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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, makes no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (“Directors”, each a “Director”) of
Finsoft Financial Investment Holdings Limited (“Company’) collectively
and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (‘GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made all
reasonable enquires, confirm that, to the best of their knowledge and
belief the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement
herein or this report misleading.
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FIRST QUARTERLY RESULTS

The board of Directors (“Board”) announces the unaudited condensed
consolidated results of Finsoft Financial Investment Holdings Limited
(“Company”, together with its subsidiaries, referred to as “Group”) for
the three months ended 31 March 2020 (“Period”), together with the
unaudited comparative figures for the corresponding period in 2019, as

follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

For the three months ended 31 March 2020
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Three months ended 31 March
BZE=A=+—HL={@EA

2020 2019
—E-EHF —ZET-NF
HK$’000 HK$'000
FH&xT FHET
Notes (Unaudited) (Unaudited)
i3 (REER) (REEZ)
Revenue hEn 3 16,483 21,112
Cost of sales 85 AR (4,708) (5,008)
Gross profit EF 11,775 16,106
Other income H A 4 76 49
Other gains and losses H Yo sk K B 18 4 (4,787) (8,148
Administrative expenses THHZ (8,741) (7,899)
Finance costs EUR I W 5 (47) ©)
Share of loss of an associate FEAE — & A R ES 1B - (104)
Share of loss of a joint venture B —EaEAREE (32) 1)
Loss before tax MREL R E 1R 6 (1,756) (26)
Income tax expense RS A X 7 (782) (1,507)
Loss for the period attributable to AEATEEAELHAEBE
owners of the Company (2,538) (1,533)
Other comprehensive (loss)/income Hft2HE (EiE) WA
ltem that will not be reclassified to BTreEMHBEEEN
profit or loss: HA :
Fair value changes on equity AR ER QT EEE
investments (976) 661
Other comprehensive (loss)/income HIREM2mE (EiE), WA
for the period (976) 661
Total comprehensive loss for FARATRERAEEHANZE
the period attributable to EiEARE
owners of the Company (3,514) (872)
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Three months ended 31 March
BE=A=+—HL={EA

2020 2019
—ECEHF —T-NF
Note (Unaudited) (Unaudited)
k=3 (REER) (REEZ)
Loss per share BREE
Basic and diluted (HK cents per share) — E 7 & #5& (FRGBW) 9 (0.201) (0.122)
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NOTES:

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on
18 December 2012 as an exempted company with limited
liability under the Companies Law of the Cayman Islands and
its shares have been listed on GEM of the Stock Exchange
since 26 September 2013. The address of the Company’s
registered office is Clifton House, 75 Fort Street, PO. Box 1350,
Grand Cayman KY1-1108, Cayman lIslands. The address of the
Company’s head office and principal place of business in Hong
Kong is Unit Nos. 1209-10, 12/F., Prosperity Millennia Plaza, No.
663 King’s Road, North Point, Hong Kong.

The Group is principally engaged in the provision of financial
trading software solutions, provision of other IT and internet
financial platforms services, money lending business and
assets investments in Hong Kong. One of the subsidiaries of
the Company held the license in respect of type 6 (advising on
corporate finance) regulated activity under the Securities and
Futures Ordinance (Cap. 571 of the Laws of Hong Kong) (“SFO”).

The unaudited condensed consolidated results of the Group
are presented in Hong Kong dollars (“‘HK$"), which is also the
functional currency of the Company, and all values are presented
in thousands of units of Hong Kong dollars (HK$'000), unless
otherwise stated.

BASIS OF PREPARATION

The unaudited condensed consolidated results of the Group
for the Period (‘Results”) have been prepared in accordance
with Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants (hereinafter
collectively referred to as “Hong Kong Financial Reporting
Standards” (“HKFRSs”)), accounting principles generally
accepted in Hong Kong, the disclosure requirements of the Hong
Kong Companies Ordinance (Cap. 622 of the Laws of Hong
Kong) and the applicable disclosure provisions of the GEM Listing
Rules.
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The Results have been prepared on the historical cost basis,
except for certain financial instruments that are measured at fair
values at the end of each reporting period.

