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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
makes no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (“Directors”, each a “Director”)
of Finsoft Financial Investment Holdings Limited (“Company”)
collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the
Listing of Securities on GEM of the Stock Exchange (“GEM Listing
Rules”) for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquires,
confirm that, to the best of their knowledge and belief the
information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement
herein or this report misleading.
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FIRST QUARTERLY RESULTS

The board of Directors (“Board”) announces the unaudited condensed
consolidated results of Finsoft Financial Investment Holdings Limited
(“Company”, together with its subsidiaries, referred to as “Group”) for
the three months ended 31 March 2019 (“Period”), together with the
unaudited comparative figures for the corresponding period in 2018,
as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
For the three months ended 31 March 2019

F-FEXRK
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“E-NAE=ZA=1T—RALE=EA (HA]) ZRE
BERERGRS RS ER T \FRHBZREE
LB BFHINNT
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BHE_Z-NAF=ZA=+—HIL=EA

Three months ended 31 March
BE=ZR=+—HL=MEA

2019 2018
—E-h& =N\
HK$’000 HK$’000
FER FHET
Notes (Unaudited) (Unaudited)
Bt (REEZR) (REFEZ)
Revenue Wz 3 21,112 13,986
Cost of sales S AR (5,006) (4,250)
Gross profit EF 16,106 9,736
Other income H A 4 49 17
Other gains and losses Hh s R E518 4 (8,148) -
Administrative expenses TBAX (7,899) (7,704)
Finance costs B 7% A AR 5 (9) -
Share of (loss)/profit of an associate JEAL — A B2 A A
(F518) &= Fl (104) 257
Share of (loss)/profit of a joint venture ~ JE{E—REI& & QA
(&), & F (21) 210
(Loss)/profit before tax BrRBiAT (B 1R) 5 F 6 (26) 2,516
Income tax expense FriSfif X 7 (1,507) (603)
(Loss)/profit for the period ERAREEAEGERA
attributable to owners of (BB]) &F
the Company (1,533) 1,913
Other comprehensive income/(loss) HMZ2EUW A~ (i)
ltem that will not be reclassified to BresEfsBEEEEN
profit or loss: HA :
Fair value changes on equity AR E A F B EE
investments 661 (2,646)
Other comprehensive income/(loss) HIAE#ME2EW A~ (&)
for the period 661 (2,646)
Total comprehensive loss AAREEAEMBEAZE
for the period attributable to EEARH
owners of the Company (872) (733)
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Three months ended 31 March
BE=RA=+—HL=MEA

2019 2018
—E-NF —E-N\F
Note (Unaudited) (Unaudited)
i3 (REER) (REEFZ)
(Loss)/earnings per share R (FHE) 27
Basic and diluted (HK cents per share) 7K & # 58 (4G AE L) 9 (0.122) 0.152
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NOTES:

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 18
December 2012 as an exempted company with limited liability
under the Companies Law of the Cayman Islands and its
shares have been listed on GEM of the Stock Exchange since
26 September 2013. The address of the Company’s registered
office is Clifton House, 75 Fort Street, P.O. Box 1350, Grand
Cayman KY1-1108, Cayman Islands. The address of the
Company’s head office and principal place of business in Hong
Kong is Unit Nos. 1209-10, 12/F., Prosperity Millennia Plaza,
No. 663 King’s Road, North Point, Hong Kong.

The Group is principally engaged in the provision of financial
trading software solutions, provision of other IT and internet
financial platforms services, provision of referral services, money
lending business and assets investments in Hong Kong. One of
the subsidiaries of the Company held the license in respect of
type 6 (advising on corporate finance) regulated activity under the
Securities and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong) (“SFO”).

The unaudited condensed consolidated results of the Group
are presented in Hong Kong dollars (“‘HK$”), which is also the
functional currency of the Company, and all values are presented
in thousands of units of Hong Kong dollars (HK$’000), unless
otherwise stated.

BASIS OF PREPARATION

The unaudited condensed consolidated results of the Group
for the Period (“Results”) have been prepared in accordance
with Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants (hereinafter
collectively referred to as “Hong Kong Financial Reporting
Standards” (“HKFRSs”)), accounting principles generally
accepted in Hong Kong, the disclosure requirements of the Hong
Kong Companies Ordinance (Cap.622 of the Laws of Hong
Kong) and the applicable disclosure provisions of the GEM Listing
Rules.

The Results have been prepared on the historical cost basis,
except for certain financial instruments that are measured at fair
values at the end of each reporting period.

° Finsoft Financial Investment Holdings Limited | First Quarterly Report 2019

B =E -

1.

