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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE?”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
makes no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”, each a
“Director”) of Finsoft Financial Investment Holdings Limited (the
“Company”) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing
the Listing of Securities on GEM (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquires, confirm that, to
the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report
misleading.
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THIRD QUARTERLY RESULTS

The board of Directors (the “Board”) announces the unaudited
condensed consolidated results of Finsoft Financial Investment
Holdings Limited (the “Company”, together with its subsidiaries,
referred to as the “Group”) for the three months and nine months
ended 30 September 2018, together with the unaudited comparative
figures for the corresponding periods in 2017, as follows:

UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

For the three months and nine months ended 30 September 2018
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BHE_Z-N\FALA=TBLE=ZEARNEA

Three months ended

Nine months ended

30 September 30 September
BEhAhA=+tHLE=EA BEARA=tHLEAEAR
2018 2017 2018 2017
ZE-N\F| ZT—+F| ZB-N\F| —ZT—LF
HK$’000 HK$'000 HK$’000 HK$’000
FER THET TERT FHET
Notes (Unaudited) (Unaudited) | (Unaudited) (Unaudited)
B & (REERK) (REEERZ) (REER) (REERZ)
CONTINUING OPERATIONS BEREER
Revenue g 3 19,145 13,635 49,196 42,364
Cost of sales $HE AR (5,319) (3,753) (13,755) (11,427)
Gross profit EF 13,826 9,882 35,441 30,937
Other income HAp A 4 74 1 165 90
Other gains and losses Hinles BB 4 (85) 15,031 (147) 21,545
Administrative expenses THRRHY (7,278) (7,722) (23,737) (31,409)
Finance costs BT AN 5 - ©) - (978)
Share of (losses)/profits of eI & DR (B518),/
associates i A (128) (1,600) (1,192) 209
Share of loss of a joint venture B —MAaE A RER (1,403) (928) (1,153) (2,003)
Profit before tax from continuing & BB 2 £ 75K
operations B AT A 6 5,006 14,661 9,377 18,391
Income tax expense FTERA= 7 (1,400) (730) (3,206) (2,809)
Profit for the period from RERFELEERK
continuing operations HAm 3,606 13,931 6,171 15,582
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Three months ended

Nine months ended

30 September 30 September
BEAA=+tHL=MA BEAA=THLAER
2018 2017 2018 2017
“E-NE| ZE—tF| ZB-NF| ZT—+F
HK$’000 HK$'000 HK$’000 HK$’000
TER FET FEx THET
Notes (Unaudited) (Unaudited) | (Unaudited) (Unaudited)
B sE (REER) (REEER) (REER) (REFEZ)
DISCONTINUED OPERATION B #&IHE& i
Profit for the period from REDRIHEEEBR
discontinued operation BN F 8 - - - 662
Profit for the period H A F 3,606 13,931 6,171 16,244
Other comprehensive income/ E2EUW A /(EiE)
(loss)
ltem that may be reclassified HigreEs 2
subsequently to profit or loss: ZEEMHER
— Fair value loss on available- —AEHERERN
for-sale investments NEEEEE - (6,285) - (15,050)
ltem that will not be reclassified B BEHHEEEEN
to profit or loss: BHE
— Fair value changes on equity —-BRAREHDFEE
investment g 2,811 - (1,489) -
Other comprehensive income/ HIREMZ2EKA
(loss) for the period (BR]) 2,811 (6,285) (1,489) (15,050)
Total comprehensive income  HIRZHE A B
for the period 6,417 7,646 4,682 1,194
Profit for the period EEBRER
attributable to:
Owners of the Company /NCIEZ 2N 3,606 13,931 6,171 15,891
Non-controlling interests JEE AR 2 - - - 353
3,606 13,931 6,171 16,244
Total comprehensive income  FE{EHIRN 2 EUA LR
for the period attributable to:
Owners of the Company NARER A 6,417 7,646 4,682 841
Non-controlling interests JEE AR 2 - - - 353
6,417 7,646 4,682 1,194
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Three months ended
30 September
BEAA=+tHL=MA

Nine months ended
30 September
BZAA=+tRHILAEA

2018 2017 2018 2017
“E-NF| ZE—tF| ZB-NF| ZT—+F
Notes (Unaudited) (Unaudited) | (Unaudited) (Unaudited)
P 5 (RBER) (RigEZ) (RBER) (REEEZ)
(Restated) (Restated)
(&57)) (&%)
Earnings per share BREF 10
Basic (HK cents per share) AR (FRABI)
— For profit for the period — B A 0.286 1.105 0.490 1.300
— For profit from continuing —RARBELEEB
operations gl 0.286 1.105 0.490 1.273
Diluted (HK cents per share) #5E (JRB)
~ For profit for the period —BREF 0.286 1.105 0.490 1.295
— For profit from continuing —RARBELEERW
operations i Al 0.286 1.105 0.490 1.267
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NOTES:

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 18
December 2012 as an exempted company with limited liability
under the Companies Law of the Cayman Islands and its shares
have been listed on GEM of the Stock Exchange since 26
September 2013. The address of the Company’s registered
office is Clifton House, 75 Fort Street, P.O. Box 1350, Grand
Cayman KY1-1108, Cayman Islands. The address of the
Company’s head office and principal place of business in Hong
Kong has been changed to Unit Nos. 1209-10, 12/F., Prosperity
Millennia Plaza, No. 663 King’s Road, North Point, Hong Kong
with effect from 27 July 2018.

The Group is principally engaged in the provision of financial
trading software solutions, provision of other IT and internet
financial platforms services, provision of referral services,
money lending business and assets investments in Hong Kong.
During the nine months ended 30 September 2018, one of the
subsidiaries of the Company held the license in respect of type
6 (advising on corporate finance) regulated activity under the
Securities and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong) (the “SFQO”). During the nine months ended 30 September
2017, the Group’s provision of design and fitting-out services
was regarded as a discontinued operation.

The unaudited condensed consolidated results of the Group
are presented in Hong Kong dollars (“HK$”), which is also the
functional currency of the Company, and all values are presented
in thousands of units of Hong Kong dollars (HK$’'000), unless
otherwise stated.
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2. BASIS OF PREPARATION

The unaudited condensed consolidated results of the Company
for the nine months ended 30 September 2018 (the “Results”)
have been prepared in accordance with Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards and
Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (hereinafter collectively referred to as “Hong
Kong Financial Reporting Standards” (“HKFRSs”)), accounting
principles generally accepted in Hong Kong, the disclosure
requirements of the Hong Kong Companies Ordinance (Cap.622
of the Laws of Hong Kong) and the applicable disclosure
provisions of the GEM Listing Rules.