The accounting policies adopted in preparing the Results are
consistent with those applied in the annual consolidated financial
statements of the Group for the year ended 31 December 2019,
with addition for the new HKFRSs and amendments to HKFRSs,
that have become effective for the Group’s financial year
beginning on 1 January 2020.

The Group has not early applied the new HKFRSs and
amendments to HKFRSs that have been issued but are not yet
effective. The Group is in the process of making an assessment
of their impact on the Group’s results of operations and financial
position.

It should be noted that accounting estimates and assumptions
are used in the preparation of the Results. Although these
estimates are based on the management’s best knowledge and
judgement to current events and actions, actual results may
ultimately differ from those estimates.

REVENUE

An analysis of the Group’s revenue from its major products and
services for the Period is as follows:

REGECDRBEELRAEERE ENS|ME
HREAFEEFENETERTARIN

REAFRERRA 2 GTBOR BAKERE
“E-NFFTA=THIEFEZFERS
MBBERAEAOEFERR B0 AEMAR
R -A-BRRZAEEMRFERELE
Mz HE BEV B REEANREBUHRELE
AMERTAN -

ARE BN IR F R B AR M i R FTET
FEWBREENRBTEMBRELENEET
Ko REBREFEEBAEE 2 EERER
MBIRR 2 & -

ERIERAELAXERER 2 HERR
RoBANEHENENEREH BTSN
TBHZE2EBRAE EERERZRRGEZ
EHEAER-

Wz

AR EE 2+ ZEm R IRBH W 5 T a0
T

Three months ended 31 March
BZ=A=+—HI=M@A

2020 2019

—BIEF —E-NF

HK$’000 HK$'000

F#ExT FAET

(Unaudited) (Unaudited)

(REEXK) (REBEZ)

Sales of hardware S E B 1 36 20

Sales of technology software systems SHE BB R4 1,130 860

System customisation and network support Z£TaT 84 K 48 48 S 1 1,381 4,346

Software licensing fee BT E 7,987 9,257

Software maintenance services HHRERS 1,963 2,522

Hosting and related services fee RS T 17 AR AR TS B 1,732 1,915
Other IT and internet financial platforms HoAth & FARHRE K& B Bk 4

services income e REKA - 85

Interest income on loan financing ER@E 2 BN 2,239 2,080

Others HAh 15 27

16,483 21,112

—
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Disaggregation of revenue

Disaggregation of revenue from contracts with customers by
major products and services for the Period is as follows:

2 s
HARTIEERMRRBEDHREEFANZ
WD

Three months ended 31 March
BZ=A=+—HL={EA

2020 2019
—ECEF —E-NEF
HK$’000 HK$'000
FHExT FHET
(Unaudited) (Unaudited)
(REERK) (REEZ)
Revenue from contracts with customers &6 B 75 3R & ¥ BI| 51557 &
within the scope of HKFRS 15 ARBEFER 2 MR
— Sales of hardware —SHEE 36 20
— Sales of technology software systems —HE R B R4 1,130 860
— System customisation and network —RRET R R &
support 1,381 4,346
- Software licensing fee —BRHETE 7,987 9,257
— Software maintenance services — R RERS 1,963 2,522
— Hosting and related services fee —RIRETF RAEEREE 1,732 1,915
— Other IT and internet financial —E & SRR K B EE A
platforms services income e REBA - 85
— Others —HApb 15 27
Revenue from other sources H A RR 2 e
— Interest income on loan financing —EXRE 2 BUWA 2,239 2,080
16,483 21,112

™,
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OTHER INCOME, AND OTHER GAINS 4,

AND LOSSES

An analysis of other income, and other gains and losses for the

Period is as follows:

Htg A REAM KD R ER

HREMEA - KA BRI T :

