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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (“STOCK EXCHANGE?”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
makes no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (“Directors”, each a “Director”)
of Finsoft Financial Investment Holdings Limited (“Company”)
collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the
Listing of Securities on GEM (“GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquires, confirm that, to
the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report
misleading.
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FIRST QUARTERLY RESULTS

The board of Directors (the “Board”) announces the unaudited
condensed consolidated results of Finsoft Financial Investment
Holdings Limited (the “Company”, together with its subsidiaries,
referred to as the “Group”) for the three months ended 31 March
2018 (the “Period”), together with the unaudited comparative figures
for the corresponding period in 2017, as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
For the three months ended 31 March 2018
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Three months ended 31 March
BE=A=+—HL=@EA

2018 2017
—E-N\F —E—+F
HK$’000 HK$’000
FHT FAT
Notes (Unaudited) (Unaudited)
bt (REBEX) (RieEEZ)
CONTINUING OPERATIONS SEREER
Revenue Was 3 13,986 13,753
Cost of sales SHE A (4,250) (4,009)
Gross profit EA 9,736 9,744
Other income E A 4 17 88
Other gains and losses W K 1R 4 - (513)
Administrative expenses TR (7,704) (16,025)
Finance costs IR IDIN 5 - (651)
Share of profits of associates FEAG B & R E R T 257 910
Share of profit/(loss) of EE—EE&= AT
a joint venture Al (E518) 210 (6527)
Profit/(loss) before tax from REFECEEBH
continuing operations BRAATE T (E51E) 6 2,516 (6,874)
Income tax expense FriSHifs 7 (603) (836)
Profit/(loss) for the period from REFHRCEEEH
continuing operations BT () 1,913 (7,710)
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Three months ended 31 March

BEZ=BA=+—HI=@EA

2018 2017
—E-N\F T4
HK$’000 HK$’000
FBT FAT
Notes (Unaudited) (Unaudited)
Hiat (REER) (REEEZ)
DISCONTINUED OPERATION RIS ER
Profit for the period from REBKIEEEEBRER
discontinued operation il 8 - 28
Profit/(loss) for the period HRER(B8) 1,913 (7,682)
Other comprehensive loss Hith2mEEE
ltem that may be reclassified HEA e EHH B EIEEN
subsequently to profit or loss: 1BA -
— Fair value loss on available-for- — A EREN A TEE
sale investments &8 - (827)
Item that will not be reclassified B rBEFHEEIEEDN
to profit or loss: BR -
— Fair value changes on — RS E N EES
equity investment (2,646) -
Other comprehensive loss for the HIAHth 2 EEE
period (2,646) (827)
Total comprehensive loss for the HIAZMEEIEAE
period (733) (8,509)
Profit/(loss) for the period EERERR (BE)
attributable to:
Owners of the Company VIN/NETE PN 1,913 (7,760)
Non-controlling interests RV - 78
1,013 (7,682)
Total comprehensive EEREE(EER), WA
(loss)/income for the period #zE
attributable to:
Owners of the Company ViN/NEIEZEN (733) (8,587)
Non-controlling interests IR - 78
(733) (8,509)
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Three months ended 31 March
BE=A=+—HL=@EA

2018 2017
—E-N\F Tt
Notes (Unaudited) (Unaudited)
WiaE (REER) (RE&EZ)
(Restated)
(i&=5))
Earnings/(loss) per share BRER(FHE) 10
Basic (HK cents per share) ER(BRREW)
— For profit/(loss) for the period —HBRER(EE) 0.152 (0.678)
— For profit/(loss) from continuing —REFECEERET
operation (&%) 0.152 (0.680)
Diluted (HK cents per share) s (ERBI)
— For profit/(loss) for the period — BRI, (&) 0.152 (0.678)
— For profit/(loss) from continuing —REBBELCEERRF
operation (E1E) 0.152 (0.679)
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NOTES:

1.

2.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 18
December 2012 as an exempted company with limited liability
under the Companies Law of the Cayman Islands and its shares
have been listed on GEM of the Stock Exchange since 26
September 2013. The address of the Company’s registered
office is Clifton House, 75 Fort Street, P.O. Box 1350, Grand
Cayman KY1-1108, Cayman Islands. The address of the
Company’s head office and principal place of business in Hong
Kong is Office P, 21/F., Kings Wing Plaza 1, No. 3 On Kwan
Street, Shatin, New Territories, Hong Kong.

The Group is principally engaged in the provision of financial
trading software solutions, provision of other IT and internet
financial platforms services, provision of referral services, money
lending business and assets investments in Hong Kong. During
the Period, one of the subsidiaries of the Company held the
license in respect of type 6 (advising on corporate finance)
regulated activity under the Securities and Futures Ordinance
(Cap. 571 of the Laws of Hong Kong) (“SFO”). During the
three months ended 31 March 2017, the Group’s provision of
design and fitting-out services was regarded as discontinued
operations.

The unaudited condensed consolidated results of the Group
are presented in Hong Kong dollars (“HK$”), which is the same
as the functional currency of the Company, and all values are
presented in thousands of units of Hong Kong dollars (HK$’'000),
unless otherwise stated.

