has rights, to variable returns from
its involvement with the investee; and

o has the ability to use its power to affect its
returns.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M HRR M

3 BASIS OF PREPARATION OF 3 ZAEMBHRRNEUREEREK
CONSOLIDATED FINANCIAL FEHEERER (8)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 EXGFHBREN (B)

3.2 Material accounting policy information

(Continued)

Basis of consolidation (Continued)

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control listed above.

Profit or loss and each component of other
comprehensive income are attributed to the owners
of the Company and to the non-controlling interests.
Total comprehensive income of the subsidiaries is
attributed to the owners of the Company and to the
non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies in line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full
on consolidation.

Non-controlling interests in a subsidiary is presented
separately from the Group’s equity therein, which
represent present ownership interests entitling their
holders to a proportionate share of net assets of the
relevant subsidiary upon liquidation.

Investments in an associate and a joint venture

An associate is an entity over which the Group has
significant influence. Significant influence is the power
to participate in the financial and operating policy
decisions of the investee but is not control or joint
control over those policies.

A joint venture is a joint arrangement whereby the
parties that have joint control of the arrangement have
rights to the net assets of the joint arrangement. Joint
control is the contractually agreed sharing of control
of an arrangement, which exists only when decisions
about the relevant activities require unanimous consent
of the parties sharing control.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 A
i (3

R TR R MY 5E

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information

(Continued)

Investments in an associate and a joint venture
(Continued)

The results and assets and liabilities of an associate
and a joint venture are incorporated in these
consolidated financial statements using the equity
method of accounting. The financial statements
of an associate and a joint venture used for equity
accounting purposes are prepared using uniform
accounting policies as those of the Group for like
transactions and events in similar circumstances.
Under the equity method, an investment in an
associate or a joint venture is initially recognised in the
consolidated statement of financial position at cost and
adjusted thereafter to recognise the Group’s share of
the profit or loss and other comprehensive income of
the associate or joint venture. Changes in net assets of
the associate or joint venture other than profit or loss
and other comprehensive income are not accounted for
unless such changes resulted in changes in ownership
interest held by the Group. When the Group’s share
of losses of an associate or a joint venture exceeds
the Group’s interest in that associate or joint venture
(which includes any long-term interests that, in
substance, form part of the Group’s net investment in
the associate or joint venture), the Group discontinues
recognising its share of further losses. Additional
losses are provided for, and a liability is recognised
only to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf
of the associate or joint venture.

An investment in an associate or a joint venture is
accounted for using the equity method from the date
on which the investee becomes an associate or a
joint venture. On acquisition of the investment in an
associate or a joint venture, any excess of the cost
of the investment over the Group’s share of the net
fair value of the identifiable assets and liabilities of the
investee is recognised as goodwill, which is included
within the carrying amount of the investment. Any
excess of the Group’s share of the net fair value of
the identifiable assets and liabilities over the cost of
the investment, after reassessment, is recognised
immediately in profit or loss in the period in which the
investment is acquired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Investments in an associate and a joint venture
(Continued)

The Group assesses whether there is an objective
evidence that the interest in an associate or a
joint venture may be impaired. When any objective
evidence exists, the entire carrying amount of the
investment (including goodwill) is tested for impairment
in accordance with HKAS 36 as a single asset by
comparing its recoverable amount (higher of value
in use and fair value less costs of disposal) with its
carrying amount. Any impairment loss recognised is
not allocated to any asset, including goodwill, that
forms part of the carrying amount of the investment.
Any reversal of that impairment loss is recognised
in accordance with HKAS 36 to the extent that the
recoverable amount of the investment subsequently
increases.

When a group entity transacts with an associate or a
joint venture of the Group, profits and losses resulting
from the transactions with the associate or joint venture
are recognised in the consolidated financial statements
only to the extent of interests in the associate or joint
venture that are not related to the Group.

Revenue from contracts with customers

The Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when “control”
of the goods or services underlying the particular
performance obligation is transferred to the customer.

A performance obligation represents a good and
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that
are substantially the same.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 A
i (3

R TR R MY 5E

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information

(Continued)

Revenue from contracts with customers
(Continued)

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following criteria is
met:

o the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance as the Group performs;

° the Group’s performance creates or enhances an
asset that the customer controls as the Group
performs; or

° the Group’s performance does not create an
asset with an alternative use to the Group and the
Group has an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct
goods or service.

Over time revenue recognition: measurement
of progress towards complete satisfaction of a
performance obligation

The progress towards complete satisfaction of a
performance obligation is measured based on output
method, which is to recognise revenue on the basis
of direct measurements of the value of the services
transferred to the customer to date relative to the
remaining services promised under the contract, that
best depict the Group’s performance in transferring
control of services.

Performance obligations for contracts with customers

Revenue from provision of software maintenance,
hosting and other services and outsourcing services is
recognised over the contracted period on a straight-
line basis because the customer simultaneously
receives and consumes the benefits provided by the
Group as the Group performs. Advances are normally
required before rendering the services.

Finsoft Financial Investment Holdings Limited ¢ Annual Report 2025

MEMBRRNEREEREX
EEtEERER (8)

3.2 EXGFERER (B)

KEEFESHZ WK (&

575 LU T o — TR 4 > S B B
BRERISRS ) N B2 % =2 E AR
B 40 25 T B3 R S B S 222

s ERRAEERBENEERFUER
HEREBBAMMRHOA S

s FEERBEMREHURAZTANE
EEBENRERINEE; S

s FAEENBENIEELEHLAEH
EEBRABERENEE BE&E
EATIZS ESTRRE AW EY
ARBYEI SR FI BT RER]

DAL W@mNEREETRE S &SRS
PRI ERYET IR FE AR

BEBF I ESY W it - 5T B T R R BAIE
EHIEE

TERTEROEENEEREDR A
B RS EEETERNRGAEY
REMNBETAENG FRBOEEN
EEFEEERD NG RERLESE
EEEERBEN RS ENRER

ERGRZIBRIZETS

R MR AEE B E R EMARF LR S
BRBHOIW DN SN RABRBERERE
s REREF N AEEEQRE R
R H AR E IR HAOR) oo 12 HAR TS
AIEERERMR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Revenue from contracts with customers
(Continued)

Performance obligations for contracts with
customers (Continued)

Software licensing service income from leasing the
software products to its customers is recognised as
a performance obligation satisfied over time when
the related services are rendered. The nature of the
Group’s performance obligation in granting a license
is considered to be a right to access the Group’s
intellectual property.

Payment for services is not due from the customer
until the services are complete and therefore a contract
asset is recognised over the period in which the
services are performed representing the entity’s right to
consideration for the services performed to date.

Revenue from sales of merchandise, after deduction of
any discounts, is recognised at a point in time when
control of the products has transferred, being when the
products are delivered to the customer, the customer
has accepted the products, the collection of the related
consideration is probable and there is no unfulfilled
obligation that could affect the customer’s acceptance
of the products. A receivable is recognised by the
Group when goods are delivered to the customers
as this represents the point in time at which the right
to consideration becomes unconditional, as only the
passage of time is required before payment is due.

Revenue from sales of technology software systems,
and provision of system customisation and network
support services, after deduction of any discounts,
is recognised at a point in time on completion of
the customisation and network support work which
generally coincides with the time when the customised
software and network support work is accepted by
the customer. A receivable is recognised by the Group
when the technology software systems being delivered
and/or customisation and network support work are
completed at customers’ location as this represents
the point in time at which the right to consideration
becomes unconditional, as only the passage of time is
required before payment is due.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R E M B HRRMEE

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Revenue from contracts with customers
(Continued)

Contract asset and contract liability

A contract asset represents the Group’s right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not
yet unconditional. It is assessed for impairment in
accordance with HKFRS 9. In contrast, a receivable
represents the Group’s unconditional right to
consideration, i.e. only the passage of time is required
before payment of that consideration is due.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount of
consideration is due) from the customer.

A contract asset and a contract liability relating to the
same contract are accounted for and presented on a
net basis.

Incremental costs of obtaining a contract

Incremental costs of obtaining a contract are those
costs that the Group incurs to obtain a contract with a
customer that it would not have incurred if the contract
had not been obtained.

The Group recognises such costs (sales commissions)
as an asset if it expects to recover these costs. The
asset so recognised is subsequently amortised to profit
or loss on a systematic basis that is consistent with
the transfer to the customer of the goods or services
to which the assets relate.

The Group applies the practical expedient of expensing
all incremental costs to obtain a contract if these costs
would otherwise have been fully amortised to profit or
loss within one year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Leases

The Group assesses whether a contract is or contains
a lease based on the definition under HKFRS 16 at
inception of the contract. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.

Allocation of consideration to components of a
contract

For a contract that contains a lease component and
one or more additional lease or non-lease components,
the Group allocates the consideration in the contract
to each lease component on the basis of the relative
stand-alone price of the lease component and
the aggregate stand-alone price of the non-lease
components.

Non-lease components are separated from lease
component and are accounted for by applying other
applicable standards.

The Group as a lessee

Short-term leases

The Group applies the short-term lease recognition
exemption to leases office premises that have a lease
term of 12 months or less from the commencement
date and do not contain a purchase option. Lease
payments on short-term leases are recognised as
expense on a straight-line basis unless another
systematic basis is more representative of the time
pattern in which economic benefits from the leased
assets are consumed.

REMBHRRMEE

REMBRRNEREEREX
EtBERER (B)

3.2 EXGFHBREN (B)

HE

FEERSHHARRESBHMBER
FEAF 16 FNERNFEENRES
RHIEENEAIEEFFRIFFOFERR
HHHEBRBMREN SRS EMTMG

1A
EA=F

BB DI E S AL E 7

AEEHERD UK —BHZEEN
HEHFRAERINEAMS  ~EE
REMNNEIEEREER D BER
HEBINERBIERRIFEER
PANNE VA

FEESTRBEER D& IR LK
BEMBAER AR

FKEEESABN

FEHATRE
FEEREREAERIDAREBNAE
SRR AMEERA12B8 TN
TETESHERNRAEYE-1EH
HENEEMNMBREREZERRFE
BRIESARMEEETERRBHEMAE
EELEM SR BRI

EMERIREERARAE o 2025FFH

97



98

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R E M B HRRMEE

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Leases (Continued)
The Group as a lessee (Continued)

Right-of-use assets
The cost of right-of-use assets include:

° the amounts of the initial measurement of the
lease liabilities;

° any lease payments made at or before the
commencement date, less any lease incentives
received;

o any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group
in dismantling and removing the underlying
assets, restoring the site on which it is located
or restoring the underlying asset to the condition
required by the terms and conditions of the lease.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term are depreciated
from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated on
a straight-line basis over the shorter of its estimated
useful life and the lease term.

The Group presents right-of-use assets as a separate

line item on the consolidated statement of financial
position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Leases (Continued)
The Group as a lessee (Continued)

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments and included
in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid at
that date. In calculating the present value of lease
payments, the Group uses the incremental borrowing
rate at the lease commencement date if the interest
rate implicit in the lease is not readily determinable.

The lease payments include fixed payments (including
in-substance fixed payments) less any lease incentives
receivable.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever:

° the lease term has changed or there is a change
in the assessment of exercise of a purchase
option, in which case the related lease liability
is remeasured by discounting the revised lease
payments using a revised discount rate at the
date of reassessment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R E M B HRRMEE

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Leases (Continued)
The Group as a lessee (Continued)

Lease liabilities (Continued)

° the lease payments change due to changes
in market rental rates following a market rent
review, in which cases the related lease liability
is remeasured by discounting the revised lease
payments using the initial discount rate.

° a lease contract is modified and the lease
modification is not accounted for as a separate
lease (see below for the accounting policy for
“lease modifications”).

The Group presents lease liabilities as a separate
line item on the consolidated statement of financial
position.

Lease modifications

The Group accounts for a lease modification as a
separate lease if:

o the modification increases the scope of the lease
by adding the right to use one or more underlying
assets; and

o the consideration for the leases increases by an
amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect
the circumstances of the particular contract.

For a lease modification that is not accounted for as
a separate lease, the Group remeasures the lease
liability, less any lease incentives receivable, based on
the lease term of the modified lease by discounting the
revised lease payments using a revised discount rate
at the effective date of the modification.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Leases (Continued)
The Group as a lessee (Continued)

Lease modifications (Continued)

The Group accounts for the remeasurement of lease
liabilities by making corresponding adjustments to
the relevant right-of-use asset. When the modified
contract contains a lease component and one or
more additional lease or non-lease components, the
Group allocates the consideration in the modified
contract to each lease component on the basis of
the relative stand-alone price of the lease component
and the aggregate stand-alone price of the non-lease
components.

The Group as a lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified
as operating leases. Whenever the terms of the
lease transfer substantially all the risks and rewards
incidental to ownership of an underlying asset to the
lessee, the contract is classified as a finance lease. All
other leases are classified as operating leases.

Rental income from operating leases is recognised
in profit or loss on a straight-line basis over the term
of the relevant lease. Initial direct costs incurred in
negotiating and arranging an operating lease are added
to the carrying amount of the leased asset, and such
costs are recognised as an expense on a straight-line
basis over the lease term.

Refundable rental deposits

Refundable rental deposits received are accounted for
under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments from lessees.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R E M B HRRMEE

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recognised at the rates of exchanges prevailing on the
dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at
that date. Non-monetary items carried at fair value that
are denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair value
was determined. When a fair value gain or loss on
a non-monetary item is recognised in profit or loss,
any exchange component of that gain or loss is also
recognised in profit or loss. When a fair value gain or
loss on a non-monetary item is recognised in other
comprehensive income, any exchange component
of that gain or loss is also recognised in other
comprehensive income. Non-monetary items that
are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period in
which they arise.

Borrowing costs

Borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Employee benefits

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be
paid as and when employees rendered the services.
All short-term employee benefits are recognised as an
expense unless another HKFRS Accounting Standard
requires or permits the inclusion of the benefit in the
cost of an asset.

A liability is recognised for benefits accruing to
employees (such as wages and salaries, annual leave
and sick leave) after deducting any amount already
paid.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Employee benefits (Continued)

Retirement benefit costs

Payments to defined contribution retirement
benefit plans are recognised as an expense when
employees have rendered service entitling them to the
contributions.

The Group has the defined benefit plans of Long
Service Payment (“LSP”) under the Hong Kong
Employment Ordinance.

The Group’s net obligation in respect of defined
benefit plans is calculated separately for each plan by
estimating the amount of future benefit that employees
have earned in the current and prior periods and
discounting that amount. For LSP obligations the
estimated amount of future benefit is determined
after deducting the negative service cost arising from
the accrued benefits derived from the Group’s MPF
contributions that have been vested with employees,
which are deemed to be contributions from the relevant
employees.

Current service cost is measured as the increase in
the present value of the defined benefit obligation
resulting from employee service in the current period.
Net interest expense for the period is determined by
applying the discount rate used to measure the defined
benefit obligation at the beginning of the reporting
period to the then net defined benefit liability, taking
into account any changes in the net defined benefit
liability during the period. Current service cost and net
interest expense on the net defined benefit plans are
recognised in profit or loss.

Termination benefits

A liability for a termination benefit is recognised at
the earlier of when the Group entity can no longer
withdraw the offer of the termination benefit and when
it recognises any related restructuring costs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 A
i (3

R TR R MY 5E

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information

(Continued)

Taxation

Income tax expense represents the sum of current and
deferred income tax expense.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from loss before
tax because of income or expense that are taxable
or deductible in other years and items that are never
taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the
reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it
is probable that taxable profits will be available against
which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the
initial recognition (other than in a business combination)
of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit and
at the time of the transaction does not give rise to
equal taxable and deductible temporary differences. In
addition, deferred tax liabilities are not recognised if the
temporary difference arises from the initial recognition
of goodwill.

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments
in subsidiaries and associates, and interests in joint
ventures, except where the Group is able to control the
reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such
investments and interests are only recognised to the
extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of
the temporary differences and they are expected to
reverse in the foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Taxation (Continued)

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised,
based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax assets and liabilities
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

For the purposes of measuring deferred tax for
investment properties that are measured using the fair
value model, the carrying amounts of such properties
are presumed to be recovered entirely through sale,
unless the presumption is rebutted. The presumption is
rebutted when the investment property is depreciable
and is held within a business model whose objective is
to consume substantially all of the economic benefits
embodied in the investment property over time, rather
than through sale, except for freehold land, which is
always presumed to be recovered entirely through sale.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-
of-use assets and the related lease liabilities, the
Group first determines whether the tax deductions
are attributable to the right-of-use assets or the lease
liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R E M B HRRMEE

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Taxation (Continued)

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group applies
HKAS 12 requirements to the lease liabilities and the
related assets separately. The Group recognises a
deferred tax asset related to lease liabilities to the
extent that it is probable that taxable profit will be
available against which the deductible temporary
difference can be utilised and a deferred tax liability for
all taxable temporary differences.

Deferred tax assets and liabilities are offset when
there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they
relate to income taxes levied to the same taxable entity
by the same taxation authority.

Current and deferred tax are recognised in profit
or loss, except when they relate to items that are
recognised in other comprehensive income or directly
in equity, in which case, the current and deferred tax
are also recognised in other comprehensive income or
directly in equity respectively.

Plant and equipment

Plant and equipment are tangible assets that are
held for use in the production or supply of goods or
services, or for administrative purposes. Plant and
equipment are stated in the consolidated statement of
financial position at cost less subsequent accumulated
depreciation and subsequent accumulated impairment
losses, if any.

Depreciation is recognised so as to write off the cost
of assets less their residual values over their estimated
useful lives, using the straight-line method. The
estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting
period, with the effect of any changes in estimate
accounted for on a prospective basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Plant and equipment (Continued)

An item of plant and equipment is derecognised upon
disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement
of an item of plant and equipment is determined as the
difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

Investment properties

Investment properties are properties held to earn
rentals and/or for capital appreciation.

Investment properties are initially measured at cost,
including any directly attributable expenditure.
Subsequent to initial recognition, investment properties
are measured at fair value.

All of the Group’s property interests held under
operating leases to earn rentals or for capital
appreciation purposes are classified and accounted for
as investment properties and are measured using the
fair value model. Gains or losses arising from changes
in the fair value of investment properties are included in
profit or loss for the period in which they arise.

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use and no future economic benefits
are expected from its disposals. Any gain or loss
arising on derecognition of the property (calculated
as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in
profit or loss in the period in which the property is
derecognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 A
i (3

R TR R MY 5E

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information

(Continued)

Intangible assets

An intangible asset with an indefinite useful life
represents club membership, which is stated at cost
less any impairment losses. Impairment is reviewed
annually or when there is any indication that the club
membership has suffered an impairment loss.

Repossessed asset

Repossessed asset is initially recognised at the lower
of its fair value less costs to sell and the amortised
cost of the related outstanding loans on the date
of repossession. Upon repossession of asset, the
respective loan and interest receivables together with
the related impairment allowances are derecognised
from the consolidated statement of financial position.
Subsequently, repossession asset is measured at the
lower of its cost and fair value less costs to sell, and
therefore written down if and when the fair value less
costs to sell falls below the carrying amount of the
asset. The difference between the net proceeds and
the carrying amounts of the repossessed asset will be
recognised as gain or loss upon the disposal of the
asset.