Three months ended 31 March
BZ=A=+—HI=M@A

2020 2019
=F LrY —T-hF
HK$’000 HK$'000
FER FAT
(Unaudited) (Unaudited)
(REEXK) (REBEZ)
Other income: HMW A :
Interest income on bank deposits HRITFHZFEHA 76 48
Sundry income MIEWA - 1
76 49
Other gains and losses: Hit Wz k&S
Provision for impairment loss on FEW E FOR BB R
loans receivable (4,750) (7,500)
Provision for impairment loss on FEW ) BB E S B R
interest receivables (253) (203)
Provision for impairment loss on E 5 RERFIEREBERE
trade receivables (224) (18)
Foreign exchange differences, net SNE = 58558 (1) M
Net fair value gain/(loss) on financial RATFEBEFABRZDY
assets at fair value through profit PREECNTFEE
or loss Wzt (518) F 5
- listed equity investments —ERAERE 441 (501)
— convertible bond — AR (E 5 - 75
(4,787) (8,148)
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5. FINANCE COSTS 5. B A
An analysis of finance costs for the Period is as follows: BRI R AR DT -
Three months ended 31 March
BE=A=+—HL=MEA
2020 2019
—ECERF —ET-hF
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Interest on lease liabilities HEBGEME 47 9
6. LOSS BEFORE TAX 6. BRBIATEE

Loss before tax for the Period has been arrived at after charging:

HIMBR B AT B IR N H0RR T O B IRIRIGH

Three months ended 31 March
BZ=BA=+—HI=MA

2020 2019
—ECEF —E-NF
HK$’000 HK$'000
FHExT FHT
(Unaudited) (Unaudited)
(REER) (REFEZ)
Amortisation of intangible assets (note (a) EFEEE (Hit@E) - 109
Cost of inventories sold BEETFEKAR 7 12
Depreciation of property, plant and VI WE MEREITE
equipment (note (b)) (Htitmb)) 724 425
Depreciation of right-of-use assets FRAEEENE 531 109
Lease payments not included in the Rt A AHEBEFEN
measurement of lease liabilities MERR 160 554
Employee benefits expense (note (c)): EERFHZ (Mitc)) -
Salaries and other benefits e hEMmEF 7,517 7,197
Contributions to retirement benefits R FIET B R
scheme 227 221
Total employee benefits expense, EERFIMLB5
including directors’ emoluments BREESRHE 7,744 7,418

-~ .
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(@) The amortisation of intangible assets was included in cost of sales.

(b) During the Period, depreciation of property, plant and equipment
amounting to HK$31,000 (three months ended 31 March 2019:
HK$49,000) was included in cost of sales and that amounting to
HK$693,000 (three months ended 31 March 2019: HK$376,000) was
included in administrative expenses.

(©) During the Period, employee benefits expense amounting to
HK$3,107,000 (three months ended 31 March 2019: HK$2,927,000)
was included in cost of sales and that amounting to HK$4,637,000
(three months ended 31 March 2019: HK$4,491,000) was included in
administrative expenses.

INCOME TAX EXPENSE

7.

fsE
(@) EAEERMNABERA-

() RHEIRN EFASERAZME BERIEITES
31,0008 T (BHE=TE—NF=A=+—H1t=
f& A : 49,0007 7T ) + i H693,0008 7T (RE=Z
—hWE=ZA=+—A =5 376,000 7T) &
ATTHRBI S »

© RBEA FABERAZEBERBMHAXA
3,107,0008 T (BE=—F—AF=A=+—AILt
=1& A :2,927,000/87T) * TH4,637,000487T (&
E-FT-NAF=ZA=+—HIE=MEA 4,491,000
BT AITTRES

FrEBRAx

Three months ended 31 March
BZE=A=+—HL={EA

2020 2019

—E-FE —E-NF

HK$’000 HK$'000

FERT FHET

(Unaudited) (Unaudited)

(REER) (REEEZ)

Current — Hong Kong VA — &S

— Charge for the period —HBiAETER 764 1,625
Deferred IR 18 (18)
Income tax expense FECY 1 782 1,507

Hong Kong Profits Tax has been provided at the rate of 16.5%
on the estimated assessable profit arising in or derived from Hong
Kong for both periods, except for a subsidiary of the Group which
is a qualifying entity under the two-tiered profit tax rates regimes.
The first HK$2,000,000 of assessable profits of this subsidiary is
taxed at 8.25% and the remaining assessable profits are taxed at
16.5%.

During the Period, no share of tax attributable to a joint venture
(three months ended 31 March 2019: Nil) was included in “Share
of loss of a joint venture”. During the three months ended 31
March 2019, no share of tax attributable to an associate was
included in “Share of loss of an associate”.

DIVIDEND

The Board does not recommend the payment of any dividend in
respect of the Period (three months ended 31 March 2019: Nil).