—REHR

KARIRZE—ZF+ZA+/\BIREFRSE
SRAEERSHESEMRIABRREERA
AMERGER=ZZE—=FNLAZFT/BER
Bt 32 BT GEM 70 o AR B) 2 5E it 3 S5 2 st ik
/& Clifton House, 75 Fort Street, P.O. Box 1350,
Grand Cayman KY1-1108, Cayman Islands °7Zx
NAMBREERESTEZEEMBUNE
B AREIERIRAEEETERZ 1212
1209-10 % °

AEBETEHERERERUSBRIHUME
RNE - REEMEAMREEBRASR TS
R RHEBNRY  BEEBREERE -
ARBEP —REHERRFEEREEED
FoBEFFRARED ([FH LG )
HETHCR (R BRERHRER) XREEY
F &R o

AEBZ ARERGAGESEANET (1B
T 25 BRMAARRR ZIEEER Tk
SHEERI BABEBATET (TET) 2
5] o

REBMHEINZ RICEZEBEEEE (K%
B IRBERESSHMASRHE 2 EEMG
HREER - BEAGHENRERE(TXREA
[ BBV ISIREER J([BBMBREEL])) -
EBDRGFTRA - BB R EUEN (FEED
F6228) ZHERTIUARGEM FR A2
BEEEXmRE -

AERBORBEELRALERR  ER SRS
HRERAFEEFENE TSR ITARIN -



The accounting policies adopted in preparing the Results are
consistent with those applied in the annual consolidated financial
statements of the Group for the year ended 31 December
2018, with addition for the new HKFRSs and amendments to
HKFRSs, that have become effective for the Group’s financial
year beginning on 1 January 2019.

The Group has not early applied the new HKFRSs and
amendments to HKFRSs that have been issued but are not yet
effective. The Group is in the process of making an assessment
of their impact on the Group’s results of operations and financial
position.

It should be noted that accounting estimates and assumptions
are used in the preparation of the Results. Although these
estimates are based on the management’s best knowledge and
judgement to current events and actions, actual results may
ultimately differ from those estimates.

REVENUE

An analysis of the Group’s revenue from its major products and
services for the Period is as follows:

REAEERRAZGFTEER  EAKEHE
TE-N\FT A=t -BULEEZFER
AWW%%%%%% AR w2 A

TE-NAF-A-BRRZAEBEMEE
fi&ZﬁJ%%M%ﬁ%ﬁW&%%%%
WEEABETA -

7N 52 [ 3 B4R FHR A B 2R A I R R AR R T
AEBMBRERNRBEVERELRNE
A - AREEBEFGEHEE RSB 2 2BXE
REABIRAZ o E

RFIBERUEARERERAZEAHERR
E& HANFSHENDERNEEBHBENFHR
THZ2EBRAEG  EERERER LS EZ
EHEAER -

W &=

HAARERE s T E2E R ERBH ST
™

Three months ended 31 March
BZE=B=+—HIL=M@EA

2019 2018

—Z-h#F —N\F

HK$’000 HK$’'000

FEx FHET

(Unaudited) (Unaudited)

(REBER) (REHEZ)

Sales of hardware HERR M 20 528

Sales of technology software systems SHE MBI 24t 860 438

System customisation and network support  ZR £t 5T 5L K& A48 S 18 4,346 689

Software licensing fee RS TE 9,257 7,187

Software maintenance services R RE RS 2,522 2,616

Hosting and related services fee AR F LIEREREE 1,915 943
Other IT and internet financial platforms HEm BB R EBAS R

services income & R UA 85 11

Interest income on loan financing BREE 2 FBIA 2,080 1,415

Rental income GERR LGN - 159

Others Hth 27 -

21,112 13,986
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Disaggregation of revenue

Disaggregation of revenue from contracts with customers by
major products and services for the Period is as follows:

72 W
HANRIBEEMMRBESNKEETFLEH
ZHWEDSFWT -

Three months ended 31 March
BE=ZR=+—HL=MEA

2019 2018
—E-NF —E-N\F
HK$’000 HK$'000
FEx FHT
(Unaudited) (Unaudited)
(REBER) (REFEZ)
Revenue from contracts with customers BB BWEERIE 1558
within the scope of HKFRS 15 BEAREEPEHZ
ez
— Sales of hardware —SHERE M 20 528
— Sales of technology software systems —HERE R 860 438
— System customisation and network —RRET R RS E
support 4,346 689
— Software licensing fee —BHETE 9,257 7,187
— Software maintenance services — R RERE 2,522 2,616
— Hosting and related services fee —RAR=E 5 17 M AR
R & 1,915 943
— Other IT and internet financial platforms ~ — H 4 & s BRI L & B Hik
services income BT B RBUA 85 11
— Others —HA 27 -
Revenue from other sources H R 2 s
— Interest income on loan financing —EXEE 2 EWA 2,080 1,415
- Rental income —HaWA - 159
21,112 13,986
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OTHER INCOME, AND OTHER GAINS 4. Hil A » REMKBEREE
AND LOSSES
An analysis of other income, and other gains and losses for the T EBHREMEA - REMUKESE BB
Period is as follows: o
Three months ended 31 March
BE=ZA=+—HL=MEA
2019 2018
—E-h#F —E-NF
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Other income: Hilg A -
Interest income on bank deposits RITF A BHA 48 17
Sundry income B A 1 -
49 17
Other gains and losses: Hihz= R EE -
Provision for impairment loss on loan FEW B Sk R 7 BORUE
and interest receivables E R (7,703) -
Provision for impairment loss on trade B 5 W GRIEREEE
receivables B (18) -
Foreign exchange differences HNEZE R 1) -
Net fair value gain/(loss) on financial BEAFEEFABEN
assets at fair value through profit ERMEEZATEEB
or loss s,/ (E518) F58
— listed equity investments —FTRAEE (501) -
— convertible bond — AR ES 75 -
(8,148) -
FINANCE COSTS 5. BIBERA