BASIS OF PREPARATION

The unaudited condensed consolidated results of the Company
for the Period (the “Results”) has been prepared in accordance
with Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants (hereinafter
collectively referred to as “Hong Kong Financial Reporting
Standards” (“HKFRSs”)), accounting principles generally
accepted in Hong Kong, the disclosure requirements of the
Hong Kong Companies Ordinance (Cap. 622 of the Laws of
Hong Kong) and the applicable disclosure provisions of the GEM
Listing Rules.

The Results have been prepared on the historical cost basis,
except for certain financial instruments and investment
properties that are measured at fair values at the end of each
reporting period.
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3.

The accounting policies adopted in preparing the Results are
consistent with those applied in the annual consolidated financial
statements of the Group for the year ended 31 December
2017, with addition for the new and revised standards and
amendments to HKFRSs, that have become effective for the
Group’s financial year beginning on 1 January 2018.

The Group has not early applied the new and revised standards
and amendments to HKFRSs that have been issued but are
not yet effective. The Group is in the process of making an
assessment of their impact on the Group’s results of operations
and financial position.

It should be noted that accounting estimates and assumptions
are used in the preparation of the Results. Although these
estimates are based on the management’s best knowledge and
judgement to current events and actions, actual results may
ultimately differ from those estimates.

REVENUE

An analysis of the Group’s revenue from its major products and
services from continuing operations for the Period is as follows:

BUARESRA L SH R  HARERE
—E L E At AULERIFRES
BHSE R AT M IR SRS —B - LEMAR
—E—\F—A— R AREMRERE
32 S B R AT AT AR (AT R
DS

AEBEYERFRAEEMMEARERZEER
PRSI R R] RARIEFT BRI RIERT A »
SER T EEHARRE 2 28 KA R HR
MZFE -

EHIBREAEERERAZETHRERR
® o MAMBMHENEREREHBAEMTR
TR 2R - EERERZR I EZ
EHEAZER -

Wz

HAAEEREEFEREET T EEMR
PRAS BV AT AT

Three months ended 31 March
BZE=A=+—HL=HEA

2018 2017

—E-N\F —TE—+F

HK$’000 HK$'000

FHT FAT

(Unaudited) (Unaudited)

(REER) (REeEZ)

Sales of hardware SHERE 528 525

Sales of technology software systems SHE R R 438 1,000

System customisation and network RRFTR AR

support 689 1,335

Software maintenance services M RERG 2,616 2,400

Software licensing fee HHETE 7,187 6,413

Hosting and related services fee fAREET 7 RAERSE 943 842
Other IT and internet financial platforms ~ H & AR & B E 48 4 Bl

services income F & ARBUWA 11 -

Interest income on loan financing EHEE 2R SWA 1,415 1,079

Rental income A WA 159 159

13,986 18,753
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4. OTHER INCOME, AND OTHER GAINS 4. HisWA > REMKERER
AND LOSSES

An analysis of other income, and other gains and losses from AT REAR ARFELEEBHEMRA - &
continuing operations for the Period is as follows: H il REBRB AT -

Three months ended 31 March
BE=A=+—HL=MA

2018 2017
—E-N\F —E—+F
HK$’000 HK$’000
FER FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Other income: Hgl A -
Interest income on bank deposits RITIERF BULA 17 -
Sundry income FEEWA - 88
17 88
Other gains and losses: Htpl s & B8
Gain on disposal of available-for-sale HEHEERE 2 KE
investments - 1,229
Reversal of impairment loss on trade E ZEWGRIER R E B D
receivables - 219
Loss on disposal of property, plantand ~ HEWE - BE &R EREIE
equipment - @)
Net fair value loss on financial assets at & A EEF ABEHE R
fair values through profit or loss BEZ N VEEERFERE - (1,959)
- (513)
5. FINANCE COSTS 5. BIFERA
An analysis of finance costs from continuing operations for the AT ABRK A ESEESNIT BRSNS
Period is as follows: T -
Three months ended 31 March
BE=ZA=+—HL=M@A
2018 2017
—2-N\F —E—+F
HK$’000 HK$’000
FERT FAT
(Unaudited) (Unaudited)
(REEER) (REgEEZ)
Interest expense on other borrowings HMEEF SR - 550
Other interest expense HiF 2z - 1
- 551
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6. PROFIT/(LOSS) BEFORE TAX 6. BRBIADER(EE)

Profit/(loss) before tax from continuing operations for the Period
has been arrived at after charging:

HIAR B HEL L EBNBRBAET, (B8)

RIBR THIEBRES -

Three months ended 31 March
BE=A=+—HL=@EA

2018 2017
—E-N\F T+
HK$’000 HK$’'000
FET FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Amortisation of intangible assets i EEEE (M)
(note a) 336 543
Depreciation of property, plant and M - BB REETE (D)
equipment (note b) 470 427
Operating lease payments in respect THAYENCEREFE
of rented premises 510 779
Employee benefits expense (note c): B ERAFZ (MiEe)
Salaries and other benefits e REAMER 7,090 5,650
Contributions to retirement benefits RNEFET B
scheme 194 179
Share-based payments B A 5R08 - 8,278
Total employee benefits expense, EERMFMZ @ -
including directors’ emoluments BEESHE 7,284 14,107
Notes: PFE -
(@  During the Period, amortisation of intangible assets amounting to @  HIA - EPASHE R 2 R & B 86 73336,000

HK$336,000 (three months ended 31 March 2017: HK$543,000) was
included in cost of sales.