R HARE - B8RS BRI B8 E £ it
B A {51 FE 5R 35 %8 B A 16.5% 15 R 5T 1R 448
EAREEN B AR AFESHMARET
K& BEREREAIBRIN - 52T BB 7] A9 FE SR B Ui
FI ) B 2,000,000/ TT1£28.25% L - i #4 T~ FE
R F B 16.5%E R

REIA - WEAA [BE—HAERREER] &
BER-HE2ARNTERE (HE-_T—NF
ZA=tT—HBL=EA8) BE_F—AN
FZR=+—BHI=EA FTEFAEE—
RS N REER] WEBN — B E QR H
I8 o

[ aSe

ExeV B BRNENERERE (BE=
T NEF=ZA=F+—HIL=@R: &) -
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9. LOSS PER SHARE

The calculation of the basic and diluted loss per share for the
Period is based on the following data:

9. BREE

HIANSRER R EEERIIZATEERTE

Three months ended 31 March

BE=A=+—HL=MEA
2020 2019
S e e
HK$’000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Loss [F=]
Loss for the period attributable to KRB ABHEBEREER
owners of the Company (2,538) (1,533)

Three months ended 31 March

BE=HA=+—HIL=M@A
2020 2019
—E-EF —E-NF
(Unaudited) (Unaudited)
(REEX) (REEZ)
Number of shares KR EE
Weighted average number of ordinary MEATESREABEMS
shares in issue for the purpose of 23T T mAR N T &
calculation of basic loss per share 1,260,582,340 1,260,582,340
Effect of diluted potential ordinary shares BEERENBELTBR
as a result of the share options granted BETE (WitaE)
(note (a)) - -
Weighted average number of ordinary RErEEREEEEmNS -
shares in issue for the purpose of BEITEBRINEFHTE
calculation of diluted loss per share 1,260,582,340 1,260,582,340

Note:

(@) During the Period, the diluted loss per share is equal to the basic loss
per share as there are no dilutive potential ordinary shares in issue.
The computation of diluted loss per share for the three months ended
31 March 2019 did not assume the conversion of the Company’s
outstanding share options granted on 8 June 2018 because the
adjusted exercise price of those share options was higher than the
average market price of the shares for that period which was regarded
as anti-dilutive.

B M=

REA ARYECRTEERTER
B EERESREABEASE HEBE_Z
*ﬂ¢7ﬂ5+*5¢51ﬂ2l‘}%§§§§lﬁiﬂéﬂﬁ
BREARTAR=_F— /\ﬁ/_\ﬂ)\E?ﬁHjZﬁ'ﬂi
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10. UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

10. RKEBFRBRAGSRDBHX

Attributable to owners of the Company

KDAERAER
Financial
assets
measured
at fair value
Share through other
Share Share options Merger  comprehensive Accumulated Total
capital premium reserve reserve income reserve losses equity
RAFEEA
Hit2EBAR
N RpEE BRERSE AORE SREEZRE ZHER ERE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET FET
At 31 December 2018 (Audited) R=Z—-N\F+ZA=1—
A (E&H) 6,303 229,281 1,435 78 (33,602) (12,800) 190,695
Effect of adoption of HKFRS 16 SRAEBH 15 EH|
F16% 2 H 28 - - - - - (50) (50)
At 1 January 2019 (After RZZ-nE—-FA—H
adjustment) (Unaudited) (B%) (REER) 6,303 229,281 1,435 78 (33,602) (12,850) 190,645
Loss for the period HNER = = = = - (1,533) (1,533)
Other comprehensive income HREMmZEKRA
for the period:
Falr value changes on ety BRAREHATEEES
investments - - - - 661 - 661
Total comprehensive income/foss) EEARZENA/ (EE) 28
for the period - - - - 661 (1,533) 872
At 31 March 2019 (Unaudited) RZE-NE=A=1—-H
(REER) 6,303 229,281 1,435 78 (32,041) (14,383) 189,773
At1January 2020 (Audited) @~ R=Z=-FF-H-A
(R&®) 6,303 229,281 - 78 (34,429) (32,254) 168,979
Loss for the period BRER - - - - - (2,538) (2,538)
Other comprehensive loss HREMZEFE:
for the period:
Fair value changes on equity ~ RARENATEEET
investments - - - - (976) - (976)
Total comprehensive loss BAREBRAE
for the period - - - - (976) (2,538) (3,514)
At 31 March 2020 (Unaudited) R=-ZF-FF=A=+-H
(REEZ) 6,303 229,281 - 78 (35,405) (34,792) 165,465

—,
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Period, the Group was principally engaged in the provision
of financial trading software solutions, provision of other IT and internet
financial platforms services, money lending business and assets
investments in Hong Kong. During the Period, one of the subsidiaries
of the Company held the license in respect of type 6 (advising on
corporate finance) regulated activity under the SFO.