The Results have been prepared on the historical cost basis,
except for certain financial instruments and investment properties
that are measured at fair values at the end of each reporting
period.

The accounting policies adopted in preparing the Results are
consistent with those applied in the annual consolidated financial
statements of the Company for the year ended 31 December
2017, with addition for the new HKFRSs and amendments to
HKFRSs, that have become effective for the Group’s financial
year beginning on 1 January 2018.

The Group has not early applied the new HKFRSs and
amendments to HKFRSs that have been issued but are not yet
effective. The Group is in the process of making an assessment
of their impact on the Group’s results of operations and financial
position.

It should be noted that accounting estimates and assumptions
are used in the preparation of the Results. Although these
estimates are based on the management’s best knowledge and
judgement to current events and actions, actual results may
ultimately differ from those estimates.
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3. REVENUE

An analysis of the Group’s revenue from its major products and

services from continuing operations is as follows:

3. WK=&

AEBEKBEFE

Three months ended
30 September
BEAA=+tHL=MA

REEB 2z T EEMMR
BT

Nine months ended
30 September
BZAA=+tRHILAEA

2018 2017 2018 2017
ZE-N\E| —T—+F| ZB-NF| —T—LF
HK$’000 HK$'000 HK$’000 HK$’000
FEx FET FET FHET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (REEERZ) | (RBER) | (REER)
Sales of hardware SHERM 1,034 14 1,612 588
Sales of technology software HERMBE RS
systems 618 1,231 2,422 3,797
System customisation and ES SN RS
network support 1,888 982 3,977 4,360
Software maintenance services FHHRERS 2,534 2,430 7,677 7,255
Software licensing fee T E 8,117 6,624 22,631 19,597
Hosting and related services fee RS ET 7 RIBFEREE 1,777 922 3,707 2,704
Other IT and internet financial Hi B AR R RS
platforms services income TR B RB WA 277 73 486 73
Interest income on loan financing BEHREE ZFBUWA 2,668 1,200 6,135 3,514
Rental income EEAON 166 159 483 476
Dividend income from listed TR AES 2
equity securities LIS ON 25 - 25 -
Others Hith M - 41 -
19,145 13,635 49,196 42,364
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4. OTHER INCOME, AND OTHER GAINS 4. Hiblg A RHEMWERER

AND LOSSES

T REBFELERBOEMBA - REAM
Was MEBEODN

An analysis of other income, and other gains and losses from
continuing operations is as follows:

Three months ended Nine months ended

30 September 30 September
BEZNA=+tHL=@EA BEZNA=THLEAEA
2018 2017 2018 2017
ZE-NF| ZE2tHF| ZB-NF| —T—LF
HK$’000 HK$'000 HK$’000 HK$'000
FER FHET BT FHET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REBER) (CREEERZ) | (RBER) | (REER)
Other income: Hp A
Interest income on bank deposits R 7773 T A B U A 74 1 165 2
Sundry income FIEIA - - - 88
74 1 165 90
Other gains and losses: HthWHmREE
Loss on disposal of property, HENE  BFEREE
plant and equipment ZEE (13) 7 (75) (149)
Net fair value loss on investment REMENRNTEE
properties B8 %5 (60) - (60) -
Gain on disposal of subsidiaries HER B ARz W - - - 7,588
Gain on disposal of an associate HE - E ARz WE - 8,347 - 8,347
Gain on disposal of available-for-sale 11 & A] #f H & % & 7 2k
investments - - - 1,229
Profit guarantee income a FIRE WA - 6,163 - 6,163
Impairment loss on available-for-sale 7] HH & 1% & 7 BB & 12
investments - - - (246)
(Provision)/reversal of impairment B S EWHIBZ BERE
loss on trade receivables (B4E),/ #E (12) - (12) 362
Net fair value gain/(loss) on financial & A F(EEsT AfB#
assets at fair value through JERMEECNTEE
profit or loss Wzt (E518) B8 - 528 - (1,749)
(85) 15,031 (147) 21,545
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5. FINANCE COSTS 5. B#RA

An analysis of finance costs from continuing operations is as NI RREFESE EBNM AR DT -
follows:
Three months ended Nine months ended
30 September 30 September
BENA=THLZ=MEA BENA=THLEAEA
2018 2017 2018 2017
ZE-N\E| —T—+F| ZB-NF| —T—LF
HK$°000 HK$'000 HK$’000 HK$'000
TER TET TER TET

(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) | (REER) | (REER) | REER)

Interest expense on other HinfgEFEHY
borrowings - - - 816
Other interest expense HipF EFY - 3 - 162

- 3 - 978
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6. PROFIT BEFORE TAX

Profit before tax from continuing operations has been arrived at
after charging:

B %54 Al 3 R

R A
SIERBH -

AR A AR F0BR T 5

Three months ended Nine months ended

property, plant and equipment amounting to HK$49,000 (nine months
ended 30 September 2017: HK$126,000) was included in cost of sales
and amounting to HK$1,259,000 (nine months ended 30 September
2017: HK$1,158,000) was included in administrative expenses.

During the nine months ended 30 September 2018, employee
benefits expense amounting to HK$7,833,000 (nine months ended 30
September 2017: HK$6,208,000) was included in cost of sales and
amounting to HK$14,957,000 (nine months ended 30 September 2017:
HK$19,907,000) was included in administrative expenses.