Impairment on plant and equipment, right-of-
use assets and intangible assets

At the end of the reporting period, the Group reviews
the carrying amounts of its plant and equipment
and right-of-use assets to determine whether there
is any indication that these assets have suffered an
impairment loss. If any such indication exists, the
recoverable amount of the relevant asset is estimated
in order to determine the extent of the impairment loss
(if any). Intangible assets with indefinite useful lives are
tested for impairment at least annually, and whenever
there is an indication that they may be impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M HRR M

3 BASIS OF PREPARATION OF 3 ZAEMBHRRNEUREEREK
CONSOLIDATED FINANCIAL FEHEERER (8)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 EXGFHBREN (B)

3.2 Material accounting policy information

(Continued)

Impairment on plant and equipment, right-of-
use assets and intangible assets (Continued)

The recoverable amount of plant and equipment, right-
of-use assets, and intangible assets are estimated
individually. When it is not possible to estimate the
recoverable amount individually, the Group estimates
the recoverable amount of the cash-generating unit to
which the asset belongs.

In testing a cash-generating unit for impairment,
corporate assets are allocated to the relevant cash-
generating unit when a reasonable and consistent
basis of allocation can be established, or otherwise
they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent
allocation basis can be established. The recoverable
amount is determined for the cash-generating unit or
group of cash-generating units to which the corporate
asset belongs, and is compared with the carrying
amount of the relevant cash-generating unit or group
of cash-generating units.

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of the time value
of money and the risks specific to the asset (or a cash-
generating unit) for which the estimates of future cash
flows have not been adjusted.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R E M B HRRMEE

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Impairment on plant and equipment, right-of-
use assets and intangible assets (Continued)

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or
a cash-generating unit) is reduced to its recoverable
amount. For corporate assets or portion of corporate
assets which cannot be allocated on a reasonable and
consistent basis to a cash-generating unit, the Group
compares the carrying amount of a group of cash-
generating units, including the carrying amounts of
the corporate assets or portion of corporate assets
allocated to that group of cash-generating units,
with the recoverable amount of the group of cash-
generating units. In allocating the impairment loss, the
impairment loss is allocated first to reduce the carrying
amount of any goodwill (if applicable) and then to the
other assets on a pro-rata basis based on the carrying
amount of each asset in the unit or the group of cash-
generating units. The carrying amount of an asset is
not reduced below the highest of its fair value less
costs of disposal (if measurable), its value in use (if
determinable) and zero. The amount of the impairment
loss that would otherwise have been allocated to
the asset is allocated pro rata to the other assets of
the unit or the group of cash-generating units. An
impairment loss is recognised immediately in profit or
loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit
or a group of cash-generating units) is increased to the
revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset (or
a cash-generating unit or a group of cash-generating
units) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

Finsoft Financial Investment Holdings Limited ¢ Annual Report 2025

MEMBRRNEREEREX
EEtEERER (8)

3.2 EXEGFHREN (B)

BERRG EHEEEURBNEE
ZiR1E ()

WAt EE (NIREELEEM) 27
D:|EREREE WZBEE (IR
EEEBEN) ZREERKBREE WD
TH-RAIHREEBE—NEEDRER
—REELBUZRABNEERL DA
BEEMS ~ERLRREEL BN
BERZREE (BEIRERREESE
BAMENZABEENMORDEE
ZHREE) BRSELBUMERN 2T
[O] & & 1 ) Bo Rl (B S 18 B > B o D B
HEBELUREEMEE (WER) 2
REE MERBEZBEUNREEELE
ANRNEREENREEZLEN D
EEHMBEE-BEREEINFRLE
BN ERATEER DS A (W05t
B) HERAEBEWITEE) RE (MU
REEAE) FENEEZEENR
BEBEEZERLEADEEZANNZ
RetESUENNEMEE - BEB
RANBF AR I FE AR o

MREREERER IEE (HRE
EEBEUNREELBEMAR) KB
BERREELE] 2 WEEEE ™
EMEZEREETSBEMENBES
EUEMRZEE (RRTEEBMHE
EELEBAHER) BRI EGEMEE
ZIREE R ERBIERE RN R

=
e ©



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M HRR M

3 BASIS OF PREPARATION OF 3 ZAEMBHRRNEUREEREK
CONSOLIDATED FINANCIAL FEHEERER (8)
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information

(Continued)

Cash and cash equivalents

Cash and cash equivalents presented on the
consolidated statement of financial position include:

(@) cash, which comprises of cash on hand and
demand deposits, excluding bank balances that
are subject to regulatory restrictions that result in
such balances no longer meeting the definition of
cash; and

(b) cash equivalents, which comprises of short-term
(generally with original maturity of three months
or less), highly liquid investments that are readily
convertible to a known amount of cash and which
are subject to an insignificant risk of changes in
value. Cash equivalents are held for the purpose
of meeting short-term cash commitments rather
than for investment or other purposes.

For the purposes of the consolidated statement of
cash flows, cash and cash equivalents consist of
cash and cash equivalents as defined above, net of
outstanding bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash
management. Such overdrafts are presented as short-
term borrowings in the consolidated statement of
financial position.

Provisions

Provisions are recognised when the Group has a
present obligation (legal or constructive) as a result
of a past event, it is probable that the Group will
be required to settle that obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best
estimate of the consideration required to settle the
present obligation at the end of the reporting period,
taking into account the risks and uncertainties
surrounding the obligation. When a provision is
measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present
value of those cash flows (when the effect of the time
value of money is material).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R E M B HRRMEE

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are initially
measured in accordance with HKFRS 15. Transaction
costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other
than financial assets or financial liabilities at FVTPL)
are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial
liabilities at FVTPL are recognised immediately in profit
or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial
liability and of allocating interest income and interest
expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future
cash receipts and payments (including all fees and
points paid or received that form an integral part of
the effective interest rate, transaction costs and other
premiums or discounts) through the expected life
of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying
amount on initial recognition.

Interest income which are derived from the Group’s
ordinary course of business are presented as revenue.

Financial assets

All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases
or sales of financial assets that require delivery of
assets within the time frame established generally
by regulation or convention in the market place
concerned.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

All recognised financial assets are measured
subsequently in their entirety at either amortised cost
or fair value, depending on the classification of the
financial assets.

Classification and subsequent measurement of
financial assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

o the financial asset is held within a business model
whose objective is to collect contractual cash
flows; and

o the contractual terms give rise on specified dates
to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are
subsequently measured at FVTOCI:

° the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling the financial
assets; and

° the contractual terms give rise on specified dates
to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

All other financial assets are subsequently measured
at FVTPL, except that at initial recognition of a
financial asset the Group may irrevocably elect to
present subsequent changes in fair value of an
equity investment in other comprehensive income if
that equity investment is neither held for trading nor
contingent consideration recognised by an acquirer in
a business combination to which HKFRS 3 Business
Combinations applies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R E M B HRRMEE

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of
financial assets (Continued)
A financial asset is held for trading if:

o it has been acquired principally for the purpose of
selling in the near term; or

° on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern
of short-term profit-taking; or

o it is a derivative, except for a derivative that is a
designated and effective hedging instrument.

In addition, the Group may irrevocably designate a
financial asset that are required to be measured at
the amortised cost or FVTOCI as measured at FVTPL
if doing so eliminates or significantly reduces an
accounting mismatch.

()  Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial instruments
measured subsequently at amortised cost.
Interest income is calculated by applying the
effective interest rate to the gross carrying amount
of a financial asset, except for financial assets
that have subsequently become credit-impaired
(see below). For financial assets that have
subsequently become credit-impaired, interest
income is recognised by applying the effective
interest rate to the amortised cost of the financial
asset from the next reporting period. If the credit
risk on the credit-impaired financial instrument
improves so that the financial asset is no longer
credit-impaired, interest income is recognised by
applying the effective interest rate to the gross
carrying amount of the financial asset from the
beginning of the reporting period following the
determination that the asset is no longer credit-
impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of
financial assets (Continued)

(if)

(ii)

Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI
are subsequently measured at fair value with
gains and losses arising from changes in fair
value recognised in other comprehensive income
and accumulated in the FVTOCI reserve; and
are not subject to impairment assessment. The
cumulative gain or loss is not reclassified to profit
or loss on disposal of the equity investments, and
is transferred to accumulated losses.

Dividends from these investments in equity
instruments are recognised in profit or loss when
the Group’s right to receive the dividends is
established, unless the dividends clearly represent
a recovery of part of the cost of the investment.
Dividends are included in the “other income” line
item in profit or loss.

Financial assets at FVTPL

Financial assets that do not meet the criteria for
being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair
value at the end of each reporting period, with
any fair value gains or losses recognised in profit
or loss. The net gain or loss recognised in profit
or loss excludes any dividend or interest earned
on the financial asset and is included in the “other
gains and losses” line item.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 A
i (3

R TR R MY 5E

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information

(Continued)
Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9

The Group performs impairment assessment under
ECL model on financial assets (including trade and
other receivables, consideration receivable, loan
and interest receivables, time deposit at bank with
original maturity over three months and cash and
cash equivalents which are subject to impairment
assessment under HKFRS 9. The amount of ECL is
updated at each reporting date to reflect changes in
credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m
ECL”) represents the portion of lifetime ECL that is
expected to result from default events that are possible
within 12 months after the reporting date. Assessments
are done based on the Group’s historical credit loss
experience, adjusted for factors that are specific to
the debtors, general economic conditions and an
assessment of past events and current conditions at
the reporting date as well as the forecast of future
economic conditions.

The Group always recognises lifetime ECL for trade
receivables. The ECL on these financial assets are
estimated using a provision matrix based on the
Group’s historical credit loss experience, adjusted
for factors that are specific to the debtors, general
economic conditions and an assessment of both the
current as well as the forecast direction of conditions
at the reporting date, including time value of money
where appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless there has
been a significant increase in credit risk since initial
recognition, in which case the Group recognises
lifetime ECL. The assessment of whether lifetime ECL
should be recognised is based on significant increases
in the likelihood or risk of a default occurring since
initial recognition.

(i)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
the risk of a default occurring on the financial
instrument as at the date of initial recognition.
In making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that
is available without undue cost or effort. Forward-
looking information considered includes the future
prospects of the industries in which the Group’s
debtors operate, as well as consideration of
various external sources of actual and forecast
economic information that relate to the Group’s
core operations.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

o an actual or expected significant deterioration
in the financial instrument’s external (if
available) or internal credit rating;

° significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

REMBHRRMEE

REMBRRNEREEREX
EtBERER (B)

3.2 EXGFHBREN (B)

ZHTR )

THEE (&
RIRBEEBM R G ERIFOSREITH
BEFfENERBEERE (B
MATEEMIAMS AEEFENS
BEBSIN12ERBHEERE K
FENRERREERBRBEZSEM &
WERT cEERIBERAREES
B-REEREIEARRBEEGENFT
EBER BB ERLURELEENRN
FIgEM S AR R EE M-

() EERBREBEEMN
REFEEERRBBERREE
RREEN AEEFRRSEH
HEEZBOABRRSRT AR
MR EMTAEEZE
WEBRETLE R EETZTGE
F-AEEGEEAEAIXRF
NEENELHEB OEETH
ERBENRANE IMARFZ
BIEARKRAEEER PTEE
WEEMENSEEAEREBA
MERRETENRERR UR
TREAEERZOEFERBNE
IR E R R A EE R R

Bile A&EEEFEEERAR
EEBEEMNE @ZBUTH
#®:

o ERITEMNE(WAE)HR
MEETRNERA AR
Z81E;

e [EEHERINETISERNE
EBEHUEHEANEE
BEEREEENEERERK
e L

EMERIREERARAE o 2025FFH

117



118

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R E M B HRRMEE

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL

ACCOUNTING POLICY INFORMATION

(Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

(i)

Significant increase in credit risk (Continued)

o existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’'s ability to meet its
debt obligations;

e an actual or expected significant deterioration
in the operating results of the debtor;

. an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease in the
debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information
that demonstrates otherwise.

Despite the foregoing, the Group assumes that
the credit risk on a financial instrument has not
increased significantly since initial recognition if
the financial instrument is determined to have
low credit risk at the reporting date. A financial
instrument is determined to have low credit risk if:

(i) it has a low risk of default;

(i)  the debtor has a strong capacity to meet its
contractual cash flow obligations in the near
term; and

(i) adverse changes in economic and business
conditions in the longer term may, but will
not necessarily, reduce the ability of the
borrower to fulfil its contractual cash flow
obligations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

(i)  Significant increase in credit risk (Continued)

The Group considers a debt instrument to have
low credit risk when it has an internal or external
credit rating of “investment grade” as per globally
understood definitions or if an external rating
is not available, the asset has an internal rating
of “performing”. Performing means that the
counterparty has a strong financial position and
there is no past due amounts.

The Group regularly monitors the effectiveness
of the criteria used to identify whether there
has been a significant increase in credit risk
and revises them as appropriate to ensure that
the criteria are capable of identifying significant
increase in credit risk before the amount becomes
past due.

(i)  Definition of default

The Group considers the following as constituting
an event of default for internal credit risk
management purposes as historical experience
indicates that receivables that meet either of the
following criteria are generally not recoverable.

o when there is a breach of financial covenants
by the counterparty; or

. information developed internally or obtained
from external sources indicates that the
debtor is unlikely to pay its creditors,
including the Group, in full (without taking
into account any collaterals held by the
Group).

Irrespective of the above analysis, the Group
considers that default has occurred when a
financial asset is more than 90 days past due
unless the Group has reasonable and supportable
information to demonstrate that a more lagging
default criterion is more appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R E M B HRRMEE

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

(i)  Definition of default (Continued)

The Group has rebutted the 90 days past due
presumption of default based on reasonable and
supportable information, including the Group's
credit risk control practices and the historical
recovery rate of financial assets over 90 days
past due. However, the Group may also consider
a financial asset to be in default when internal
or external information indicates that the Group
is unlikely to receive the outstanding contractual
amounts in full before taking into account any
credit enhancements held by the Group.

(iliy Credit-impaired financial assets
A financial asset is credit-impaired when one or
more events that have a detrimental impact on
the estimated future cash flows of that financial
asset have occurred. Evidence that a financial
asset is credit-impaired includes observable data
about the following events:

(@) significant financial difficulty of the issuer or
the counterparty;

(b) a breach of contract, such as a default or
past due event;

(c) the lender(s) of the counterparty, for
economic or contractual reasons relating to
the counterparty’s financial difficulty, having
granted to the counterparty a concession(s)
that the lender(s) would not otherwise
consider;

(d) it is becoming probable that the counterparty
will enter bankruptcy or other financial
reorganisation; or

(e) the disappearance of an active market for

that financial asset because of financial
difficulties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

(iv)

Write-off policy

The Group writes off a financial asset when there
is information indicating that the counterparty
is in severe financial difficulty and there is no
realistic prospect of recovery, including when the
counterparty has been placed under liquidation
or has entered into bankruptcy proceedings,
or in the case of trade receivables, when the
amounts are over two years past due, whichever
occurs sooner. Financial assets written off may
still be subject to enforcement activities under
the Group’s recovery procedures, taking into
account legal advice where appropriate. A
write-off constitutes a derecognition event. Any
subsequent recoveries are recognised in profit or
loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e.
the magnitude of the loss if there is a default)
and the exposure at default. The assessment
of the probability of default and loss given
default is based on historical data and forward-
looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount
that is determined with the respective risks of
default occurring as the weights. The Group
uses a practical expedient in estimating ECL
on trade receivables using a provision matrix
taking into consideration historical credit loss
experience, adjusted for factors that are specific
to the debtors, general economic conditions and
forward-looking information, including time value
of money where appropriate, that is available
without undue cost or effort.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tr e MBS ER AR MY 5E

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

v)

Measurement and recognition of ECL
(Continued)

Generally, the ECL is the difference between
all contractual cash flows that are due to the
Group in accordance with the contract and
the cash flows that the Group expects to
receive, discounted at the effective interest rate
determined at initial recognition.

If the Group has measured the loss allowance
for a financial instrument at an amount equal to
lifetime ECL in the previous reporting period, but
determines at the current reporting date that the
conditions for lifetime ECL are no longer met, the
Group measures the loss allowance at an amount
equal to 12m ECL at the current reporting date,
except for assets for which simplified approach
was used.

Lifetime ECL for trade receivables are considered
on a collective basis taking into consideration past
due information and relevant credit information such
as forward-looking macroeconomic information.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

(v) Measurement and recognition of ECL
(Continued)

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

e Past-due status;
e Nature, size and industry of debtors; and
e External credit ratings where available.

The grouping is regularly reviewed by management
to ensure the constituents of each group continue
to share similar credit risk characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

The Group recognises an impairment gain or
loss in profit or loss for all financial instruments
with a corresponding adjustment to their carrying
amount through a loss allowance account.

REMBHRRMEE

REMBRRNEREEREX
EtBERER (B)

3.2 EXGFHBREN (B)

EHMTA ()

EHEE (B)

AIRBEEMBRE ERFORETRA
EFHENEREERE (&)

(v) FRREEBREZSERER (&)

MERNLEME 2EBRFIE
DHEREBLU TR

o EHRIRI;
s BEHBANME - RERITE K
o SNEMEERTHR (HER) °

EEREERRS DA BE R BRF
HHERBVEREB AR B AL
BEERERFE-

FMEWATDLREBEEMEEZRE
MESFE BFEZETREECDF
EERIEIELEBERT B
AT RIS B E E 2 i A 5t
%O

AEBPEDETREMASRT

ARRERGZNEE WEBE
BEFRBEEAEHER@TE.

EMERIREERARAE o 2025FFH

123



124

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R E M B HRRMEE

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)
Derecognition of financial assets

The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership
of the asset to another entity. If the Group neither
transfers nor retains substantially all the risks and
rewards of ownership and continues to control the
transferred asset, the Group recognises its retained
interest in the asset and an associated liability for
amounts it may have to pay. If the Group retains
substantially all the risks and rewards of ownership of
a transferred financial asset, the Group continues to
recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss.

On derecognition of an investment in equity instrument
which the Group has elected on initial recognition
to measure at FVTOCI, the cumulative gain or loss
previously accumulated in the FVTOCI reserve is
not reclassified to profit or loss, but is transferred to
accumulated losses.

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either
financial liabilities or as equity in accordance with
the substance of the contractual arrangements and
the definitions of a financial liability and an equity
instrument.

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued
by the Group are recognised at the proceeds received,
net of direct issue costs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Financial instruments (Continued)
Financial liabilities and equity (Continued)

Financial liabilities at amortised cost

Financial liabilities including other payables are
subsequently measured at amortised cost, using the
effective interest method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised
in profit or loss.

Offsetting a financial asset and a financial liability

A financial asset and a financial liability are offset
and the net amount presented in the consolidated
statement of financial position when, and only when,
the Group currently has a legally enforceable right to
set off the recognised amounts; and intends either to
settle on a net basis, or to realise the asset and settle
the liability simultaneously.

Related parties

(@) A person or a close member of that person’s
family is related to the Group if that person:

()  has control or joint control over the Group;

(i) has significant influence over the Group; or

(i) is a member of the key management
personnel of the Group or the Company’s
parent.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M HRR M

3 BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Related parties (Continued)

(b) An entity is related to the Group if any of the
following conditions apply:

(i)

(if)

(i)

(iv)

(vi)

(vii)

(i)

the entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to
the others).

One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which the
other entity is a member).

Both entities are joint ventures of the same
third party.

One entity is a joint venture of a third entity
and the other entity is an associate of the
third entity.

The entity is a post-employment benefit plan
for the benefit of employees of the Group or
an entity related to the Group.

The entity is controlled or jointly controlled
by a person identified in (a).

A person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity).

The entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the
Group’s parent.