Business Review

The outbreak of the coronavirus disease 2019 (“COVID-19”) at the
beginning of 2020 has brought about challenges and uncertainties to
the economy of Hong Kong, which have also affected the Group’s
business and operations. To combat the COVID-19 pandemic, the
Group has taken the necessary and practicable measures to secure
the health and safety of its staff and carefully monitored the ongoing
development of the outbreak to manage the risks arising from the
disease and mitigate its impacts on the Group’s business and financial
performance.

Provision of financial trading software solutions

During the Period, the financial trading software solutions business
division remained as the key source of income of the Group. The
segment revenue from external customers contributed by the Group’s
principal operating subsidiary, iAsia Online Systems Limited (“iAsia”),
amounted to approximately HK$14,229,000 (three months ended 31
March 2019: approximately HK$18,920,000), representing a decrease
of approximately HK$4,691,000 or 24.8%. The outbreak of COVID-19
has slowed down commercial and business activities in the first
quarter of 2020. The social distancing, work-from-home practice and
quarantine measures have caused a certain level of disruptions to the
Group’s operations and affected the progress of the Group’s ongoing
solutions projects for clients, resulting in a delay in the recognition of
revenue generated from system customisation works and maintenance
services by the Group and leading to a decrease in overall sales of this
business division recorded for the Period.

During the Period, iAsia continued to strive for excellence in its
products and services with its experienced fintech workforce. Its
financial trading software solutions were optimised to cope with the
regime and current market requirements. In addition, modular design
was applied to the system which enhanced the flexibility for the
Group’s customers to expand their usage capacity in accordance with
the growth and changing needs of their businesses. iAsia was also
committed to providing quality software maintenance services to its
customers throughout the Period.
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As iAsia has built up reputation in the financial trading software
solutions industry in Hong Kong and has a well-established customer
base with sizeable banks and brokerage firms, the Group is able
to generate stable source of income during the Period, despite the
outbreak of COVID-19 which has further deteriorated the Hong Kong
economy. The Group will continue to keep up with the market trends
and the industry requirements and focus on improving its operational
efficiency with rationalised costs to maintain its competitiveness in the
markets.

Provision of other IT and internet financial platforms
services

During the Period, no revenue was generated from the provision of
other IT and internet financial platforms services business division
(three months ended 31 March 2019: approximately HK$85,000).

In order to improve the sales performance of this business division, the
Group will continue to diversify the provision of other IT services, such
as providing system migration services to new customers. The Group
will seize opportunities to diversify the client base of its provision of
other IT and internet financial platforms services business in order to
strengthen its competitiveness in the industry.

Money lending business

During the Period, revenue derived from the money lending business
division amounted to approximately HK$2,239,000 (three months
ended 31 March 2019: approximately HK$2,080,000), representing
an increase of approximately HK$159,000 or 7.6%. The interest
rates charged to customers during the Period ranged from 10% per
annum to 15% per annum. During the Period, the Group recorded
the provision for impairment losses on loans receivable and interest
receivables of approximately HK$4,750,000 and approximately
HK$253,000 respectively, by taking into consideration (i) the increase in
loans receivable which have past due as at 31 March 2020; and (i) the
increase in the probability of default rate.

The Group’s money lending business will remain a sustainable
business sector of the Group. The management monitors the loans
receivable and interest receivables balances on an ongoing basis. In
order to minimise the credit risks and default risks associated with the
money lending business, the Group has maintained adequate internal
control policies for the grant of loans. A debts collection policy is also in
place within the Group to collect the borrowers’ outstanding debts.
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Provision of corporate finance advisory services

During the Period and up to the date of this report, the Group has
been recruiting qualified staff to re-commence its provision of corporate
finance advisory services business. During the Period, no contract was
made under the corporate finance advisory services business division
and no revenue was generated as a result (three months ended 31
March 2019: Nil).