@ Finsoft Financial Investment Holdings Limited | Third Quarterly Report 2018

30 September 30 September
BEAA=+tHL=MA BERAA=THLAER
2018 2017 2018 2017
“E-NF| ZE—tF| ZB-NF| ZT—+F
HK$’000 HK$'000 HK$’000 HK$’000
FTHET FET TERT TET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (REEEZ) (REER) (REFEZ)
Amortisation of intangible assets EREEZHE (MEa)
(note a) 328 543 1,000 1,628
Depreciation of property, plantand 1% ~ 5 MR BITE
equipment (note b) (FFzEDp) 432 441 1,308 1,284
Operating lease payments in FBRHAMENCEHE
respect of rented premises A 572 534 1,583 1,905
Employee benefits expense (note ¢): (& B@FIFI X (K5tc)
Salaries and other benefits e hEMET 6,883 5,856 20,762 17,299
Contributions to retirement benefits iR /18 KI5t 2|4 7%
scheme 196 175 593 538
Share-based payments B fn 2 508 - - 1,435 8,278
Total employee benefits expense, B ERBFIF 445 -
including directors’ emoluments BEEEHe 7,079 6,031 22,790 26,115
Notes: 5T
(@)  During the nine months ended 30 September 2018, amortisation of @ REEZZ-N\FAA=+HILEAEAR FAH
intangible assets amounting to HK$1,000,000 (nine months ended 30 B2 TR EE#HA1,000,0008 T (BEZ
September 2017: HK$1,628,000) was included in cost of sales. Z—+FNA=THIENER 1,628000#T) °
(o) During the nine months ended 30 September 2018, depreciation of ) REE=ZZE—-N\FAA=+HILAEA FFAH

ERAE 2 ME BB RBHEITE R 49,0008 7T (B
EZE—tFNA=FTHIENEA : 126,0007%
JL) - MA 1,259,000 T (BHE-T—+tFNA
=+ABIAMEA :1,158,000/87T) 5T ATTHEX -

RBEZT—/\FALA=+ALNEA ' ;tAH
ERAZEBREAFY A7,833,0008 T (HE=
T—+FNAA=+AHIENMEA :6,208,00087T) *
M#AE14,957,0008 T (BHE-FT—+tFNA=1
HiEAEA : 19,907,000 7T) 5t AFTERBI -



7. INCOME TAX EXPENSE 7. FIBHMEX

Three months ended Nine months ended
30 September 30 September
BEAA=THL=ZMEA BENA=THLEAEA
2018 2017 2018 2017
ZB-N\E| ZT—+F| ZB-NF| ZT—LF
HK$’000 HK$'000 HK$’000 HK$’000
FER TET THER FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (RigEZ) | (RBER) | (REER)
Continuing operations FEREEK
Current — Hong Kong BVER— &%

— Charge for the period —HBANETER 1,484 835 3,401 3,113

— Overprovision in prior period — R E R (30) (15) (30) (35)
Deferred IR (54) (90) (165) (269)

1,400 730 3,206 2,809
Discontinued operation ERIEEEEK
Current — Hong Kong BVER— &%

- Charge for the period —HBANETER - - - 131
Income tax expense e R 1,400 730 3,206 2,940
Hong Kong Profits Tax has been provided at the rate of 16.5% BEEFEHIR S BANEET A EE BRI
on the estimated assessable profit arising in or derived from Hong fhaTERRTR R A A 16.5% Bl Rt IR B4 -
Kong for both periods.

During the nine months ended 30 September 2018, no share REBEZZZF- A \FAA=THLENAEA I
of tax attributable to an associate (nine months ended 30 mEARIFT ARG E A8 (F518), 58] &
September 2017: HK$98,000) and a joint venture (nine months [ElE—EeERrBEINEBRN —HeE
ended 30 September 2017: Nil) was included in “Share of ANEl(BEZZ—tFNAA=THILEAEA :

(losses)/profits of associates” and “Share of loss of a joint 98,000 7L) h—HEa&E AR (BMEZET—+t
venture” respectively. FAA=ZTHIENER - &) OFIE -
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8. DISCONTINUED OPERATION

(@)

8. BERIEREXEK

On 23 February 2017, the Group and Billion Centrium @ RZE—+tHF-A=Z+=H r5EHHA
Group Holdings Limited (“Billion”) entered into a sale BREBRZEERAG([EFDEIZE
and purchase agreement, pursuant to which Billion has Bk Bt BRFEBAKEREWER
conditionally agreed to purchase and the Group has AEEEERHERELEASEMFEE
conditionally agreed to sell the Group’s entire 51% interest BEBEBRERAR ([EEDHE2E51%
in Wise Link International Limited (“Wise Link”) at the T - 1874 9,800,000 T ([EHEEE
consideration of HK$9,800,000 (the “Wise Link Group HEFHE]) - BEELEAMBAREER
Disposal”). Wise Link and its subsidiaries were principally BEANRBRHESIAREESRE RZF
engaged in the provision of design and fitting-out services —tFOAZtNEEREEEELE
in Hong Kong. Upon the completion of the Wise Link Group FIHE  AEEDKIERERS REER
Disposal on 28 April 2017, the Group discontinued the BREEK - BE_ZT—tF A=
business of provision of design and fitting-out services. The HIE=@EARNER ERILEEER
results from the discontinued operation for the three months HIZEEWT -
and nine months ended 30 September 2017 are as follows:
Three months Nine months
ended ended
30 September 30 September
2017 2017
HE-_ZT—+F HE-ZT—tF
hA=+H hA=+H
IE=M@A IEN@EA
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REEZ) (REFEZ)
Revenue Wz - 4,160
Cost of sales HERAR - (2,891)
Gross profit EA - 1,269
Administrative expenses THRZ - (476)
Profit before tax from discontinued RE DRI EEEH
operation B Bt A s - 793
Income tax expense R8> - (131)
Profit and total comprehensive income HR 2 (5 B 4% | 48 & 5 75
for the period from discontinued B3E M) &2 2 E A 4258
operation — 662
Profit and total comprehensive income FE(REIRR B B AR L ETE
for the period from discontinued B A N 2 A 4B FE -
operation attributable to:
Owners of the Company KRNBHEE A - 337
Non-controlling interests FEERR = - 325
- 662
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Three months Nine months

ended ended

30 September 30 September

2017 2017

HE-_Z—+F HE-_ZT—tF

hA=+A hA=+H

IE=M@A IENEA

(Unaudited) (Unaudited)

(REEZ) (REEFEZ)

(Restated) (Restated)

(F&E5) (gE7))

Earnings per share BREF

Basic (HK cents per share), EAR(FRBN) - kB

from discontinued operation BRI E T - 0.028
Diluted (HK cents per share), B (FRBW) - kB

from discontinued operation BRI E T — 0.027

(o) The Group decided to cease its corporate finance advisory
services and on 13 October 2016, the Group and an
independent third party purchaser entered into a sale
and purchase agreement pursuant to which the Group
conditionally agreed to dispose of its entire equity interest,
being the entire issued share capital of Brilliant Corporate
Finance Limited (formerly known as “Nine Rivers Corporate
Finance Limited”), at a consideration of HK$2,300,000,
subject to adjustment according to the sale and purchase
agreement. Following the lapse of the sale and purchase
agreement, the Group has decided to re-commence its
provision of corporate finance advisory services business.
The Group is recruiting qualified staff to re-commence this
business, and the results of operations of this business
segment previously presented in discontinued operations
are reclassified and included in income from continuing
operations for all financial periods presented.