(b) During the Period, depreciation of property, plant and equipment
amounting to HK$11,000 (three months ended 31 March 2017:
HK$53,000) was included in cost of sales and amounting to
HK$459,000 (three months ended 31 March 2017: HK$374,000) was
included in administrative expenses.

(c) During the Period, employee benefits expense amounting to
HK$2,334,000 (three months ended 31 March 2017: HK$2,061,000)
was included in cost of sales and amounting to HK$4,950,000 (three
months ended 31 March 2017: HK$12,046,000) was included in
administrative expenses.
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7. INCOME TAX EXPENSE 7. FABHRAX

Three months ended 31 March
BE=A=+—HL=@EA

2018 2017
—E-N\F —E—+F
HK$°000 HK$’000
T FHTT
(Unaudited) (Unaudited)
(REBEX) (REE#E=Z)
Continuing operations BEKEER
Current — Hong Kong BB — &%

- Charge for the period —HBARETER 658 926

Deferred IRIE (55) (90)
603 836

Discontinued operation [EE I i

Current — Hong Kong BBl — &%

— Charge for the period —HBARETER - 6
Income tax expense PRSI 603 842
Hong Kong Profits Tax has been provided at the rate of 16.5% BANGERAREHNEESE SRR
on the estimated assessable profit arising in or derived from AT FE R TR A A16.5%F R AT IR -

Hong Kong for both periods.

During the Period, no share of tax attributable to an associate BRI E S Rt AT E(REEE AR R F) | & e
(three months ended 31 March 2017: HK$71,000) and a joint E—HEeERRERN(EER) INEBN —HE
venture (three months ended 31 March 2017: Nil) was included BERNR(BHE=E—tF=A=+—AH1E=
in “Share of profits of associates” and “Share of profit/(loss) of a @A :71,0008L) k—HEaE AR (BHEZZ
joint venture” respectively. —tF=A=1+—HIE=EA : BMKHTIE -

20185 F —EE R | ERSMREERERAT e



8. DISCONTINUED OPERATION

(@)

8. BRILKEEK

On 23 February 2017, the Group and Billion Centrium @ MRZZE—EFZA=Z+=H ~xEEHEE
Group Holdings Limited (“Billion”) entered into a sale PEEZERERAGT(EFRDIIZEE D
and purchase agreement, pursuant to which Billion & B EREARGRERERAE
has conditionally agreed to purchase and the Group EEBBRHRELEASEMFEE RE
has conditionally agreed to sell the Group’s entire 51% RERAR([EEDHEES1%ER -
interest in Wise Link International Limited (“Wise Link”) at (B /9,800,0008 L ([EEEBLES
the consideration of HK$9,800,000 (“Wise Link Group H]) o HEREMBAREBHERENSE
Disposal”). Wise Link and its subsidiaries were principally RHEFTREERS BEEBHEFE
engaged in the provision of design and fitting-out services RZZE—tFMHAZF+NBEKE - A&
in Hong Kong. Upon the completion of the Wise Link BB AR R R AT R B RIS T -
Group Disposal on 28 April 2017, the Group discontinued BHE-ZT—tF=A=+—HL=fAR "
the business of provision of design and fitting-out services. DRI EEHEENT ¢
The results from the discontinued operation for the three
months ended 31 March 2017 are as follows:
Three months ended
31 March 2017
HE_ZT—+F
—A=+—H
1E=1@A
HK$’000
FAT
(Unaudited)
(CREEEZ)
Revenue Wezs 2,522
Cost of sales SHE AR (2,108)
Gross profit EH 414
Administrative expenses THAX (380)
Profit before tax from discontinued operation KRB BRI E A TS HIBR B A& A 34
Income tax expense FriSEif sz (6)
Profit and total comprehensive income for the HIRR B BRI EEF R &
period from discontinued operation 2HEKALTE 28
Profit and total comprehensive income for the JEMREARIR B B AR B E TR
period from discontinued operation REEKALEE :
attributable to:
Owners of the Company KREHEB A 14
Non-controlling interests FEFE R i A 14
28
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Three months ended
31 March 2017

HE-ZT—tF
=—A=+—H
1F=1@A
(Unaudited)
(REEEZ)
(Restated)
(F&E5))
Earnings per share BRER
Basic (HK cents per share), from discontinued ER(BRAWN)  REBKRIEE
operation EqS 0.001
Diluted (HK cents per share), from discontinued  #E&(ERBL) @ REB KIS
operation 7% 0.001

(o) The Group decided to cease its corporate finance advisory
services and on 13 October 2016, the Group and an
independent third party purchaser entered into a sale
and purchase agreement pursuant to which the Group
conditionally agreed to dispose of its entire equity interest,
being the entire issued share capital of Brilliant Corporate
Finance Limited (formerly known as “Nine Rivers Corporate
Finance Limited”), at a consideration of HK$2,300,000,
subject to adjustment according to the sale and purchase
agreement. Following the lapse of the sale and purchase
agreement, the Group has decided to re-commence its
provision of corporate finance advisory services business.
The Group is recruiting qualified staff to re-commence this
business, and the results of operations of this business
segment previously presented in discontinued operations
are re-classified and included in income from continuing
operations for all financial periods presented.

