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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
makes no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”, each a
“Director”) of Finsoft Financial Investment Holdings Limited (the
“Company”) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing
the Listing of Securities on GEM (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquires, confirm that, to
the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report
misleading.
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INTERIM RESULTS

The board of Directors (the “Board”) announces the unaudited
condensed consolidated results of Finsoft Financial Investment
Holdings Limited (the “Company”, together with its subsidiaries,
referred to as the “Group”) for the three months and six months
ended 30 June 2018, together with the unaudited comparative figures
for the corresponding periods in 2017, as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the three months and six months ended 30 June 2018

PHIRE

Exg(gse) o EMERREZERER
AR ([RAR] - EREKB QR SMEIANEE])
BE_T-N\FRA=TRAL=EARXNEAZ
AEEZERAGAEE BER_Z—tFRHZ
AREZLBBEFHIIMT

ARELERGREEERAMEE
A &

HE_Z-—N\FRA=ZTHLE=ZEARNEA

Three months ended Six months ended

30 June 30 June
BEAA=1THIL=@EA HEXNA=t+HLAEA
2018 2017 2018 2017
—E-N\F —T—t5 —E-N\§ —ET—+tF
HK$’000 HK$'000 HK$°000 HK$'000
THER FTAET THER FAEL
Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited)
B sE (REER) (REER) (REER) (REERZ)
CONTINUING OPERATIONS BEREER
Revenue I 4 16,065 14,976 30,051 28,729
Cost of sales SHE AR (4,186) (3,665) (8,436) (7,674)
Gross profit EH 11,879 11,311 21,615 21,055
Other income HAKA 6 74 1 91 89
Other gains and losses Hi e REE 6 (62) 7,027 (62) 6,514
Administrative expenses THEX (8,755) (7,662) (16,459) (23,687)
Finance costs BT R AR 7 - (424) - (975)
Share of (losses)/profits of associates [ EE & A 7] (F12),/ % F (1,321) 899 (1,064) 1,809
Share of profit/(loss) of a joint venture &5 — & & A
(B#) 40 (548) 250 (1,075)
Profit before tax from continuing REFECEEBH
operations BB Al Al 8 1,855 10,604 4,371 3,730
Income tax expense PSR X 9 (1,203) (1,243) (1,806) 2,079)
Profit for the period from continuing R BB L & £ 151
operations HRa 652 9,361 2,565 1,651
DISCONTINUED OPERATION BRIEREER
Profit for the period from REBRILEEERR
discontinued operation HR s A 10 - 634 - 662
Profit for the period HaF 652 9,995 2,565 2,313
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Three months ended Six months ended
30 June 30 June
BEZXA=t+HL=MEA BZEARA=THLKEA
2018 2017 2018 2017
—E-N\F B 2 —E-N\E§ —E—tF
HK$’000 HK$'000 HK$’000 HK$'000
THERT FTET TR FHT
Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited)
fiisr (REER) (REBER) (REER) (REER)
Other comprehensive loss Hth2EEE
ltern that may be reclassified HgrgEMnEE
subsequently to profit or loss: BEMER
— Fair value loss on available-for- —AHEERER
sale investments AEEEER - (7,938) - (8,765)
ltem that will not be reclassified to BTIBEEN»EEEEN
profit or loss: EE
— Fair value changes on equity —RABRENRTERE
investment oy (1,654) - (4,300) -
Other comprehensive loss HREMZEER
for the period (1,654) (7,938) (4,300) (8,765)
Total comprehensive (loss)/ HR2E(ER)WALE
income for the period (1,002) 2,057 (1,735) (6,452)
Profit for the period attributable to: FE{5 Hi R 5  :
Owners of the Company ARAEEA 652 9,720 2,565 1,960
Non-controlling interests ER - 275 - 353
652 9,995 2,565 2,313
Total comprehensive (loss)/income FE4HRZE (FE), WA
for the period attributable to: B
Owners of the Company VIN/NETE? Y =DN (1,002) 1,782 (1,735) (6,805)
Non-controlling interests iR - 275 - 353
(1,002) 2,057 (1,735) (6,452)
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Three months ended Six months ended
30 June 30 June
BEEZAB=1tRHIL=MEA HEAA=1+HIEAEA
2018 2017 2018 2017
—E-N\E —tF —E-N\F —tF
Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(o= (REBER) (REERZ) (REER) (REERZ)
(Restated) (Restated)
(BE5) (&%)
Earnings per share BREF 12
Basic (HK cents per share) BEAR(FREN)
— For profit for the period —HNEF 0.052 0.771 0.203 0.163
— For profit from continuing operations — & B 13 & & & E 55 5 0.052 0.745 0.203 0.135
Diluted (HK cents per share) B (FhkBL)
~ For profit for the period — BN 0.052 0.763 0.203 0.162
— For profit from continuing operations — 7€ B # & & & £ #55 F 0.052 0.738 0.203 0.134
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CONDENSED CONSOLIDATED STATEMENT B4R & MR R EK
OF FINANCIAL POSITION
As at 30 June 2018 RZZE—-—N\FA=+H
30 June 31 December
2018 2017
R=-ZB—N\F NZZE—tF
~NAB=+H +=—A=+—H
HK$’000 HK$’000
FHET FHET
Notes (Unaudited) (Audited)
P &E (REBEER) (EEZ)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M RE KRR 13 1,827 2,701
Investment properties REME 18,990 18,990
Goodwill EES - -
Intangible assets mEEE 790 1,462
Investment in an associate R—EBE QNG 2KE 1,896 2,960
Investment in a joint venture R—EEERFZEKE 17,155 16,905
Equity investments AR E 14 6,873 11,178
Deposits paid for purchases of REEME  BEREEZH
property, plant and equipment Mizs 3,921 3,208
TOTAL NON-CURRENT ASSETS 3 ARBEEHLLE 51,452 57,399
CURRENT ASSETS RBEE
Trade and other receivables, B RHEMEBEWRRIAE  Z2 Kk
deposits and prepayments FERT5UR 15 13,066 9,851
Loans receivable fEWRE R 16 95,390 26,590
Financial assets at fair value BAFEEFABREN
through profit or loss EREE 2,500 2,500
Current tax assets BNHATR IR & B - 108
Cash and cash equivalents RehReEEY 86,610 148,616
TOTAL CURRENT ASSETS REBEELRE 197,566 187,665
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30 June 31 December
2018 2017
R-E-—NF RZZT—+F
ANB=+H +=ZA=+—H
HK$’000 HK$’000
FET FET
Notes (Unaudited) (Audited)
B 5E (REBEZ) (K5 %)
CURRENT LIABILITIES REBAE
Other payables and accruals b FE S 5RI8 I FEET RUIE 17 39,603 37,047
Current tax liabilities BNERFIIE & (& 1,809 -
TOTAL CURRENT LIABILITIES REBELAE 41,412 37,047
NET CURRENT ASSETS REBEESRHE 156,154 150,618
TOTAL ASSETS LESS CURRENT B EMERABERE
LIABILITIES 207,606 208,017
NON-CURRENT LIABILITIES FRBERE
Deferred tax liabilities EEFIEEE 132 243
NET ASSETS EEFRE 207,474 207,774
CAPITAL AND RESERVES IR AR &
Share capital & A< 18 6,303 6,303
Reserves Gt 201,171 201,471
TOTAL EQUITY AR 207,474 207,774
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UNAUDITED CONDENSED CONSOLIDATED AK&ZEBXREHGECEZEHX
For the six months ended 30 June 2018 HEZZ - N\FA=1+THILAEA
Attributable to owners of the Company
KATREARE
Financial
assets
measured at
fair value
through other Retained
Share Investment comprehensive earnings/ Non-
Share Share options Merger Capital  revaluation income  (accumulated controlling
capital premium reserve reserve reserve reserve reserve losses) Subtotal interests  Total equity
RATEE
FALH2E
BAHSBEE RERH/ FER
R& KR BRERRE AitEE BRGE RAEMRR 2Rk (BHER) g BERL BEAE
HK$ 000 HK$000 HK$000 HK$000 HK$ 000 HK$ 000 HK$'000 HK$'000 HKS'000 HKS'000 HK§'000
T T T FEn Fin Fin AR T T T TEn
At1 January 2017 (Audlted) -B
5,252 200642 2,111 78 67 479 - 9,880 222,826 3,563 226,389
Proft for the period Brad - - - - - - - 1,960 1960 353 2313
Other comprehensive loss for the period: IR E 12 EAE :
Fair value loss on available-for-sale AHLERENATEE
nvestments B - - - - - (8,765) - - (8,765) - (8,765)
Total comprehensive loss)/income BRN2E (58)/RALE
for the perod - - - - - 8765) - 1,960 (6,805 33 (6:452)
Shares issued BEIRA 1,051 29623 - - - - - B 30,674 - 30,674
Shares issing expenses ROEAEL - 984) - - - - - - 984 - 984)
Share-hased payments Rh%ARE - - 8278 - - - - - 8278 - 8278
Acquisition of non-controling interests ~ WEESEIR RIS - - - - - - - - - (1,721) {1,721)
Disposal of subsidiaries HENEAF - - - - 67) - - - 7 2,189) 2,056)
At 30 June 2017 (Unaudted)
6,303 209,281 10,389 8 - (3969 - 11,840 263922 - 263922
At 1 January 2018 (Audited) RZ%-N\§-A-B
(828 6,303 229,281 8278 8 - (1,654) - (34512) 207,174 - 207,174
Adjustment on adoption of HKFRS 9  R@Z BB HEEE
EL b - - - - - 1,654 (30,201) 28,637 - - -
At1 January 2018 (Unaudited) RZ2-N§-5-B
(After adjustment) (*BEH) (HEE) 6,303 229,281 8,218 8 - - (30,291) (5,875) 207,774 - 207,774
Profitfor the period Bk - - - - - - - 2,565 2,565 - 2,565
Other comprehensive loss BREh2ERE:
for the period:
Fair value changes on equity BARENATER
investment 28 - - - - - - (4,300 - (4,300) - (4,300
Total comprehensive (loss)/ Bh2E(ER)/
income for the period WALE - - - - - - 4,300) 2,565 (1,735) - (1,735)
Transfer of share options reserve RERBERREER
upon the expiry of share options BRERE - - (8,278) - - - - 8278 - - -
Share-based payments ReXARE - - 1,43 - - - - - 1435 - 1435
At30 June 2018 (Unaudited) RZB-NERAZTA
(FEER) 6,303 229,281 1435 8 - - (34,591) 4968 07474 - AT AT4
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