9. DIVIDEND

The Board does not recommend the payment of any dividend
in respect of the nine months ended 30 September 2018 (nine
months ended 30 September 2017: Nil).

(o) AEEATRIERESEMISEARE -
BRZE—AF+AT+=BAREEE—
ZBUE=HERIVES R B
AEECDERHERELEHE 2R -
BIRN ¥ ERR AR (B Ff
XUV EBRAFHEZIMEFITRAE -
1B 52,300,000 7T I AR &K B =
HETUAE -REEHREANE &%
EREEH FARESRCET B ZARS
X - AEBIERESEBABUER
FRIEMHZER  BARDRIELEE
BEINZEBDDEEEEBTEN
DEEWRAFTEY AT MR A E
KEZEEA -

9. RE

ERGUTEERBE_ZT—N\FALA=T
BUEAEARNERRS (BE-—F—LFN
A=+BIEA@EA : #\) -
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10. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share is

based on the following data:

10. IR & F|

BRERNNEERANTIRATEEAE

Three months ended
30 September
BEAA=tTHL=MA

Nine months ended
30 September
BZNB=tHILAM@A

2018 2017 2018 2017
“E-N\F TR ~B-0F 5
HK$'000 HK$'000 HK$'000 HK$'000
TER THT TER TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REERZ) (REER) (REER)
Profit for the period attributable ENNGIE 2PN
to owners of the Company & A
From continuing operations REBELEER 3,606 13,931 6,171 15,554
From discontinued operation REBRIELEET - - - 337
Profit for the period attrioutable AAREBAEEEA
to owners of the Company bkl 3,606 13,931 6,171 15,891
Three months ended Nine months ended
30 September 30 September
BEAA=THL=MEA BZNB=tHILAM@A
2018 2017 2018 2017
“E-N\E —T—tF —E-N\§ e of 2
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REEZ)
Number of shares BAEE

Weighted average number of ordinary
shares in issue for the purpose of
calculation of basic earnings per share

Effect of diluted potential ordinary shares
as a result of the share options granted
(note a)

Weighted average number of ordinary
shares in issue for the purpose of
calculation of diluted earnings per share

A EERELRRT
s BETERRD
nEFaH

AR HBRENEE
LERREEYE
GET)

it EEREEAN
M5 CETEERA
IHEFIH

1,260,582,340

1,260,5682,340

1,260,582,340

1,222,104,318

5,311,019

1,260,582,340

1,260,582,340

1,260,582,340

1,227,415,337

Note:

During the three months and nine months ended 30 September 2018,
the diluted earnings per share was equal to the basic earnings per share
as there were no dilutive potential ordinary shares in issue. During the
three months ended 30 September 2017, the diluted earnings per share
was equal to the basic earnings per share as there were no dilutive
potential ordinary shares in issue.
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11. UNAUDITED CONDENSED N AREBELERRERREHR
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

Attributable to owners of the Company
BEARE

A0
Financial
assets
measured at
fair value
through other Retained
Share Investment comprehenswe eamings/ Non-
Share Share options Merger Capital ~ revaluation income  (accumulated controlling
capital premium reserve reserve reserve reserve reserve losses) Subtotal interests ~ Total equity
#OVEE
FARREE
BhE ) REER  hANSR  RERN/ X FER
i RAEE Cid AHER et fE  HE<EE  (Z¥ER) it 30 EEE
HK§ 000 HD HS 000 HS 000 HS 000 HS 000 HS 00 HKS 000 HKS 000 HKS 000 HKS 000
ThT ThT T T T TEn TEn Tin Thn Thn Thn
At 1 January 2017 (Auctted)
528 20642 2111 8 67 47% - 9,880 2082 3563 26,389
Proft for the period Bt - - - - - - - 16,801 16,801 353 16,244
Obercomperersielossforte EMAMERE:
period: o
Farvaeoss onavaltleforsde  FIREERENLTEE
Investments Bk - - - - - (15,050) - - (15,080) - (15,080
Total comprenensive (oss)income for 427 (EfE) /A8

the period - - - - - (15,050) - 16,801 8 353 119
Shares issued 1,061 29,623 - - - - - - 30674 - 30674
Sheresissuing expenses - (984) - - - - - - 984) - 984)
Shere-based payments - 82718 - - - - - 8218 - 8218
Acquistion of non-contraling

inferests - - - - - - - - (1721) (721)
Disposal of subsidiares - - - 67) - - - (67) 2189 2256)
At 30 Seotember 2017 (Unaudited)

6,303 229,281 10389 8 - (10.264) - 5,11 261,568 - 261,568

At January 2018 (Audited) H-E-N5-A-R
(Bz8) 6,303 209281 8218 [t} - (1,654) - (34519 207,774 - 07774

Adjustment on adoption of FaERanRLEd

HKFRS 9 FLLELS - - - - - 1654 (30,21 BT
A1 January 2018 (After adjustment)  H=%-

(Unaudited) M& %H& 6303 29281 8218 ] - - (30,291 (5879 20,174 - 0,14
Profitfor the period BhE - - - - - - - 617 617 - 6,171
Other comprehensive loss forthe ~ EREH2EEE:

period:

Fair valug changes on equity RARENLTEERS

investment - - - - - - (1,489) - (1,489) - (1,489)
Total comprehensive (loss)/ BR2E(ER)/hAE

income for the period 8 - - - - - - (1489) 61 4682 - 4,682
Transfer of share options reserve - WEREERKERERE

upon the expiry of share options &8 - - 8278) - - - - 8218 - - -
Share-based payments Rf%f5E - - 1435 - - - - - 143 - 143
At30 September 2018 (Unaudited) H=Z-)\ERRZTA

(x&34) 6,808 229,281 1436 8 - - 31,780 8574 213,891 - 213,801
12. COMPARATIVE AMOUNTS 12. Lt & BEE
The comparative unaudited condensed consolidated statements BEe—=—+H&ENA=+BI=@EARAME
of profit or loss and other comprehensive income for the three AH ttﬁ R REEXERAGEASEBRLEM
months and nine months ended 30 September 2017 have 2HERARDETEHZY BRERLERTRN
been re-presented as an operation previously presented in ERITEEEKIENN—EARKEERTH
discontinued operations ceased to be classified as held for sale S AEERE (HE80)) °

(note 8(b)).
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MANAGEMENT DISCUSSION AND
ANALYSIS

During the nine months ended 30 September 2018 (the “Period”),
the Group was principally engaged in the provision of financial trading
software solutions, provision of other IT and internet financial platforms
services, provision of referral services, money lending business and
assets investments in Hong Kong. During the Period, one of the
subsidiaries of the Company held the license in respect of type 6
(advising on corporate finance) regulated activity under the SFO.