An analysis of finance costs for the Period is as follows:

AT RERE SR AR AT

Three months ended 31 March
BZ=HA=+—HIL=@EA

2019 2018

—E-h& —E N\

HK$’000 HK$’000

FERT FAET

(Unaudited) (Unaudited)

(REEEX) (REHEZ)

Interest on lease liabilities HEAEHNE 9 -
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6. (LOSS)/PROFIT BEFORE TAX 6. BR®iAT (B5E) RF

(Loss)/profit before tax for the Period has been arrived at after HARBEA (BFR), 2 MR ER T E18%
charging: 1SH -

Three months ended 31 March
BE=B=+—HIL=M®EA

2019 2018
—E-hF —ZT-N\F
HK$°000 HK$’000
TET FHET
(Unaudited) (Unaudited)
(REER) (REEER)

Amortisation of intangible assets (note (a)  EFEEEE (K (@) 109 336

Cost of inventories sold EEFEKA 12 -

Depreciation of property, plant and Y - BB MREEITE

equipment (note (b)) (K& ) 425 470
Depreciation of right-of-use assets FHEEENE 109 -
Operating lease payments in respect of HAYERNEEHEERIA

rented premises 554 510

Employee benefits expense (note (c)): EERAFZ (Mt () :

Salaries and other benefits HFehEMER 7,197 7,090

Contributions to retirement benefits RRAE A ETEIH R

scheme 221 194

Total employee benefits expense, including  1& & #& FI|f & 4248 -

directors’ emoluments BIEELE 7,418 7,284

Notes: WiE

(a)  The amortisation of intangible assets was included in cost of sales. (a) JBEEEBHITAHEEKREN-

(o)  During the Period, depreciation of property, plant and equipment b) HR FABEERAZYE BELRREITES
amounting to HK$49,000 (three months ended 31 March 2018: 49,0008 L (HE-—TE— \F=ZA=+—HI=
HK$11,000) was included in cost of sales and that amounting to & A : 11,000 7T) + A 376,000/ T (B ==
HK$376,000 (three months ended 31 March 2018: HK$459,000) was E-N\FE=ZA=+—BIL=MEA : 459,000/ JT)
included in administrative expenses. STAITERRS -

(c) During the Period, employee benefits expense amounting to (€ HIR FTABEKRAZIEERFIFAY 52,927,000
HK$2,927,000 (three months ended 31 March 2018: HK$2,334,000) BT(EHEZZ-N\F=ZA=+—HI=M@A :
was included in cost of sales and that amounting to HK$4,491,000 2,334,000 7T) * M4H 4,491,000 T(HE=-Z
(three months ended 31 March 2018: HK$4,950,000) was included in —N\E=ZA=+—HBIL=1EA : 4,950,000/ 7T)
administrative expenses. FFATTBRAX ©

e Finsoft Financial Investment Holdings Limited | First Quarterly Report 2019



7. INCOME TAX EXPENSE 7. FIBHBEX

Three months ended 31 March
BZE=B=+—HILE=M@EA

2019 2018
—E-NEF AN
HK$’000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REEEX) (REHEZ)
Current — Hong Kong BVHA— &%

— Charge for the period — B AT 1,525 658
Deferred BT (18) (55)
Income tax expense FriSRiF = 1,507 603
Hong Kong Profits Tax has been provided at the rate of 16.5% BEANESRYESHANEEBELEIHRID
on the estimated assessable profit arising in or derived from Hong (T BTG FIA 16.5% Tt KGR B & -
Kong for both periods.