U Zs

For the six months ended 30 June 2018 HEZF—/\FRA=THIEREA

AEBCERRERERER

Six months ended 30 June
BEARA=THLEAKEA

2018 2017
—E-N\EF e
HK$’000 HK$’000
FHET FET
(Unaudited) (Unaudited)
(REER) (REHEZ)
Net cash flows (used in)/from e EE (FTA) EEW
operating activities REeEMEFRE (61,321) 11,783
Net cash flows (used in)/from investing WEZE (A EEXWN
activities REeEMEFRE (685) 27,338
Net cash flows used in financing REEFAMNESRE
activities FEE - (2,986)
Net (decrease)/increase in cash and HERBESEEY D),
cash equivalents FEE (62,006) 36,135
Cash and cash equivalents at 1 January R—A— AR RBELZEY 148,616 23,059
Cash and cash equivalents at 30 June RAB=+HZEERRS
£EY 86,610 59,194
Analysis of balances of cashand cash BE&RBEZFEYER DN
equivalents
Cash and bank balances Be MIRTTHE S 86,610 58,032
Cash and bank balances included in assets st ADBAFIEHENEEZ
classified as held for sale Re MIRITHEH - 1,162
86,610 59,194
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NOTES:

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 18
December 2012 as an exempted company with limited liability
under the Companies Law of the Cayman Islands and its shares
have been listed on GEM of the Stock Exchange since 26
September 2013. The address of the Company’s registered
office is Clifton House, 75 Fort Street, P.O. Box 1350, Grand
Cayman KY1-1108, Cayman Islands. The address of the
Company’s head office and principal place of business in Hong
Kong has been changed to Unit Nos. 1209-10, 12/F., Prosperity
Millennia Plaza, No. 663 King’s Road, North Point, Hong Kong
with effect from 27 July 2018.

The Group is principally engaged in the provision of financial
trading software solutions, provision of other IT and internet
financial platforms services, provision of referral services, money
lending business and assets investments in Hong Kong. During
the six months ended 30 June 2018, one of the subsidiaries of
the Company held the license in respect of type 6 (advising on
corporate finance) regulated activity under the Securities and
Futures Ordinance (Cap. 571 of the Laws of Hong Kong) (the
“SFO”). During the six months ended 30 June 2017, the Group’s
provision of design and fitting-out services was regarded as a
discontinued operation.

The unaudited condensed consolidated interim financial
information of the Group is presented in Hong Kong dollars
(“HK$”), which is the same as the functional currency of the
Company, and all values are presented in thousands of units of
Hong Kong dollars (HK$’000), unless otherwise stated.

I EE

1.

—mER

RRABEZZTE—Z—F+A+N\BREHRSZ
HERRERHAEHEEMK L AEREE
RARIMEBRGERZZE—=ZFLA=-+~
AR FTGEM LT « KRR 2k E
Bz b 1iF /& Clifton House, 75 Fort Street, P.O.
Box 1350, Grand Cayman KY1-1108, Cayman
Islands e KA GIM RN BEE R BT EEE
MEHE ABE B AR 2B663R AT ESE
FTEEB12E1200-10F B =T — \F+
AZ++tHBER-

AEETEAETBENERHESRIIUME
RTRE -RUEEBEAMRIEBESRE T
AR RHENRYE EEEXBREER
B-RBE—Z-N\FXRA=THILREAR -
ARBEP —RHERRFAEREREEED
FEBEFFRAEED ([FH LB GG )
HATHER (AEERERHERL) XRER
BB - BE_T—+FNA=ZTHIEAN
BA  ARERHERFREERBEZERD
RERCRIEEEER -

AEE 2 REEZERERA T B EERIA
BT (DB 2% BELTRER/EAREZY
e MEEEEHIN EREHIAT
BT (TEIT) 25 -

20185 R RS | ERf MR EZRERAT e



) N

s

2. BASIS OF PREPARATION
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The unaudited condensed consolidated financial statements
of the Company for the six months ended 30 June 2018 (the
“Financial Statements”) have been prepared in accordance with
the Hong Kong Accounting Standards (the “HKASs”) 34 Interim
Financial Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”), the accounting principles
generally accepted in Hong Kong, the disclosure requirements
of the Hong Kong Companies Ordinance (Cap.622 of the Laws
of Hong Kong) and the applicable disclosure provisions of the
GEM Listing Rules. The Financial Statements should be read in
conjunction with the Company’s annual consolidated financial
statements for the year ended 31 December 2017.

The Financial Statements have been prepared on the historical
cost basis, except for certain financial instruments and
investment properties that are measured at fair values at the end
of each reporting period.

The accounting policies adopted in preparing the Financial
Statements are consistent with those applied in the annual
consolidated financial statements of the Company for the year
ended 31 December 2017, with addition for the new and revised
Hong Kong Financial Reporting Standards (“HKFRSs”, which
include all Hong Kong Financial Reporting Standards, HKASs
and Interpretations) and amendments to HKFRSs issued by the
HKICPA, that have become effective for the Group’s financial
year beginning on 1 January 2018. Except as described below,
the adoption of other new and revised HKFRSs has no material
impact on the Financial Statements for the current accounting
period:

Adoption of HKFRS 9 Financial Instruments (“HKFRS 9”)

The Group’s accounting policies in relation to its financial
instruments were changed to comply with the requirements of
HKFRS 9.