9. DIVIDEND

The Board does not recommend the payment of any dividend in
respect of the Period (three months ended 31 March 2017: Nil).

(o) AEEURE LIRS ET SRR -
BR=ZZE—XF+A+=HAEHE —F
BYEZHER VBB - Bt &
SEDBKHERELEEL2EAE - BIR
SEMEBRAB (R T EEME
ERABDMEEHEBITREA - RER
2,300,000/ 7 - WA IR 15 B & i T A
A - REEMRINE - AEBEATE
AR IRHAETEE ARG ES - A&
E B4 AR A8 EMRARREESED
HHARBER  BARDRIECEER
EVNZER O BEERES TEF L
WAHAFTE2SFTE M BUAR RS EG & %
A o

9. KRR

EXe UV TEERHNRNENRE(BEZ
T—rF=A=+t—HIL=EF : &) -
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10. EARNINGS/(LOSS) PER SHARE

The calculation of the basic and diluted earnings/(loss) per share
for the Period is based on the following data:

10. EREBF,(E518)

HASREARRESERTN,/(B18) JIRA TH
BAtHE

s
=

Three months ended 31 March
BE=A=+—HL=@EA

2018 2017
—B—NF —E—t5
HK$°000 HK$’'000
FET FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit/(loss) for the period attributable 72 %A A ELERER,
to owners of the Company (BH)
From continuing operations REFELEED 1,913 (7,774)
From discontinued operation RE BRI E TS - 14
Profit/(loss) for the period attributable to AN B1#EA A JEIS AR T,
owners of the Company (E518) 1,913 (7,760)
Three months ended 31 March
BZ=A=+—HIL=MEA
2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Number of shares KGR

A EEREARTF,(E1E)
mE @ SEITEBBRINET
198

Weighted average number of ordinary
shares in issue for the purpose of
calculation of basic earnings/(loss)
per share

Effect of diluted potential ordinary shares
as a result of the share options granted
(note a)

R BRENEE SRR
B E (Mita)

A ESREERT,(E18)

Weighted average number of ordinary

shares in issue for the purpose of mE - BEITEEARINET
calculation of diluted earnings/(loss) per ~ HE
share

Note:

The computation of diluted loss per share for the period ended
31 March 2017 does not assume the conversion of the Company’s
outstanding share options granted on 28 March 2017 because the
adjusted exercise price of those share options is higher than the
average market price of the shares for the period which is regarded as
anti-dilutive.
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1,260,582,340 1,145,257 421

FE -

AERE_FTEFZAZ=THLBRZER
EEBERTERRN-_T—tF=A-+/\HX
HZARBZ HARTTRBREEESR  AA%E
BREZERBRTRESNRORBRFINE
(R RAREETE

HE) o



11.UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

N REBFLERREEZLB X

Attributable to ow&ers of the Company

L9%!
Financial
assets
measured at
fair value
through
other Retained
Share Investment  comprehensive earnings/ Non-
Share Share options Merger Capital  revaluation income ~ (accumulated controlling
capital premium reserve reserve reserve reserve reserve losses) Subtotal interests  Total equity
#0THE
A
2ERA
A . 8B WARAE  RERA/ L em
Bx Ry tid SRR HARE (1] 2% (RiER) Nt Eakl ERiE
HK§ 000 HK§ 000 HKS 000 HKS 000 HKS 000 HK§ 000 HK$ 000 HK$ 000 HK$ 000 HK000 HK000
T T T T TiEn Tin Tin Tin Tin TR ThL
At 1 January 2017 (Audited)
5,050 200642 211 8 67 47% - 9,880 20826 3563 226,389
(Loss)/proft for the period - - - - - - - (7,760) (7,760) 8 (7.682)
Qther comprehensive loss
for the period: )
Fair value oss on avalble- THHERELTE
for-sale investments EmE - - - - - #27) - - 827) = 827)
Tota comprehensive loss)/ Hh2(EE)/
income for the period W)g% - - - - - 627 - (7,760) (8,587) 8 8,509)
Sharesissued 1,051 29623 - - - - - - 30674 - 30674
Shares issuing expenses - (984) - - - - - - (984) - (984)
Share-based payments - - 8278 - - - - - 8278 - 8278
Acquistion of non-controling B
Inferests - - - - - - - - - (1,763 (1,763
At 31 March 2017
(Unauclted)
6,303 29281 10389 78 67 3969 - 2120 280,201 1878 254,085
At1January 2018 (Audited) ~ R=F-7\E-A-AR
g5 6,303 229,281 8,278 8 - (1,654) - (34,512) 201,174 - 21,174
Adjustment on adoption of ~ FAE BB HLEE
HKFRS 9 S9RHER - - - - - 1,654 (30,291) 28,637 - - -
At1 January 2018 W=8-Nf-A-R
(Unaudited) (%228
(After adjustment) (H#2%) 6,303 229,281 8,278 8 - - (30,291) (5,875) 201,174 - 201,174
Profit for the period B - - - - - - - 1913 1913 - 1913
Other comprehensive loss for ~ SIREM2ERE :
the period:
Fair value changes onequity ~ REREATEE
investment 23 - - - - - - (2,646) - (2,646) - 2,646)
Total comprehensive (loss)/ ~ HIR2E(EE)/
income for the period WABE - - - - - - (2,646) 1913 (733 - (133)
Transfer of share options HEREERR
reserve upon the expiryof  ERERERE
share options - - (8,278) - - - - 8,218 - - -
At31 March 2018 (Unaudited) ~ H=F-N\&
(7258 6,303 220,281 - 78 - - (32,937) 4316 207,044 - 207,041
12. COMPARATIVE AMOUNTS 12, tL B B 5

The comparative statement of profit or loss and other
comprehensive income for the three months ended 31 March
2017 has been re-presented as an operation previously
presented in discontinued operations was ceased to be
classified as held for sale (note 8(b)).