During the Period, no share of tax attributable to an associate AR E S RET AT EL — B2 A5 (E18)
(three months ended 31 March 2018: Nil) and a joint venture SRR R[EE—MEEQE (BB) H5F ]
(three months ended 31 March 2018: Nil) was included in “Share VEEN—HEEBEAR(BE-Z—N\F=A
of (loss)/profit of an associate” and “Share of (loss)/profit of a joint Zt+—HILt=ZEA &) R—HMaegRa (&
venture” respectively. E2-FT-NFZA=Z+—HIE=ZEA 8K
TiIg o
8. DIVIDEND 8. RE
The Board does not recommend the payment of any dividend in EEeVITEZRBRNEMNEMRE (HE=
respect of the Period (three months ended 31 March 2018: Nil). E—-NF=A=+—HIF=@A : &) -
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9. (LOSS)/EARNINGS PER SHARE

The calculation of the basic and diluted (loss)/earnings per share

for the Period is based on the following data:

9. BR(EH) B

BUEAE

(E18) /BRI TRIAT

Three months ended 31 March
BE=B=+—HIL=M/EA

2019 2018
—Z-h#EF —ZT-N\F
HK$’000 HK$’'000
FEx FHET
(Unaudited) (Unaudited)
(REBER) (REHEZ)
(Loss)/earnings (BR) BF
(Loss)/profit for the period attributable to RAEEB AEREIA
owners of the Company (F518) /&= F (1,533) 1,913
Three months ended 31 March
BE=A=+—HL=M@EA
2019 2018
—E-hF —E-N\E
(Unaudited) (Unaudited)
(REBER) (REEFEZ)
Number of shares Hﬁﬁ‘?ﬁ B
Weighted average number of ordinary RErESRER (BR)
shares in issue for the purpose of AN EBITERE
calculation of basic (loss)/earnings nkEFEHE
per share 1,260,582,340 1,260,582,340
Effect of diluted potential ordinary shares FHERENEE S BR
as a result of the share options granted e R (Mit(a)
(note (a) - -
Weighted average number of ordinary AR ESREE (BR)
shares in issue for the purpose of BN BETEBR
calculation of diluted (loss)/earnings ke E
per share 1,260,582,340 1,260,582,340

Note:

(@) The computation of diluted loss per share for the Period does not
assume the conversion of the Company’s outstanding share options
granted on 8 June 2018 because the adjusted exercise price of those
share options is higher than the average market price of the shares for
the Period which is regarded as anti-dilutive. During the three months
ended 31 March 2018, the diluted earnings per share was equal to the
basic earnings per share as there were no dilutive potential ordinary

shares in issue.
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10. UNAUDITED CONDENSED 10. ARBRERFREEREHR
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

Attributable to owners of the Company

ARTHEAELR

Financial
assets
measured at
fair value
through other Retained
Share Investment - comprehensive earnings/
Share Share options Merger revaluation income  (accumulated Total
capital premium reserve reserve reserve reserve losses) equity
ROVEE
HARM
2ERA
MemEE  RERF/
e ROEE  BRERE AURE  REERRE 2B (RAER) EngE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tén TR TEn TEn T TEn TEn TR

At 31 December 2017 (Audtted) ~ H=F—+F -

=+-B(8%H) 6303 29281 8278 78 (1654 - B512) 20774
Effect of adopton of HKFRS 9 RIAE BRI kb 28
FoRnze - - - - 1,604 (30,291) 28,637 -
At 1 January 2018 (After adjustment) % =F—N\F-A—H
(Unaudite) (2K (REEH) 6303 29281 8278 78 - 130.291) 685 07T
Profit for the period =gl - - - - - - 1913 1913
Other comprehensive loss forthe ~ EIRE 2 EEE -
period:
Fair value changes on equity RARENATEE
investments 29 - - - - - (2,646) - (2,646)
Total comprehensive (oss)/ BR2E (BE) /A
income for the period ag - - - - - (2,646) 1913 (733)
Transfer of share options resenve. ~ NERERFHEAS
upon the expiry of shareoptions BRI E - - 8,278) - - - 8278 -
At 31 March 2018 (Unaudited) RZE-\E=A
=-8(32%) 6303 2981 - 78 - 32.987) 4316 207,041
At 31 December 2018 (Audited) R=Z-NE+=H
=+- (E5%) 6,303 29281 14% 78 - (33,602 (12800 190,695
Effect of adoption of HKFRS 16 &4 & 581 84 %8
£165EHye - - - - - - (50) (50)
At 1 January 2019 (After R=2-n5-A-8
adjustment) (Unaudited) (F24) (REFH) 6,303 29281 14% 78 - (33,602 (12850 190645
Loss for the period BREE - - - - - - (1,533) (1,533)
Other comprehensive income ~ HIAEM2ERA :
for the period:
Fairvalue changes onequity ~ RARENATEE
investments 29 - - - - - 661 - 661
Total comprehensive income/ ~ HR2EHA/ (K8
(loss) for the period g - - - - - 661 (1,533) 872
At31 March 2019 (Unaudited) ~ R=F-AE=A
=t+-R(REEH) 6,303 229,081 1,435 78 - (32,941) (14,383) 189,773
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MANAGEMENT DISCUSSION AND
ANALYSIS

During the Period, the Group was principally engaged in the provision
of financial trading software solutions, provision of other IT and internet
financial platforms services, provision of referral services, money
lending business and assets investments in Hong Kong. During the
Period, one of the subsidiaries of the Company held the license in
respect of type 6 (advising on corporate finance) regulated activity
under the SFO.