Classification and measurement

The Group has elected to present changes in the fair value
of all its equity investments that are not held for trading and
measure at fair value at the end of the reporting period under
HKFRS 9 (previously classified as available-for-sale investments
and were measured either at cost or fair value at 31 December
2017 under HKAS 39) in other comprehensive income. As a
result, available-for-sale investments were reclassified to equity
investments at fair value through other comprehensive income
on 1 January 2018.

@ Finsoft Financial Investment Holdings Limited | Interim Report 2018
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Cumulative fair value loss of HK$1,654,000 and impairment loss
of HK$28,637,000 were reclassified from investment revaluation
reserve and retained earnings/(accumulated losses) respectively
to the financial assets measured at fair value through other
comprehensive income reserve upon remeasurement on
1 January 2018. There is no longer any reclassification of
accumulated amounts from the reserve to profit or loss upon
the disposal of these investments. Other than the change in the
classification of available-for-sale investments, the classification
of other financial assets and liabilities remains unchanged. All
other financial assets and financial liabilities will continue to be
measured on the same bases as are currently measured under
HKFRS 9.

The Group has not early applied the new and revised standards
and amendments to HKFRSs that have been issued but are
not yet effective. The Group is in the process of making an
assessment of their impact on the Group’s results of operations
and financial position.

It should be noted that accounting estimates and assumptions
are used in the preparation of the Financial Statements.
Although these estimates are based on the management'’s best
knowledge and judgement to current events and actions, actual
results may ultimately differ from those estimates.
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FAIR VALUE MEASUREMENTS OF 3. EMIEAQAFEETE
FINANCIAL INSTRUMENTS
The following tables present the Group’s financial instruments TREINRZZ-NFARAA=Z+TAERZZE
that are measured at fair value as at 30 June 2018 and 31 —+tF+ A=+ —HAEEEAFERE
December 2017: ENERTA:
Level 1 Level 2 Level 3 Total
E—® -y} F=R Fohy
HK$’000 HK$’000 HK$’000 HK$°000
TERT FEx FEx T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
As at 30 June 2018 R-ZE-NEXA=+H
Financial assets SREE
Equity investments at BERAFEEMALGEZE
fair value through other AR RAEE
comprehensive income
- Listed equity security — TR AES 5,623 - - 5,623
- Unlisted equity investment —JEETRAKRE - - 1,250 1,250
Financial assets at fair value BEAFEEMABRR
through profit or loss HemERE
— Convertible bond — AR ESR - - 2,500 2,500
5,623 - 3,750 9,373
Level 1 Level 2 Level 3 Total
E—H E-R F=H FCE
HK$'000 HK$'000 HK$'000 HK$'000
FEL FEL FET FiET
(Audited) (Audited) (Audited) (Audited)
(&%) (&%) (K&E%) (&%)
As at 31 December 2017 R-E—+t§
+=A=+—"H
Financial assets SREE
Available-for-sale investments At ERE
- Listed equity security - FTRAES 9,923 - - 9,923
Financial assets designated as at 87 BiZ A F(EE AE
fair value through profitor loss I & BB E
- Convertble bond —AHRRES - - 2,500 2,500
9,923 - 2,500 12,423
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The fair value of financial instruments traded in active markets
is based on quoted market prices at the end of the reporting
period. A market is regarded as active if quoted prices are
readily and regularly available from an exchange, dealer, broker,
industry group, pricing service, or regulatory agency, and
those prices represent actual and regularly occurring market
transactions on an arm’s length basis. The quoted market price
used for financial assets held by the Group is the quoted market
bid price. These instruments are included in Level 1.

The fair value of financial instruments that are not traded in
an active market (for example, over-the-counter derivatives)
is determined by using valuation techniques. These valuation
techniques maximise the use of observable market data where
it is available and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in Level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in Level 3.

At 30 June 2018 and 31 December 2017, there were no
investments classified under Level 2 and there were no transfers
of fair value measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 during the six months ended 30
June 2018 and the year ended 31 December 2017.

The convertible bond has been calculated based on discounted
cash flows analysis and Binomial Model on the debt component
and the conversion option component respectively, with the
most significant unobservable inputs being (i) discount rate
of 12.89% (year ended 31 December 2017: 12.35%) and (i)
expected volatilities of 68.04% (year ended 31 December 2017:
68.04%). A significant increase/(decrease) in discount rate
would result in a significant (decrease)/increase in the fair value
of the convertible bond and a significant increase/(decrease)
in expected volatilities would result in a significant increase/
(decrease) in the fair value of the convertible bond.
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BB REREDH 2 —HARE
AT E & A SR A ()AL R £12.89%
(HE2ZZ—+tF+=ZA=+—HLEFE:
12.35% ) K (i) TE Bl 1R 68.04% (B = =%
—tF+=_A=1+—HLFE  6804%) °
AR EME RN LA (TH) B RRE
FHAFEBERBEKN L), N mE
HEBHEKR LA/ (TR BERTRERE
FHAFEBEHREAREN (D) -
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Information reported to the Directors of the Company, being the
Group’s chief operating decision maker (the “CODM”), for the
purposes of resource allocation and assessment of segment
performance focusing on the types of goods or services
delivered or provided. The Group has presented the following
reportable segments:

(@) Financial trading software solutions — development,
sale and provision of financial trading software solutions
with the principal products being trading and settlement
systems of financial products for financial institutions;

Other IT and internet financial platforms services — provision
of e-commerce platforms, other online consultancy
services and provision of IT services and other financial
information;

@ Finsoft Financial Investment Holdings Limited | Interim Report 2018
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4. REVENUE 4. W=
An analysis of the Group’s revenue from its major products and REEBRGEBFBECEER 2T ZERER
services from continuing operations is as follows: B DT -
Three months ended Six months ended
30 June 30 June
BEZAB=1tRHIL=MA HEAA=1+HIEAEA
2018 2017 2018 2017
—E-N\E —tF —E-N\E§ —tF
HK$’000 HK$'000 HK$°000 HK$'000
THERT FiET FTHET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REEZ) (REER) (REEZ)
Sales of hardware HERT 50 49 578 574
Sales of technology software systems & RITE 4 Z 45 1,366 1,566 1,804 2,566
System customisation and network ESHESE S
support 1,400 2,043 2,089 3,378
Software maintenance services BHRERS 2,527 2,425 5,143 4,825
Software licensing fee BT E 7,327 6,560 14,514 12,973
Hosting and related services fee AR 5T LA RIS & 987 940 1,930 1,782
Other IT and internet financial platforms ~ E 4t & AR B & B B 484 Rt
services income FERBEA 198 - 209 -
Interest income on loan financing BEFEE 2 FEMA 2,052 1,235 3,467 2,314
Rental income HEWA 158 158 317 317
16,065 14,976 30,051 28,729
5. SEGMENT INFORMATION 5. ZEPEHR

TEFHHERRHERIRBERNER
EXTAR T%%EMKEII% SIEREA
(EZ2ZEREAD  MEBERDBERDH
RBAFE - AEBC2FIATHRED L

(@) A%ﬂ*%@ﬁﬁﬁﬁ%ﬁ; - HEX

}Efﬁ RPEMBATR TEBEM

A /i\rﬁﬂ%Tﬁﬁ)EHE’JiﬁﬁFﬁX Ko
:‘:%uyb’

HMEAMR I BB T aRE—
RHUHETEH TG  HMERDHARSE
R E AR B RSG R ER



(c) Money lending — provision of loan financing;

(d) Assets investments - trading of listed securities and
investing in properties for rental income;

(e) Referral — provision of referral services to source, identify
and refer prospective deal opportunities to interested
parties; and

()  Corporate finance — provision of corporate finance advisory
services.