Business Review

Provision of financial trading software solutions

During the Period, the financial trading software solutions business
division remained as the key source of income of the Group and
recorded a stable growth. The segment revenue from external
customers contributed by the Group’s principal operating
subsidiary, iAsia Online Systems Limited (“iAsia”), amounted to
approximately HK$42,026,000 (nine months ended 30 September
2017: approximately HK$38,301,000), representing an increase of
approximately HK$3,725,000 or 9.7%.

During the Period, iAsia has continuously enhanced its financial trading
software solutions to keep pace with the regulatory and new industry
requirements. For example, to mitigate hacking risks associated with
internet trading, the Securities and Futures Commission (the “SFC”)
requires financial institutions to implement a two-factor authentication
for login to their client’s internet trading accounts and notify their
clients promptly after certain activities have taken place in their
internet trading accounts. In this connection, iAsia has introduced
a one-time password sent via the short message service (SMS)
and provided a software token solution to its customers, as well as
upgraded its system in the aspect of message notification to the
end users. The implementation of such two-factor authentication by
iAsia has enhanced its customers’ confidence against cyber security
threats. Apart from this, the SFC has reached an agreement with
the China Securities Regulatory Commission (CSRC) to introduce an
investor identification regime for Northbound (“NB”) trading under the
Mainland-Hong Kong Stock Connect. Under the NB Investor ID model,
China Connect Exchange Participants (CCEPs) are required to assign
a unique number (Broker-to-Client Assigned Number or BCAN) to each
of their NB trading clients in a standard format and provide the investor
identification information of such clients to the Stock Exchange. The
NB Investor ID model was implemented in September 2018 and iAsia
has optimised and upgraded its current software to fulfil the current
market requirements.

Apart from system development and innovation, the Group will
continue to keep up with the market trend and the industry
requirements. The Group will explore new business opportunities and
expand the Group’s income stream from both existing and potential
customers.
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Provision of other IT and internet financial platforms
services

During the Period, revenue of approximately HK$486,000 was
recognised from the provision of other IT services (nine months ended
30 September 2017: approximately HK$73,000), representing an
increase of approximately HK$413,000 or 565.8%.

In order to improve the sales performance of this business division,
the Group will continue to diversify the provision of other IT services,
such as providing program development and testing services to new
customers. The Group will seize opportunities to diversify the client
base of its provision of other IT and internet financial platforms services
business in order to strengthen its competitiveness in the industry.

Money lending business

During the Period, revenue derived from the money lending
business division amounted to approximately HK$6,135,000 (nine
months ended 30 September 2017: approximately HK$3,514,000),
representing an increase of approximately HK$2,621,000 or 74.6%.
The interest rate charged to customers during the Period ranged from
8.5% per annum to 13.0% per annum.

The management believes that the money lending business can
generate stable revenue and profit to the Group and it is in the interests
of the Company and its shareholders (the “Shareholders”) as a whole
to expand the money lending business and devote more financial
resources to this business division. The Group will continue to maintain
a prudent credit control strategy so as to balance the growth and risk
management of its money lending business. The management believes
that the money lending business will remain a sustainable business
sector of the Group.

Provision of referral services

During the Period, no contract was made under the provision of referral
services business division and no revenue was generated as a result
(nine months ended 30 September 2017: Nil). Given that the Group
had not conducted any sales under this business division since 2017,
the management of the Company is considering to devote more of
the Group’s resources to its other business divisions and reduce the
internal resources to be allocated to this business division in this year.

Provision of corporate finance advisory services

During the Period and up to the date of this report, the Group has been
recruiting qualified staff to re-commence its provision of corporate
finance advisory services business. No contract was made under the
corporate finance advisory services business division and no revenue
was generated for the Period as a result (nine months ended 30
September 2017: Nil).

EREMENRNBEREBHZHTFERE
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Assets investments

The Group’s assets investments business during the Period consisted
of (a) investments in properties; and (b) investments in securities that
are held for trading.

(@) Properties investments
The principal properties investments of the Group were two
retail shops located in the residential area of Siu Sai Wan, Hong
Kong (the “Properties”). During the Period, rental income of
approximately HK$483,000 was generated (nine months ended
30 September 2017: approximately HK$476,000).

On 19 September 2018, China Universal Limited (a wholly-
owned subsidiary of the Company) and an independent third
party purchaser (the “Purchaser”) entered into a provisional sale
and purchase agreement, pursuant to which China Universal
Limited has agreed to sell, and the Purchaser has agreed to
purchase, the Properties at an aggregate consideration of
HK$19,100,000 (the “IP Disposal”). The Board considered that
the IP Disposal represented a good opportunity for the Group to
realise its investment in the Properties given the uncertainties in
the global economy which may have an adverse impact on the
property market in Hong Kong. Further details of the IP Disposal
are set out in the announcement of the Company dated 19
September 2018. As at 30 September 2018, the IP Disposal has
not yet been completed and the Properties were classified as
assets held for sale.

(b) Securities investments that are held for trading
During the Period, the Group did not hold any listed securities
investments that are held for trading.