Assets investments

The portfolio of the Group’s assets investments business during the
Period consisted of investments in securities that are held for trading.
The carrying amount of the Group’s securities investments measured
at fair value through profit or loss increased from HK$6,231,000 as at
31 December 2019 to approximately HK$15,465,000 as at 31 March
2020, resulting from the effect of (j) the change in fair value reflecting
a net gain of approximately HK$441,000 during the Period; and (i)
the purchases of securities that are held for trading of approximately
HK$8,793,000 during the Period. As at 31 March 2020, no individual
securities investments at fair value accounted for 5% or more of the
Group’s total assets as at 31 March 2020. During the Period, no
dividend income was received by the Group from its investments in
listed securities that are held for trading (three months ended 31 March
2019: Nil), and no disposal transaction of the securities investments
was recorded.

The Directors expect that the stock market in Hong Kong will
remain volatile which may affect the performance of the Group’s
securities investments. The Board believes that the performance of
the securities investments of the Group will be dependent on the
financial and operating performance of the investee companies and
market sentiment, which are affected by factors, such as interest rate
movements and performance of the macro economy. The Group will
continue to adopt a conservative investment approach in its trading of
listed securities in the Hong Kong stock market and closely monitor the
performance of its securities investment portfolio.

Other investment: Equity investment (not held for trading) -
China Parenting Network Holdings Limited (“CPN”)

As at 31 March 2020, the Group’s other investments that are not held
for trading mainly included 16,538,000 ordinary shares of CPN (“CPN
Shares”), the issued shares of which are listed on the Main Board of
the Stock Exchange (Stock Code: 1736), being approximately 1.61%
of the total issued shares of CPN. CPN, together with its subsidiaries,
operate an online platform focusing on the CBM (children, babies, and
maternity) market in the People’s Republic of China and are mainly
engaged in (i) provision of marketing and promotional services through
its platform; and (i) e-commerce business.

The CPN Shares were measured at fair value at approximately
HK$2,828,000 as at 31 March 2020. During the Period, the fair value
loss of the CPN Shares transferred to the financial assets measured at
fair value through other comprehensive income reserve of the Group
was approximately HK$976,000. During the Period, no dividend
income was received from this investment (three months ended 31
March 2019: Nil).
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Financial Review

Revenue, gross profit and gross profit margin

Revenue of the Group for the Period was approximately
HK$16,483,000 (three months ended 31 March 2019: approximately
HK$21,112,000), representing a decrease of approximately
HK$4,629,000 or 21.9% as compared with that of the corresponding
period in 2019. The decrease in revenue of the Group during the
Period was mainly due to the decrease in revenue generated from the
financial trading software solutions business.

Gross profit of the Group for the Period was approximately
HK$11,775,000 (three months ended 31 March 2019: approximately
HK$16,106,000), representing a decrease of approximately
HK$4,331,000 or 26.9% as compared with that of the corresponding
period in 2019. The decrease in gross profit was mainly attributable
to the decrease in the overall revenue and the increase in direct
labour costs. Gross profit margin of the Group for the Period
was approximately 71.4% (three months ended 31 March 2019:
approximately 76.3%), representing a decrease of approximately 4.9%
as compared with that of the corresponding period in 2019.

Administrative expenses

The Group’s administrative expenses for the Period amounted
to approximately HK$8,741,000 (three months ended 31 March
2019: approximately HK$7,899,000), representing an increase of
approximately HK$842,000 or 10.7% as compared with that of the
corresponding period in 2019. The increase was primarily attributable
to () the increase in staff costs due to the salary increment during
the Period; and (i) the increase in expenditure on research and
development works.

Loss for the Period

The Group recorded a net loss after tax of approximately
HK$2,538,000 for the Period (three months ended 31 March 2019:
approximately HK$1,533,000). The increase in net loss was mainly
attributable to the combined effect of (i) the decrease in the segment
profit for the provision of financial trading software solutions business;
and (i) the decrease of an aggregate amount of approximately
HK$2,700,000 in the provision for the impairment losses on loans
receivable and interest receivables.
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Material Acquisition and Disposal

During the Period, the Group did not have any material acquisition or
disposal transaction. As at the date of this report, the Group did not
have any concrete plans for material investments or capital assets in
the coming future. Nonetheless, if any potential investment opportunity
arises and is identified, the Group will conduct a feasibility study and
prepare implementation plans to consider whether it is beneficial to the
Company and the shareholders (“Shareholders”) of the Company as a
whole.