The Group’s provision of design and fitting-out services was
regarded as a discontinued operation which details are set out
in note 10.

Segment profit/(loss) represents the profit earned/loss incurred
by each segment without allocation of interest income on bank
deposits, sundry income, gain on disposal of subsidiaries,
gain on disposal of available-for-sale investments, impairment
loss on available-for-sale investments, share of (losses)/profits
of associates, share of profit/(loss) of a joint venture, central
administration costs and finance costs. This is the measure
reported to the CODM for the purposes of resource allocation
and assessment of segment performance.

Segment assets exclude investments in associates, investment
in a joint venture, equity investments (not held for trading),
investment in convertible bond, cash and cash equivalents and
other corporate and unallocated assets as these assets are
managed on a group basis.

Segment liabilities exclude current and deferred tax liabilities,
and other corporate and unallocated liabilities as these liabilities
are managed on a group basis.

© fMEBE-RHERRE:

d BERE-EELTEFNREREWMEWR
HEZ WA

e HEN—RHER BINENEBERS

BeTHEETNENERY &

) EEMBE-REREEPBERRS -

AEBERERFTREERBBEEFED LR LR
BEY - BREFBHE2MME0-

DECEF(BR) ES D BEM BF,E
EZER ERYEDERITERZHEK
A CHMBERA - HERBARZKE HE
AHHEREZ NS AHEERE ZHIE
BiE - EEEE LR (BR), 8 e —
Magnrar, (B8)  PRITBRA R
BATSRCAS o it TR B2 B IR AE 2 71
B UHAEREREFEDBREAZM -

HRRBERRZRE RN—HAEARAZ
RE BAKREGERERER) TR ES
BE B hBRSFEVUREMRF LK
DEEBEDREENNETEER ROBE
ETERZFEE -

R REERBAERAREM AR LR

SEBENREETAETER HHHME
BETREZEEE-
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Segment revenue and results from continuing REFEKEEB 2R EREE
operations
The following is an analysis of the Group’s revenue and results TXHIIZ 2RO PE D 2 AEB W E K
by reportable segments: EED
Other IT and
Financial internet
trading financial Total for
software platforms Money Assets Corporate continuing
solutions services lending  investments Referral finance  Elimination  operations
R ERARE
tRRA REBE FELE
BEEASR SRTARE 8 BERE £ LEBE ik E3 8 6
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thr Thn ThR Thr Tin ThR Thr Tin
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEHR)  (REER)  (REBEHK)  (REER)  (REEBR)  (REBR) (REBH)  (REER)
Forthesixmonthsended ~ HZE=F-N\%
20 June 2018 ABZtRL
AAA
Segment revenue PHbE
Revenue from extemal customers BRANIZE 2 iz 26,058 209 3,467 37 - - - 30,051
Inter-segment sales” HHHEEE - - - - - - - -
26,058 209 3,467 317 - - - 30,051
Segment profit/(loss) AHER/(B8) 9,201 (1,955) 1484 97 (439) (245) - 8,233
Interest income FE8MA o
Unallocated gains and losses AP EIREREE -
Shareofloss of anassociate B~ B EATFE (1,064)
Share of profit of ajoint venture ~ [Ef5 - A 2R AIER 250
Oentral administration costs RR{TBEAE (3,139)
Finance costs AR -
Profit before tax AR 431
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Other T and
Financial intemet
trading financial Total for
software platforms Money Assets Corporate continuing
solutions services lending  investments Referral finance Elmination operations
EMERRH
ERRH REEE e
QHBANR 2RTRRE F8  AERE g hEMH B8 FhEd
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$ 000
i T Tt i T Tt ThT T
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(RE2h)  (REER  (REER)  (REER)  (REER)  (REER)  (REER)  (REER)
Forthesixmonthsended ~ EZ-E-t%
30 June 2017 ABETAL
Segment revenue APl
Revenue from extemal customers ER MR P 2 M 26,008 - 2314 317 - - - 28729
Inter-segment sales” AREHE" - - - - - - - -
26,098 - 2,314 317 - - - 8,729
Segment profit/(loss) ABEH/ (FR) 12,172 (1,969) 785 (2,639) (1,935) (524) - 5,804
Interest income MEMA 1
Unallocated gains and losses ~~ RARMERER 8,659
Share of profts of associates BB AR TR 1,809
Shareof loss of ajontventwre  [EE—EABAAEE (1,075)
Central administration costs BREBAE (10,583
Finance costs HBRA 09)
Proft before tax BT EA 3,730

*

Inter-segment sales are conducted with reference to the prices charged

to third parties.

*

D ERHE D2 ERE = WA ERETT -

R,

/
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Segment assets and liabilities PTHMEERAEE
Other IT and
Financial internet
trading financial
software platforms Money Assets Corporate
solutions services lending  investments Referral finance Total
EftERNE
SRS REHA
BHEBATE SRYARE BE BERY BN L @3t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAR TAR TER TER TER TER TAR
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEHR) (REBR) (REBR)  (REBR)  (REER)  (REER)  (REEQ)

As at 30 June 2018 RZE-NE
~A=1H
Segment assets IHEE 13,626 3,543 97,264 18,992 94 120 133,639
Corporate and unallocated assets A AIREANEEE 115,379
Consolidated assets LREE 249,018
Segment liabilities HH8E 38,220 511 9% 230 17 45 39,117
Corporate and unallocated liabilties A& RKAE & fE 2,427
Consolidated fiabities GREE 41,544
Other IT and
Financial internet
trading financial
software platforms Money Assets Corporate
solutions services lending  investments Referral finance Total
EHERRE
4R%5  REBS ‘
PHBARE SRTARE A& BERE &N LEEHE &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL TEL T TAL TER TART
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(f551%) (5%) (5% (B5%) (B&5%) (f55%) (f551%)
As at 31 December 2017 RZB-t§
TZA=t-H
Segment assets PHEE 12,052 3,611 27,079 18,990 190 164 62,086
Corporate and unallocated assets A RIRANEEE 182,978
Consolidated assets GREE 245,064
Segment liabilities PHEE 35,736 611 134 265 27 54 36,827
Corporate and unallocated liabilties A7 Rk AE & E 463
Consolidated fiabilties GREE 37,290
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OTHER INCOME, AND OTHER GAINS 6. Hitly A REMWERER

AND LOSSES

UTRREFELEEBHNEMEA - RE
oz R B IR DT

An analysis of other income, and other gains and losses from
continuing operations is as follows:

Three months ended Six months ended

30 June 30 June
HEAA=1THIL=MEA HEXNA=t+AHLAEAR
2018 2017 2018 2017
—E-N\E§ ZE—+F —E-N\E§ —E—+tF
HK$°000 HK$'000 HK$°000 HK$'000
FER FAEL TR FAET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (RBER) (REEEZ)
Other income: HAgA -
Interest income on bank deposits FITFHFEBA 74 1 91 1
Sundry income FEIEYA - - - 88
74 1 91 89
Other gains and losses: Hittl S RS -
Gain on disposal of available-for-sale & A H &R E MU zS
investments - - - 1,229
Impairment loss on available-for-sale It &% AR ERE
investments - (2406) - (246)
Reversal of impairment loss on trade & 5 W TEA) R EE B
receivables e - 143 - 362
Loss on disposal of property, plantand ~ HEW ¥ - BE RREH
equipment BB (62) (140) (62) (142)
Net fair value loss on financial assets at & A FEBE ABEH
fair values through profit or loss SREEZATER
BiEFE - (318) - (2,277)
Gain on disposal of subsidiaries HEWB AR Z K - 7,588 - 7,588
(62) 7,007 (62) 6,514
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7. FINANCE COSTS