Finsoft Financial Investment Holdings Limited ¢ Annual Report 2025

gﬁlA
i N =

3.2EFEKE

MR RVEREEREX
EEtEERER (8)

stEERER (&)

B ()
ENETIE—FRA AZEEE
Bl 75 £ ) 75 RA G B £

(b)

(1)

(1)

(iii)

(iv)

(vi)

(vii) 1

(viii

ZERELSEEEFN—&H
ZHERE (& RE K
BREBRERMEBATHYEA
HiABABHE) -

Hoh—EABEAZ—BEZ
%ﬁ@TTAﬁﬁﬁCﬁﬁ
FREMBERZMEA
BIZBMERBNAERHE) -

WIEERSHE—
aEdE

B=Hz

R —EERAE=HER
ZEEEYE R —HER
BB HEBZHEA

=Jo

i
gl(\*

o

ZERAAEENELER
EREZERZREERAM
RZEBEREEF

ZBERER (o) T#AZ AL
2= 6l S HE E ] o

?%

(a)(i) Frafipl 2 A £ 38 &
BHEEEATE B
ZER(AZBERZEGRT)
ZEEEEAE-

M?
i

ZEBRNEMBERZEW
MERBBAEENAER
JABRRTEEZEEASR
}%O



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(Continued)

3.2 Material accounting policy information
(Continued)

Related parties (Continued)

(b) An entity is related to the Group if any of the
following conditions apply: (Continued)

Close members of the family of a person are
those family members who may be expected to
influence, or be influenced by, that person in their
dealings with the entity and include:

() that person’s children and spouse or
domestic partner;

(i) children of that person’s spouse or domestic
partner; and

(i) dependants of that person or that person’s
spouse or domestic partner.

CRITICAL ACCOUNTING
JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 3, the directors of the Company are
required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
underlying assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

REMBHRRMEE

REMBRRNEREEREX
EtBERER (B)

3.2 EXGFHBREN (B)

B 7 (48)
(b) EFETIME—FE BZER
Bl S WA R R (R ()

— B ATHWERERERRESRE
RETXZHAIEZEZALR
RZALRENRERS B1F:

(i) ZATHFUREBIEE
Ga(ER

(i) ZATEBHEEHFEHF
Rk

(i) BALTHZALTEBRERF
HEINZEA

EEGHIETR (S5 REARAREIZR
R EZRIR

MRAEFRMIEE 3 Pt 2 A &2 B & 5T BUR B > A<
REBFAMRERAEMBRREZESZ
EERBEIREEFHIE G5 RER
ZEMEFAREBRRDBEBEERRK
BRAERNEMARFH BREEXNETTR
R ZERRA

et RAEBRREFE T U & 5t
STRESTEHEREINRHEERE )
ERETRSERMEANES MEstiat
BESTHIRR R ARRMEEEERE RIS
EFEZET IR KRR A ER

EMERIREERARAE o 2025FFH

127



128

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R E M B HRRMEE

CRITICAL ACCOUNTING
JUDGEMENTS AND KEY SOURCES
OF ESTIMATION UNCERTAINTY
(Continued)

Critical judgements in applying accounting
policies

The following are the critical judgements, apart from those
involving estimations (see below), that the directors of the
Company have made in the process of applying the Group’s
accounting policies and that have the most significant effect
on the amounts recognised in the consolidated financial
statements.

Judgement in assessing significant increase in
credit risk and credit-impaired financial assets

As explained in note 3, ECL are measured as an allowance
equal to 12m ECL for stage 1 assets, or lifetime ECL for
stage 2 or stage 3 assets. An asset moves to stage 2
when its credit risk has increased significantly since initial
recognition. HKFRS 9 does not define what constitutes a
significant increase in credit risk. In assessing whether the
credit risk of an asset has significantly increased the Group
takes into account qualitative and quantitative reasonable
and supportable forward-looking information. Financial
assets are assessed as credit-impaired at the reporting
date based on objective evidence of impairment and are
classified as stage 3 when such evidence exists.

Deferred taxation on investment properties

For the purposes of measuring deferred tax arising from
investment properties that are measured using the fair
value model, the directors of the Company have reviewed
the Group’s investment property portfolios and concluded
that the Group’s investment properties are not held under a
business model whose objective is to consume substantially
all of the economic benefits embodied in the investment
properties over time, rather than through sale. Therefore, in
determining the deferred taxation on investment properties,
the directors of the Company have determined that the
presumption that the carrying amounts of investment
properties measured using the fair value model are
recovered entirely through sale is not rebutted. The Group
has not recognised any deferred tax on changes in fair value
of investment properties as the Group is not subject to any
income taxes on the fair value changes of the investment
properties on disposal as there is no capital gain tax arising
from property sales in Hong Kong.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRITICAL ACCOUNTING
JUDGEMENTS AND KEY SOURCES
OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty at
the end of the reporting period that may have a significant
risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial
year.

Impairment of loan and interest receivables and
consideration receivable

While in estimating ECL on loan and interest receivables
and consideration receivable, the Group assesses credit
quality on the vendor of Metrotec Limited and each debtor
from money lending business based on the borrower’s
background information, financial position, past settlement
experience and other relevant factors to determine the stage
of credit quality, probability of default and the loss given
default assigned on each debtor together with forward-
looking information which are reasonable and supportable
available without undue costs or effort. At every reporting
date, the historical observed default rates are reassessed
and changes in the forward-looking information are
considered.

The vendor of Metrotec Limited and debtors from money
lending business are derived from Hong Kong. The
provision of ECL on these debtors is sensitive to changes
in estimates as the outcome would be vary depending on
the selection of input applied. Financial uncertainty triggered
by interest rate hike and geo-political situation as well as
volatility in financial market, the Group has increased the
expected loss rates in the current year as there is higher
risk that a prolonged volatility on financial markets could
lead to increased credit default rates. The information about
the ECL of the Group’s loan and interest receivables and
consideration receivable are disclosed in note 23, note 24
and note 34.

As at 31 December 2025, the carrying amounts of loan and
interest receivables are HK$22,714,000, net of allowance
of HK$28,668,000 (2024: HK$35,677,000, net of allowance
of HK$33,824,000) and HK$803,000, net of allowance of
HK$978,000 (2024: HK$1,140,000, net of allowance of
HK$1,176,000) respectively.

As at 31 December 2025, the carrying amount of
consideration receivable is HK$2,978,000, net of allowance
of HK$2,265,000 (2024: HK$3,543,000, net of allowance of
HK$1,912,000).
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CRITICAL ACCOUNTING
JUDGEMENTS AND KEY SOURCES
OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty
(Continued)

Impairment of plant and equipment and right-of-
use assets

Plant and equipment and right-of-use assets are stated at
costs less accumulated depreciation and impairment, if any.
In determining whether an asset is impaired, the Group has
to exercise judgement and make estimation, particularly
in assessing: (1) whether an event has occurred or any
indicators that may affect the asset value; (2) whether
the carrying value of an asset can be supported by the
recoverable amount, in the case of value in use, the net
present value of future cash flows which are estimated
based upon the continued use of the asset; and (3) the
appropriate key assumptions to be applied in estimating
the recoverable amounts including cash flow projections
and an appropriate discount rate. When it is not possible
to estimate the recoverable amount of an individual asset
(including right-of-use assets), the Group estimates the
recoverable amount of the cash-generating unit to which the
assets belong. Changing the assumptions and estimates,
including the discount rates or the growth rate in the cash
flow projections, could materially affect the net present value
used in the impairment test.

The carrying amount of plant and equipment and right-of-
use assets as at 31 December 2025 were HK$1,860,000
(2024: HK$1,099,000) and HK$6,969,000 (2024:
HK$4,615,000) respectively.

Fair value of investment properties

The Group appointed an independent professional valuer
to assess the fair value of the investment properties. In
determining the fair value, the valuer has utilised a method
of valuation which involves certain estimates. The directors
of the Company have exercised their judgement and are
satisfied that the method of valuation and inputs used are
reflective of the current market conditions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRITICAL ACCOUNTING
JUDGEMENTS AND KEY SOURCES
OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty
(Continued)

Fair value of investment properties (Continued)

Whilst the Group considers valuations of the Group’s
investment properties are the best estimates, the greater
market uncertainty depending on volatility in financial or
property markets may progress and evolve, have led to
higher degree of uncertainties in respect of the valuations
in the current year. Changes to these assumptions,
including the potential risk of any market violation, policy,
or other unexpected incidents as a result of change in
macroeconomic environment, interest rate policy, market
expectation from lenders, or mortgage requirements, or
other unexpected incidents, would result in changes in the
fair values of the Group’s investment properties and the
corresponding adjustments to the amount of gain or loss
reported in the consolidated statement of profit or loss and
other comprehensive income.

The carrying amount of investment properties as at 31
December 2025 was HK$1,860,000 (2024: HK$2,200,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R E M B HRRMEE

5 REVENUE

(a) Disaggregation of revenue from contracts
with customers
Disaggregation of revenue from contracts with

W&k
(a) BHFEREH W=

FEERIZRBEEDNREZTR

customers by major service line for the year is as BN W@ DIFWT
follows:
2025 2024
—E_RE —ET I
HK$’000 HK$’000
FHET FET
Revenue from contracts with ERMBREENF15REERN
customers within the scope of KEERGHZ NG
HKFRS 15
Sales of merchandise HEm SR 65 1,430
Sales of technology software systems HERMRG AR 5,336 2,871
System customisation and BRI YN E L SE
network support 4,947 8,997
Software licensing services M EETARTS 19,226 18,759
Software maintenance services M RERTS 9,732 9,882
Hosting and other services AR TR EMRT 3,018 3,561
Outsourcing services SNELARTS - 1,280
42,324 46,780
Revenue from other sources H kiR 2z U ss
Interest income on loan financing BREEZF EWA 3,204 2,275
45,528 49,055
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 REVENUE (Continued)

(a)

(b)

Disaggregation of revenue from contracts
with customers (Continued)

The Group derives revenue from the transfer of goods
and services over time and at a point in time in the
following major service lines:

REMBHRRMEE

5 U (48)
(a) FIFREREHIWE (B)

FEENRDBER U T EERBR
F-BRABRAERE-FEMEm
AR B 8 2

HK$’000
FET
For the year ended 31 December 2025 BE_E-_RE+_A=+—HILEE
Time of revenue recognition FEER U &5 R
Point in time B 10,348
Over time s 31,976
42,324
For the year ended 31 December 2024 BE_ZMF+_A=1+—HIUFE
Time of revenue recognition R R
Point in time R—E5R 13,298
Over time P BF RS 33,482
46,780

Transaction price allocated to the
remaining performance obligation for
contracts with customers

The Group has applied the practical expedient in
paragraph 121(b) of HKFRS 15 to its sales contracts
for provision of software maintenance, hosting and
other services and outsourcing services, and software
licensing services such that the above information
does not include information about revenue that the
Group will be entitled to when it satisfies the remaining
performance obligations. The Group recognises the
revenue at the amount to which it has a right to
invoice, which corresponds directly to the value to the
customer of the Group’s performance completed to
date.

(b) NEFERANBRTRAOTMEN

R HER

FEBHHREBEHRERE ARSSTEF
K B AR 75 B 9N 68 AR 75 LU B, B4 45 5F
RN ESNEREBMBHRESE
BIE155E 121(b) BN ERERTZ
S AEEBTRBENSER £
hE R B R A B A R WER B IR
SEMN AEEREAEEMAASEZINS
DB ZcBEEENEREAER
HEZOPTHMWEENTERANEE.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R E M B HRRMEE

6 OTHER INCOME

6 HfthltA

2025 2024
—ERE T O
HK$’000 HK$’000
FAET FHET
Interest income on bank deposits IRITERZFIEUWA 32 200
Interest income on consideration receivable FERABAYF B WA 248 501
Rental income AEWA 49 49
Customers deposits written off (note) BB (4aE) - 1,042
Dividend income BB WA 3 7
Sundry income B A 5 347
337 2,146

Note: Wizt
For the year ended 31 December 2024, customer deposits written off HEZZNNE+ZA=+—HIFE  BEEFMEE

mainly related to long-outstanding credit balances that had remained

unclaimed for more than seven years.

7 OTHER GAINS AND LOSSES

7 HfttmkEE

Ei‘ﬂ’@iﬁtf-ﬁﬂ’jm)\i’%E’]ﬁﬂﬂﬂi%i{n““iiﬁﬁﬁf%ﬁ °

2025 2024
—E-RE S 102 S
HK$’000 HK$’000
FHET FHET

Net fair value loss on financial assets BAFBEFAERNEMEE
at FVTPL 2 AT EERBIEFEE (321) (4,409)
Fair value loss on investment properties KREYEZ AN EEEFE (340) (400)

Reversal of provision for impairment loss on &5 FEWFUEREEERE

trade receivables #[ol 22 1
Net foreign exchange gain SNEE U 7 /B 34 25
Trade receivable written off B 5 e R IE M - (20)
(605) (4,803)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION
The Group has five operating segments as follows:

(@) Financial trading software solutions — development,
sale and provision of financial trading software
solutions with the principal products being trading and
settlement systems of financial products for financial
institutions;

(b) Other IT and internet financial platforms services
— provision of e-commerce platforms, other online
consultancy services and provision of IT services and
other financial information;

(c)  Money lending — provision of loan financing;
(d) Assets investments — trading of listed securities; and
(e) Others.

The Group’s reportable segments are strategic business
units that offer different products and services. They are
managed separately because each business requires
different technology and marketing strategies.

The Group’s other operating segments represent the
provision of related marketing services business. None of
these segments meets any of the quantitative thresholds
for determining reportable segments. The information of
these other operating segments is included in the “Others”
column.

The accounting policies of the operating segments are the
same as those described in note 3 to the consolidated
financial statements. Segment profits or losses do not
include unallocated administrative expenses, fair value
loss on investment properties, interest income on bank
deposits and consideration receivable, share of loss of a
joint venture, provision for impairment loss on consideration
receivable and income tax expense. Segment assets do not
include investment in a joint venture, investment properties,
consideration receivable, intangible assets, financial assets
at FVTOCI, deferred tax assets, current tax assets, time
deposits at bank with original maturity over three months,
cash and cash equivalents and other corporate and
unallocated assets as these assets are managed on a
group basis. Segment liabilities do not include current and
deferred tax liabilities and other corporate and unallocated
liabilities as these liabilities are managed on a group basis.

The Group accounts for intersegment sales and transfers as
if the sales or transfers were to third parties, i.e. at current
market prices.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 A
i (3

R TR R MY 5E

8 SEGMENT INFORMATION (Continued)

0]

Information about reportable segments

8 DEPEH (4F)

(i) BERATZH/RSBEANBE B

profit or loss, assets and liabilities: ERBaEzEH.
Other IT
Financial ~and internet
trading financial
software platforms Money Assets
solutions services  lending investments  Others Total
SRRS HtEAREK
BERA REHA
FR ERTARH a8 BERE Hith it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR Téx Thx TAx Thx TiEzx
Year ended 31 December 2025 HECE_RE+-BA=t+—-HIEE
Revenue from external customers BRI Z WG 42,324 - 3,204 - - 45528
Segment profit/{loss) AEER/ (B8) 5,581 (22)  (1,524) (346)  (3,573) 116
Depreciation e (2,212) - (1,507 - (448)  (4,167)
Staff costs STMAK (27,583) - - - (2,939) (30,522)
Reversal of provision for impairment loss B 5 BB R ERS EE &R
on trade receivables 22 - - - - 22
Provision for impairment loss BRET RS RESEEE
on loan and interest receivables - - (2,351) - - (2,351)
Net fair value loss on financial assets ATEEABRNER
at FVTPL BENATEESETR - - - (321) - (321)
Additions to segment non-current assets B D IERBEE 5,571 - 85 - 29 5,685
At 31 December 2025 RZZ2ZHF+ZF=+—H
Segment assets NHEE 11,036 - 26,317 5,971 446 43,770
Segment liabilities NHaRE (26,053) (12) (445) (73) (343)  (26,926)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

8 SEGMENT INFORMATION (Continued)

0]

Information about reportable segments
profit or loss, assets and liabilities:

8 DEFEH (4F)

4= A
i 3

R F5 R R MY EE

(i) BERATZ{/RSBEAKBE B
ERBERZER: (B)

(Continued)
Other IT
Financial ~ and internet
trading financial
software platforms Money Assets
solutions services lending  investments Others Total
SRR HMEARE
BHER R B
FE  ERTARE BE BERE Hth fast
HK$'000 HK$'000  HK$'000 HK$'000  HK$'000  HK$'000
TEn TEr  TER TEr TEr TER
Year ended 31 December 2024 HE-S-ME+-A=+—HIEE
Revenue from external customers BRMNERR 2 W 46,780 - 2,275 - - 49,055
Segment profit/(loss) HEpER/ (558) 7,167 (716) 2,812 (4.461) (2,449 2,353
Depreciation & (2,380) - (1,022) - (459)  (3,861)
Staff costs ETImA (27,689) (335) - - (1,739) (29,763
Reversal of provision for impairment loss B ZERZE R EEEEERE
on trade receivables 1 - - - - 1
Reversal of provision for impairment loss ~ FEWE KA SR ESEEERRD
on loan and interest receivables - - 2,901 - - 2,901
Trade receivable written off B IEM S (20) - - - - (20)
Net fair value loss on financial assets BATEE ABHNER
at FVTPL BENATEEGBRIE - - - (4,409) - (4,409)
Additions to segment non-current assets  RE D IERBEE 245 - 2,885 - - 3,130
At 31 December 2024 RIBZME+-A=+-H
Segment assets NHEE 9,850 - 39,075 9,005 853 58,783
Segment liabilities NHaRE (21,691) (53 (1,660) (84) (804)  (24,292)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 A
i (3

R TR R MY 5E

8 SEGMENT INFORMATION (Continued) 8 HEPER (48)

(ii) Reconciliations of segment revenue and

profit or loss:

(ii) 8P e B i F BN HE 2 B AR

2025 2024
“ECRHE —Z U
HK$'000 HK$'000
FHET FET
Revenue Yz
Consolidated revenue el 45,528 49,055
Profit or loss EF AR
Total profit of reportable segments A 2D E 2R 4ERE 116 2,353
Unallocated amounts: KOBCAIA:
Other income Halg A 280 701
Fair value loss on investment KREMEZ NV EREBIE
properties (340) (400)
Share of loss of a joint venture B —REE AR (17) (13)
Provision for impairment loss on WA BN R ERIERE
consideration receivable (353) (1,664)
Unallocated head office and AOBCAEMERERABRHX
corporate expenses (12,175) (12,423)
Consolidated loss before tax FebRiRAIEIE (12,489) (11,446)
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8 SEGMENT INFORMATION (Continued)

(iii) Reconciliations of segment assets and

(iv)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M HRR M

8 SEEH (&)
(i) P BEERAB/ZHIR:

liabilities:
2025 2024
“ECRHE = 0= 3
HK$’000 HK$’000
FHET FAET
Assets BE
Total assets of reportable segments AERNEr EEMRE 43,770 58,783
Unallocated amounts: FoFCFIE:
Consideration receivable FEWAE 2,978 3,543
Investment in a joint venture R—REEaERRNEKE 53 70
Investment properties KEY= 1,860 2,200
Unallocated head office and AOBABRMERER ABEE
corporate assets 20,698 14,321
Consolidated total assets EEBEMEE 69,359 78,917
Liabilities afi
Total liabilities of reportable segments AI2WN I BEEEE 26,926 24,292
Unallocated amounts: FOECHIE:
Unallocated head office and FOBEMERERABAE
corporate liabilities 3,892 2,916
Consolidated total liabilities REBaEERE 30,818 27,208

Geographical information:

The Company is incorporated in the Cayman Islands
with the Group’s major operations located in Hong
Kong. Substantially all of the Group’s revenue from
external customers are derived from Hong Kong.
Substantially all the non-current assets of the Group
are located in Hong Kong.