Other investments
During the Period, the Group had the following material investments:

(@) Investment in an associate — Four Directions Investment

Limited (“FDIL”)

As at 30 September 2018, the Group held 100% interests in
DSE Cayman Limited, which in turn held approximately 26.87%
equity interest in FDIL (together with its subsidiaries, the “FDIL
Group”). Through the investment in the FDIL Group which is
principally engaged in the provision of services in relation to
information technology, smartphone applications development
and digital marketing and the development of information
technology applications, the Group has expanded and diversified
its investments into the information technology industry. During
the Period, the loss of FDIL shared by the Group amounted to
approximately HK$1,192,000 (nine months ended 30 September
2017: approximately HK$1,624,000). Looking ahead, the Group
will continue to monitor the operations of FDIL Group for the
improvement of its financial performance.
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(b)

(©

Investment in a joint venture — Sky View Investment Limited
(“Sky View”)

As at 30 September 2018, the Group held 49% interest in Sky
View, which is the holding company of approximately 22%
interests in Rolaner International Limited (“Rolaner”). Rolaner,
through an operating company in the People’s Republic of
China (the “PRC”), is operating a mobile application “Mei Li
Shen Qi (2 ##28) ", one of the largest online communities
and e-commerce platforms with millions of users for the medical
beauty industry in the PRC, in which the Directors consider
to have great market potentials. During the Period, the Group
shared the loss of Sky View which amounted to approximately
HK$1,153,000 (nine months ended 30 September 2017:
approximately HK$2,003,000).

Equity investment (not held for trading) — China Parenting
Network Holdings Limited (“CPN”)

As at 30 September 2018, the Group held 16,538,000 ordinary
shares of CPN (the “CPN Shares”), the issued shares of which
are listed on the Main Board of the Stock Exchange (Stock Code:
17836), being approximately 1.61% of the total issued shares
of CPN. CPN, together with its subsidiaries, operate an online
platform focusing on the CBM (children, babies, and maternity)
market in the PRC and are mainly engaged in (i) provision
of marketing and promotional service; and (ii) e-commerce
business. On 27 September 2018, the Stock Exchange
approved the transfer of CPN’s listing from GEM (Stock Code:
8361) to the Main Board of the Stock Exchange.

The CPN Shares were measured at fair value at approximately
HK$8,434,000 as at 30 September 2018, based on their last
closing price quoted on the Stock Exchange. During the Period,
the fair value loss of the CPN Shares transferred to the financial
assets measured at fair value through other comprehensive
income reserve of the Group was approximately HK$1,489,000.
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Financial Review

Revenue, gross profit and gross profit margin

Revenue of the Group for the Period was approximately
HK$49,196,000 (nine months ended 30 September 2017:
approximately HK$42,364,000), representing an increase of
approximately HK$6,832,000 or 16.1% as compared with that of the
corresponding period in 2017. The increase in revenue of the Group
during the Period was mainly due to the increase in revenue generated
from the financial trading software solutions business and money
lending business.

Gross profit of the Group for the Period was approximately
HK$35,441,000 (nine months ended 30 September 2017:
approximately HK$30,937,000), representing an increase of
approximately HK$4,504,000 or 14.6% as compared with that of the
corresponding period in 2017, which is in line with the increase in
revenue of the Group. Gross profit margin of the Group for the Period
was approximately 72.0% (nine months ended 30 September 2017:
approximately 73.0%), representing a decrease of approximately 1.0%
as compared with that of the corresponding period in 2017.

Administrative expenses

The Group’s administrative expenses for the Period amounted to
approximately HK$23,737,000 (nine months ended 30 September
2017: approximately HK$31,409,000), representing a decrease of
approximately HK$7,672,000 or 24.4% as compared with that of the
corresponding period in 2017. The decrease was primarily attributable
to the decrease in equity-settled share-based payments recognised
for the share options granted by the Company of approximately
HK$6,843,000.

Profit for the Period

The Group recorded a net profit after tax of approximately
HK$6,171,000 for the Period (nine months ended 30 September
2017 approximately HK$16,244,000). The decrease in the Group’s
net profit was mainly attributable to the combined effects of (i) the
absence of gains on disposal of available-for-sale investments,
subsidiaries and an associate and profit guarantee income, all
being one-off in nature, during the Period; and (ii) the decrease in
administrative expenses as mentioned above.
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Material Acquisition and Disposal

On 9 August 2018, Lucky Cheer Investments Limited (“Lucky Cheer”)
(a wholly-owned subsidiary of the Company) and two independent
third parties (the “Vendors”) entered into a sale and purchase
agreement, pursuant to which Lucky Cheer has agreed to purchase,
and the Vendors have agreed to sell, 100% of the issued share capital
of Darts Connect International Limited (“Darts”) at the aggregate
consideration of HK$21,600,000 (subject to adjustments), in which
HK$10,800,000 was paid in cash at completion and the remaining
HK$10,800,000 shall be paid subject to the achievement of the
amount of the audited net profit before tax of Darts for the financial
year ending 31 December 2018 as guaranteed by the Vendors (the
“Darts Acquisition”). On 9 August 2018, the Darts Acquisition was
completed and Darts became a wholly-owned subsidiary of the Group.
Darts is a gaming product development company incorporated in
Hong Kong with limited liability, which designs, creates, markets,
sells and distributes electronic dartboards with wireless connection
to mobile applications. Details of the Darts Acquisition are set out in
the announcement of the Company dated 9 August 2018. The Group
commenced the trading of gaming products following the completion
of the Darts Acquisition.

Save as disclosed above, the Group did not have any material
acquisition or disposal transaction during the Period. As at the date
of this report, the Group did not have any concrete plans for material
investments or capital assets in the coming future. Nonetheless, if any
acquisition opportunity arises or is identified, the Group will conduct a
feasibility study and prepare implementation plans to consider whether
it is beneficial to the Company and the Shareholders as a whole.

Capital Structure
As at 30 September 2018, the capital of the Company comprised
ordinary shares only.