Capital Structure
As at 31 March 2020, the capital of the Company comprised ordinary
shares only.

Prospect

Taking into consideration the stress on the economy caused by the
outbreak of COVID-19, the general sentiment of the financial market
in Hong Kong tends to be pessimistic in 2020. It is expected that the
overall business environment and operations of banks and brokerage
firms will be adversely affected. Nevertheless, the general impact to
the customers of iAsia, which are mainly medium to large brokerage
firms and banks, may be limited, and their demand for iAsia’s financial
trading software solutions will remain strong. By being financially
prepared to enhance iAsia’s system, the Group hopes to attract
more customers with an enhanced system to seize opportunities for
business expansion and create higher returns.

The money lending business is another core business segment of the
Group. In view of the instability of the financial market and economic
environment in Hong Kong as a result of the outbreak of COVID-19,
the Group will implement a prudent approach to grant new loans and
actively and effectively collect loans and interest receivables in 2020.

The global economic outlook for 2020 faces multiple challenges
which could exacerbate the financial market volatility in Hong Kong.
To overcome the possible unfavorable economic environment in Hong
Kong, the Group will focus on improving its operational efficiency with
rationalised costs to maintain its competitiveness in the markets and
will continue to strive for excellence in its products and services with
its experienced fintech workforce. The Group believes diversification
of its business segments can maintain a healthy financial profile and
promote a sustainable growth of the Group. In the future, the Group
will actively seize cooperation and acquisition opportunities with more
business partners in various fields to expand its business scales and
bring sustainable returns to the Shareholders.
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OTHER INFORMATION

Directors’ and Chief Executive’s Interests and

Short Positions in Shares, Underlying Shares and
Debentures

As at 31 March 2020, none of the Directors or the chief executive
of the Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which were required (i) pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (i) pursuant to Rules 5.46
to 5.67 of the GEM Listing Rules, to be notified to the Company and
the Stock Exchange.

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares

So far as is known to the Directors, as at 31 March 2020, the following
substantial Shareholders and persons (not being a Director or chief
executive of the Company) had, or were deemed to have, interests or
short positions in the shares and underlying shares of the Company
which were recorded in the register required to be kept by the
Company under section 336 of the SFO:
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RERER 5/ RntE ERMRGEE BRESAOB DL
(note () (note (b))
(HitE) (K7t (b))
Ever Robust Holdings Limited (note (c)) Beneficial owner 136,800,000 (L) 10.85
BERERARLNE (i) ERBEAA
Whole Kind Investments Limited (note (c))  Interest in a controlled corporation 136,800,000 (L) 10.85
SEREERAT (M) REAE RS
Hang Tai Yue Group Holdings Limited Interest in controlled corporations
(note (c)) 136,800,000 (L) 10.85
ERWEBIZERBRRGF (Hitc) XEEERER
Zhu Liang Hui Hui Beneficial owner 183,000,000 (L) 14.52
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B. Other persons B. Ht At
Approximate
Number of percentage of
shares held/ shareholding as at
Name of Shareholders Capacity/nature of interest interested 31 March 2020
R-Z-ZF
BHE/BE =ZA=+-AH
BRREB B/ RREE ERWRGEE BRESAE S
(note (a)) (note (b))
(Hiit(a) (Hitm)
Leung Kwok Pong Beneficial owner 102,520,000 (L) 8.13
REF EmEAA
Zhang Xiongfeng Beneficial owner 88,290,000 (L) 7.00
R & EanBEA
Notes: Hat -
(@  “L” denotes long position in the ordinary shares of the Company. (@ TLIEARAREBRZGA-
(o)  The total number of the issued shares of the Company as at 31 March ) RZZTZZEF=A=1+—BOHERRRDETRD

2020 (i.e. 1,260,582,340 shares) had been used for the calculation of the
approximate percentage shareholdings in the Company.