(iv) & & :
AQABREEHEHMM L MAER
TEEBRUNEBET REMEEI
BEANBAED W REE B AL
BEADHIERBEEL MR E B
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tr e MBS ER AR MY 5E

8 SEGMENT INFORMATION (Continued) 8 HEPER (48)

(v) Information about major customers (v) EEEZTENER
Revenue from customers of the corresponding years HEEEXREERANKR R L AERE
contributing over 10% of the total revenue of the Group W848 10% W

are as follows:

2025 2024
“ETHRE —EBpUE
HK$’000 HK$’000
FHET FAET
Customer A' BRA N/ATE 2 5,477

1 Revenue from financial trading software solutions. ! KRBT DR ZERIE ©
2 The corresponding revenue did not contribute over 10% of 2 MR E I R A ERE R =BG

the total revenue of the Group. 10%°
9 FINANCE COSTS 9 BRI

2025 2024
ZETRE —Z2T O
HK$’000 HK$’000
FHET FAET
Interest on lease liabilities HEaBZHE 219 296
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

10 INCOME TAX EXPENSE

REMBHRRMEE

10 FRISIRE

2025 2024
—E_RE b= 112
HK$’000 HK$’000
FHET FAET
Current tax: BPHARRIA:

- Hong Kong — 58 657 869
- PRC Enterprise Income Tax —HRE PSR - 11
657 880

Over-provision in prior years: B FEBREREE:
- Hong Kong —&58 = (10)
Deferred tax (note 30) IRIERRIE (M5£30) 50 22
707 892

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands (“BVI”), the Group is not
subject to any income tax in the Cayman Islands and the
BVI.

Under the two-tiered profits tax rate regime of Hong Kong
Profits Tax, the first HK$2 million of profits of the qualifying
group entity will be taxed at 8.25% (2024: 8.25%), and
profits above HK$2 million will be taxed at 16.5% (2024
16.5%). The profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue to be taxed
at a flat rate of 16.5%. Accordingly, the Hong Kong Profits
Tax of the qualifying group entity is calculated at 8.25% on
the first HK$2 million of the estimated assessable profits
and at 16.5% on the estimated assessable profits above
HK$2 million.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25% for both years.
Pursuant to relevant laws and regulations in the PRC, the
effective EIT rate for a subsidiary which qualified as small
and micro enterprises is 5% for assessable profits below
RMB3 million for both years.

REREREREBEYEE((RBEYR
BB ZERMEA ~EBBAGMHRES
BEEREBEUMESEMAMBR

RESEMANERG cEREEEES
2,000,000 Bt F 1% 8.25% ME (=
T T JU:8.25%) # R B i@ 2,000,000
BT HEAEIZE165% MER(ZE M
F:16.5%) HR-FMBAFERE M
TEERNERERBN RN B #ER
16.5% M —MEXHKR-FIL EERE
EE 2 E 2,000,000 BTGt ERER
BAIZ B2 MEAESFT B R/KR B
i® 2,000,000 % T B9 15 5+ B 28 0 im A 3%
16.5% MEFHEHEEBFBRe

RIBFPEPEMESRE(TEEMRESRED
REEMAEBRIEBHEN ZMmEFEFRH
BB A S BRI A 25% 1R 15 E 8 R
FERRGER ZMEEERE /NI EEYE
HN—REKH B LB AR 3,000,000 5T
HESRREFNNEREEMESNES 5%
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10 INCOME TAX EXPENSE (Continued)

The reconciliation between the income tax expenses and

10 FRfEMFA (&)
P19 75 0 2 52 B T B 5 1B 3R DL B U 18 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tr e MBS ER AR MY 5E

the product of loss before tax multiplied by the Hong Kong MEZBEZHERUOT:
Profits Tax rate is as follows:
2025 2024
—ERE S 102
HK$’000 HK$’000
FHET FAET
Loss before tax PRIGAIES IR (12,489) (11,446)
Tax at Hong Kong Profits Tax rate of 16.5% BEBMEMHRE16.5%TH
(2024: 16.5%) RIE(ZZZIU4F:16.5%) (2,061) (1,889)
Tax effect of expenses not deductible BN it
for tax purpose 204 473
Tax effect of income not taxable BEFRBAZREBLE
for tax purpose 9) (32
Tax effect of temporary differences not AR E R AR M
recognised (13) 109
Tax effect of tax losses not recognised RERRIBRIECNBEE 2,748 2,431
Effect of different tax rates of a subsidiary FHMBE A E LS —EH B
operating in other jurisdictions REINTEREZE - 19
Tax effect of share of results of a joint venture FE{E—RIEE AT XG>
MEe 3 2
Income tax at concessionary rate REBREFE ZER (165) (211)
Over-provision in respect of in prior years BFFEBERE - (10)
Income tax expense FTigiRBE sz 707 892
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M HRR M

LOSS FOR THE YEAR

The Group’s loss for the year is stated after charging

11 FREE

AEBZFNEBERDROR GEA) TE

(crediting) the following: B&1E
2025 2024
—E-RE = SSais =S
HK$’000 HK$'000
THET FHET
Auditors’ remuneration IZEREMBN & 800 1,130
- Audit service —BIZARTS 800 1,030
— Non-audit service —IEBEZLRTE - 100
Depreciation of plant and equipment B B sk i e 962 1,481
Depreciation of right-of-use assets FREEEITE 4,733 4,401
Gross rental income from investment WEYEZBEWALLLE
properties (49) (49)
Less: direct operating expenses incurred BERELRSWBAZREYE
for investment properties that generate FTEA Z BEREKERS
rental income during the year 16 16
(33) (33)

Cost of sales includes staff costs of approximately

HK$17,485,000 (2024: HK$16,238,000) which
in the amounts disclosed separately.

are included

EMPLOYEE BENEFITS EXPENSE

HEMRABIEE TR AX 17,485,000 7T
ZE U4 :16,238,000 % 7T0) > E 9 B

STAFTIEEZ &8R-

12 EEEFIFAX

2025 2024
—EZRE - Sais =S
HK$’000 HK$’000
FHT FET

Staff costs (including directors’ emoluments) B I (AIEESHIS)
— Salaries, bonus and allowance — e TEAL R ERL 35,745 36,311
— Retirement benefit scheme contributions —IBRIREF T EIERR 1,152 953
36,897 37,264
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M HRR M

12 EMPLOYEE BENEFITS EXPENSE 12 EEEFIRX (B)

(Continued)

(a) Pension - defined contribution plan (a) BRE - R EMNE

The Group contributes to defined contribution
retirement plans which are available for eligible
employees in the PRC and Hong Kong.

Pursuant to the relevant laws and regulations in
the PRC, the Group has joined defined contribution
retirement schemes for the employees arranged by
local government labour and security authorities
(the “PRC Retirement Schemes”). The Group makes
contributions to the PRC Retirement Schemes at the
applicable rates based on the amounts stipulated by
the local government organisations. Upon retirement,
the local government labour and security authorities
are responsible for the payment of the retirement
benefits to the retired employees.

The Group operates a MPF Scheme under the
Mandatory Provident Fund Schemes Ordinance
(Chapter 485 of the laws of Hong Kong) for
employees employed under the jurisdiction of
Hong Kong Employment Ordinance (Chapter 57
of the laws of Hong Kong). The MPF Scheme is a
defined contribution retirement plan administered by
independent trustees. Under the MPF Scheme, the
employer and the employees are each required to
make contributions to the plan at 5% of the employees’
relevant income, subject to a cap of monthly relevant
income of HK$30,000.

During the years ended 31 December 2025 and
2024, the Group had no forfeited contributions under
the PRC Retirement Scheme and the MPF Scheme
and which may be used by the Group to reduce the
existing level of contributions. There were also no
forfeited contributions available at 31 December 2025
and 2024 under the PRC Retirement Scheme and MPF
Scheme which may be used by the Group to reduce
the contribution payable in future years.

The total contributions paid and payable to the PRC
Retirement Scheme and the MPF Scheme by the
Group amounted to HK$417,000 (2024: HK$115,000)
and HK$735,000 (2024: HK$838,000) respectively
for the year ended 31 December 2025, which were
recognised in the consolidated statement of profit or
loss.
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—IEE St B estE ABRBIL
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

12 EMPLOYEE BENEFITS EXPENSE
(Continued)

(b) Five highest paid employees
The five highest paid employees of the Group during
the year included one (2024: one) director, details of
whose remuneration are set out in note 13(a). Details
of the remuneration for the year of the remaining four
(2024: four) highest paid employees who are neither
a director nor chief executive of the Company are as

4 A
i 3

12 EEEFIRAX (&)

(b) ABmREHMES
FEBREKAFEZLS
A% (CE_NF —R)ESH
HENGE B HICHIEE 13(a)c LIEARR T
BEFRNTETHRAENGRIOS (2T
“HENOR) REHNEEREFEE
BYFrEN T B & HIW T

R F5 R R MY EE

EEHES

follows:
2025 2024
—ZE-RHE = 1t =
HK$’000 HK$’000
FAET FBIT
Basic salaries and allowances B s FoEih 7,507 7,628
Discretionary bonus BYIBTEAL 410 685
Retirement benefit scheme contributions B KEF) 5+ 2IHRR 72 72
7,989 8,385

The number of the highest paid employees who are
not the directors of the Company whose remuneration
fell within the following bands is as follows:

HFMNARUTHENLIFARTES
NWEsHMES ABIT:

Number of individuals

N
2025 2024
—E_RE B NF
HK$1,500,001 to HK$2,000,000 1,500,001 375 E 2,000,000 7T 2 2
HK$2,000,001 to HK$2,500,000 2,000,001 75 22,500,000 7T 1 1
HK$2,500,001 to HK$3,000,000 2,500,001 75 23,000,000 7T 1 1
4 4
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M HRR M

13 DIRECTORS’ AND CHIEF EXECUTIVE'S 13 ZEERETETHAEME

EMOLUMENTS
(a) Directors’ emoluments (a) EEME
Directors’ and chief executive’s remuneration for the RIEER EmRNEEE R EOIE
year, disclosed pursuant to the applicable Listing ENEERTETHRAERAFEEN
Rules and the Hong Kong Companies Ordinance, is as e
follows:
Salaries,  Estimated Contribution
allowance and money value to retirement
other benefit of other  Discretionary benefits
Fees in kind benefit bonus scheme Total
HeEk  AftERR BHER
ne EtEWER GHE%EE KRt BEEE @&t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
TAn TAn TAn TAn TAn TAn
Year ended 31 December 2025 HE_E2_R%+°A=1-H
IHEE
Executive Directors EEE
Ms. Tin Yat Yu Carol At 960 - 1,592 - - 2,552
Ms. Tin Wun Yan Kelly (Chief executive officer) BIM &L (7R85 120 720 - 2 18 881
Mr. Yu Kwan Nam Gabriel' KEELE 90 765 - 31 18 904
Ms. Lin Ting? RELL? 76 - - - - 76
Non-executive Director FaiES
Mr. Lo Kai Pong? BEpRE 2% - - - - 2%
Independent non-executive Directors ~ BUFHTES
Mr. Hon Ming Sang BHERE 144 - - - - 144
Ms. Lee Kwun Ling, May Jean gL 26 - - - - 26
Mr. Tang Shu Pui Simon WHERE 120 - - - - 120
Mr. Hung Ka Hai Clement® HEELL 90 - - - - 90
1,650 1,485 1,592 54 36 4,817
Year ended 31 December 2024 BEZSMETTA=1-H
IHE
Executive Directors yoEs
Ms. Tin Yat Yu Carol Bzt 960 - 1,688 - - 2,548
Ms. Lin Ting HELT 135 - - - - 135
Ms. Tin Wun Yan Kelly (Chief executive officer) AMT % T ({TH4E3) 120 720 - - 18 858
Independent non-executive Directors ~ BUFHTES
Mr. Hon Ming Sang BHERE 144 - - - - 144
Ms. Lee Kwun Ling, May Jean E220 102 - - - - 102
Mr. Tang Shu Pui Simon WHERE 120 - - - - 120
1,681 720 1,688 - 18 3,907
1 Mr. Yu Kwan Nam Gabriel was appointed on 1 April 2025. i RPEMEER T RFNA—HEZRT-
2 Ms. Lin Ting resigned on 1 April 2025. 2 MEZLTHR S HFMNA—BEHE-
E Mr. Lo Kai Pong was appointed on 20 October 2025. 8 BRFSEENRZHFE+A-+HEZ
fEo
4 Ms. Lee Kwun Ling, May Jean resigned on 1 April 2025. A FHILTR S HAFMNB—HE# T
5 Mr. Hung Ka Hai Clement was appointed on 1 April 2025. 5 AEEAENR S AFNA—HESZE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

13 DIRECTORS’ AND CHIEF EXECUTIVE’S
EMOLUMENTS (Continued)

(a)

(b)

(c)

(d)

(e)

Directors’ emoluments (Continued)

None of the Directors waived or agreed to waive any
emoluments for the year ended 31 December 2025
(2024: Nil).

During the year ended 31 December 2025, no
emoluments were paid by the Group to any Directors
as an inducement to join or upon joining the Group or
as compensation for loss of office (2024: Nil).

Directors’ termination benefits

None of the Directors received any termination benefits
during the year ended 31 December 2025 (2024: Nil).

Consideration provided to third parties for
making available directors’ services

During the year ended 31 December 2025, the
Company did not pay considerations to any third
parties for making available Directors’ services (2024:
Nil).

Information about loans, quasi-loans
and other dealings in favour of directors,
bodies corporate controlled by and
entities connected with such directors

As at 31 December 2025, there are no loans, quasi-
loans or other dealings in favour of the Directors,
their controlled bodies corporate and the Directors’
connected entities (2024 Nil).

Directors’ material interests in
transactions, arrangements or contracts

No significant transactions, arrangements and
contracts in relation to the Group’s business to which
the Company was a party and in which a director
of the Company and the director’s connected party
had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during
the year ended 31 December 2025 (2024: Nil).

= A H
S

R F5 R R MY EE

13 EFRTBITHRAEME (4B)

(a)

(b)

(c)

(d)

(e)

EEME (8)
BE_Z_AFt+_A=+—HIF

E BEAADEENELRERER
e (CE_mEH\E) o

RBEE_E_LF+-HA=+—HIL

FE - FERNEQEALARRESES

HE B UER A AR E B S50

AFEBRZOEBSIFRBERAEE(Z
“HEFE)

ERRERER
BE_F_AF+_B=+—AILF

B AR B EFHERBERBERER
(CE Mg ) -

MEREEFREBMRAE =512
H=ACE
BE_Z_RAF+A=+—HLFE"

ERBHERERHTELDEERS
MmEEAE= A AAE(CTEME:
) o

BERAENNES HEMEFEG
EEREEAMENERZE
MEERREMRZZER

RIEZAF+-B=+—H #E57%
RAEQNBDESF HEZEHEERER
REEFEMENERZERN EEN
FEMRZZ (CEHE ) o

EERNXZ - RIREHNZEKX

*—n— v

MEFERARBM] LARERETR
EMMAAREERESNAELR
HhERABEEEEEAEzEHE
TETRF+R=+— EIthEF‘E’J
FRAEAFBNBAERZIERR
FREN(ZTTEZMEFE E)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tr e MBS ER AR MY 5E

14

15

DIVIDENDS

No dividend was paid or proposed for ordinary shareholders
of the Company during the year ended 31 December 2025,
nor has any dividend been proposed since the end of the
reporting period (2024 Nil).

LOSS PER SHARE

The calculation of the basic and diluted loss per share is
based on the following:

14 I8
REBEE_Z-_AFE+"A=+—HBLEE>
BERAADEERRFIRNTAERSTIK
FARE BREPRETREZSTIRKTM
BRE(CZEZHE ) o

15 SREE
SRR AR B HS AT R FBUR

2025 2024
ZEZRE TETE
HK$’000 HK$'000
FHET FAT

Loss for the purpose of calculating basic and st EERER R EEHEIEM=S
diluted loss per share Z K518 (12,877) (12,338)
Number of shares R E ’000 ’000
TR Fh

Weighted average number of ordinary shares  Fhst EEREAREEEIEMS

in issue for the purpose of calculation of BT E BRI IO

basic and diluted loss per share 504,233 487,297

The weighted average numbers of ordinary shares used
as denominators in calculating the basic and diluted loss
per share are the same as the Company had no potential
ordinary shares outstanding for the years ended 31
December 2025 and 2024.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M HRR M

16 PLANT AND EQUIPMENT

16 BB KRB

Computer Furniture
equipment and Leasehold Other
and software fixture improvements equipment Total
BB RGN BREREE HEENERE HitRfs st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET FET TET TET
Cost 7%
At 1 January 2024 RZZE_MmE—A—H 22,043 528 2,889 482 25,942
Additions hE 245 - 734 - 979
Write off Hiss (60) (55) - - (115)
At 31 December 2024 and ~ RZZ-ME+-F=+—H
1 January 2025 k-ZZ-R&—-HB—H 22,228 473 3,623 482 26,806
Additions AE 1,150 33 540 - 1,723
Write off Hiss (18) (49) - - (67)
At 31 December 2025 RIZZRF+ZA=1T—H 23,360 457 4,163 482 28,462
Accumulated depreciation B 3HiTE
At 1 January 2024 RZZ_ME—A—H 20,947 528 2,384 482 24,341
Charge for the year FREHR 772 - 709 - 1,481
Write off s (60) (55) - - (115)
At 31 December 2024 and ~ RZZ-ME+-F=+—H
1 January 2025 kZE-n%—B—H 21,659 473 3,093 482 25,707
Charge for the year FREHR 512 - 450 - 962
Write off HisH (18) (49) - - (67)
At 31 December 2025 RIZZRF+ZA=1—H 22,153 424 3,543 482 26,602
Carrying amount IREE
At 31 December 2025 RIZZRE+ZA=1+—H 1,207 33 620 - 1,860
At 31 December 2024 RZZ-ME+-A=1+—A 569 - 530 - 1,099

The above items of plant and equipment are depreciated on
a straight-line basis on the following basis:

Leasehold improvements

Furniture and fixtures

Computer equipment and software

Other equipment

Over the lease term

20% - 50%

10%

20% - 50%

tRBERREEE R T EENELE

FE:

TS E RIEEHAR
RRREE 20%ZE50%
ERSR B R 20%E50%
HAthz8 6% 10%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R E M B HRRMEE

17 INVESTMENT PROPERTIES

17 IREME

The Group leases out two parking spaces located in Hong
Kong under operating leases with rentals payable monthly.
The leases typically contracted for an initial period of one
year. The leases of parking spaces annual lease payment
that are fixed over the lease term.

AEFERBEEHEEBUNEFBRME
FEA T REEEZ-—RmME HES
MNP ERR—F-HEFEUNEHES
PRAEE R 2 B E

Total
4t
HK$’000
TFAT
Fair value NFEEE

At 1 January 2024 P2 -OMFE—HF—H 2,600
Decrease in fair value recognised in profit or loss RESEINAFEBERD (400)

At 31 December 2024 and 1 January 2025 RZIZEZNF+ZA=1+—HK
“E-hRFE—A—H 2,200
Decrease in fair value recognised in profit or loss R8N AT EER LD (340)
At 31 December 2025 RIEZ_HEF+-RB=+—H 1,860

Investment properties were revalued on the open market
value basis by reference to market evidence of recent
transactions for similar properties by Vista Advisors
Group Limited at 31 December 2025 while the investment
properties were revalued by A.G. Wilkinson & Associates
(Surveyors) Limited at 31 December 2024. Both parties are
independent firms of chartered surveyors.

Valuation for investment properties was derived using the
market comparable approach based on recent market
prices of comparable properties without any significant
adjustment being made to the market observable data.