(E R F = A=+ HIE=EAANEER
HEERREMEMRARTETERZS
REEREAMRC R ILREREMEIIHEE
TELRAFELE (HEES(D)) °
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MANAGEMENT DISCUSSION AND
ANALYSIS

During the Period, the Group was principally engaged in the provision
of financial trading software solutions, provision of other IT and
internet financial platforms services, provision of referral services,
money lending business and assets investments in Hong Kong.
During the Period, one of the subsidiaries of the Company held the
license in respect of type 6 (advising on corporate finance) regulated
activity under the SFO.

Business review

Provision of financial trading software solutions

During the Period, the financial trading software solutions business
division remained as the key source of income of the Group. The
segment revenue from external customers contributed by the Group’s
principal operating subsidiary, iAsia Online Systems Limited (“iAsia”)
amounted to approximately HK$12,401,000 (three months ended
31 March 2017: approximately HK$12,515,000), representing a
decrease of approximately HK$114,000 or 0.9%.

Under the Standard for Automatic Exchange of Financial Account
Information (AEOI) in Tax Matters as promulgated by the Organisation
for Economic Cooperation and Development (“OECD”), financial
institutions are required to identify financial accounts held by tax
residents of reportable jurisdictions or held by passive non-financial
entities whose controlling persons are tax residents of reportable
jurisdictions in accordance with due diligence procedures. Required
information of these accounts has to be collected and furnished to
the Hong Kong Inland Revenue Department (“IRD”) in 2018. With
the implementation of the Common Reporting Standard (“CRS”)
by OECD, iAsia has taken the opportunity to enhance its system to
comply with the CRS requirement and facilitate the tax reporting to
the IRD.

To mitigate hacking risks associated with internet trading, the
Securities and Futures Commission requires financial institutions to
implement a two-factor authentication for login to their client’s internet
trading accounts in the second quarter of 2018. iAsia will keep pace
with the new industry requirement to introduce one-time password via
short message service (SMS) and provide software token solution to
our customers. The implementation of the two-factor authentication
to our customers will enhance their confidence against the cyber
security threats and place more trust on our services.

Apart from system development and innovation, the Group will
continue to keep up with the market trend and update itself on
the industry requirement. The Group will explore new business
opportunities and expand the Group’s income stream from both
existing and potential customers.
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Provision of other IT and internet financial platforms
services

During the Period, sales of approximately HK$11,000 was recognised
from the provision of other IT services (three months ended 31 March
2017: Nil).

In order to improve the sales performance of this business division,
the Group will continue to diversify the provision of other IT services,
such as providing system migration services to new customers.
The Group will seize opportunities to diversify the client base of its
provision of other IT and internet financial platforms services business
in order to strengthen its competitiveness in the industry.

Money lending business

During the Period, revenue derived from the money lending business
division amounted to approximately HK$1,415,000 (three months
ended 31 March 2017: approximately HK$1,079,000), representing
an increase of approximately HK$336,000 or 31.1%. The interest
rate charged to customers during the Period ranged from 8.5% per
annum to 12.0% per annum.

The management believes that the money lending business can
generate stable revenue and profit to the Group and it is in the
interests of the Company and its shareholders (“Shareholders”) as
a whole to expand the money lending business and devote more
financial resources to this business division. The Group will continue
to maintain a prudent credit control strategy so as to balance the
growth and risk management of its money lending business. The
management believes that money lending business will remain a
sustainable business sector of the Group.

Provision of referral services

During the Period, no contract was made under the provision of
referral services business division and no revenue was generated as a
result (three months ended 31 March 2017: Nil). Given that the Group
had not conducted any sales under this business division since 2017,
the management of the Company is considering to devote more of
its resources to other business divisions of the Group and reduce the
internal resources to be allocated to this business division in this year.

Provision of corporate finance advisory services

During the Period, the Group is recruiting qualified staff to re-
commence its provision of corporate finance advisory services
business. No contract was made under the corporate finance
advisory services business division and no revenue was generated for
the Period as a result (three months ended 31 March 2017: Nil).
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Assets investments

The Group’s assets investments business during the Period consisted
of (a) investments in properties; and (b) investments in securities that
are held for trading.

(@) Properties investments
During the Period, the principal properties investments of the
Group were two retail shops located in the residential area of
Siu Sai Wan, Hong Kong. During the Period, rental income of
HK$159,000 was generated (three months ended 31 March
2017: HK$159,000).

In the future, it is expected that the portfolio of the Group’s
properties investment will generate stable recurring income and
cash flows to the Group.

(b)  Securities investments that are held for trading
During the Period, the Group did not hold any listed securities
investments that are held for trading.