Business Review

Provision of financial trading software solutions

During the Period, the financial trading software solutions business
division remained as the key source of income of the Group. The
segment revenue from external customers contributed by the Group’s
principal operating subsidiary, iAsia Online Systems Limited (“iAsia”),
amounted to approximately HK$18,920,000 (three months ended 31
March 2018: approximately HK$12,401,000), representing an increase
of approximately HK$6,519,000 or 52.6%.

Benefiting from the strong and increasing trading volumes attributable
to the Stock Connect, iAsia has maintained a stable growth in its
revenue from the provision of multi-functional and comprehensive
financial trading software solutions. During the Period, iAsia has
continuously enhanced its financial trading software solutions to
keep pace with the regulatory and new industry requirements. In
addition, briefing and training were also provided to iAsia’s customers
to ensure they kept up-to-date with the industry’s latest regulations
and technology. Apart from the above, iAsia has also provided quality
after-sales services 1o its customers, i.e. regular software licensing and
maintenance services, so that iAsia would be able to keep abreast of
the latest needs of its customers and maintain on-going relationships
with its existing customers.

The Group will continue to keep up with the market trends and the
industry requirements. The Group will also explore new business
opportunities and expand its income stream from both existing and
potential customers.

Provision of other IT and internet financial platforms
services

During the Period, the provision of other IT and internet financial
platforms services business division contributed revenue of
approximately HK$85,000 (three months ended 31 March 2018:
approximately HK$11,000), representing an increase of approximately
HK$74,000 or 672.7%.
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In order to improve the sales performance of this business division,
the Group will continue to diversify the provision of other IT services,
such as the provision of development of websites, mobile applications
and programs to new customers. The Group will seize opportunities to
diversify the client base of its provision of other IT and internet financial
platforms services business in order to strengthen its competitiveness
in the industry.

Money lending business

During the Period, revenue derived from the money lending business
division amounted to approximately HK$2,080,000 (three months
ended 31 March 2018: approximately HK$1,415,000), representing an
increase of approximately HK$665,000 or 47.0%. The interest rates
charged to customers during the Period ranged from 10% per annum
to 13% per annum.

The Group has advanced to an individual who is an independent third
party of the Company (“Borrower”) a loan (“Loan”) in the principal
amount of HK$7,500,000, bearing interest ranging from 10% per
annum to 11% per annum throughout its term and maturing on 2
July 2019. Recently, it comes to the notice of the Company that a
bankruptcy petition (“Petition”) has been filed with the Hong Kong
courts against the Borrower. Taking into consideration that the
Borrower has recently defaulted in paying the interests on the Loan,
the Loan is unsecured, the Petition and the Borrower is unable to
provide satisfactory evidence to the Group in respect of his ability to
repay the Loan and interests accrued thereon, collection of the Loan
and interests would not be likely and accordingly, the Group recorded
an impairment loss on loan and interest receivables of approximately
HK$7,703,000 for the Period. The Group is in the course of seeking
legal advice on the above matter and will continue to pursue repayment
of the Loan and the interests accrued thereon from the Borrower. The
Company will keep the shareholders (“Shareholders”) of the Company
informed of any further material developments in connection with
the above matter by way of further announcement(s) as and when
appropriate.

The Group reviews its credit control strategy so as to maintain a
balance between the growth and risk management of its money
lending business.

Provision of referral services and provision of corporate
finance advisory services

During the Period, no contract was made under the provision of referral
services business division and no revenue was generated as a result
(three months ended 31 March 2018: Nil).

During the Period, the Group has been recruiting qualified staff to
re-commence its provision of corporate finance advisory services
business. No contract was made under the corporate finance advisory
services business division and no revenue was generated for the
Period as a result (three months ended 31 March 2018: Nil).
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Assets investments

The portfolio of the Group’s assets investments business during the
Period consisted of investments in securities that are held for trading.
During the Period, no dividend income was received by the Group
from its investments in listed securities that are held for trading (three
months ended 31 March 2018: Nil). During the Period, no addition
or disposal transaction of the securities investments was recorded.
Resulting from the volatile conditions of the Hong Kong stock market
during the Period, a net fair value loss on financial assets at fair value
through profit or loss of approximately HK$501,000 (three months
ended 31 March 2018: Nil) was recognised from the Group’s securities
investments. The Directors expect that the stock market in Hong Kong
will remain volatile which may affect the performance of the Group’s
securities investments. The Board believes that the performance of
the securities investments of the Group will be dependent on the
financial and operating performance of the investee companies and
market sentiment, which are affected by factors, such as interest rate
movements and performance of the macro economy. The Group will
continue to adopt a conservative investment approach in its trading of
listed securities in the Hong Kong stock market and closely monitor the
performance of its securities investment portfolio.