A _ECRFFTZA=+—H REYER
@Z:t%%ﬁﬁ%%ﬁﬁﬁ@??ﬁ@ﬁﬁﬁ%ﬁﬁ
BEEWSRAPBLUMERZ 2T HERE
LTTETE’WEQZEZEE-FZEE-I——EI’
REMEHEREANEMNTERATDET
BEh-EHHRBIUKFABMAF -

SEYETRAT BB A GE EREH
ERYE (RFERNERHFE) 27t
BRYEAHTESH

Significant
Valuation unobservable Relationship of inputs to fair
Description Fair value as at techniques input Range value
EATHHE WARERE
A RUTEENATEE fh{ER AR @ ATEERRR
2025 2024
ZECRE | CEOF
HK$’000 HK$'000
F#ET FET
Car parking spaces 1,860 2,200  Market comparable  Premium (discount) — +1.64% to -2% Higher premium or lower
in Hong Kong approach on quality of (2024:+4.41% discount for higher quality
the car parks to -6.64%) car park will result in a higher
fair value measurement, and
vice versa.
REBNEE mIBEEE FEANEEHEE  +1.64%%-2% EREFEEUNEEUS
(Ciie=) (CEImE: TERE A TEESEYS
+4 41 %E-6.64%)  RZINARe

The fair value measurement is categorised into level 2 fair
value hierarchy. There were no transfer into or out of level 2
during the year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M HRR M

18 RIGHT-OF-USE ASSETS 18 ERAHEEE
Leased Leased
properties vehicle Total
HEME THEEH st
HK$’000 HK$’000 HK$’000
FET FExT FET
As at 31 December 2025 RZE_H5&+°"A=+—H
Carrying amount EREE 6,596 373 6,969
As at 31 December 2024 WZE-_mWE+_-_A=+—H

Carrying amount IREME 3,795 820 4,615

For the year ended BE_SZ_RE+-A=1+—HILE=EE

31 December 2025

Depreciation rEe 4,286 447 4,733

For the year ended HE_Z_ME+-_A=+—HILEE

31 December 2024

Depreciation reEe 3,954 447 4,401
2025 2024
“EZRE T4
HK$’000 HK$’000
FET FExT
Expenses relating to short-term leases BRI E AR 258 624
Total cash outflow for leases HERE M 4E%E 5,261 5,188
Lease modification of right-of-use assets FEREEENHEEEN - 1,540
Additions to right-of-use assets NEGHAEEE 7,087 2,151

For both years, the Group leases a motor vehicle, various
offices and residential unit for its operations and as a
director’'s quarter. Lease contracts are entered into fixed
terms from two to five years, but may have termination
options to terminate the lease contract of properties. Lease
terms are negotiated on an individual basis and contain a
wide range of different terms and conditions. In determining
the lease term and assessing the length of the non-
cancellable period, the Group applies the definition of a
contract and determines the period for which the contract is
enforceable.

PmEFEE AEBBE—HTSETE MW
RERFEBEUHAEERESEES-HE
BHNREERAR _—ERF WO EWHES
AR YRR ESH 2 R - BR TS 7218 5]
BEREDN O NEIRRR GG EEMR
AR ET I AEARNRER  AEEE
FAE/E &L E &4 01585 $17HY EA
fEe
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19 INTANGIBLE ASSETS

9 BILEE

Systems
development Club
costs membership Total
RGRAERE EEgE st
HK$’000 HK$’000 HK$’000
FET FAET FAET
(Note (a)) (Note (b))
(H13# (a) (15t (b))
Cost s
At 1 January 2024, RZZEZWF—B—H-
31 December 2024, R_EZUE+"B=+—H"
1 January 2025 and “ETHEFE-A—HK
31 December 2025 “ETARFE+ZRA=+—H 7,711 230 7,941
Accumulated amortisation E et
At 1 January 2024, RZZEZWFE—B—H-
31 December 2024, “EINME+Z/A=+—H"
1 January 2025 and “ETHRFE—A—HK
31 December 2025 “ECRF+ZA=+—H 7,711 - 7,711
Carrying amount IREE
At 31 December 2025 RZEZAF+-B=+—H - 230 230
At 31 December 2024 RIZEZMNF+"A=+—H - 230 230
Notes: izt
(@) Intangible assets of internally generated development costs (a) MIELEFMERANELEEISHEHTNERS

represented all direct costs incurred in the development of new
software systems. The software development costs are amortised
on a straight-line basis over their estimated useful lives of 4 years.

(b)  The Group’s club membership of HK$230,000 (2024: HK$230,000)
is assessed as having indefinite useful life because there is no time
limit that the Group can enjoy the services provided by that club.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
EEM BRI
20 INVESTMENTS IN SUBSIDIARIES 20 NMB AT ZIRE

FEWNBARAR-Z-_HEF+_A=+—
BZsBIT:

Particulars of the principal subsidiaries at 31 December
2025 are as follows:

Percentage of

Principal place of operation/ Issued/ ownership/
Place of incorporation/ registered voting power/
Name Kind of legal entity share capital profit sharing  Principal activities
FTEEEME SRR B&f1/ FMER/&RE/
iR FRAt® i A BREER AR ptilpaiodant 2 E 5
Dealmatch.com Limited Hong Kong/Limited liability HK$100 100% (indirect)  Provision of referral services and
company provision of administrative support of
the Group
BFEERAT &8/ BREAAT 1007t 100% (B REBNRBREHTHETAEE
DSE Cayman Limited? Cayman Islands/Company US$10.73 100% (indirect)  Investment holding
limited by shares
DSE Cayman Limited* BEHE,/ RHBRAT 10.73%7 100% () REER
Finsoft Finance Limited Hong Kong/Limited liability HK$100 100% (indirect) ~ Money lending
company
BMERARAR &&/BREAAT 10087t 100% (%8 &&
Finsoft Investment (HK) Limited Hong Kong/Limited liability HK$100 100% (indirect) ~ Securities and equity investments
company
BURE (B8 BRAR 58/ BRET AT 100%7T 100% (B  BFREGRE
Finsoft Investment Management Limited ~ Hong Kong/Limited liability HK$100 100% (indirect) ~ Property leasing
company
EHAEERERAT 54/ BRERAT 100&TT 100% (B WL
Gracious Queen Limited BVI/Company limited by shares US$1 100% (indirect)  Provision of administrative support to
the Group
Gracious Queen Limited RERYLHE/RHBRAT 127 100% (@) ErEBERETHZE
Grant Ambition Limited Hong Kong/Limited liability HKS$1 100% (indirect)  Provision of administrative support to
company the Group
ETERAT &8/ BRETAT AT 100% (B  AAERRHTHSE
Golden Spade Investment Limited Hong Kong/Limited liability HKS$1 100% (indirect) ~ Securities investments
company
ERRERRAR 54/ BRERAT 1A 100% (@) #BHRE
iAsia Online Systems Limited BVI/Company limited by shares us$10 100% (indirect)  Development, sale and provision of
financial trading software solutions
THELRRBRAE HEEUHE/RHBRAT 10%7T 100% (%) BE HERRUERRZREMAFE
Infinite Capital Ventures Limited BVI/Company limited by shares US$10,000 100% (direct)  Investment holding
Infinite Capital Ventures Limited EBRYEHE/RHBRAT 10,000%7¢ 100%(E%) REZR
Target Joyce Limited Hong Kong/Limited liability HK$1 100% (indirect)  Investment holding
company
HHAERAF &5/ BRERAT AT 100% (B KREZR
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R E M B HRRMEE

20 INVESTMENTS IN SUBSIDIARIES

(Continued)

Particulars of the principal subsidiaries at 31 December
2025 are as follows: (Continued)

EBHEATS
AZE#ENT:

Percentage of

20 RIBATZKE (B)

A ZEZAFE+ZRBR=+—

(#8)

Principal place of operation/ Issued/ ownership/
Place of incorporation/ registered voting power/
Name Kind of legal entity share capital profit sharing  Principal activities
FEEEME SRR BRfT/ FER/RER/
iR ATE VG INA:- ] AR ptilpaiodantE 2 E
Wealthy Link Technology Limited Hong Kong/Limited liability HK$1 100% (indirect)  Development of financial trading
company software solutions
EERRERRAA &E/ BREAAT 1% 100% (B HEESRRIZRARAFZE
Well In Technology Development Limited  Hong Kong/Limited liability HK$1 100% (indirect)  Development of mobile e-commerce
company platform
FERNRERERAT &4/ BREAAT 157 100% (B5%) HEBHEIEHETR
Winrange Investments Limited BVI/Company limited by shares US$100 100% (direct)  Investment holding
RIEREFRAR HBEUHE/RINBRAT 10037 100%(B%) #®EZR
Finsoft iAsia Technology (Shenzhen) PRC/Wholly foreign-owned entity ~ RMB2,000,000 100% (indirect)  Provision of technical services, technical
Co. Ltd transfer, information consulting
services and sales of electronic
products
EEARE (B BRAR HE/ANEEEEE AE#2,000,0007T 100% (B RAERARE KRR AARE
REFERHE
RenoSun Tech Limited (formerly known  Hong Kong/Limited liability HK$795,032 100% (indirect)  Design, production, provision of IT
as Darts Connect International Limited) ~ company related solutions and marketing
services
EMRSERAD GEREHBEE 58/ ARERAT 795,032%7¢ 100% (B8 #sb4EE REEAREERARE
BIRAE) REHERS
Finsoft AnTank Solutions Limited* Hong Kong/Limited liability HK$100,000 55% (indirect)  Provision of IT related and software
company solution services
Finsoft AnTank Solutions Limited* &8/ BRETAT 100,000%7¢ 56% (i)  RAERREERAMBASRRE
* This subsidiary was incorporated on 13 January 2025. * ZBARN S A F—A+=HMmie
# This subsidiary was undergoing voluntary dissolution. # ZHIB AT SR IETE B REARER

Finsoft Financial Investment Holdings Limited ¢ Annual Report 2025



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

20 INVESTMENTS IN SUBSIDIARIES

21

(Continued)

The above table lists the subsidiaries of the Company
which, in the opinion of the Directors, principally affected the
results or assets or liabilities of the Group. To give details
of other subsidiaries would, in the opinion of the Directors,
result in particulars of excessive length.

As at 31 December 2025, the bank and cash balances of
the Group’s subsidiary in the PRC denominated in RMB
amounted to HK$288,000 (2024: HK$380,000). Conversion
of RMB into foreign currencies is subject to the PRC’s
Foreign Exchange Control Regulations and Administration
of Settlement, Sale and Payment of Foreign Exchange
Regulations.

REMBHRRMEE

20 RB AT ZKE (48)

ERFIARBDEERRHAEBEEL
BEHEEEIEXENEIATWB AR
KRBERDR BN THEHMMBRAT Z5F
B ELHERERBR TR

RIE_HAF+_BA=1+—H'UARK
AENSERRTENNBATETR
L4684 288,000 BT (2B _W4E:
380,000 L) c AR RN A INEBESF
MENESEEFUREE -SERNES
BT o

REPOSSESSED ASSET 21 IKEEE
2025 2024
—EB_RE = 10 =3
HK$’000 HK$’000
FAET FBIT
Repossessed asset REEE 1,999 -

Repossessed asset represents a property over which
the Group obtained control during the year ended 31
December 2025 through court proceedings in settlement
of the borrower’s obligations relating to loan and interest
receivables of HK$1,620,000 and HK$379,000, respectively,
net of impairment allowances of HK$180,000 and
HK$42,000.

An independent valuation of the Group’s repossessed asset
was performed by an independent professional valuer, RHL
Appraisals Limited. The market value of the repossessed
asset held by the Group as at the date that the Group
acquired the control was HK$2,300,000. No provision
for impairment of repossessed asset was made as at 31
December 2025.

Upon derecognition of related loan and interest receivables,
foreclosed asset is recognised as “Repossessed asset”
on the consolidated statement of financial position.
Repossessed asset is measured at the lower of the carrying
amount and the fair value less cost to sell at the end of
each reporting period. When the fair value less cost to
sell is lower than the carrying amount, impairment loss is
recognised in profit or loss.

HREEEE " BAEERBEE_S_AHF
+ A=+ —HLEFEEBRERFRR
BEMENWE BRECSHSEI NS
1,620,000 BT K 379,000 Btz EIKE
TR FE (0B E#E 180,000 Bt &
42,000 B7t) BRANERAER

BUEEEEMKFATIEERERAT
EHAERNBREEEETBIIGE A&
EFFEEEENASERESESE R
BMHEA2,300,0008 T - R_BE_14F
+ZBR=+—RB UERIKEEETIRAE
Bitso

RIFEDEMERERRI SR RIREE
RIGEMBRAREDRIBEEE - NE
BERR HEEERREEEALATEER
HERFZRBEFE-ERTEERHE
AR EREER B EBRN IR DR
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R E M B HRRMEE

22 TRADE AND OTHER RECEIVABLES

22 BEREMEURIE

2025 2024
—E_RE “ETuE
HK$’000 HK$’000
FHET FET
Trade receivables B EWRIE 1,871 4,885
Less: allowance for credit losses (note 34) B EEEEEE IWa34) (24) (46)
1,847 4,839
Other receivables (note) Hh U FRIAE (Bat) 653 645
Due from an associate FEWEHE A B FIE 100 100
Deposits e 1,570 1,776
Prepayments FETRIE 2,611 1,743
6,781 9,103

Note: baE:

Included in other receivables was balance due from a former director of
a subsidiary of HK$600,000 (2024: HK$600,000) which was unsecured,
interest-free and repayable on demand.

The Group generally allows an average credit period of 30
days or not more than 90 days to its trade customers and
based on the negotiations between the Group and individual
customers. No interest is charged on trade receivables.

As at 1 January 2024, trade receivables from contracts with
customers amounted to HK$2,315,000.

The following is an aged analysis of trade receivables net
of allowance for credit losses presented based on invoice
dates.

HEWRIEBER R — BB AR —RaEENRIA
4585 600,000 7T (T2 ZIN4F 1 600,000 ETT) » ZXR
IBABRIKE S FtERIREREER

TEE-RGTHEZERFH 30 ARA
BB o0 HNEEH HAEHA @A =R
EHEE B 5 BYGRIRL A5 S

AT NE—B—RREREAHANE
S FEWERIEA 2,315,000 BTTe

UT#AEEZAREINNE ZEEREN
FriEERIERHERRE D

2025 2024

—ERE ZEOF

HK$’000 HK$’000

FHET FHET

0 - 30 days 0Z=E30H 1,193 3,560
31 - 60 days 31ZE60H 288 252
61 — 90 days 61ZE90H 14 722
91 - 120 days 91ZE120H 67 156
Over 120 days Bi®120H 285 149
1,847 4,839

Details of impairment assessment of trade and other
receivables are set out in note 34.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M HRR M

23 LOAN AND INTEREST RECEIVABLES

23 ERERRFE

2025 2024

—E_RE =N

HK$’000 HK$’000

FHET FET

Loan receivables FEWE™R 51,382 69,501
Less: impairment losses (note 34) R BRI (HaEs4) (28,668) (33,824)
22,714 35,677

Interest receivables FEYH) & 1,781 2,316
Less: impairment losses (note 34) BRERS IR (A75£34) (978) (1,176)
803 1,140

Loan and interest receivables EWEFR RIS 23,517 36,817
Less: non-current portion B IETRENER D (2,740) (2,892)
Loan and interest receivables (current portion) FEUE R FIE CRENEEND) 20,777 33,925

The Group seeks to maintain strict control over its
outstanding loan receivables so as to minimise credit risk.
The granting of loans is subject to approval by the credit
committee, whilst overdue balances are reviewed regularly
for recoverability.

As at 31 December 2025, the loan receivables were
charging on interest rates ranging from 8% to 35.5%
per annum (2024: 8% to 35.5% per annum) and were
repayable with fixed terms agreed with the contracting
parties generally ranging from 3 months to 24 months
(2024: 3 months to 25 months). The Group held
collaterals such as jewellery and properties or other credit
enhancement i.e. guarantees over the loan receivables
balance of HK$6,656,000 (net of provision for impairment
loss of HK$187,000) (2024: HK$11,167,000 (net of
provision for impairment loss of HK$1,833,000)), and loan
receivables balance of HK$16,058,000 (net of provision for
impairment loss of HK$28,481,000) were unsecured (2024:
HK$24,509,000 (net of provision for impairment loss of
HK$31,991,000)).

AERRHHHEHKREEZBRERER
BREE BUERERREERAR -EHA
HERAEEEZE S /E MARGHRA
EHH P RE TR

A_E_RE+T_RB=+—H EREHE
MENFLEESH E35.5% (T _[UF:
FE 8% EF 35.5%) st B WELTN S W
ENETEHR(EBENF=EEE_+1E
B(CE_mNFE=Z@EAE_+RHER))EE-
SEBFEWERELERR 6,656,000 7T (30
BB E B 187,0008 ) (ZE -
111,167,000 2 7t (N R E K 18 B H
1,833,000 B7m)) FEURERYEEIKE
N EMEERAEM (BER)  REWRE
AL ER 16,058,000 7 70 (30 BR IR & E5 18 1B
% 28,481,000 Bir) AEER(ZZT M
F:24,509,000 Bt (OB EFBERE
31,991,000 #&T)) ©
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R E M B HRRMEE

23 LOAN AND INTEREST RECEIVABLES

(Continued)

Included in loan receivables as at 31 December 2024 was
a loan (“Loan A”) with principal amount of HK$2,800,000
lent to a related company (“Company A”). The director of
Company A’s ultimate holding company is also a director of
the Company. It bore interest of 8% per annum with maturity
on 22 December 2026. The amount was guaranteed by the
ultimate holding company (“Guarantor”) of Company A. On
19 November 2025, another subsidiary (“Company B”) of
the Guarantor obtained a new loan (“Loan B”) with principal
amount of HK$2,800,000 from the Group. The director
of the ultimate holding company of Company B is also a
director of the Company. Both Company A and Company
B are subsidiaries of the Guarantor. The proceeds from
Loan B had been used to fully repaid the principal amount
of Loan A. Loan B bears interest of 8% per annum with
maturity on 18 November 2027. Details of the provision of
Loan B are set out in the Company’s announcement dated
19 November 2025.

A maturity profile of the loan receivables as at the end of
the reporting period, based on the remaining contractual
maturity date and net of loss allowance, is as follows:

23 EWERKRFE (&)

RIE-NE+_A=+—HWEKER
BEEF—HEBEAR (TABA) AR
84 2,800,000 Bt ER(TER AL
NEANRKEZERATNESTIAERAT
MEBBE-HBREFNR8% 5TE R _ZT N
FE+ B+ ZHEHH-ZREBEHRHAT A
HRETERAB (TERADERVRE
TEE+—ABA+ABRERANS B
REI(TREB) BAEENELAESES
2,800,000 Bt ER(TERBL) o
A BERARERATINEENALATNE
F-QRBDARATBHAERANKE A
B-BEXBHNFERBEERANTHERE
RANEEE - S BIREFNE 8% 5t B>
RIEZt+t&E+—B+/ \BIHH-ARREM
ERBMEBEENARTHAEA S -1
E+—B+hABWAEL-

REBESHR BRERBERNGFSOIHA
(NBREBEES) NEIEBBE RN T:

2025 2024

—E_RE “ETOE

HK$’000 HK$’000

FAET FET

Overdue A 13,038 21,073
Due within 3 months 3@ B R EIER 5,574 2,021
Due after 3 months but within 6 months M3EB % =688 NEIE 1,315 4,789
Due after 6 months but within 12 months ReERZE12/E8 REIH 47 4,902
Due after 12 months R12(@ B & =IHE 2,740 2,892
Total “aEt 22,714 35,677

A maturity profile of the interest receivables at the end of
the reporting period, based on the maturity date and net of
loss allowance, is as follows:

RS HR BERF BREE A RIKE
BEENIBERNT:

2025 2024

—E_RE “ETUE

HK$’000 HK$’000

FAET FET

Overdue #HA 778 1,140
Due within 3 months A3ME B R EIER 25 -
Total “Est 803 1,140

Details of impairment assessment of loan and interest
receivables are set out in note 34.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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24 CONSIDERATION RECEIVABLE

24 FEUWRMKE

2025 2024

—ECRE —EmeE

HK$’000 HK$’000

FHET FET

Consideration receivable FEU B 5,243 5,455
Less: impairment losses (note 34) R BRI (HaEs4) (2,265) (1,912)
2,978 3,543

The consideration receivable represented the profit
guarantee provided by the vendor in relation to the
adjustments to the consideration for the acquisition of
Metrotec Limited and its subsidiary (“Metrotec Group”)
during the year ended 31 December 2020.