These 136,800,000 ordinary shares of the Company are held by Ever
Robust Holdings Limited (“Ever Robust”), which is wholly-owned by
Whole Kind Investments Limited (“Whole Kind”), which is in turn wholly-
owned by Hang Tai Yue Group Holdings Limited (‘HTY Group”). By virtue
of the SFO, each of Whole Kind and HTY Group is deemed or taken
to be interested in all the ordinary shares of the Company held by Ever
Robust.

Save as disclosed above, as at 31 March 2020, the Directors were
not aware of any other persons who had interests or short positions in
the shares or underlying shares of the Company which would fall to be
disclosed to the Company and recorded in the register required to be
kept by the Company under section 336 of the SFO.

Purchase, Sale or Redemption of Listed Securities
Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the Period.

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, all Directors have
confirmed that they complied with the required standard of dealings
and the code of conduct regarding securities transactions by Directors
adopted by the Company during the Period.
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Corporate Governance Practices

During the Period, the Company complied with all the applicable
code provisions contained in the Corporate Governance Code (‘CG
Code”) set out in Appendix 15 to the GEM Listing Rules, except for the
deviation mentioned in the following paragraph.

According to code provision A.2.1 of the CG Code, the roles of the
chairman and the chief executive officer should be separate and
should not be performed by the same individual. During the Period,
the role of the chairman of the Board was performed by Mr. Chan Wai
Lung. During the Period, the office of the chief executive officer of the
Company remained vacated since the Company has not been able to
identify a suitable candidate for the position.

However, the Board will keep reviewing the current structure of the
Board from time to time and should any candidate with suitable
knowledge, skills and experience be identified, the Company will make
appointment to fill the position as appropriate.

Change of Directors

With effect from 5 May 2020, Mr. Lo Yu Man has resigned as a non-
executive Director due to his other commitments which required
more of his time and Ms. Tin Yat Yu Carol has been appointed as an
executive Director.

Competing Interests

Ms. Lam Ching Yee, an executive Director, also being an executive
director and the chief executive officer of HTY Group (a substantial
Shareholder), is a director of a subsidiary of HTY Group, i.e. Mark Profit
Finance Limited (which is a company principally engaged in money
lending business in Hong Kong) and other subsidiaries of HTY Group,
which are principally engaged in assets investments business.

Ms. Tin Yat Yu Carol, an executive Director, is also a director of Delta
Wealth Finance Limited and Delta Wealth Credit Limited, which are
principally engaged in money lending business.

Save as disclosed above, none of the Directors or their respective
close associates as defined in the GEM Listing Rules had any business
or interests in a business which competes or is likely to compete, either
directly or indirectly, with the business of the Group during the Period.
As at 31 March 2020, the Company did not have any controlling
Shareholder.
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Audit Committee

The Company established the audit committee (“Audit Committee”)
on 10 September 2013 with written terms of reference posted on
the websites of the GEM and of the Company. Such written terms of
reference were revised and adopted by the Board on 29 December
2015 in accordance with the revised CG Code taking effect on 1
January 2016. The primary duties of the Audit Committee are, among
other matters, to review the Company’s financial information and
monitor the Company’s financial reporting system, risk management
and internal control systems.

At the date of this report, the Audit Committee comprises three
independent non-executive Directors, namely Mr. Lam Kai Yeung
(chairman), Ms. Lee Kwun Ling, May Jean and Mr. Zhong Shi. Each
committee meeting was chaired by an independent non-executive
Director.

The unaudited condensed consolidated results of the Group for the
Period and this report have been reviewed by the Audit Committee,
which was of the opinion that the preparation of such results and
report complied with the applicable accounting standards and
requirements and that adequate disclosures have been made.

On behalf of the Board
Finsoft Financial Investment Holdings Limited
Mr. Chan Wai Lung
Chairman

Hong Kong, 11 May 2020

As at the date of this report, the Board consists of Mr. Chan Wai Lung
being an executive Director and the chairman of the Board, Ms. Lam
Ching Yee, Mr. Lam Ho Pong, Ms. Lin Ting, Mr. Shi Shaowu and
Ms. Tin Yat Yu Carol being the executive Directors, and Mr. Lam Kai
Yeung, Ms. Lee Kwun Ling, May Jean and Mr. Zhong Shi being the
independent non-executive Directors.
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