An analysis of finance costs from continuing operations is as
follows:

7. BB

& 4 AN

AT REEFHELE

Three months ended

KB BER AN DAT

Six months ended

30 June 30 June

BEXA=tHL={EA BZEAA=THLKEA
2018 2017 2018 2017
—E-N\F ZT—tF —E-N\f S
HK$’000 HK$'000 HK$’000 HK$'000
THERT FTHET TR FTAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REER) (REER)
Interest expense on other borrowings ~ EMEER S H X - 266 - 816
Other interest expense HiF 8% - 158 - 159
- 424 - 975

8. PROFIT BEFORE TAX

Profit before tax from continuing operations has been arrived at

8. BRBiAIEF

KAFBEREXRBOBRBAEN RN T

after charging: FIHESL
Three months ended Six months ended
30 June 30 June
BEXA=tHL={A BEAA=tHLEAER
2018 2017 2018 2017
—E-N\E —E—+F —E-N\F =t
HK$’000 HK$'000 HK$°000 HK$'000
TERT FAET THER FHEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (RBER) (REERZ)
Amortisation of intangible assets EREESHE (M)
(note a) 336 542 672 1,085
Depreciation of property, plant and ME BEREERE
equipment (note b) (9] 406 416 876 843
Operating lease payments in respect of TR EH) L& E HE
rented premises 501 592 1,011 1,371
Employee benefits expense (note o): B E@FIF X (fiisc) :
Salaries and other benefits e LEAGT 6,789 5,793 13,879 11,443
Contributions to retirement benefits BRI R
scheme 203 184 397 363
Share-based payments B in (508 1,435 - 1,435 8,278
Total employee benefits expense, EERMHAZLSE B
including directors’ emoluments EEWHe 8,427 5977 15,711 20,084
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Notes: B &

(@)  During the six months ended 30 June 2018, amortisation of intangible @ REEZZ—N\FXA=TAHLAMEA FAH
assets amounting to HK$672,000 (six months ended 30 June 2017: EXAZ ﬂ A E#SE B672,0008 T (BE=
HK$1,085,000) was included in cost of sales. T—+FRNA=+HIENEA 1,085,000 T) °

(o) During the six months ended 30 June 2018, depreciation of property, ) REBEEZZ—N\FAA=+HILEAREA  TAH
plant and equipment amounting to HK$17,000 (six months ended 30 B Z fF@ ¥ WMELIZEFER17,0008 T
June 2017: HK$94,000) was included in cost of sales and amounting (Bz2—_Z—tFA=+THI/EA 94,000
to HK$859,000 (six months ended 30 June 2017: HK$749,000) was #ot) - A 859,000 (HE=ZT—+F <A
included in administrative expenses. =+ HIEREA 749,000 7T) 5T ATHAX ©

(c)  During the six months ended 30 June 2018, employee benefits 0 REEZZ—/N\FXA=+tHILEAEAR T AH
expense amounting to HK$4,986,000 (six months ended 30 June &K AR z 4@ B8 1& 7|5 & 54,986,000/ 7T (H =
2017: HK$4,098,000) was included in cost of sales and amounting to T —+tFRNA=THIEANEA 4,098,000
HK$10,725,000 (six months ended 30 June 2017: HK$15,986,000) JT) A 10,725,000 L (B2 —tF
was included in administrative expenses. A=+H8I1EXEA : 15,986,000/ 7T) 5+ ATTH

X -
INCOME TAX EXPENSE 9. FiI8BiMxX
Three months ended Six months ended
30 June 30 June
BZEAA=1tHL=MEA BEAA=tHL~ER
2018 2017 2018 2017
—E-N\% —tF “E-N\E| ZZ—+F
HK$’000 HK$'000 HK$’000 HK$'000
THER FAET THER TAET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (RBER) (REEZ)
Continuing operations BELEEY
Current - Hong Kong ENER — &%
~ Charge for the period — WG 1,259 1,352 1,917 2,278
— Overprovision in prior period - FHREERE - (20) - (20)
Deferred R (56) (89 (111) (179)
1,203 1,243 1,806 2,079
Discontinued operation BRIEEEEK
Current - Hong Kong B -5
— Charge for the period —HIRER - 125 - 131
Income tax expense FrisBM % 1,203 1,368 1,806 2,210
Hong Kong Profits Tax has been provided at the rate of 16.5% EENESHYEEHRNESSEANBEHY

on the estimated assessable profit arising in or derived from
Hong Kong for both periods.

b5t FERRB & T DA 16.6% T R EH R s -

During the six months ended 30 June 2018, no share of tax
attributable to an associate (six months ended 30 June 2017:
HK$98,000) and a joint venture (six months ended 30 June
2017: Nil) was included in “Share of (losses)/profits of associates”
and “Share of profit/(loss) of a joint venture” respectively.

REBEE=ZZ—- /N \F~A=Z+AHALA~EA I
EHRIFTATENEEAE (F18), 55 &
[[EE—MEERa0EF(EE) ] HEBRN
—HE AR (HEE—tF A A=TH
LEZS @A 98,0007 ) ke —fEl& & A (B

E-FT—+FXNAZTHILEANEAR 8T
I8 o
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10. DISCONTINUED OPERATION

10. DR IE R %5k

(@ On 23 February 2017, the Group and Billion Centrium @ RZE—+F-_A=-+=H KEEHEHA
Group Holdings Limited (“Billion”) entered into a sale BREBRZRERAG([EFDEIZE
and purchase agreement, pursuant to which Billion has Bl B BPEEBRHERERE
conditionally agreed to purchase and the Group has EASEEEBRGERARHE NS EFAF
conditionally agreed to sell the Group’s entire 51% interest EEREBRBAERAB ([FE)MNEDH
in Wise Link International Limited (“Wise Link”) at the 51% # 2z + A1 /A9,800,0007% 7t ([
consideration of HK$9,800,000 (the “Wise Link Group EEEBETEFE]) BEREWBAA
Disposal”). Wise Link and its subsidiaries were principally FECABREFRHRGREBRE -
engaged in the provision of design and fitting-out services BESEHEZENR_Z—tFMNA
in Hong Kong. Upon the completion of the Wise Link “tTNBEKE  AEEERIEEEE
Group Disposal on 28 April 2017, the Group discontinued HBETREERBEL - BEZ -2 —+
the business of provision of design and fitting-out services. FRAZFTHE=ZMARAEAR B
The results from the discontinued operation for the three IFEEEER BT -
months and six months ended 30 June 2017 are as
follows:

Three months Six months
ended ended
30 June 2017 30 June 2017
HZE H=
—E—+fF —T—+F
NA=1H ANA=1H
IF=1@A IEREA
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)
Revenue & 1,638 4,160
Cost of sales SHE KA (783) (2,891)
Gross profit EF 855 1,269
Administrative expenses THAX (96) (476)
Profit before tax from discontinued REEKIEEEEBD
operation B 56 AT s 759 793
Income tax expense Frsfimx (125) (131)
Profit and total comprehensive income  HiR R B B2 4% |F A& & 27
for the period from discontinued Bt Al & 2 T U 42 R
operation 634 662
Profit and total comprehensive income  E(EEIR R 5 B 42 IHEE
for the period from discontinued FBH RN R 2 EUA
operation attributable to: HEE
Owners of the Company ZN/NECTEZE N 323 337
Non-controlling interests FEIERRAE 311 325
634 662
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Three months Six months
ended ended
30 June 2017 30 June 2017
H=E H=
—E—+fF —T—+F
NA=1+H ~NA=1+H
IE=M@A LE7NE A
(Unaudited) (Unaudited)
(REER) (REEFE=Z)
(Restated) (Restated)
(feE7) €3-=¢7))
Earnings per share SRER
Basic (HK cents per share), from HEAR(FRBW) - kA
discontinued operation BRI EE 0.026 0.028
Diluted (HK cents per share), from BE (GBI - kA
discontinued operation BRI EET 0.025 0.028

(o) The Group decided to cease its corporate finance advisory
services and on 13 October 2016, the Group and an
independent third party purchaser entered into a sale
and purchase agreement pursuant to which the Group
conditionally agreed to dispose of its entire equity interest,
being the entire issued share capital of Brilliant Corporate
Finance Limited (formerly known as “Nine Rivers Corporate
Finance Limited”), at a consideration of HK$2,300,000,
subject to adjustment according to the sale and purchase
agreement. Following the lapse of the sale and purchase
agreement, the Group has decided to re-commence its
provision of corporate finance advisory services business.
The Group is recruiting qualified staff to re-commence this
business, and the results of operations of this business
segment previously presented in discontinued operations
are reclassified and included in income from continuing
operations for all financial periods presented.