As Metrotec Group failed to meet the profit guarantee as
set in the sales and purchase agreement, the vendor of
Metrotec Limited (“the Vendor”) had to compensate the
Company based on the conditions and formulas as set in
the sales and purchase agreement.

On 30 June 2023, the Vendor and the Company
entered into deed of settlement agreement regarding the
compensation settlement arrangement (the “Compensation
Agreement”) upon confirmation of the unfulfilment of profit
guarantee. Pursuant to the Compensation Agreement,
the Vendor has to pay HK$2,344,000 to the Company in
cash immediately upon execution of the Compensation
Agreement while the remaining of HK$5,000,000, which
bear interest at 10% per annum repayable quarterly, and the
principal is repayable on or before 29 June 2025.

During the year ended 31 December 2025, the Vendor
made repayments of HK$410,000 and HK$50,000 of the
principal and interest respectively.

Details of impairment assessment of consideration
receivable are set out in note 34.

EURABEEENEE_S _SF5+_2
=+—BLFE W Metrotec Limited &
HBﬁ)g'/\ﬂ(rMetrotec £/ ) NRERE
BRMEFRE

B Metrotec EE R EME EBE W EFT
FRE MR R 1REE "Metrotec Limited & 7
(TBAH)) BRBEEEWEFMRENEE K
NAHRRBETEEE.

ﬁé:i—_EﬁE:JrElEmﬁizts@a%I
VEEREGE AR AN ERELER
B RERNHEEEETHE THERSEL -
*E%F%ma e B A BERIUBEREE
RS FARRQNBIRE 2,344,000 %n’
ER %8 5,000,000 B T EER 10% 5T E A
BREEEE BAEA é:;ﬁ_ﬁi/\ﬁ
“t+hBHZAEERE

BE_Z_IF+ A=+ —-HLFE
BAEDAMEERESRFE 410,000 BTk
50,000 #&Jte
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25

26

FINANCIAL ASSETS AT FVTPL 25 AT EESFAESNEMEE

Financial assets mandatorily measured at FVTPL: BEBAFEEFABENESREE:
2025 2024
ZETHF ==l 102 2
HK$’000 HK$’000
FET FHET

Listed securities held for trading: F1EEEZ thiES:

- Equity securities listed in Hong Kong —NEB LM ZRAES 5,968 9,005

The carrying amounts of the above financial assets are
mandatorily measured at FVTPL in accordance with HKFRS
9.

The investments included above represent investments in
listed equity securities that offer the Group the opportunity
for return through dividend income and fair value gains.

The fair values of listed securities are based on current bid
prices.

There is concentration of price risk in respect of the financial
assets at fair value through profit or loss because all the
equity investments held by the Group were listed in Hong
Kong.

CASH AND CASH EQUIVALENTS

REBEEBHMBHRELERE O LAERE
EZREERFZATEES ABERFTE

Lﬁ&ﬁ?atﬁiﬁﬂ'ﬁi‘#&:ﬁ REEERRE

HEEEBEREWARATFEERRME
HR@%Ef’
LHRBSZATEENREERZERE
st8e
HRAEERANEBREAREINEE
LB HMEBARATEESARGNTRE
EREREER-

26 RERIRELFEY

2025 2024

—ERE —E e

HK$’000 HK$’000

FAET FEIT

Cash and bank balances R K IRITEER 11,680 10,780
Bank balances at other financial institutions REM SR BAVERITAE R 16 77
11,696 10,857

Cash and cash equivalents include demand deposits and
short-term deposits for the purpose of meeting the Group’s
short-term cash commitments, which carry interest at
market rates range from 0.00% to 0.35% (2024: 0.00% to
0.35%).

Details of impairment assessment of cash and cash
equivalents are set out in note 34.
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iR e M HRR M

27 CONTRACT LIABILITIES 27 H81RE
2025 2024
—ECRE —EmE
HK$’000 HK$’000
FAET FHET
Contract liabilities: aHaE:
— Sales of merchandise —HEE R - 15
— Sales of technology software systems —HERMTSRERG 2,182 1,030
— System customisation and network support — R 4] R R 4B 1B 2,992 2,636
- Software licensing services — BT AR 102 248
— Software maintenance services —RHERERT 4,385 5,315
- Hosting and other services —AREFFEREMARTS 167 161
9,828 9,405
As at 1 January 2024, contract liabilities amounted to RZEZZ_OF—HB—RH 680864
HK$9,531,000. 9,531 ,000 EBJte
Contract liabilities include short-term advances received EHEREERXNRGARURIERZE
to deliver software solutions and render installation, B 8% VA B R 4 B AR 7S T U ER BY SE HR TR (T RR o
development, testing and maintenance services.
The increase in contract liabilities was mainly due to BHNBRENSEEHRMIRTELBEA
the increase in short-term advances received from the REMIHE RRF HEm e & B WER 5
customers in relation to the sales and service agreements CEREEN S I
which involve upfront billings.
Movements in contract liabilities: EHEaEZE
2025 2024
“ETRF —E_puE
HK$’000 HK$’000
FAET FET
Balance at 1 January —B—H &5 9,405 9,531
Decrease in contract liabilities as a result IEWEEWE%D FFAEHNEEN
of recognising revenue during the year that WmmERsHNae s
was included in the contract liabilities
at the beginning of year (8,012) (8,467)
Increase in contract liabilities as a result of RERUERTE T8
advances received during the year MEN S EEIEM 8,435 8,341
Balance at 31 December R+ZB=1+—HZ%8&% 9,828 9,405
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28 OTHER PAYABLES AND ACCRUALS 28 HthFE(I IER FEEtE R
2025 2024
ZETREF ZZTpNF
HK$’000 HK$’000
FHET FHET
Customers deposits BER¥E 6,868 6,944
Provision for bonus TEAL B s 2,500 3,083
Other payables and accruals (note) HMENARIERETER (1at) 4,714 2,803
Retirement benefit obligations BRRENEET 11 24
14,093 12,854
Note: izt -
Included in other payables was an amount due to a non-controlling EfhETRIE BIE (T IR s 7R 1E 2,250,000 BT
interests of HK$2,250,000 (2024: Nil). The balance was unsecured, non- (CE2TOFEE) AERARIER BN BREREE
interest bearing and repayable on demand.
29 LEASE LIABILITIES 29 fHE&E
2025 2024
ZEZhHEF ZEITMF
HK$’000 HK$’000
FHET FAET
Within one year —FR 3,417 3,973
Within a period of more than one year BB —FErEBRENIAERN
but not exceeding two years 2,568 605
Within a period of more than two years but BB M BN EEE A RV BB A
not exceeding five years 896 -
6,881 4,578
Less: Amount due for settlement within AR REaEE M2ERA
12 months shown under E|EREE 2 IE
current liabilities (3,417) (8,973)
Amount due for settlement after 12 months  FIFRIERBIGEEBE N 12EA %
shown under non-current liabilities FHAEE 2 RIE 3,464 605
The incremental borrowing rates applied to lease liabilities BERHEEGZEEERMENTF
range from 4.83% to 6.13% (2024: from 4.83% to 6.13%). 4.83% £ 6.183%(ZZF - MF:14.83% &

6.13%)°
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30 DEFERRED TAX

31

The following are the deferred tax (assets)/liabilities
recognised by the Group.

= A H
S

R F5 R R MY EE

0 JEFEFRIA

AEEBR ZIELERE (BE) /&E0 T

Decelerated

tax Right-of-use Lease

depreciation assets liabilities Total

ARERERE GRAEEE HEaE Mgt

HK$'000 HK$'000 HK$'000 HK$'000

FAT FAT FHET FET

At 1 January 2024 A_Z_NFE—-HF—H 67) 4 - (63)
Charged (credited) to profit  FE&ING Gt AIBR) (#a£10)

or loss (note 10) 26 (4) - 22

At 31 December 2024 and RIZZMOFE+ZB=+—H

1 January 2025 R_E"HE—-A—H (41) - - (41)
Charged (credited) to profit or A& (Gt AIBRT) (H7a£10)

loss (note 10) 50 190 (190) 50

At 31 December 2025 RZEZHF+-B=+—H 9 190 (190) 9

At the end of the reporting period, the Group has unused
tax losses of approximately HK$260,792,000 (2024:
HK$244,137,000) available for offset against future profits.
No deferred tax asset has been recognised in respect of the
unused tax losses of approximately HK$260,792,000 (2024:
HK$244,137,000) due to the unpredictability of future profit
streams. The tax losses may be carried forward indefinitely.

OPERATING LEASING
ARRANGEMENTS

The Group as lessor

Operating leases relate to investment properties owned
by the Group with lease terms of one year, with one year
extension. The lessees do not have an option to purchase
the properties at the expiry of the lease period.

Undiscounted lease payments receivable on leases are as
follows:

31

RIREER AEBTARIEHE AR EF Z
RENBMIEEIEL 260,792,000 Bt (Z
T "IN :244,137,000 H0) o @7 %
T8RRI A AR (R I R R Eh R AR IE
51849 260,792,000 BT HERIEIERIBLE
E(ZETPUH:244,137,000 HE7T) o fRI1B
R ERIEE

SRS T

TEEFEAHAA

AEFEFMEAREYEERZEEEERN
EED 1 S AR —FoRBEANEEETHE
HEmEEEY R

HERBKREFEAEMRNOT:

2025 2024

—E_RE 2T

HK$’000 HK$’000

FAT FET

Within one year —FER = 24
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32 SHARE CAPITAL

Number of shares

32 fg7s

Share capital

RIS E [
2025 2024 2025 2024
—E"RE —2TNE “TChRE .= 11K S
’000 ‘000 ’000 ‘000
& Th% Fhg T
Ordinary shares of HK$0.05 each &R E{E0.058 T2 E8AR
Authorised: EE:
At beginning of year REY) 2,000,000 200,000 100,000 10,000
Increase in authorised share VEEREAIL N (Hi5E (a)
capital (note (a)) - 1,800,000 - 90,000
At end of year REXR 2,000,000 2,000,000 100,000 100,000
Issued and fully paid: BRETRER:
At beginning of year REY 504,233 126,058 25,212 6,303
Issuance of shares by rights FHIRHAETRG (WD)
issue (note (b)) - 378,175 - 18,909
At end of year RER 504,233 504,233 25,212 25,212
Notes: Kyat:
(@)  An extraordinary general meeting was held by the Company on (@ ARATERIZZHEFE—A+BRITRERS

Finsoft Financial Investment Holdings Limited

16 January 2024 and the existing authorised share capital of the
Company was approved to increase from HK$10,000,000 divided
into 200,000,000 ordinary shares with a par value of HK$0.05
each to HK$100,000,000 divided into 2,000,000,000 shares by
creating an additional 1,800,000,000 unissued shares.

An extraordinary general meeting was held by the Company
on 16 January 2024 and the Company was approved to raise
approximately HK$27.98 million by issuing up to 378,174,702 new
shares to the qualifying shareholders on the basis of three (3) rights
shares for every one (1) share in issue (the “Rights Shares”) at
the subscription price of HK$0.074 per share (the “Rights Issue”).
Upon the completion of the Rights Issue, the number of shares of
the Company in issue was increased by 378,174,702, resulting in
a credit to share capital and share premium by HK$18,909,000
and HK$7,602,000, respectively after netting of the related cost of
approximately HK$1,474,000.

e Annual Report 2025

ARE ARFTREEERRCHEBIBILE
1,800,000,000 A% >k & 17 A% 1> £ 10,000,000
# 70 (9 % 200,000,000 A& 45 B% @ & 0.05 &
JTHYE @ A%) 18 0 = 100,000,000 B 7T (95
2,000,000,000 A&A&1%) °

AABBR-ZE_NFE—A+/BRITRERE
A8 AATERERERE— (1) REZTRG
= Q) RN (THRRM) 2E%E
URBEESR 004 BTHAERRRETRS
378,174,702 B 1H » #UEESEEL 2798 5
BT (MER) - HEREME AATBET
B ERE A0 378,174,702 & > 0 MR BRI AL A< 49
1,474,000 BtiE  MER ARG HED IR
18,909,000 87T K 7,602,000 BT °
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REMBHRRMEE

CAPITAL RISK MANAGEMENT 33 EXEMERE
The Group manages its capital to ensure that the entities AEEEEBEEEAUBRAEBESRH IR
in the Group will be able to continue as a going concern BRE FINBEBEBLETEKRAZ BT
while maximising the return to shareholders through the BARREREACR - AEBSERELN
optimisation of the debt and equity balance. No changes BER - BEHAEFRNEE S _AFER-E
were made in the objectives, policies or processes for “HFE+ZB=+—HIFEMEEE-
managing capital during the years ended 31 December
2025 and 2024.
The Directors review the capital structure on a regular basis. AABEECHERERRE-FASTR—
As part of this review, the Directors consider the cost of B RANBEEEBEELARAREZEER
capital and the risks associated with each class of capital. MERI R REBMBBETHRURET
The Group seeks to balance its overall capital structure MEBNEERREGEN FTHEEREARR
through new share issues as well as the issue of new debt o
or the redemption of existing debt.
FINANCIAL INSTRUMENTS 34 £FTH
Categories of financial instruments ERTAER
2025 2024
“EHRE b= 112
HK$’000 HK$’000
THET FHET
Financial assets: ERMEE:
Financial assets at FVTOCI BAFEBES AHMEEWA
ZEMEE 248 265
Financial assets at FVTPL BATEBESAER SMEE 5,968 9,005
Financial assets at amortised cost SR AT ENTRMEBEE 47,561 59,577
Financial liabilities: TREE:
Financial liabilities at amortised cost BEENASTENERER 9,507 7,158

Financial risk management objectives and
policies

The Group’s major financial instruments include financial
assets at FVTPL, financial assets at FVTOCI, loan and
interest receivables, consideration receivable, trade
and other receivables, deposits, time deposits at bank
with original maturity over three months, cash and cash
equivalents and other payables. Details of the financial
instruments are disclosed in respective notes. The risks
associated with these financial instruments include market
risk (currency risk, interest rate risk and price risk), credit
risk and liquidity risk. The policies on how to mitigate
these risks are set out below. The management of the
Group manages and monitors these exposures to ensure
appropriate measures are implemented in a timely and
effective manner.

EREREEBEREE

FEENTIETMTIEORERATEES
AB@mZERHEE - RATEEFAEME
HRAZEBREE BRERRF S EU
AE-EZRAMBYRE B RIHA
BE=-EANRTEMEFN - REREEE
BYUREMES I AR TR
BREBANERE - LZETH T AMERN
EReEmERR(EERR-FXARKE
BrRER -EERBRRABET AR B M
WMAREZE AR BEREIN M T - AER
EEEHZEFRARKOETEEREE MU
BRREANERESEH-
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34 FINANCIAL INSTRUMENTS
(Continued)

Financial risk management objectives and
policies (Continued)

Market risk

Currency risk

The currency risk exposure is not significant as most of the
transactions and financial assets and liabilities of the Group
are denominated in Hong Kong dollars. Accordingly, no
sensitivity analysis has been presented on the currency risk.

The Group currently does not have a foreign exchange
hedging policy. However, the management of the Group
monitors foreign exchange exposure and will consider
hedging significant foreign exchange exposure should the

need arise.

Interest rate risk

Interest rate risk is the risk that the value of a financial
instrument or the interest income of a portfolio will fluctuate
due to changes in market interest rates. The Group’s major
interest-bearing assets and liabilities at the end of the
reporting period are bank deposits, interest-bearing loan
receivables and lease liabilities. Interests on bank deposits
are principally based on deposits rates offered by banks
in Hong Kong. Interest-bearing loan receivables and lease

liabilities are charged at fixed rates.

The Group manages its interest rate exposure by matching
the interest rate profile of its assets and liabilities. The
Board is responsible for ensuring the policy is appropriate
and sufficient to monitor the interest rate exposure of the
Group, by regularly monitoring the benchmark interest rates
of products offered against prevailing market conditions. All
of the Group’s loan receivables and lease liabilities carried
fixed interest rates. The Group prices these loan receivables
strategically to reflect market fluctuations and achieve a

reasonable interest rate spread.

Accordingly, no sensitivity analysis is presented for interest

rate risk.

Price risk

The Group is exposed to equity price risk mainly through its
investment in equity securities. The management manages
this exposure by maintaining a portfolio of investments with
different risk and return profiles. The Group’s equity price
risk is mainly concentrated on equity securities quoted on

the Stock Exchange.

The sensitivity analyses have been determined based on the

exposure to equity price risk at the reporting date.

Finsoft Financial Investment Holdings Limited ¢ Annual Report 2025
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

34 FINANCIAL INSTRUMENTS

(Continued)

Financial risk management objectives and
policies (Continued)

Market risk (Continued)

Price risk (Continued)

If equity prices had been 10% higher/lower (2024: 10%
higher/lower):

- loss after tax for the year ended 31 December 2025
would decrease/increase by HK$597,000 (2024:
decrease/increase by HK$901,000). This is mainly
due to the changes in fair value of financial assets at
FVTPL; and

— other comprehensive income for the year ended
31 December 2025 would increase/decrease by
HK$25,000 (2024: increase/decrease by HK$27,000)
as a result of the changes in fair value of financial
assets at FVTOCI.

Credit risk and impairment assessment

Credit risk refers to the risk that the Group’s counterparties
default on their contractual obligations resulting in financial
losses to the Group. The Group’s credit risk exposures
are primarily attributable to loan and interest receivables,
consideration receivable, trade and other receivables, time
deposits at bank with original maturity over three months
and cash and cash equivalents. The Group does not hold
any collateral or other credit enhancements to cover its
credit risks associated with its financial assets, except that
the credit risks associated with certain loan receivables is
mitigated because they are secured over properties.