Other investment: Equity investment (not held for trading) -
China Parenting Network Holdings Limited (“CPN”)

As at 31 March 2019, the Group’s material investments mainly
comprised of 16,538,000 ordinary shares of CPN (“CPN Shares”),
the issued shares of which are listed on the Main Board of the Stock
Exchange (Stock Code: 1736), being approximately 1.61% of the total
issued shares of CPN. CPN, together with its subsidiaries, operate an
online platform focusing on the CBM (children, babies, and maternity)
market in the People’s Republic of China and are mainly engaged in (i)
provision of marketing and promotional service; and (i) e-commerce
business.

The CPN Shares were measured at fair value at approximately
HK$5,292,000 as at 31 March 2019. During the Period, the fair value
gain of CPN Shares transferred to the financial assets measured at fair
value through other comprehensive income reserve of the Group was
approximately HK$661,000.

Financial Review

Revenue, gross profit and gross profit margin

Revenue of the Group for the Period was approximately
HK$21,112,000 (three months ended 31 March 2018: approximately
HK$13,986,000), representing an increase of approximately
HK$7,126,000 or 51.0% as compared with that of the corresponding
period in 2018. The increase in revenue of the Group during the Period
was mainly due to the increase in revenue generated from the financial
trading software solutions business.

Gross profit of the Group for the Period was approximately
HK$16,106,000 (three months ended 31 March 2018: approximately
HK$9,736,000), representing an increase of approximately
HK$6,370,000 or 65.4% as compared with that of the corresponding
period in 2018, which is in line with the increase in revenue of
the Group. Gross profit margin of the Group for the Period was
approximately 76.3% (three months ended 31 March 2018:
approximately 69.6%), representing an increase of approximately
6.7% as compared with that of the corresponding period in 2018.
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Administrative expenses

The Group’s administrative expenses for the Period amounted
to approximately HK$7,899,000 (three months ended 31 March
2018: approximately HK$7,704,000), representing an increase of
approximately HK$195,000 or 2.5% as compared with that of the
corresponding period in 2018.

Loss for the Period

The Group recorded a net loss after tax of approximately
HK$1,533,000 for the Period (three months ended 31 March 2018:
profit after tax of approximately HK$1,913,000). The net loss was
mainly attributable to the combined effect of (i) the increase in the
segment profit for the provision of financial trading software solutions
business; and (i) the provision for the impairment loss on loan and
interest receivables of approximately HK$7,703,000 (three months
ended 31 March 2018: Nil) during the Period.

Material Acquisition and Disposal

During the Period, the Group did not have any material acquisition or
disposal transaction. As at the date of this report, the Group did not
have any concrete plans for material investments or capital assets in
the coming future. Nonetheless, if any potential investment opportunity
arises and is identified, the Group will conduct a feasibility study and
prepare implementation plans to consider whether it is beneficial to the
Company and the Shareholders as a whole.

Capital Structure
As at 31 March 2019, the capital of the Company comprised ordinary
shares only.

Share Option Scheme

The Company adopted a share option scheme (“Scheme”) on
10 September 2013 so as to attract and retain the best available
personnel and to provide additional incentive to the eligible participants
under the Scheme. Pursuant to the Scheme, the Board is authorised,
at its absolute discretion and subject to the terms of the Scheme, to
grant options to subscribe for the shares of the Company (in such form
then existing and subject to adjustment) to any employees (full-time
or part-time), directors, consultants or advisor of the Group, or any
substantial shareholders of the Group, or any distributors, contractors,
suppliers, agents, customers, business partners or service providers
of the Group. The Scheme shall be valid and effective for a period of
ten years commencing on 10 September 2013 and expiring on the
business day immediately preceding the 10th anniversary thereof, i.e.
8 September 2023, subject to early termination provisions contained in
the Scheme.
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Details of the movements in the share options of the Company REAA AR RIRIEZ AT 8 2 FE R EZ BB H 5 10
pursuant to the Scheme during the Period are as follows: N
Number of share options
ERENE
Date of grant Exercise Outstanding
Name or category and vesting date Exercise period of price of At Granted during Lapsed during asat
of participants of share options share options granted share options 1 January 2019 the Period the Period 31 March 2019
RZZ-n%
BRERLEAR RZB-1F =p=t-A
SEERZDER BERE REBREZES BREZTEE -A-A REREH REREH HATE
(HKS per share)
(Bh#En)
Executive Director
ez
Chan Wai Lung 8June 2018 8June 2018 - 7 June 2019 0197 12,600,000 - - 12,600,000
RER “E-\ERANE “E-\ERANBEZE-NERALA
Employee 8June 2018 8 June 2018 -7 June 2019 0197 12,600,000 - - 12,600,000
& ZE-/\ERANA “E-\ERANBEZE-NERALR
25,200,000 - - 25,200,000

Note: Consideration of HK$1 was paid by each of the grantees on their acceptance
of the share options granted.

During the Period, no share options were granted, exercised, cancelled
or lapsed.