11. DIVIDEND

The Board does not recommend the payment of any interim
dividend in respect of the six months ended 30 June 2018 (six
months ended 30 June 2017: Nil).

(o) AEERTRIEREDSEUSERRE
BRZZE—ARF+A+=-BAEEH—
EBUE=HERIVEERZE Bt
REBEEBERERE LD EH 2 IE -
BIRS EBEARAR (AT A
¥VEFRAF])NEHEBITRA
KB A2,300,000/8 7 WA RIEEE
HETAAL - REEHERNE K
EERTEFRRIEEOCEN B HAR
BEK - AEEERESERABEN
FRREECEVBEAARBGEYR  BE
RERIEEE TR 2D ER D B
EEBEBTETOEILRAMZIAE
RIS E L EBRA -

1. K2
RS TRARBE -2 N\FAA=T

BIEAREARSGEFAFPHEE (BE-F
—tFERA=TRHIERER: 8) -
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BRERNNEEANTIRATEEAE

12. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share is
based on the following data:

Three months ended Six months ended

30 June 30 June
HEAA=THLZM@EA BEXA=THLAMEA
2018 2017 2018 2017
—g-NE| 25| zm-nE| 2%
HK$°000 HK$'000 HK$’000 HK$'000
TET AT TER FHT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Profit for the period attributable to RARHREEAEGEBRER
owners of the Company
From continuing operations REFECLER 652 9,397 2,565 1,623
From discontinued operation RECKRELEES - 323 - 337
Profit for the period attributable to AREEE NEGEHAER
owners of the Company 652 9,720 2,565 1,960
Three months ended Six months ended
30 June 30 June

BZXA=tHIL=@A

BEAA=THLEAER

2018 2017 2018 2017
—E-N\E B —E-N\E ZZ—+fF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RigzEi) (REER) (REgE)
Number of shares RO EE
Weighted average number of ordinary R EERERRIME
shares in issue for the purpose of BETEERINE
calculation of basic earnings 9
per share 1,260,582,340 | 1,260,582,340 | 1,260,582,340 | 1,202,546,428
Effect of diluted potential ordinary shares ROBERENELLBR
as a result of the share options granted B/ £ (Kia)

(note a)

Weighted average number of ordinary
shares in issue for the purpose of
calculation of diluted earnings
per share

Note:

(a) During the three months and six months ended 30 June 2018, the

HAHEREHENTHE
DEGERRINE
T8

12,931,558

7,822,829

1,260,582,340

1,273,513,898

1,260,582,340

1,210,369,257

Wi

(@)

diluted earnings per share was equal to the basic earnings per share as
there were no dilutive potential ordinary shares in issue.

During the six months ended 30 June 2018, additions to
property, plant and equipment of the Group amounted to

13. PROPERTY, PLANT AND EQUIPMENT

REEZZT-NFARA=TBIE=@EARKER -
SREGRNENSRERRTN  JIRELEAER
BERENCDBRTERE

13. Y% - BMERRE

REBE2E-_Z—\FXXA=ZTHILX@EAR &
SENYE - BE &R ENEEG4,000%8

T(EE-_ZT—+FA=Z+HILAEA:
2,665,000/87T) °

HK$64,000 (six months ended 30 June 2017: HK$2,665,000).
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14. EQUITY INVESTMENTS 14. RERE
30 June 31 December
2018 2017
R=ZZT—N\F MZZE—+tF
AA=+H +-A=+—H
HK$’000 HK$’000
FBT FET
(Unaudited) (Audited)
(REBER) (e 5&%)
Listed shares in Hong Kong at REBREFH LT RS
quoted price
— Equity investment at fair value through —BAFEEFAEME
other comprehensive income AR R AR E 5,623 -
- Available-for-sale investment —AHHERE - 9,923
Unlisted investments kEHRE
— Equity investment at fair value through —BAFEBEFAEMLE
other comprehensive income HRA R IR AR E 1,250 -
— Available-for-sale investment — A EERE - 1,250
6,873 11,173

15

Under the adoption of HKFRS 9 on 1 January 2018, the listed
securities and unlisted equity investment previously classified
as available-for-sale investments were reclassified as financial
assets measured at fair value through other comprehensive

income.

The balance also included an unlisted investment in a private
equity fund amounting to HK$3,500,000, the value of which was
fully impaired during the year ended 31 December 2017.

TRADE AND OTHER RECEIVABLES,

RZZE-NF-A-BRABEMBREE
AIZEO5RIE - R D BRAIHHEREN L
MmESFMIELETRAREREDBER/BRAF
EBEFAEMEZARANSREE -

BMBERILEREESHNIELTMKRE
3,500,0008 L RE 2 —_E—+F+ - A
=+ —HIFERERE -

15. B REMEBRFIE RERK

DEPOSITS AND PREPAYMENTS S CRNETCE]
30 June 31 December
2018 2017
R-ZB-—N\E WZZE—+tF
AA=+H +=ZA=+—8
HK$’000 HK$’000
FExT FET
(Unaudited) (Audited)
(REBER) (&%)
Trade receivables B 5 rEEkE 7,290 5,067

Interest receivables from money lending BEEG 2 BUF B

business 851 208
8,141 5,275
Other receivables H b fE UL SR IE 90 67
Deposits and prepayments e RIEMNFIE 4,835 4,509
13,066 9,851
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The following is an analysis of trade receivables by age, THAEEZEHEHRNBRREREEZYN
presented based on the invoice date and net of allowance for B 5 FEUGRIER S AR A BRI 9 4T

doubtful debts, at the end of the reporting period:

30 June 31 December
2018 2017
R-ZZB-N\F RZE—LF
AA=+H +=ZA=+—H
HK$’000 HK$’'000
FExT FHET
(Unaudited) (Audited)
(REBER) (fEEZ)
0 - 30 days 0% 30H 3,537 3,544
31 - 60 days 31260H 1,896 840
61— 90 days 61290H 686 281
91 - 120 days 91 & 120H 244 204
Over 120 days Hi®120 H 927 198
Total @Et 7,290 5,067
The Group generally allows an average credit period of not more AEEB-RHEESIERUFKBELTEFLTEY
than 30 days to its trade receivables customers and based on THEBBEIOAMEER  AAKEHEERETR
the negotiations between the Group and individual customers. HEEET EHEKRZKBI TS -
No interest is charged on trade receivables.
Trade receivables that were neither past due nor impaired relate RO ARREZEZEBHEBELSRREZD
to a large number of diversified customers for whom there was AMNEF  BEHYEITHRREE -
no recent history of default.
Trade receivables disclosed above include amounts which are REBE W RF B 2 RS BIRE 8 A
past due at the end of the reporting period for which the Group ZESRWRBEERARKEHR AAZSER
has not recognised an allowance for doubtful debts because B EEERZWESEREHARZERIED
there has not been a significant change in credit quality and the WA AMWE - AEBEWERZSERITE

amounts are still considered recoverable. The Group does not TR G o
hold any collateral over these balances.
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16. LOANS RECEIVABLE 16. EWE X

30 June 31 December
2018 2017
R=ZB-—N\F W E—+t4F
~A=+H +TZA=+—8H
HK$’000 HK$’000
FET FAT
(Unaudited) (Audited)
(REBER) (FEE%)
Loans receivable from money lending BEEBZERER
business 95,390 26,590

The Group seeks to maintain strict control over its outstanding REBHOHEHRER ZEREFRERFER

loans receivable so as to minimise credit risk. The granting of BEE BUREREEERR HIEEH
loans is subject to approval by the management, whilst overdue ENRETHEEMNE MAaBEnAEATHY

balances are reviewed regularly for recoverability. Al UG B E T TR RS ©

R N\EXAZ+TH BREZAEER
BN TFRERIOEZ3E(ZE—CF
TZA=T—H:FHE85EE10E)FTE
WA ERNEEHREE -

17. Htt B FE R BT E

As at 30 June 2018, the loans receivable were unsecured,
charging interest rates ranging from 10% to 13% per annum (31
December 2017: 8.5% to 10% per annum) and were repayable
with fixed terms agreed with the contracting parties.