The Group performed impairment assessment for financial
assets and other items under ECL model. Information about
the Group’s credit risk management, maximum credit risk
exposures and the related impairment assessment are
summarised as below:

Trade receivables

In order to minimise the credit risk, the Directors closely
monitor the overall level of credit exposure, and the
management is responsible for the determination of credit
approvals and monitoring the implementation of the debt
collection procedure to ensure that follow-up action is taken
to recover overdue debts. In addition, the Group reviews
the recoverable amount of each individual trade debt at the
end of the reporting period to ensure that adequate loss
allowance is made for irrecoverable amounts. The default
risk of the industry and region in which customers operate
also has an influence on credit risk but to a lessor extend.
In this regard, the Directors consider that the Group’s credit
risk has been significant reduced.
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hi5 R (45)
B E 5 (4

WEREBE LA/ TE10%(ZZ ZLE:

EF TR A0%):

- BH®E—_Z-_EHF+-B=+—H
EEEZRREBEB R LD 7N
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34 FINANCIAL INSTRUMENTS 34 £FITA (&)
(Continued)
Financial risk management objectives and EREREEBEREEK (8)
policies (Continued)
Credit risk and impairment assessment (Continued) EERERBEFFE ()
Trade receivables (Continued) ESEKIE ()
The Group measures loss allowances for trade receivables rEBSBBZERRIEFEHBEEG HH
at an amount equal to lifetime ECL, which is calculated HENEREEEEANE 2 Z2HEHREE
using a provision matrix. As the Group’s historical credit BEEARNAERECEEEEHEBEEREN
loss experience does not indicate significantly different loss TRFEFEDEHHBIEERN T MEZER
patterns for different customer segments, the loss allowance EREfREEHzEERELRE—D
based on past due status is not further distinguished RAEEEREAEFEZBEERED
between the Group’s different customer bases.
The following tables provide information about the Group’s TRREHEEHAEER _Z_NFRER_ZE
exposure to credit risk and ECL for trade receivables as at _hAFE+ZR=+—HHNEERARKES
31 December 2024 and 2025: FEW R IRTEIRE BB E R
2025
ZEZHE
Expected Gross carrying Loss
loss rate amount allowance
TEHARS R ARARTE{E E5iEHEHE
% HK$’000 HK$’000
% FHET FHET
Current (not past due) BDHEA (R7&HR) 0.33% 1,197 4
1 — 30 days past due #HA1ZE30H 0.69% 290 2
31 - 90 days past due BHA31E90H 2.41% 83 2
More than 90 days past due HHBEEE90H 5.32% 301 16
1,871 24
2024
ZE I
Expected  Gross carrying Loss
loss rate amount allowance
TERARSIEE MRARMEE EiERE
% HK$'000 HK$'000
% FET FHET
Current (not past due) BPHA (RiaHR) 0.39% 3,574 14
1 — 30 days past due AHA1ZE30H 0.79% 254 2
31 - 90 days past due mHA31E90H 2.23% 898 20
More than 90 days past due HHEAHBIEI0H 6.29% 159 10
4,885 46
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34 FINANCIAL INSTRUMENTS

(Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment (Continued)

Trade receivables (Continued)

The estimated loss rates are based on actual loss
experience over the past 8 years. These rates are adjusted
to reflect differences between economic conditions during
the period over which the historic data has been collected,
current conditions and the Group’s view of economic
conditions over the expected lives of the receivables.

Movement in the loss allowance for trade receivables during
the year is as follows:

REMBHRRMEE

34 £RIT A (48)

EREAREZEBRRER (B

1S BRI R 1T (48)

ESEWHIE ()

fEE AT R RBE 8 FHNEREETH
1 5 A1 8 5 E 52 B SRR A AR
AR R 1 A R RUB B T 7
ERNBEERRNES=EZHNER
T

REREZRERERBEZBREBEEEESHHT)
wmr:

2025 2024

—E-HEF B NE

HK$’000 HK$ 000

FET FET

At 1 January w—HA—H 46 47
Reversal of provision for impairment loss R ERERRERE R E RO

recognised for the year (22) (1)

At 31 December K+ZB=+—H 24 46

The Group has concentration of credit risk as 43.30%
(2024: 42.65%) and 82.06% (2024: 81.14%) of the total
trade receivables, net of ECL allowance was due from the
Group’s largest customer and the five largest customers
respectively.

Loan and interest receivables

In respect of loan and interest receivables arising from the
money lending business, the management manages and
analyses the credit risk for each of their new and existing
customers before standard payment terms and conditions
are offered. The management assesses the credit quality
of each customer based on the customer’s background
information, financial position, past settlement experience
and other relevant factors. The Group also reviews from
time to time the financial conditions of the customers. In this
regard, the Directors consider that the Group’s credit risk
has been significantly reduced.

The Group has implemented strict controls over collateral
associated with defaulted loans to mitigate credit risk. This
include review of legal enforceability of the collateral to
ensure recovery rights are upheld and legal actions to be
taken if the loans are considered in default.

HRESEWRIB4EE GIGEREEEIE
BEHE) MY 43.30% (ZZ U 142.65%) K&
82.06% (ZZE P &E:81.14%) DBl & FE
WEEBBATERAARELRIE  MAE
EEEEERRE -
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34 FINANCIAL INSTRUMENTS

(Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment (Continued)

Loan and interest receivables (Continued)

The Group measures loss allowance under HKFRS 9 ECL
model. The measure of ECL is a function of the probability
of default, loss given default (i.e., the magnitude of the
loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data, collateral values, credit
rating of customers and adjusted by forward-looking
information.

Generally, the ECL is estimated as the difference between
all contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that
the Group expects to receive, discounted at the effective
interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial assets is
credit impaired, in which case interest income is calculated
based on amortised cost of the financial asset.

The key inputs used for measuring ECL are:

- Probability of default (PD);

- Loss given default (LGD); and

- Exposure at default (EAD).

These figures are generally derived from internally developed

statistical models and other historical data and they are
adjusted to reflect forward-looking information.
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34 FINANCIAL INSTRUMENTS
(Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment (Continued)

Loan and interest receivables (Continued)

Elements of the ECL models that are considered accounting
judgements and estimates include:

—  The Group’s estimation of probabilities of default to
individual customers;

—  The Group’s criteria for assessing if there has been a
significant increase in credit risk and so allowances for
financial assets should be measured on a lifetime ECL
basis and the qualitative assessment;

- Development of ECL models, including the various
formulas and the choice of inputs over determination
of the period over which the entity is exposed to
credit risk based on the behavioural life of the credit
exposures, loss given default and collateral recovery of
the credit exposures; and

- Determination of associations between macroeconomic
scenarios and, economic inputs, such as delinquency
ratios and collateral values, and the effect on
probabilities of default, exposures at default and losses
given default.

It is the Group’s policy to regularly review its model in
the context of actual loss experience and adjust when
necessary. The assumptions underlying the ECL calculation
are monitored and reviewed on a half-year basis. There
have been no significant changes in estimation techniques
or significant assumptions made during the reporting period.

The Group categorises the credit quality of its loan and
interest receivables according to 3 different stages under
the ECL model:

Stage 1: financial assets without significant increase in
credit risk since initial recognition where loss
allowance is calculated based on 12m ECL

Stage 2: financial assets with significant increase in credit
risk since initial recognition where loss allowance
is calculated based on lifetime ECL

Stage 3: credit impaired assets where loss allowance is
calculated based on lifetime ECL
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34

FINANCIAL INSTRUMENTS
(Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment (Continued)

Loan and interest receivables (Continued)

The Group uses forward-looking information that is available
without undue cost or effort in its assessment of significant
increase of credit risk as well as in its measurement of ECL.

The Group applies the general approach to provide for ECL
prescribed by HKFRS 9 on its loan and interest receivables.
The Group has taken into account the probability of default
and loss given default with reference to the historical
delinquency ratio of loan, collateral values, credit rating of
customers and current and forward-looking information on
macroeconomic factors.

The assessment of significant increase in credit risk is
performed periodically for all loans and interest receivables
held by the Group. The criteria used to identify significant
increase in credit risk are monitored and reviewed
periodically for appropriateness by the directors and the
credit committee. The Group has not used the low credit
risk exemption for any financial instruments in the year
ended 31 December 2025.

The credit quality classification of loan and interest
receivables using the Group’s ECL model is set out in the
table below:

34 £RIT A (48)

TR AR EEBRREBER (8)

1= BRI R R IEAFIL (4

R ERRFIE ()
AEEEREABSRANIE NN ES
B AT B B 42 1 L O 0 R 9 P
RESEEEENT B

AEBER -REUMHEBRERKRF B
REAVBREENFE OFKREFHEH
FEBERER - FEEESREVBERRE
MBEEX ERESZTEMRNBEIHRLE
BRREE-ERPNEEFRAREHALREH
KERENIRERAEEER-

ERFEAERMBRAAERKERETE
WEERAREEREEM-EFZEREEEZE
CERERTERBNEERARELRE
i“?JDFﬁﬁHFEE’]LHE CHE_Z_HAF
+TZR=+T—HLEFE - AEETEREM
THMTAXBREERRERT-

CRAEEZBREEERBENETZE
WEMEMEZEEEREHRIIN TR

As at 31 December 2025
WZEZHEFE+=B=+—H

Loan receivables
Less: impairment allowance

Loan receivables — net of
impairment allowance

Interest receivables
Less: impairment allowance

Interest receivables — net of
impairment allowance

PRI E R
R E R

FEWE R
B

— RENERRE

PRI 2
R E

PR B — &40
B

FRiBE
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Stage 2 Stage 3
Lifetime Lifetime
ECL ECL
Stage 1 (not credit (credit
12m ECL impaired) impaired) Total
P2 PEEE3
2 HATRHA 2 HATRHA
FEEZA EEK518 =EE51E
12{E B FEHA (R#EE (B84%
EEmiE  GERE) EERE) st
HK$’000 HK$’000 HK$’000 HK$’000
FH FH FHT F#
5,674 18,836 26,872 51,382
(73) (1,723) (26,872) (28,668)
5,601 17,113 - 22,714
34 853 894 1,781
(1) (83) (894) (978)
33 770 - 803
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34 FINANCIAL INSTRUMENTS

(Continued)

Financial risk management objectives and

policies (Continued)

Credit risk and impairment assessment (Continued)

Loan and interest receivables (Continued)

Loan receivables
Less: impairment allowance

Loan receivables — net of
impairment allowance

Interest receivables
Less: impairment allowance

Interest receivables — net of
impairment allowance

Sy,
EWE=

R ER

P E =R — & RIAE
B

FEIR] 2
B RE R

FEUEF B — A0 R E
2]

34 £RIT A (48)

EREAREZEBRRER (B

1EEERER BTG (4F)

BEREARFS (B

As at 31 December 2024
RIZ2ZNFE+ZHA=+—H

Stage 2 Stage 3

Lifetime Lifetime

ECL ECL

Stage 1 (not credit- (credit-
12m ECL impaired) impaired) Total

MEER2 FEER3

T HATEER 2 HATEHA

PR EEEE EEHE

121 3 8EA (R#E&E (B#4%
EEEBE  EERE) BEERE) “ast
HK$’000 HK$’ 000 HK$’ 000 HK$'000
FHET FHET FAT FHET
16,605 19,568 33,328 69,501
(218) (1,899) (81,707) (33,824)
16,387 17,669 1,621 35,677
6 1,016 1,294 2,316
) (96) (1,078) (1,176)
4 920 216 1,140
EMERREZERARAT o 2025FFIR
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34 FINANCIAL INSTRUMENTS 34 £fITH &)

(Continued)

Financial risk management objectives and
policies (Continued)

TRl E b EE B R RER ()

Credit risk and impairment assessment (Continued) EEE R BEFF G (B
Loan and interest receivables (Continued) FENEFRFE (B
Movements on the Group’s impairment of loan and interest AEBEZERERKF S HEEZENT:
receivables are as follows:
Stage 2 Stage 3
Lifetime ECL Lifetime ECL
Stage 1 (not credit- (credit-
12m ECL impaired) impaired) Total
PEER2 PEER3
2HATEH 2 HATEHA
P ER1 58518 5858
128 B ¥aHA (RB4& (B24&
58518 EERIE) EERIE) ezt
HK$'000 HK$'000 HK$’'000 HK$’'000
FAT FET FHET FET
At 1 January 2024 RZE-—mE—F—A8 2 2,373 63,272 65,647
New loans originated BRRZIER 199 31 204 434
Loans recovered or repaid RERBIREIHEEZEZ
during the year &R - (27) (3,180) (3,207)
Movements due to changes in HEEREEHMESE
credit risk 288 331 (694) 235 (128)
Transfer to 12m ECL BEEZ12EAEHES
518 (310) 310 - -
Transfer to lifetime ECL BRE2IRBHEESE @) 2 - -
Provision for (reversal of provision FEWE K& F SREEE
for) impairment loss on loan and  #f# (BfE#Em)
interest receivables 218 (378) (2,741) (2,901)
Loans written off during RERMEER
the year - - (27,746) (27,746)
At 31 December 2024 and RIZZMFE+ZA
1 January 2025 =+—Hk_Z_0%
—H—H 220 1,995 32,785 35,000
New loans originated BRBZIER 73 2 - 75
Loans recovered or repaid REREBREHEEREZ
during the year =N (64) (418) (2,918) (3,400)
Movements due to changes in HEERREFHMESE
credit risk ZEE @) 631 5,047 5,676
Transfer to lifetime ECL BT 2 RBEREERE (153) 153 - -
Transfer to credit-impaired BEEEERE - (551) 551 -
(Reversal of provision for) provision FEWEZEF]EHH E
for impairment loss on loan and 538 (B ()
interest receivables (146) (183) 2,680 2,351
Transfer to repossessed asset EBEEIREE - 7 (222) (222)
Loans written off during the year ~ R ERMIHER = (6) (7,477) (7,483)
At 31 December 2025 N_E_RE
+ZA=+—H 74 1,806 27,766 29,646
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34 FINANCIAL INSTRUMENTS

(Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment (Continued)

Loan and interest receivables (Continued)

For loan and interest receivables that are not credit-impaired
without significant increase in credit risk since initial
recognition (“Stage 17”), ECL is measured at an amount
equal to the portion of lifetime ECL that results from default
events possible within the next 12 months. If a significant
increase in credit risk since initial recognition is identified
(“Stage 2”) but not yet deemed to be credit-impaired, ECL
is measured based on lifetime ECL. If credit impaired is
identified (“Stage 3”), ECL is measured based on lifetime
ECL.

The Group has concentration of credit risk as 17.85%
(2024: 14.35%) and 56.10% (2024: 49.21%) of the total
loan receivables, net of ECL allowance, was due from the
Group’s largest borrower and the five largest borrowers
respectively.

Consideration receivable

In respect of consideration receivable, the management
assesses the credit quality of the counterparty based on the
counterparty’s financial position, past settlement experience
and other relevant factors. The Group also reviews from
time to time the financial conditions of the counterparty. In
this regard, the Directors consider that the Group’s credit
risk has been significantly reduced.

The Group measures loss allowance under HKFRS 9
ECL model. The measurement of ECL is a function of the
probability of default, loss given default, and exposure at
default, which is consistent with the measurement of ECL
on loan and interest receivables as mentioned in “loan and
interest receivables” section.

REMBHRRMEE

34 £RIT A (48)

1EEERER BTG (4F)
BEREARFE ()

B P HEBUREGEERRARBEIEM (TR
BADMABEEEREZBRERRA S
FRHREEBERBEENRRR 12 @A AR
BEENENEHERMEBEREESE
BONEZRFAE-HEPTHEILUREER
BRREIEM (TR 2)) BEAKRRIBEE
BE ARAEEERRENRREESRE
StE-MEHBEERE (TFEKR31) 8
R EEBRERENEREEREFE

HREWREREIE (NBREHEEBER
)M 17.85%(ZE _HF:14.35%) &
56.10% (Z T _MF:49.21%) D B & &
WREBBRARERARILARBRATIE
NEBEEEERBRE -

R AE

MERAE EEBEREFANMBRR
FEEFHINEEER BAEEEERRE
B AR - AEB A RFERY F M
BRA-MEMS EFRREAEENEE
EEE KB e

FEERBEBMBREERSE o KAMN
FEERREAEERREF - RREEER
ZEERENNX ENBEXRENRR
WOz B B0 BT E ?A&?’F‘J,%J—Efﬁﬁﬁf_
BRERKRF ENTEREEBRTE8— R
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34 FINANCIAL INSTRUMENTS

(Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment (Continued)

Consideration receivable (Continued)

The Group uses forward-looking information that is available
without undue cost or effort in its assessment of significant
increase of credit risk as well as in its measurement of ECL.

The Group applies the general approach to provide for ECL
prescribed by HKFRS 9 on its consideration receivable.
The Group has taken into account the probability of default
and loss given default with reference to the historical
delinquency ratio of loan, guarantee, credit rating of the
counterparty and current and forward-looking information
on macroeconomic factors.

When assessing whether there is significant increase in
credit risk, the Group identifies any events, such as default
in payment, and any default event across that trigger the
increase in credit risk significantly.

The credit quality classification using the Group’s ECL model
and the movement in the loss allowance for consideration
receivable during the year is as follows:

34 £RIT A (48)

EREAREZEBRRERK (B

1EEEER BEFS ()

FERIIE ()
FEBRFLEERARETBEEEMULE
THRMEEBETERERAERBSZNL
WL H RN G HIRTBEIEE Ko

FEBERB R EH HEBWRAEFH
BEEBYBREENFTIFRENTAREES
BEFHEER FEREAREBEOEXRREN
BERF2EERNZBEHR LR ER
HFLZEETRREBEZREERRZ
RAERAEEER-

FEEERBREDBEEME AEBEHF)
fEEERREERINNEASEE (FIWE
MR RAEENSE M-

FRERFEEEREEBERELETH
EEERNERBRAEGEEFREZHN
e

Stage 2 Stage 3
Lifetime Lifetime
ECL ECL
Stage 1 (not credit- (credit-
12m ECL impaired) impaired) Total
PEER2 PEEE3
S HATEHER 2 HTRHA
P ER1 B 15 8518
12{@ B 888 (R84 (B#&4E
EERE EERE) EERE) #ast
HK$’'000 HK$’000 HK$’000 HK$’000
FAET FAET FHET FHET
At 1 January 2024 R-Z-MFE—H—H 248 - - 248
Transfer to lifetime ECL @i FE > TEREERE (248) 248 . -
Impairment losses recognised  FERIERRYEER B
for the year - 1,664 - 1,664
At 31 December 2024 and A ZENE+TA
1 January 2025 = +—HR_Z_RHE
—H—H - 1,912 - 1,912
Transfer to credit impaired HEDEERE - (1,912) 1,912 -
Impairment losses recognised  FERFERRY R EEE
for the year - = 353 353
At 31 December 2025 PR B R
+—-A=+—H - - 2,265 2,265
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34 FINANCIAL INSTRUMENTS

(Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment (Continued)

Consideration receivable (Continued)

For consideration receivable that is not credit-impaired
without significant increase in credit risk since initial
recognition (“Stage 17”), ECL is measured at an amount
equal to the portion of lifetime ECL that results from default
events possible within the next 12 months. If a significant
increase in credit risk since initial recognition is identified
(“Stage 2”) but not yet deemed to be credit-impaired, ECL
is measured based on lifetime ECL. If credit impaired is
identified (“Stage 3”), ECL is measured based on lifetime
ECL.

Time deposits at bank with original maturity over three
months and bank balances

Credit risk on time deposits at bank with original maturity
over three months and bank balances is limited because
the counterparties are reputable banks with high credit
ratings assigned by international credit agencies. The Group
assessed 12m ECL for time deposits at bank with original
maturity over three months and bank balances by reference
to information relating to probability of default and loss given
default of the respective credit rating grades published by
external credit rating agencies. Based on the average loss
rates, the 12m ECL on time deposits at bank with original
maturity over three months and bank balances is considered
to be insignificant and therefore no loss allowance was
recognised.

Other receivables and deposits

For other receivables and deposits, the management
makes periodic individual assessment on the recoverability
of other receivables and deposits based on historical
settlement records, past experience, and also quantitative
and qualitative information that is reasonable and supportive
forward-looking information. The management believes
that there are no significant increase in credit risk of these
amounts since initial recognition and the Group provided
impairment based on 12m ECL. For the years ended 31
December 2025 and 2024, the Group assessed the ECL for
other receivables and deposits are insignificant and thus no
loss allowance is recognised.

REMBHRRMEE

34 £RIT A (48)

EREAREZEBRRER (B

1EEE R BES ()

EWAUIE ()

B P HEEBUREGEERARARBE LM (TR
B MRBEEEREZBEAE B
EEBIBREENRK 12EENTREREL
NWENEHERNE2HEREERERD
ME st E oM B P HRLIREE R KRR
Z1en(THEER 2)) B AR REERE
ARREEERRENRREEERT8-
HEHBEERE (TR 3))  RIEHRAE
ERERaRREERRMNE.