Other investments
During the Period, the Group had the following material investments:

(@) Investment in an associate — Four Directions Investment

Limited (“FDIL”)

As at 31 March 2018, the Group held 100% interests in DSE
Cayman Limited (“DSE”), which in turn held approximately
26.87% equity interest in FDIL (together with its subsidiaries,
the “FDIL Group”). Through the investment in the FDIL Group
which are principally engaged in the provision of services in
relation to information technology, smartphone applications
development and digital marketing and the development of
information technology applications, the Group has expanded
and diversified its investment into the information technology
industry. During the Period, the profit of FDIL shared by the
Group amounted to approximately HK$257,000 (three months
ended 31 March 2017: approximately HK$888,000). Looking
ahead, the Group will continue to monitor the operations of FDIL
for the improvement of its financial performance.

(b) Investment in a joint venture — Sky View Investment Limited

(“Sky View”)

As at 31 March 2018, the Group held 49% interest in Sky View,
which is the holding company of approximately 22% interests
in Rolaner International Limited (“Rolaner”). Rolaner, through an
operating company in the People’s Republic of China (“PRC”),
is operating a mobile application “Mei Li Shen Qi (3= &8 1 28)”,
one of the largest online communities and e-commerce
platforms with millions of users for the medical beauty industry
in the PRC, in which the Directors consider to have great market
potentials. During the Period, the Group shared the profit of
Sky View which amounted to approximately HK$210,000 (three
months ended 31 March 2017: share of loss of approximately
HK$527,000).
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(c) Equity investment (not held for trading) — China Parenting

Network Holdings Limited (“CPN”)

As at 31 March 2018, the Group held 16,538,000 ordinary
shares of CPN (“CPN Shares”), the issued shares of which
are listed on GEM (Stock Code: 8361), being approximately
1.61% of the total issued shares of CPN. CPN, together with its
subsidiaries, operate an online platform focusing on the CBM
(children, babies, and maternity) market in the PRC and is mainly
engaged in () provision of marketing and promotional service
and (i) e-commerce business.

The CPN Shares are measured at fair value at approximately
HK$7,277,000 as at 31 March 2018. During the Period, the
fair value loss of CPN Shares transferred to the financial assets
measured at fair value through other comprehensive income
reserve of the Group was approximately HK$2,646,000.

Financial review

Revenue, gross profit and gross profit margin

Revenue of the Group for the Period was approximately
HK$13,986,000 (three months ended 31 March 2017: approximately
HK$13,753,000), representing an increase of approximately
HK$233,000 or 1.7% as compared with that of the corresponding
period in 2017. The slight increase in revenue of the Group during the
Period was mainly due to the increase in interest income generated
from the money lending business.

Gross profit of the Group for the Period was approximately
HK$9,736,000 (three months ended 31 March 2017: approximately
HK$9,744,000), representing a decrease of approximately HK$8,000
or 0.1% as compared with that of the corresponding period in 2017.
Despite the increase in the Group’s revenue for the Period, the
Group’s gross profit decreased, which was mainly attributable to
the increase in staff cost in the provision of financial trading software
solutions business division. As a result, the gross profit margin of the
Group for the Period was approximately 69.6% (three months ended
31 March 2017: approximately 70.8%), representing a decrease of
approximately 1.2% as compared with that of the corresponding
period in 2017.

Administrative expenses

The Group’s administrative expenses for the Period amounted
to approximately HK$7,704,000 (three months ended 31 March
2017: approximately HK$16,025,000), representing a decrease of
approximately HK$8,321,000 or 51.9% as compared with that of
the corresponding period in 2017. The significant decrease was
primarily attributable to the absence of any equity-settled share-based
payments for the Period, while the Group recognised equity-settled
share-based payments for the share options granted by the Company
of approximately HK$8,278,000 in the corresponding period in 2017.
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Profit for the Period

The Group recorded a net profit after tax of approximately
HK$1,913,000 for the Period (three months ended 31 March 2017:
net loss of approximately HK$7,682,000). The improvement in the
financial performance of the Group was mainly attributable to the
decrease in administrative expenses as mentioned above.

Material acquisition and disposal

During the Period, the Group did not have any material acquisition
or disposal transaction. The Group did not have any other concrete
plans for material investments or capital assets in the coming future.
Nonetheless, if any acquisition opportunity arises and is identified,
the Group will conduct a feasibility study and prepare implementation
plans to consider whether it is beneficial to the Company and its
Shareholders as a whole.

Capital structure
As at 31 March 2018, the capital of the Company comprised ordinary
shares only.

Share option scheme

The Company adopted a share option scheme (the “Scheme”) on
10 September 2013 so as to attract and retain the best available
personnel and to provide additional incentive to the eligible
participants under the Scheme. Pursuant to the Scheme, the Board
is authorised, at its absolute discretion and subject to the terms
of the Scheme, to grant options to subscribe for the shares of the
Company (in such form then existing and subject to adjustment)
to any employees (full-time or part-time), directors, consultants or
advisor of the Group, or any substantial shareholders of the Group, or
any distributors, contractors, suppliers, agents, customers, business
partners or service providers of the Group. The Scheme shall be valid
and effective for a period of ten years commencing on 10 September
2013 and expiring on the business day immediately preceding the
10th anniversary thereof, i.e. 8 September 2023, subject to early
termination provisions contained in the Scheme.
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Details of the movements in the share options of the Company REAA AR RIRIEZ AT 8 < FE R EZ B sH 15 H I 10