Share Option Scheme

The Company adopted a share option scheme (the “Scheme”) on
10 September 2013 so as to attract and retain the best available
personnel and to provide additional incentive to the eligible participants
under the Scheme. Pursuant to the Scheme, the Board is authorised,
at its absolute discretion and subject to the terms of the Scheme, to
grant options to subscribe for the shares of the Company (in such form
then existing and subject to adjustment) to any employees (full-time
or part-time), directors, consultants or advisor of the Group, or any
substantial shareholders of the Group, or any distributors, contractors,
suppliers, agents, customers, business partners or service providers
of the Group. The Scheme shall be valid and effective for a period of
ten years commencing on 10 September 2013 and expiring on the
business day immediately preceding the 10th anniversary thereof, i.e.
8 September 2023, subject to early termination provisions contained in
the Scheme.
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Details of the movements in the share options of the Company REAA AR RIRIEZ AT 8 < FE R EZ B s F 15 H I 10
pursuant to the Scheme during the Period are as follows: N
Number of share options
EREE
Date of grant and Outstanding
Name or category vesting date of Exercise period of Exercise price At Granted during Lapsed during asat
of participants share options share options granted of share options 1 January 2018 the Period the Period 30 September 2018
RZZ-N%
BRERLAS R=B-N§ AB=tA
SEERADER REERE REBREZGES BREZRE -A-A REREH REREH BRTE
(HKS per share) (Note g)
(BRET) (Hita)
Executive Directors
ez
Chan Wai Lung 8 June 2018 8 June 2018 - 7 June 2019 0197 - 12,600,000 - 12,600,000
[ ZE-N\ERANE ZF-NFRANRE
ZZ-NERALE
Lam Ching Yee 28 March 2017 28 March 2017 - 27 March 2018 0315 4,510,000 - (4,510,000 -
it 4 “EHEZACHNR ZEHEZECHNRE
ZE-\FZFZ 1A
Lin Ting 28 March 2017 28 March 2017 - 27 March 2018 0315 4,510,000 - (4,510,000 -
HE el i Bk L= B S s JINEY
ZE-\FZFZ A
Non-executive Director
FufES
Ng Wing Cheong Stephen 28 March 2017 28 March 2017 - 27 March 2018 0315 4,510,000 - (4,510,000 -
SEE “E—+EZA-t)\R  ZE-tFZf-TNBE
“E-\EZAZ A
Employees 28 March 2017 28 March 2017 - 27 March 2018 0315 4510,000 - (4,510,000) -
=] “E+EZA-t)\R  ZE-tFZf-TNBE
I =
8 June 2018 8 June 2018 - 7 June 2019 0197 - 12,600,000 - 12,600,000
ZE3-/\ERANH —E3-\EXAN\HE
ZF-NERALA
Other participants 28 March 2017 28 March 2017 - 27 March 2018 0315 86,970,000 - (86,970,000 -
EfhpaE “EHEZACHNR ZE-HEZECHNRE
“3-\E=A=TtH
105,010,000 25,200,000 (105,010,000) 25,200,000
Notes: B3k

() The closing price of the ordinary shares of the Company immediately before the
date on which the share options were granted was HK$0.185 per share.

(b)  Consideration of HK$1 was paid by each of the grantees on their acceptance
of the share options granted.

During the Period, no share options were exercised or cancelled, and
105,010,000 share options have lapsed.
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Outlook

The Hong Kong government has pledged tremendous support to
the local fintech (financial technology) start-ups, and encouraged
investments in the industry in order to develop a more vibrant
innovation and technology ecosystem in Hong Kong. Benefitting from
such benign economic conditions, the Group foresees a prospering
advantage of information technology to the provision of financial
services. The Group notices the immense interest of innovative
trading solutions inventions in the market, and will thus strive to further
strengthen its business in the provision of financial trading software
solutions. The Group’s principal operating subsidiary, iAsia, will
continue running the core business of the Group. By being financially
prepared to enhance iAsia’s system, the Group hopes to attract
more customers with an enhanced system to seize opportunities for
business expansion and create higher returns.

The money lending business is another core business segment which
has steadily generated income for the Group. In the coming future,
the Group will devote more financial resources to its money lending
business and aim for a better revenue growth, while implementing
a prudent credit control policy and paying attention to credit risk in
connection with corporate debts to balance the risk management and
growth of the Group’s money lending business.

The Group believes diversification of its business segments can
maintain a healthy financial profile and promote a sustainable growth
of the Group. In the future, the Group will actively seize cooperation
and acquisition opportunities with more business partners in various
fields to expand its business scales and bring sustainable returns to
the Shareholders. The Group will continue to strive for excellence
in its products and services, in order to maintain its international
competitiveness and enhance its growth potential in the fintech
industry.
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OTHER INFORMATION

Directors’ and Chief Executive’s Interests and

Short Positions in Shares, Underlying Shares and
Debentures

As at 30 September 2018, the interests and short positions of the
Directors and chief executive of the Company in the shares, underlying
shares or debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO) (i) which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (i) which were required to be notified to the
Company and the Stock Exchange pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules, were as follows:

Hib &

ESRFRTHRAERES - HERORE
EREPzEERAR

RZZE—-NFEAB=1+H BERARAFTETH
ABRARB REERZE (TEREFHLBEK
BIEXVED) AR - HEERGEEEF - #EE()
RIEFE S N B S 16015 352 (KB B RN L G P H
EREMAEZESEOAR 8 (i) ARIE GEM ETRBIE
5.46 £ 5.67 (FEME AN R LI FMER AR
[N

Approximate

Number of percentage of

underlying shares shareholding as at

Name of Director Capacity/nature of interest held/interested 30 September 2018
R=ZB-N\F

BE BEER hWA=+H

EEE8B 51 REEtE BB R B A REFOBEDL
(note b) (note c)

(BT b) (Mi5tc)

Mr. Chan Wai Lung (note a) Beneficial owner 12,600,000 (L) 1.00

BRIZRESE A (Ffata) BmEAA

Notes:

() On 8 June 2018, Mr. Chan Wai Lung, being an executive Director and the
chairman of the Board, was granted options to subscribe for 12,600,000
ordinary shares of the Company under the Scheme. Such options can be
exercised by Mr. Chan Wai Lung from 8 June 2018 to 7 June 2019 at the
exercise price of HK$0.197 per share.

(b)  “L” denotes long position in the underlying shares of the Company.

(c) The total number of the issued shares of the Company as at 30 September
2018 (i.e. 1,260,5682,340 shares) had been used for the calculation of the
approximate percentage shareholdings in the Company.

Save as disclosed above, as at 30 September 2018, none of the
Directors or the chief executive of the Company had any interests or
short positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which would be required, pursuant to section
352 of the SFO, to be entered into the register referred to therein, or,
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by the Directors, to be notified to the Company
and the Stock Exchange.
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Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares

So far as is known to the Directors, as at 30 September 2018, the
following Shareholders and persons (not being a Director or chief
executive of the Company) had, or were deemed to have, interests
or short positions in the shares or underlying shares of the Company

FERRRROREBERKREG P 2ERR?