Prospect

Fintech or financial technology has already been reshaping the financial
services in Hong Kong and enhancing the operational efficiency of
enterprises. Following the development of the Guangdong-Hong
Kong-Macao Greater Bay Area, Hong Kong will continue to be the
best platform for fundraising and creating promising value to the
financial services sector in Hong Kong. In view of the above, the
Group foresees a prospering advantage of information technology to
the provision of financial services. With the auspicious opportunities
arising from innovative trading solutions inventions in the market, the
Group will strive to further strengthen its business in the provision of
financial trading software solutions. The Group’s principal operating
subsidiary, iAsia, will continue running the core business of the Group.
By being financially prepared to enhance iAsia’s system, the Group
hopes to attract more customers with an enhanced system to seize
opportunities for business expansion and create higher returns.

The money lending business is another growing business segment
which has steadily generated income for the Group. In the coming
future, the Group will continue to devote financial resources to its
money lending business and aim for a better revenue growth, while
implementing a prudent credit control policy and paying attention to
credit risks in connection with corporate debts to balance the risk
management and growth of the Group’s money lending business.
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The Group believes diversification of its business segments can
maintain a healthy financial profile and promote a sustainable growth
of the Group. In the future, the Group will actively seize cooperation
and acquisition opportunities with more business partners in various
fields to expand its business scales and bring sustainable returns to
the Shareholders. The Group will continue to strive for excellence
in its products and services, in order to maintain its international
competitiveness and enhance its growth potential in the fintech
industry.

OTHER INFORMATION

Directors’ and Chief Executive’s Interests and

Short Positions in Shares, Underlying Shares and
Debentures

As at 31 March 2019, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) (i) which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (i) which were required to be notified to the
Company and the Stock Exchange pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules, were as follows:

Name of Director Capacity/nature of interest

REBRE  EBDEBZ T LA #RF RN BN
o REARKERFEER - R AKEREG
EEAXAENESHEBHNAFERKBERE
AR R E SRR ARG R A AN @R - A
KBS REE R B ER LR - MRFFBIFR 3
FHoBRERSRMEITENERESD -

Hib & #

ESRFRTHRAERES - AERORE
BEPZERZRAR

RZE—hF=A=1+—H EBBRAREEEN
BRABRARAGISRHEEE B (EX AESFRBE
EBIEXVED) AR - BRI REEFZT  #E
(VIR B 5 N A S 15015 352 5B & R I 2 1§ i #5
B = EC A R4 RS O R ¢ Bk () R R GEM T AR Al
#5462 5.67 (RAEME AR KPR R Mok
- RN

Approximate
percentage of
shareholding as at
31 March 2019

Number of
underlying shares
held/interested

R=Z—NF

BEBEER =A=+-—~H

ExE8B B REEME WHEERGSE REMOBED L
(note (b)) (note (c))

(K1t ) (K17 (c)

Mr. Chan Wai Lung (hote (a)) Beneficial owner 12,600,000 (L) 1.00

BR1ZBESXE (Wit @) BEBEAA

Notes:

(@) On 8 June 2018, Mr. Chan Wai Lung, being an executive Director and the
chairman of the Board, was granted options to subscribe for 12,600,000
ordinary shares of the Company under the Scheme. Such options can be
exercised by Mr. Chan Wai Lung from 8 June 2018 to 7 June 2019 at the
exercise price of HK$0.197 per share.

(b) “L” denotes long position in the underlying shares of the Company.
() The total number of the issued shares as at 31 March 2019 (i.e. 1,260,582,340

shares) had been used for the calculation of the approximate percentage
shareholdings in the Company.

Wit -
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Save as disclosed above, as at 31 March 2019, none of the Directors
or the chief executive of the Company had any interests or short
positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which would be required, pursuant to section
352 of the SFO, to be entered into the register referred to therein, or,
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by the Directors, to be notified to the Company
and the Stock Exchange.

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares

So far as is known to the Directors, as at 31 March 2019, the following
substantial Shareholders (not being a Director or the chief executive
of the Company) had, or were deemed to have, interests or short
positions in the shares and underlying shares of the Company which
were recorded in the register required to be kept by the Company
under section 336 of the SFO:

BEXEEEN RZZT—hWF=A=1+—H £
BERANEEBITEABRAR RS E AT
B(TERBHFRARGOIEXVED) BRMD - 18H
g RERZTR  BEEGREESRAEKRIIE
352 G/EE SN LGP IE M E MM - iR GEM
LR AES 462567 IR (HESETELRRDE
) BNS ARG MR ATHEAERSAR