IR EH H 8 =185 BIiRTTE A 7=k R iR
1TAZER
HREFHSEEREEFREETTS
EERNEERIFIRT WRIIABA
—ERNRTEMRERRBITERZEER
EEAR -AEESEIIBEETREBR
mHEEEET AR BB EN XK
BOBRXE HRINABE=EAN
RITEMEMRIBTERET 12 BRARH
FEBEFG-ERFTHERER REMHA
BE=EANERTERFRRBITEHRA
12EBBEREEREREASLAEK
e 42 e SRS R B g

HithfEWHIERIZE
HRNHEMEBWRIERZS EEBREBEESE
HETH BECR URGEEAEREN
EEREMABELEER HHMBWRIER
BRI YR ETERERN G- EEE
D R EREBVREBURNEERAR
AR BEAEERE 12 @8 B
FEBERFARAE-BE_T_AFR_-F
“HE+ZA=+—HILEEFE AEEFGE
HMEWRIAERZENERAEEBRL T
BRI T ERERBEER
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34 FINANCIAL INSTRUMENTS
(Continued)

Financial risk management objectives and
policies (Continued)

Liquidity risk

Individual operating entities within the Group are responsible
for their own cash management, subject to approval by

the Directors of the Company when the borrowing exceed
certain predetermined level of authority.

The Group’s policy is to regularly monitor current and
expected liquidity requirements to ensure that it maintains
sufficient reserves of cash to meet its liquidity requirements
in the short and longer term.

The maturity analysis based on contractual undiscounted
cash flows of the Group’s non-derivative financial liabilities is

34 £RIT A (48)

EREAREZEBRRERK (B

TE B EE
FEERANNEHNECEEREEREZAR
TER HEERNBREAENREKTE,
ARKNEEEH

FEENBREEEREIZEEA RBBAR
PESFIUEREERFEHNRE R
DUm ek R R RS EEF K

rERBRTRESRBFAEZFTES
RMEESHNNBASTNT:

as follows:
More than More than Total
Weighted one year two years contractual Total
average Within  but less than  but less than  undiscounted carrying
interest rate On demand one year two years five years cash flows amount
IETH HBiB1E fishiepi:d BRRITR
vk HERER 15/ Bbpt2sE BLRE  REREEE IREEEE
% HK$’000 HK$'000 HK$'000 HK$’000 HK$’000 HK$'000
% FER TER TET FER FER FER
2025 ZECRE
Other payables Hitpeft s - 9,507 - - - 9,507 9,507
Lease liabilities HESR 5.43 - 3,684 2,671 914 7,269 6,881
9,507 3,684 2,671 914 16,776 16,388
More than More than Total
Weighted one year two years contractual Total
average Within but less than but less than undiscounted carrying
interest rate On demand one year two years five years cash flows amount
METH BBIE BiEoF BRRIR
BIEAX REREER 1ER BOR2E BORSE RERBEHE HREERE
% HK$’'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
% TER FHER FiER FET AT FHER
2024 ZEImE
Other payables HiREIRUE - 7,158 - - - 7,158 7,158
Lease liabilities HEEE 5.93 - 4,099 613 - 4,712 4,578
7,168 4,099 613 - 11,870 11,736
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35 FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
following disclosures of fair value measurements use a fair
value hierarchy that categorises into three levels the inputs
to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active
markets for identical assets or liabilities that
the Group can access at the measurement
date.

Level 2 inputs: inputs other than quoted prices included
within Level 1 that are observable for the
asset or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and
transfers out of any of the three levels as of the date of the
event or change in circumstances that caused the transfer.

(a) Disclosures of level in fair value hierarchy
at 31 December:

REMBHRRMEE

35 AFEEE

RTEBEARTSE2EERNAEARET
ZAFRGFIHEEER W EZER
AN ZBR-UTAFEEFEREER
ZAFEERER REERMPE®R AR
DAR=EFH UGHERATEE:

F—REA AEERSGEBHTUERGHER
i BEENSENIRTSEZRE
(RAGHHEE) o
FRWMA HENEEJEERIBEER
g7 ZHABIB E—REEZIR
BERIho
FE=MBWA BEHEBZFTERBAK
£, e

FEBZBREREIBENSHI R L&
PENZER  HRLEZS —EAFRZE
AIEARE -

(a) R+ZRA=+—HZAFEEE
R ER

Fair value measurements using: Total
ERAUTHABEZ ATEEHE! st
Level 1 Level 2 2025

£k BTR ZECEE
HK$’000 HK$’000 HK$’000

T FiET T

Description

Bk

Recurring fair value measurements: RENATEENE:
Financial assets EHEE

Financial assets at FVTPL
- Listed equity investments
Financial assets at FVTOCI

BATBEFABn SHEE

- thkRERE

BATEESAEMZERA

JERMEE
- Listed equity investment —tmRERE
Non-financial assets FERMEE
Investment properties SE=tYES
- Car parking spaces - Hong Kong —EE-&E
Total st

5,968 - 5,968
248 = 248

- 1,860 1,860
6,216 1,860 8,076
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35 FAIR VALUE MEASUREMENTS 35 AFEE=E (B8)

(Continued)

(a) Disclosures of level in fair value hierarchy
at 31 December: (Continued)

(a) R+ -B=+—HZAFEEE

RiKE: (&)

Fair value measurements using: Total
FERUTHAREZ ATEEHE: fazt
Level 1 Level 2 2024
£ o —EE
Description HK$'000 HK$'000 HK$'000
FREA TET FET FTET
Recurring fair value measurements: REMATEESE:
Financial assets EHEE
Financial assets at FVTPL BATBESAERZ SHEE
- Listed equity investments —tmRERE 9,005 - 9,005
Financial assets at FVTOCI BAFEESARMZERA
ZEMEE
- Listed equity investment — tRALE 265 - 265
Non-financial assets EREE
Investment properties REME
- Car parking spaces - Hong Kong —EEA-FE - 2,200 2,200
Total EHy 9,270 2,200 11,470

(b) Disclosure of valuation process used by
the Group and valuation techniques and
inputs used in fair value measurements at
31 December 2025:

The Group’s financial controller is responsible for
the fair value measurements of assets and liabilities
required for financial reporting purposes. The financial
controller reports directly to the Board for these
fair value measurements. Discussions of valuation
processes and results are held between the financial
controller and the Board at least once a year.

Finsoft Financial Investment Holdings Limited ¢ Annual Report 2025

(b) aEEEAZEEBERR-F

—EF+ZRA=+—BHATEE
stERERAZEEKRMNTREBARK
BZWE:
FEBRMBREETVHRRERY
EERBEATEEFE-MBEEER
BRNEFEREAXFATEEFE M
BREREFEELESFET —RMGE
BEFRERS R
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tr e MBS ERAR M EE

35 FAIR VALUE MEASUREMENTS 35 ATEEEE ()

(Continued)

(b) Disclosure of valuation process used by (b) ZEBFEHAZHEBRBERNR_-Z
the Group and valuation techniques and “HEFE+“H=1+—H2FEE
inputs used in fair value measurements at STERFERZEERTREAR
31 December 2025: (Continued) BZEE: (8)

Level 2 fair value measurements ECARANTFEBEFSE
Fair value
ANEEE
Asset Asset
BE BE
2025 2024
ZEZHE —E N4
Valuation
Description technique Inputs HK$’000 HK$’000
1B 2t fEERIS AR F#ET FHET
Investment properties Market comparable Market prices
approach 1,860 2,200
wEYE MIZB LA S ERE
- Hong Kong Floor level
adjustment
—&5A 1EE R
Location adjustment
I EFEE
During the two years, there were no changes in the A 8 £ FE P9 > {66 PR 2 A 8 5 4 0 4 4
valuation techniques used. Eo
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36

R TR R MY 5E

RECONCILIATION OF LIABILITIES
ARISING FROM FINANCING
ACTIVITIES

The table below details changes in the Group’s liabilities
arising from financing activities, including both cash and
non-cash changes. Liabilities arising from financing activities
are those for which cash flows were, or future cash flows
will be, classified in the Group’s consolidated statement of
cash flows as cash flows from financing activities.

36

MEESMEENERZHIR

TREJAEERBERDFFELNERED
(BRERERFRTEY) FH-RETD
EENEREAREREGNLENBRES
MERMERAERGERENERDE
SRETHASHEEAENER

Lease liabilities

HEaE
HK$’000
FHET
At 1 January 2024 R-_Z-MFE—HF—H 5,155
Repayment of lease liabilities BERESR (4,268)
Interest paid BAFE (296)
Total cash flows IREME4ERE (4,564)
591

Non-cash changes: FFRTEH:
Lease modification HEEBN 1,540
New lease entered ERVESEIES| 2,151
Interest expense on lease liabilities HESEMERE 296

At 31 December 2024 and 1 January 2025 (‘:;ﬁ_@fﬁﬂ' B=+—HEK

S 4,578
Repayment of lease liabilities BERESR (4,784)
Interest paid BEAFE (219)
Total cash flows e ME4E%E (5,003)
(425)

Non-cash changes: IFREEH):
New lease entered TR 7,087
Interest expense on lease liabilities HEaGH Mz 219
At 31 December 2025 N TECHRFE+"HA=+—H 6,881
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!ﬁ'A =
e B EHRRMEE
MAJOR NON-CASH TRANSACTIONS 37 FEFRERS
During the year, the Group entered into new lease FROAEBMEBEEYET LHNEER
agreements for the use of leased properties for 2 to 3 FoAHESE(ZE_ME1F) R
years (2024: 1 year). On the lease commencement, the HEWHGBR AERDEREREREE
Group recognised right-of-use assets and lease liabilities of RIEE&E 7,087,000 Btk 7,087,000
HK$7,087,000 and HK$7,087,000 (2024: HK$2,151,000 #BIL(Z 2 M0 42,151,000 3 T &
and HK$2,151,000) respectively. For the year ended 31 2,151,000 ,% T BE_ZEZ _MWE+ =
December 2024, the Group entered into a modification in B=+—HLEE AEEH—BHEE
respect of a leased property. Right-of-use assets and lease MEETERL-THEAREERHEERYN
liabilities of approximately HK$1,540,000 (2024: Nil) were 1,540,000 /%75 (ZEZmFE|8) REXN
recognised at the date when the modification effective. Ex& SR
A repossessed asset of HK$1,999,000 was recognised FREEEE 1,999,000 BT BBEBE
through court proceedings in settlement of loan and interest ri2Fmal LG EREEERENERER
receivables with the same carrying amount during the year EFAE(ZZ2TMF ) o
(2024 Nil).
RELATED PARTY TRANSACTIONS 38 RIER R
Other than as disclosed elsewhere in the consolidated PRIR AT ﬁ“%ﬁéﬁﬁﬁﬁﬁ D PTIREE & I AN
financial statements, the Group has following transactions EHAB AN G REFNT:
and balances with related parties:
2025 2024
“E-HEF ZZTOF
Relationships Nature of transactions HK$’000 HK$’000
EALEA RH4E FHET FHET
Related companies (note) Interest income on loan financing 224 224
R LT (B5E) ERMEZFEBA
Note: bzt
One of the common directors of the related companies’ ultimate holding FEABREIERATSNEF—AHBAERTREAT
company is also the Company’s Director. EEo
Compensation of key management personnel TEEEBEASHM

The remuneration of directors and other members of key
management during the year was as follows:

FENEERHEMETEEEABSZHMUT:

2025 2024

“ECRE T4

HK$’000 HK$’000

FAT FET

Short-term employee benefits SHEAE T&F) 4,817 3,907

The remuneration of directors and key executives is
determined by the remuneration committee having regard to
the performance of individuals and market trends.

EERTIEBTHAEBNFMEFMEZESS
KEBBEARBFERTHEBEREE

EMERIREERARAE o 2025FFH



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

=4 H
I

39 STATEMENT OF FINANCIAL POSITION

R TR R MY 5E

OF THE COMPANY

(a) Statement of financial position of the

39 BRFZMBARAR

(a) AT ZMBRRE

Company
2025 2024
—ERE “ETUE
Note HK$’000 HK$ 000
izt FHET FET
Non-current assets ERENEE
Investments in subsidiaries RB AR ZIRE 20,939 20,939
Right-of-use assets fEFRREEE 2,688 1,091
23,627 22,030
Current assets RIEE
Other receivables and prepayments  EEUFRIE R a8 TUIE 634 645
Due from subsidiaries FEW I B A BT IE 34,709 35,385
Consideration receivable FEU B 2,978 3,543
Cash and cash equivalents RERREEEY 1,089 2,855
39,410 42,428
Current liabilities REERE
Other payables and accruals HMEI B R Bt 78 1,142 1,203
Due to subsidiaries [EH B AT RIE 27,905 22,505
Lease liabilities HEaE 1,483 1,103
30,530 24,811
Net current assets RENEESRE 8,880 17,617
Total assets less current liabilities & E4AERGEIAE 32,507 39,647
Non-current liability ERBEE
Lease liabilities HEaE 1,228 -
NET ASSETS BEFE 31,279 39,647
Capital and reserves ARt fE
Share capital JilZN 25,212 25,212
Reserves 1%1% 39(b) 6,067 14,435
TOTAL EQUITY KT AR%E 31,279 39,647
The Company’s statement of financial position was KRB ZHBERRERERZZE R

approved and authorised for issue by the Board on 25
March 2026 and signed on its behalf by:

Tin Yat Yu Carol

H—4%F
Director

EBFE

Finsoft Financial Investment Holdings Limited ¢ Annual Report 2025
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Director
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

39 STATEMENT OF FINANCIAL POSITION
OF THE COMPANY (Continued)

(b) Reserve movement of the Company

REMBHRRMEE

39 BRFEZMBRAR (4B)

(b) xRBFEZES

40 RESERVES

(a)

(b)

Share Special Accumulated
premium reserve losses Total
R iEE 1R Rt Mzt
HK$’000 HK$'000 HK$’'000 HK$'000
TET FET FET FET
(Note 40(b)(iv)
(HizE40)(1v))
At 1 January 2024 RIZE-mFE—-F—H 229,281 20,938 (223,843) 26,376
Issuance of shares by rights issue  EBAIREITIRD (B72252)
(note 32) 7,602 - - 7,602
Loss and other comprehensive FRBERAMZEMS
expense for the year - - (19,543) (19,543)
At 31 December 2024 and RIZE-mEE+-A=+—Hk
1 January 2025 “EHE—-A—H 236,883 20,938 (243,386) 14,435
Loss and other comprehensive FREBEREMZERY
expense for the year - - (8,368) (8,368)
At 31 December 2025 RIEZRFE+-B=1+—H 236,883 20,938 (251,754) 6,067
40 f#fE
Group (a) &

The amounts of the Group’s reserves and movements
therein are presented in the consolidated statement
of profit or loss and other comprehensive income and
consolidated statement of changes in equity.

Nature and purpose of reserves
(i) Share premium

Share premium arises from the issue of shares at
a price greater than the par value of the shares
and can be utilised for future bonus issue.

(ii) Merger Reserve

Merger reserve represents the difference between
the nominal value of the shares issued by the
Company in exchange for the nominal value of the
share capital of its subsidiaries arising from the
reorganisation to rationalise the group structure
in preparation for the listing on 28 August 2013
(“Reorganisation”).

rEBZHEZEREEH D27
RiGaEEREMEERAXRRES
oK

(b) EEZHEEREN
(i) RE7EE
R 17 L 328 B IR 1D 1B 2 1
BRTROGEES LA BEE
AT R B AT o

(i) EOHEE
EHEBEEERARIN _E—=F
NBZ+NBAEHE LHmETT
B (TE4E)) IR B EEZRER
AMNERB AT RAMEZEITR
Mz EEAZERAEDEZ EZ8C

EMERIREERARAE o 2025FFH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R E M B HRRMEE

40 RESERVES (Continued)

(b) Nature and purpose of reserves
(Continued)

(iii) FVTOCI reserve

The financial assets at FVTOCI reserve comprises
the cumulative net change in the fair value of
financial assets at FVTOCI held at the end of the
reporting period and is dealt with in accordance
with the accounting policy in note 3 to the
consolidated financial statements.

(iv) Special reserve

Special reserve represents the difference between
the fair value of the shares of Infinite Capital
Ventures Limited acquired pursuant to the
Reorganisation, over the previous nominal value
of the Company’s shares issued in exchange
therefore.

Finsoft Financial Investment Holdings Limited ¢ Annual Report 2025

40 f#fh ()
(b) {2 E R B (4)

(i) U FEEFAABEMEZEHBAZ

(iv)

#fE
MRAFEBEFAEMEERAZ
TRMEERBOENRIARST
BEURBEGEEMBFHRERWEE 3
B BREEMURATFTEMESA
HMMEEBAZEREEQATE
BERNRFEHFER-

15U

R REEIREEMEPTE
Z Infinite Capital Ventures
Limited RM 2 AFEEBIEA
REIAMUZMPT IR ERMD 2 B %
TRHAZBETFEENERE.



FIVE YEAR FINANCIAL SUMMARY
A FIBHERE

A summary of the results and of the assets, liabilities and non-
controlling interests of the Group for the last five financial years,
as extracted from the published audited financial statements, is

set out below:

RESULTS

FAERRBEILEMBEFEZXEREE -BR
RFEREDHE (BHREETIEEERMBTR

=) BT

eSS

Year ended 31 December

BET_A=+—HLEE

2025 2024 2023 2022 2021
—SCRE | Z2CRE “BT-f BCCHE BCF
HK$’000 HK$’'000 HK$'000 HK$’000 HK$'000
T#ERT FET TERT FET FET
Continuing operations REREER
Revenue Wz 45,528 49,055 52,326 60,823 66,642
Cost of sales PERA (20,770) (22,046) (21,180) (19,845) (19,998)
Gross profit e ] 24,758 27,009 31,146 40,978 46,644
Other income HAA 337 2,146 303 1,706 78
Other gains and losses Hithss k5518 (605) (4,803) 117 (9,490) (1,022)
Loan receivables written off FEWE R - - - - (1,515)
(Provision for) reversal of provision RWETRFIEZ
for impairment loss on loan and AR (8E)
interest receivables BERD (2,351) 2,901 (7,057) (749) (13,265)
Provision for impairment loss on goodwill EEREHERE - - - - (6,726)
Fair value change on consideration payable  (FEIR) /FETIE
NATEEZS - - - 1,162 6,208
(Provision for) reversal of provision for WA EZRHESE
impairment loss on consideration receivable () /& f&# ol (353) (1,664) 119 (367) -
Administrative expenses THRX (34,039) (36,726) (51,787) (58,743) (54,145)
Loss from operations &R (12,253) (11,137) (27,159) (25,503) (23,748)
Finance costs BIHBMA (219) (296) (295) (592) (640)
Share of losses of associates EEEE ARRE - - (276) (361) (105)
Share of loss of a joint venture Eh—EEaEAREE (17) (13) (10) 9) 7)
Loss before tax BT (12,489) (11,446) (27,740) (26,465) (24,500)
Income tax expense Frisiifs (707) (892) (606) (1,101) (1,827)
Loss for the year EREE (13,196) (12,338) (28,346) (27,566) (26,327)
Loss for the year attributable to: FE(LERESIE:
Owners of the Company EREEBA (12,877) (12,338) (28,193) (27,156) (24,950)
Non-controlling interests e S (319) - (153) (410) (1,377)

EMERIREERARAE o 2025FFH
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FIVE YEAR FINANCIAL SUMMARY
hFMBHE

ASSETS, LIABILITIES AND NON-
CONTROLLING INTERESTS

BE -BERIEERER

As at 31 December

B+=B=+—H
2025 2024 2023 2022 2021
ZEDEE | ZERINFE 2= T2 &
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
FT#Ex FET FET FET FET
Total assets BEMBE 69,359 78,917 68,597 103,626 139,482
Total liabilities BEMHE 30,818 27,208 31,061 40,123 47,619
Non-controlling interests JEER S (274) - - (2,325) (1,915)

Finsoft Financial Investment Holdings Limited ¢ Annual Report 2025
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