B

BEEMAM R-E-NFAA=1TH  THRKRRE

RAL (AFFEEHARAE

RITHRAR) EARA

B SAERO TP HRERRAEEAREE LB
B 5 PIE 336 IRFLERN AR R BN E LM A E

which were recorded in the register required to be kept by the KR
Company under section 336 of the SFO:
Approximate
Number of percentage of
shares held/ shareholding as at
Name of Shareholders Capacity/nature of interest interested 30 September 2018
R=Z—N\F
BE RERE hA=+H
RR BB B1ip REME WRGE B RESNBEDL
(note ¢) (note d)
(Mf5Ec) (Mi3Ed)
Ever Robust Holdings Limited Beneficial owner 136,800,000 (L) 10.85
(note a)
EREERERAR (H5Ta) EmEAA
Whole Kind Investments Limited Interest in a controlled corporation 136,800,000 (L) 10.85
(note a)
SEREER QA (MrTa) ZPEE
Interactive Entertainment China Interest in controlled corporations 136,800,000 (L) 10.85
Cultural Technology Investments
Limited (note a)
BERABIERRIREER A A A EE R
(Mg a)
Perfect Growth Limited (note b) Beneficial owner 186,492,340 (L) 14.79
EEERAA (MfizEb) EmEAA
Lucky Famous Limited (note b) Interest in a controlled corporation 186,492,340 (L) 14.79
Lucky Famous Limited (Fft 5t b) SR ERE RS
GET Holdings Limited (note b) Interest in controlled corporations 186,492,340 (L) 14.79
BoERBRAR (MFEb) EEEEE S
Leung Kwok Pong Beneficial owner 172,200,000 (L) 13.66

REF

BB A
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Notes:

(a) These 136,800,000 ordinary shares of the Company are held by Ever Robust
Holdings Limited (“Ever Robust”), which is wholly-owned by Whole Kind
Investments Limited (“Whole Kind”), which is in turn wholly-owned by Interactive
Entertainment China Cultural Technology Investments Limited (“IE China”). By
virtue of the SFO, each of Whole Kind and IE China is deemed, or taken to be,
interested in all the ordinary shares of the Company held by Ever Robust.

(b)  These 186,492,340 ordinary shares of the Company are held by Perfect
Growth Limited (“Perfect Growth”), which is wholly-owned by Lucky Famous
Limited (“Lucky Famous”), which is in turn wholly-owned by GET Holdings
Limited (“GET”). By virtue of the SFO, each of Lucky Famous and GET is
deemed, or taken to be, interested in all the ordinary shares of the Company
held by Perfect Growth.

() “L” denotes long position in the ordinary shares of the Company.

(d)  The total number of the issued shares of the Company as at 30 September
2018 (i.e. 1,260,5682,340 shares) had been used for the calculation of the
approximate percentage shareholdings in the Company.

Save as disclosed above, as at 30 September 2018, the Directors are
not aware of any other persons who had interests or short positions in
the shares or underlying shares of the Company which would fall to be
disclosed to the Company and recorded in the register required to be
kept by the Company under section 336 of the SFO.

Purchase, Sale or Redemption of Listed Securities
Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the Period.

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, all Directors
have confirmed that they have complied with the required standard of
dealings and the code of conduct regarding securities transactions by
Directors adopted by the Company during the Period.
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Corporate Governance Practices

During the Period, the Company has complied with all the applicable
code provisions contained in the Corporate Governance Code (the
“CG Code”) set out in Appendix 15 to the GEM Listing Rules, except
for the deviations mentioned in the following paragraph.

According to code provision A.2.1 of the CG Code, the roles of the
chairman and the chief executive officer should be separate and
should not be performed by the same individual. During the Period, the
role of the Chairman was performed by Mr. Chan Wai Lung. During
the Period, the office of the chief executive officer of the Company
remained vacated, since the Company has not been able to identify a
suitable candidate for the position.

However, the Board will keep reviewing the current structure of the
Board from time to time and should any candidate with suitable
knowledge, skill and experience be identified, the Company will make
appointment to fill the position as appropriate.

Competing Interests

Ms. Lam Ching Yee, an executive Director, is also a director of certain
subsidiaries of IE China, a substantial Shareholder, i.e. Mark Profit
Finance Limited (which is a company principally engaged in money
lending business in Hong Kong) and other subsidiaries of IE China
which are principally engaged in assets investments business.

Save as disclosed above, none of the Directors or their respective
close associates as defined in the GEM Listing Rules had any business
or interests in a business which competes or is likely to compete, either
directly or indirectly, with the business of the Group during the Period.
As at 30 September 2018, the Company did not have any controlling
Shareholder.

Change of Directors
With effect from 16 May 2018, Mr. Shi Shaowu was appointed as an
executive Director.

At the annual general meeting of the Company held on 25 June 2018
(the “2018 AGM”), Mr. Fung Ka Lok Adams did not offer himself for re-
election due to his other commitments which required more of his time
and retired as a non-executive Director upon conclusion of the 2018
AGM.

With effect from 9 October 2018, Mr. Ng Wing Cheong Stephen
resigned as a non-executive Director due to his other commitments
which required more of his time, and Mr. Lo Yu Man was appointed as
a non-executive Director.
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Audit Committee

The Company established the audit committee (the “Audit Committee”)
on 10 September 2013 with written terms of reference posted on the
websites of GEM and of the Company. Such written terms of reference
were revised and adopted by the Board on 29 December 2015 in
accordance with the revised CG Code taking effect on 1 January
2016. The primary duties of the Audit Committee are, among other
matters, to review the Company’s financial information and monitoring
of the Company’s financial reporting system, risk management and
internal control systems.

At the date of this report, the Audit Committee comprises three
independent non-executive Directors, namely Mr. Lam Kai Yeung
(chairman), Ms. Lee Kwun Ling, May Jean and Mr. Zhong Shi. Each
committee meeting was chaired by an independent non-executive
Director.

The unaudited condensed consolidated results of the Group for the
Period and this report have been reviewed by the Audit Committee,
which was of the opinion that the preparation of such results and report
complied with the applicable accounting standards and requirements
and that adequate disclosures have been made.

On behalf of the Board
Finsoft Financial Investment Holdings Limited
Mr. Chan Wai Lung
Chairman

Hong Kong, 12 November 2018

As at the date of this report, the Board consists of Mr. Chan Wai Lung
being an executive Director and the chairman of the Board, Ms. Lam
Ching Yee, Ms. Lin Ting and Mr. Shi Shaowu being the executive
Directors, Mr. Lo Yu Man being the non-executive Director, and Mr.
Lam Kai Yeung, Ms. Lee Kwun Ling, May Jean and Mr. Zhong Shi
being the independent non-executive Directors.
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