FERRRBROREBRO T 2BERXR

BEEMHM R-_E-AF=A=+—H" T3x
ERR(WHEBEBEHARAEIRITRAR) EARF
B AR P HEERRAEEBAREE LB
B G PIZE 336 IR EN AR BT ENE LM AE

SLEEIK A -
mEOKE -

Approximate

Number of percentage of
Capacity/ shares held/ shareholding as at
Name of substantial Shareholders nature of interest interested 31 March 2019
R=ZZ—NF
BEHBERER =B=+—H
FTERREH B REEHE R G E B BRESNEDL
(note (a) (note (b))
(W&t () (B15t (b))
Ever Robust Holdings Limited Beneficial owner 136,800,000 (L) 10.85
(note (c))
EEERBRAT (M) EmEAA
Whole Kind Investments Limited Interest in a controlled corporation 136,800,000 (L) 10.85
(note (c))
SEREER AR (Mt () ZEEE
Hang Tai Yue Group Holdings Interest in controlled corporations 136,800,000 (L) 10.85
Limited (note (c))
ERWEERERBR AT (Mit) IEEERER
Leung Kwok Pong Beneficial owner 179,540,000 (L) 14.24
2B EmEAA
Zhu Liang Hui Hui Beneficial owner 183,000,000 (L) 14.52

§E STp EE EE

BEmEAA
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Notes:
(a) “L” denotes long position in the ordinary shares of the Company.

(b)  The total number of the issued shares of the Company as at 31 March
2019 (i.e. 1,260,582,340 shares) had been used for the calculation of the
approximate percentage shareholdings in the Company.

(c) These 136,800,000 ordinary shares of the Company are held by Ever Robust
Holdings Limited (“Ever Robust”), which is wholly-owned by Whole Kind
Investments Limited (“Whole Kind”), which is in turn wholly-owned by Hang
Tai Yue Group Holdings Limited (“HTY Group”, formerly known as Interactive
Entertainment China Cultural Technology Investments Limited). By virtue of the
SFO, each of Whole Kind and HTY Group is deemed, or taken to be, interested
in all the ordinary shares of the Company held by Ever Robust.

Save as disclosed above, as at 31 March 2019, the Directors were
not aware of any other persons who had interests or short positions in
the shares or underlying shares of the Company which would fall to be
disclosed to the Company and recorded in the register required to be
kept by the Company under section 336 of the SFO.

Purchase, Sale or Redemption of Listed Securities
Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company'’s listed securities during the Period.

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, all Directors
have confirmed that they have complied with the required standard of
dealings and the code of conduct regarding securities transactions by
Directors adopted by the Company during the Period.

Corporate Governance Practices

During the Period, the Company has complied with all the applicable
code provisions contained in the Corporate Governance Code (“CG
Code”) set out in Appendix 15 to the GEM Listing Rules, except for the
deviations mentioned in the following paragraph.

According to code provision A.2.1 of the CG Code, the roles of the
chairman and the chief executive officer should be separate and
should not be performed by the same individual. During the Period, the
role of the Chairman was performed by Mr. Chan Wai Lung. During
the Period, the office of the chief executive officer of the Company
remained vacated, since the Company has not been able to identify a
suitable candidate for the position.

However, the Board will keep reviewing the current structure of the
Board from time to time and should any candidate with suitable
knowledge, skills and experience be identified, the Company will make
appointment to fill the position as appropriate.
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Competing Interests

Ms. Lam Ching Yee, an executive Director, is also a director of certain
subsidiaries of HTY Group, a substantial Shareholder, i.e. Mark Profit
Finance Limited (which is a company principally engaged in money
lending business in Hong Kong) and other subsidiaries of HTY Group
which are principally engaged in assets investments business.

Save as disclosed above, none of the Directors or their respective
close associates as defined in the GEM Listing Rules had any business
or interests in a business which competes or is likely to compete, either
directly or indirectly, with the business of the Group during the Period.
As at 31 March 2019, the Company did not have any controlling
Shareholder.

Audit Committee

The Company established the audit committee (“Audit Committee”)
on 10 September 2013 with written terms of reference posted on
the websites of the GEM and of the Company. Such written terms of
reference were revised and adopted by the Board on 29 December
2015 in accordance with the revised CG Code taking effect on 1
January 2016. The primary duties of the Audit Committee are, among
other matters, to review the Company’s financial information and
monitor the Company’s financial reporting system, risk management
and internal control systems.

At the date of this report, the Audit Committee comprises three
independent non-executive Directors, namely Mr. Lam Kai Yeung
(chairman), Ms. Lee Kwun Ling, May Jean and Mr. Zhong Shi. Each
committee meeting was chaired by an independent non-executive
Director.

The unaudited condensed consolidated results of the Group for the
Period and this report have been reviewed by the Audit Committee,
which was of the opinion that the preparation of such results and report
complied with the applicable accounting standards and requirements
and that adequate disclosures have been made.

On behalf of the Board
Finsoft Financial Investment Holdings Limited
Mr. Chan Wai Lung
Chairman

Hong Kong, 10 May 2019

As at the date of this report, the Board consists of Mr. Chan Wai Lung
being an executive Director and the chairman of the Board, Ms. Lam
Ching Yee, Ms. Lin Ting and Mr. Shi Shaowu being the executive
Directors, Mr. Lo Yu Man being the non-executive Director, and Mr.
Lam Kai Yeung, Ms. Lee Kwun Ling, May Jean and Mr. Zhong Shi
being the independent non-executive Directors.
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