pursuant to the Scheme during the Period are as follows: T
Number of share options
BREHE
Exercise price Outstanding
Name or category Date of grant and vesting  Exercise period of of share option At 1January Lapsed during as at
of participants date of share options share options granted (HK$ per share) 2018 the Period 31 March 2018
RZB-N%F
BRECTEE R-T-N\F =ZA=t-AH
SEREMLRER REREEBERERS RBRE 21T (BRET) -B-H RER AN e RATE
Executive Directors
HITES
Lam Ching Yee 28 March 2017 28 March 2017 - 27 March 2018 0.315 4,510,000 (4,510,000) -
MEE ZE—+F=AZF/\B ZE—tF=A-+/\AZE
- \#=A=ftH
Lin Ting 28 March 2017 28 March 2017 - 27 March 2018 0.315 4,510,000 (4,510,000) -
HE “Z—+tF=A=FN\H —E—tFZAZ+N\HE
—T-\F=A=++tH
Non-executive Director
FHITES
Ng Wing Cheong Stephen 28 March 2017 28 March 2017 - 27 March 2018 0.315 4,510,000 (4,510,000) -
RE “Z—+tF=A=FN\H —E—tFZAZ+N\HE
~F-\F=A=tLH
Employee 28 March 2017 28 March 2017 - 27 March 2018 0.315 4,510,000 (4,510,000) -
&8 “Z+FZA-FN\H —T+tF-A-t/\HZE
“Z-\F=A=1+tAH
Other participants 28 March 2017 28 March 2017 - 27 March 2018 0.315 86,970,000 (86,970,000) -
Hip2 8% “Z—tF=A-+N\B ZE—tE-A-t/\HZ
- \#=A=ftH
105,010,000  (105,010,000) -
Note: MeE -

(@)  Consideration of HK$1 was paid by each of the grantees on their acceptance @  BEEARBEEME D BRER BT RE -
of the share options granted.

During the Period, no share options were exercised or cancelled, and RER - WETERTHETMERE - B
105,010,000 share options have been lapsed. 105,010,00017 B AR fE EL 2R3
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Outlook

The Hong Kong government has pledged tremendous support to the
local fintech (financial technology) start-ups, encouraged investments
in the industry in order to develop a more vibrant innovation and
technology ecosystem in Hong Kong. Benefitting from such benign
economic conditions, the Group foresees a prospering advantage
of information technology to the provision of financial services. The
Group notices the immense interest of innovative trading solutions
inventions in the market, and will thus strive to further strengthen its
business in the provision of financial trading software solutions. The
Group’s principal operating subsidiary, iAsia, will continue running the
core business of the Group. By being financially prepared to enhance
iAsia’s system, the Group hopes to attract more customers with an
enhanced system to seize opportunities for business expansion and
create higher returns.

The money lending business is another core business segment which
constantly generates income for the Group. In the coming future,
the Group will devote more financial resources to its money lending
business and aim for a better revenue growth, while implementing
a prudent credit control policy and paying attention to credit risk in
connection with corporate debts to balance the risk management and
growth of the Group’s money lending business.

The Group believes diversification of its business segments can
maintain a healthy financial profile and promote a sustainable growth
of the Group. In the future, the Group will actively seize cooperation
and acquisition opportunities with more business partners in various
fields to expand its business scales and bring sustainable returns to
the Shareholders. The Group will continue to strive for excellence
in its products and services, in order to maintain its international
competitiveness and enhance its growth potential in the fintech
industry.

OTHER INFORMATION

Directors’ and chief executive’s interests and

short positions in shares, underlying shares and
debentures

As at 31 March 2018, none of the Directors or chief executive of
the Company had any interests and short positions in the shares,
underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) (i) which were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein; or (i) which were required to be notified to
the Company and the Stock Exchange pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules.
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Substantial shareholders’ interests and short FERRRBROREERDPZERZRAR
positions in shares and underlying shares

So far as is known to the Directors, as at 31 March 2018, the BESHM R \F=A=+—8 " T3K
following Shareholders and persons (not being a Director or chief RAEAT (P HFESHIARFTEZETHRAR)EARR
executive of the Company) had, or was deemed to have, interests ARG EERNFPHEEX R AEEEREESRK
or short positions in the shares or underlying shares of the Company HIE &0 £ 386K SN AN BT B f B s it A A4
which were recorded in the register required to be kept by the mEAR

Company under section 336 of the SFO:

Approximate

Number of percentage of
shares held/ shareholding as
Name of Shareholder Capacity/nature of interest interested at 31 March 2018
R=ZB—N\F
BEEAERER =A=+—H
REEHE B RERME HWERGOEE REMABED L
(note ¢) (note d)
(BtsEe) (M$3Ed)
Ever Robust Holdings Limited Beneficial owner 136,800,000 (L) 10.85
(note a)
EEERAR AT (MTa) E=EBA
Whole Kind Investments Limited Interest in controlled corporation 136,800,000 (L) 10.85
(note a)
SEREFRAR(MiTa) R A E S
Interactive Entertainment Interest in controlled corporations 136,800,000 (L) 10.85
China Cultural Technology
Investments Limited (note a)
BRI R A BR AT R EE
(Mg7Ea)
Perfect Growth Limited (note b) Beneficial owner 186,492,340 (L) 14.79
ERERAF (M) E=EBA
Lucky Famous Limited (note b) Interest in controlled corporation 186,492,340 (L) 14.79
Lucky Famous Limited (Fft5Eb) TR EER
GET Holdings Limited (note b) Interest in controlled corporations 186,492,340 (L) 14.79
B S1ERBR AR (D) RIEEE
Leung Kwok Pong Beneficial owner 148,690,000 (L) 11.80
REIF =B A
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Notes:

(a) These 136,800,000 ordinary shares of the Company are held by Ever
Robust Holdings Limited (“Ever Robust”), which is wholly-owned by Whole
Kind Investments Limited (“Whole Kind”), which is in turn wholly-owned by
Interactive Entertainment China Cultural Technology Investments Limited (“IE
China”). By virtue of the SFO, each of Whole Kind and IE China is deemed, or
taken to be, interested in all the ordinary shares of the Company held by Ever
Robust.

(b)  These 186,492,340 ordinary shares of the Company are held by Perfect
Growth Limited (“Perfect Growth”), which is wholly-owned by Lucky Famous
Limited (“Lucky Famous”), which is in turn wholly-owned by GET Holdings
Limited (“GET”). By virtue of the SFO, each of Lucky Famous and GET is
deemed, or taken to be, interested in all the ordinary shares of the Company
held by Perfect Growth.

(c) “L” denotes long position in the ordinary shares of the Company.

(d)  The total number of the issued shares as at 31 March 2018 (i.e. 1,260,582,340
shares) had been used for the calculation of the approximate percentage
shareholdings in the Company.

Save as disclosed above, as at 31 March 2018, the Directors are not
aware of any other persons who had interests or short positions in the
shares or underlying shares of the Company which would fall to be
disclosed to the Company and recorded in the register required to be
kept by the Company under section 336 of the SFO.

Purchase, sale or redemption of listed securities
Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the Period.

Directors’ securities transactions

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, all Directors
have confirmed that they have complied with the required standard of
dealings and the code of conduct regarding securities transactions by
Directors adopted by the Company during the Period.
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Corporate governance practices

During the Period, the Company has complied with all the applicable
code provisions contained in the Corporate Governance Code (“CG
Code”) set out in Appendix 15 to the GEM Listing Rules, except for
the deviations mentioned in the following paragraph.

According to code provision A.2.1 of the CG Code, the roles of the
chairman and the chief executive officer should be separate and
should not be performed by the same individual. During the Period,
the role of the Chairman was performed by Mr. Chan Wai Lung.
During the Period, the office of the chief executive officer of the
Company remained vacated, since the Company has not been able
to identify a suitable candidate for the position.

However, the Board will keep reviewing the current structure of the
Board from time to time and should any candidate with suitable
knowledge, skill and experience be identified, the Company will make
appointment to fill the position as appropriate.

Competing interests

Mr. Fung Ka Lok Adams, an independent non-executive Director, is
also a director and a non-controlling shareholder of Innovest Finance
Limited, which is a company principally engaged in money lending
business in Hong Kong.

Ms. Lam Ching Yee, an executive Director, is also a director of certain
subsidiaries of |E China, a substantial Shareholder of the Company, i.e.
Mark Profit Finance Limited (which is a company principally engaged
in money lending business in Hong Kong) and other subsidiaries of IE
China which are principally engaged in assets investments business.

Save as disclosed above, none of the Directors or their respective
close associates as defined in the GEM Listing Rules had any
business or interests in a business which competes or is likely to
complete, either directly or indirectly, with the business of the Group
during the Period. As at 31 March 2018, the Company did not have
any controlling Shareholder.
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Audit committee

The Company established the audit committee (“Audit Committee”)
on 10 September 2013 with written terms of reference posted on
the websites of the GEM and of the Company. Such written terms of
reference were revised and adopted by the Board on 29 December
2015 in accordance with the revised CG Code taking effect on
1 January 2016. The primary duties of the Audit Committee are,
among other matters, to review the Company’s financial information
and monitoring of the Company’s financial reporting system, risk
management and internal control systems.

At the date of this report, the Audit Committee comprises three
independent non-executive Directors, namely Mr. Lam Kai Yeung
(chairman), Ms. Lee Kwun Ling, May Jean and Mr. Zhong Shi. Each
committee meeting was chaired by an independent non-executive
Director.

The unaudited condensed consolidated results of the Group for the
Period have been reviewed by the Audit Committee, which was of
the opinion that the preparation of such results complied with the
applicable accounting standards and requirements and that adequate
disclosures have been made.

On behalf of the Board
Finsoft Financial Investment Holdings Limited
Mr. Chan Wai Lung
Chairman

Hong Kong, 11 May 2018

As at the date of this report, the Board consists of Mr. Chan Wai
Lung being an executive Director and the chairman of the Board, Ms.
Lam Ching Yee and Ms. Lin Ting being the executive Directors, Mr.
Fung Ka Lok Adams and Mr. Ng Wing Cheong Stephen being the
non-executive Directors, and Mr. Lam Kai Yeung, Ms. Lee Kwun Ling,
May Jean and Mr. Zhong Shi being the independent non-executive
Directors.
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