17. OTHER PAYABLES AND ACCRUALS

30 June 31 December

2018 2017

R-ZB—N\F MZZE—+tF

AA=+H +=—A=+—H

HK$’000 HK$'000

FET FET

(Unaudited) (Audited)

(REER) (& EZ)

Receipts in advance TR IE 21,363 17,467
Customers deposit XFRE® 13,068 11,337
Other payables and accruals b FE S SR8 R FE AT RUA 5,172 8,243
39,603 37,047
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18. SHARE CAPITAL 18. IR &
Number of Share
shares capital
BRBHA [N
HK$’000
FHET
Authorised: EE
At 1 January 2017, at 31 December 2017 R=Z—t&H—H—H
and at 30 June 2018, ordinary shares R-—ZE—t&+=AH
of HK$0.005 each =t+t—HRAZZE-—N\F
ANA=+H EREE
00058 T 2E&iE 2,000,000,000 10,000
Issued and fully paid: ERITRAR:
At 1 January 2017, ordinary shares of RZE—+tF—H—Q8"
HK$0.005 each FREE0.0058 L2
il 1,050,492,340 5,252
Placing of new shares (note a) fid & ¥ A% (Fi st a) 210,090,000 1,051
At 31 December 2017 and at R=—Z—tF+=A
30 June 2018, ordinary shares =+—-BRAR=ZE-N\&E
of HK$0.005 each NA=+H BEREE
0.005/& T 2 &R 1,260,582,340 6,303
Note: FizE -

19

(a) On 20 February 2017, an aggregate of 210,090,000 new shares of
HK$0.005 each of the Company were issued under a general mandate
granted to the Directors at a placing price of HK$0.146 each.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”)
on 10 September 2013 so as to attract and retain the best
available personnel and to provide additional incentive to the
eligible participants under the Scheme. Pursuant to the Scheme,
the Board is authorised, at its absolute discretion and subject
to the terms of the Scheme, to grant options to subscribe for
the shares of the Company (in such form then existing and
subject to adjustment) to any employees (full-time or part-time),
directors, consultants or advisor of the Group, or any substantial
shareholders of the Group, or any distributors, contractors,
suppliers, agents, customers, business partners or service
providers of the Group. The Scheme shall be valid and effective
for a period of ten years commencing on 10 September 2013
and expiring on the business day immediately preceding the
10th anniversary thereof, i.e. 8 September 2023, subject to early
termination provisions contained in the Scheme.
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@ R-ZT—+F-A=+8" 4 %£210,090,000%
FREE0.005BTLZ AR AFBRGEIREE T
EE 2 MEELEER0146 BT I EBEHT -

B IR HE T &

ARBARZFE-—=ZFNA+BARNBRES
2 (M%T8)) > ARSI REBESAT - A
RIBZTEMAERSEERMHBEINER -
RIEZAE EFEEE2ENEMRE
ZETEGRIREBRETAREEREE (2
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EMERER - RAEEEALHRE AR -
HERE K2 TP XBBHIRBGHEE
BARBARR 2B AR R 2 RA
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The movements of the share options granted under the Scheme
during the six months ended 30 June 2018 are as follows:

REBE-ZF—-NFXXA=+THLXEARG
ZETERE 2 BREZFHIT

Weighted
average Number of
exercise price share options
T EE BREHE

HK$

BT
At 1 January 2018 RZZE—-N\F—H—AH 0.315 105,010,000
Granted during the period B 0.197 25,200,000
Lapsed during the period RIS 0.315 (105,010,000)
At 30 June 2018 R=ZZB-NFEXA=T+H 0.197 25,200,000

No share options have been exercised or cancelled for the six
months ended 30 June 2018. 105,010,000 share options have
lapsed during the six months ended 30 June 2018.

The exercise price and exercise period of the share options
outstanding as at the end of the period under review are as
follows:

Exercise price of

REBE-_Z-N\FANAZ+HLEANEALE
BRI REE S - N\F X
A=+H8I1t]EA © 105,010,0001) B EE
R o

REREER M ARITEERE ZTHEERITE
B -

Number of share option

share options (HKS$ per share) Exercise period
BREZAE BRETEE(BRET) TEH
25,200,000 0.197 8 June 2018 - 7 June 2019

The share options outstanding as at 30 June 2018 had a
weighted average exercise price of HK$0.197 and a weighted
average remaining contractual life of 0.94 year.

—E-NFRANBE=ZE-NFx<AtH

R-ZE—N\FNAZ+BHEHRTE B
InHEFHTEEARE0197B T RINEFY
FIRFHI B 0.944F -
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The fair value of the share options granted during the period
under review was HK$1,435,000, and was recognised as share-
based payment during the six months ended 30 June 2018.
The fair value of share options granted during the period under
review was estimated as at the date of grant, using a Binomial
Model, taking into account the terms and conditions upon which
the options were granted. The following table lists the inputs to

REEHEARECEREATFTEESR
1,435,000 L WREBZ=Z—N\FA
=+ HIEANERRNEREARD ZFHIE -
REREHARAARE 2 BREATFEBEDLR
Ko B B P 2 MR R AR B B ER AR A
ZIEABA GG TREHMARR 2@ A
HE -

the model used:

Share options granted on 8 June 2018:

REZB-NFRANBRHEZBRE:

Fair value of share options and assumptions
Fair value at the date of grant (HKS)

Closing share price at the date of grant (HK$)
Exercise price (HK$)

Expected volatility (%)

Expected life of option (year)

Expected dividend yield (%)

Risk-free interest rate (%)

BREANFEERRBR

REBHZ AFEEGET) 0.0577, 0.0562
R BHZ RO TE (BT 0.197
1B (BT) 0.197
T8 BRI 8 (%) 75.28
MR HETE BB HA (FF) 1
TEHR A% B2 (%) -
45 3 2 1 = (%) 1.70

20.

@ Finso

The expected volatility is based on the historical volatility. The
expected dividend yield is based on the historical dividends.
Changes in the subjective input assumptions could materially
affect the fair value estimate.

RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in the Financial Statements, the
Group had the following related party transactions during the
periods:

(@)

Transactions with related parties

R B 0 RISE R B o TR B
PiREBERSEE - EBRAGT 22
THHAFEERHECEATS -

E

20.AELRS

B mREMA Y AWEEIN  NEER

HABATHERRS
(@ HEETETHNRS

Three months ended Six months ended

30 June 30 June

BERA=THL=EA BERA=THLERER
2018 2017 2018 2017
ZE-N\F —E—+F —E-N\EF e e
HK$’000 HK$'000 HK$°000 HK$'000
TERT TAET TERT FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (REBER) (REERZ)

Subsidiary of an associate: —HBERAZMBAR

~ Rental expenses (note) —MHeRZ () - 28 - 28

Note: The rental expenses were paid based on the underlying lease
agreement.

ft Financial Investment Holdings Limited | Interim Report 2018
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(b)

/ \
\ A
Compensation of key management personnel of the b) AEEFZEEBAEME :
Group:
Three months ended Six months ended
30 June 30 June
BEXA=tHL={A BEXA=+HLEAEA
2018 2017 2018 2017
“E-N\E| —FT—tF ZE-NF | —ET—tF
HK$’000 HK$'000 HK$’000 HK$'000
THERT FTAET THER FHT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEER) (REER) (RiE&%Z)
Salaries and short-term employee %74 [ 55 Hi{E & 18 7
benefits 1,243 283 1,746 1,591
Post-employment benefits EERIKEF 5 - 9 -
1,248 283 1,755 1,591

The related party transactions above do not constitute
connected transactions or continuing connected
transactions.

21. EVENT AFTER THE REPORTING PERIOD

22

On 9 August 2018, Lucky Cheer Investments Limited (a
wholly-owned subsidiary of the Company) entered into a
sale and purchase agreement with two independent third
parties, to acquire 100% of the issued share capital of Darts
Connect International Limited at the aggregate consideration
of HK$21,600,000 (subject to adjustment) (the “Acquisition”).
Completion of the Acquisition took place on 9 August
2018. Further details of the Acquisition are set out in the
announcement of the Company dated 9 August 2018.

COMPARATIVE AMOUNTS

The comparative unaudited condensed consolidated statements
of profit or loss and other comprehensive income for the three
months and six months ended 30 June 2017 have been re-
presented as an operation previously presented in discontinued
operations was ceased to be classified as held for sale (note
10(b)).

LRBAET R B AT EREER 5 I HF

21. REHMRER

REZZ-—NFNALR  WEAERAR (KR
A2EMBAR) BEMEBYUE=AFILE

BiE

CARBRIEHBEERAERABNE

B EBITRA - B (8 /&21,600,0007% 7T (7]
THEE) ((WEFE]) WHEEREINR_ZF
—NFENANBERK - WEEENE -5
BERAARBHA-ZE-N\ENALEHN

NERN -

22.

EE BB AR

BE " T—+FX"A=+BE=@A&ANE
AR BMENREEZEREEEBE REA
E2HERAXRBETENZY  REAERLH
RERIEEEEKMEINLERBNEA
FERE (M3E10(0)) ©
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MANAGEMENT DISCUSSION AND
ANALYSIS

During the six months ended 30 June 2018 (the “Period”), the Group
was principally engaged in the provision of financial trading software
solutions, provision of other IT and internet financial platforms
services, provision of referral services, money lending business and
assets investments in Hong Kong. During the Period, one of the
subsidiaries of the Company held the license in respect of type 6
(advising on corporate finance) regulated activity under the SFO.

Business review

Provision of financial trading software solutions

During the Period, the financial trading software solutions business
division remained as the key source of income of the Group. The
segment revenue from external customers contributed by the Group’s
principal operating subsidiary, iAsia Online Systems Limited (“iAsia”),
amounted to approximately HK$26,058,000 (six months ended 30
June 2017: approximately HK$26,098,000), representing a decrease
of approximately HK$40,000 or 0.2%.

During the Period, iAsia has continuously enhanced its financial
trading software solutions to keep pace with the regulatory and
new industry requirements. For example, to mitigate hacking
risks associated with internet trading, the Securities and Futures
Commission (the “SFC”) requires financial institutions to implement
a two-factor authentication for login to their client’s internet trading
accounts and notify their clients promptly after certain activities have
taken place in their internet trading accounts. In this connection, iAsia
has introduced a one-time password sent via short message service
(SMS) and provided a software token solution to its customers, as
well as upgraded its system in the aspect of message notification to
the end users. The implementation of such two-factor authentication
by iAsia has enhanced its customers’ confidence against cyber
security threats. Apart from this, the SFC has reached an agreement
with the China Securities Regulatory Commission (CSRC) to introduce
an investor identification regime for Northbound (“NB”) trading under
the Mainland-Hong Kong Stock Connect. Under the NB Investor ID
model, China Connect Exchange Participants (CCEPs) are required
to assign a unique number (Broker-to-Client Assigned Number or
BCAN) to each of their NB trading clients in a standard format and
provide the investor identification information of such clients to the
Stock Exchange. Subject to market readiness and approval of the
relevant amendments to the rules of the Stock Exchange, the NB
Investor ID model is expected to be launched in the third quarter of
2018. iAsia will optimise and upgrade its current software to fulfil the
market requirements, as well as to capture the business opportunities
brought by the market changes.

Apart from system development and innovation, the Group will
continue to keep up with the market trend and update itself on
the industry requirement. The Group will explore new business
opportunities and expand the Group’s income stream from both
existing and potential customers.
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Provision of other IT and internet financial platforms
services

During the Period, sales of approximately HK$209,000 was
recognised from the provision of other IT services (six months ended
30 June 2017: Nil).

In order to improve the sales performance of this business division,
the Group will continue to diversify the provision of other IT services,
such as providing system migration services to new customers.
The Group will seize opportunities to diversify the client base of its
provision of other IT and internet financial platforms services business
in order to strengthen its competitiveness in the industry.

Money lending business

During the Period, revenue derived from the money lending business
division amounted to approximately HK$3,467,000 (six months
ended 30 June 2017: approximately HK$2,314,000), representing
an increase of approximately HK$1,153,000 or 49.8%. The interest
rate charged to customers during the Period ranged from 8.5% per
annum to 13.0% per annum. No default event had occurred as of
the date of this report and no provision for the impairment of loans
receivable was considered necessary during the Period.

The management believes that the money lending business can
generate stable revenue and profit to the Group and it is in the
interests of the Company and its shareholders (the “Shareholders”)
as a whole to expand the money lending business and devote more
financial resources to this business division. The Group will continue
to maintain a prudent credit control strategy so as to balance the
growth and risk management of its money lending business. The
management believes that the money lending business will remain a
sustainable business sector of the Group.

Provision of referral services

During the Period, no contract was made under the provision of
referral services business division and no revenue was generated as
a result (six months ended 30 June 2017: Nil). Given that the Group
had not conducted any sales under this business division since 2017,
the management of the Company is considering to devote more of
its resources to other business divisions of the Group and reduce the
internal resources to be allocated to this business division in this year.

Provision of corporate finance advisory services

During the Period and up to the date of this report, the Group
has been recruiting qualified staff to re-commence its provision of
corporate finance advisory services business. No contract was made
under the corporate finance advisory services business division and
no revenue was generated for the Period as a result (six months
ended 30 June 2017: Nil).
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Assets investments

The Group’s assets investments business during the Period consisted
of (a) investments in properties; and (b) investments in securities that
are held for trading.

@

®)

Properties investments

During the Period, the principal properties investments of the
Group were two retail shops located in the residential area of
Siu Sai Wan, Hong Kong. During the Period, rental income of
approximately HK$317,000 was generated (six months ended
30 June 2017: approximately HK$317,000).

In the future, it is expected that the portfolio of the Group’s
properties investment will generate stable recurring income and
cash flows to the Group.

Securities investments that are held for trading
During the Period, the Group did not hold any listed securities
investments that are held for trading.

Other investments
During the Period, the Group had the following material investments:

@

)

Investment in an associate — Four Directions Investment
Limited (“FDIL”)

As at 30 June 2018, the Group held 100% interests in DSE
Cayman Limited (“DSE”), which in turn held approximately
26.87% equity interest in FDIL (together with its subsidiaries,
the “FDIL Group”). Through the investment in the FDIL Group
which is principally engaged in the provision of services in
relation to information technology, smartphone applications
development and digital marketing and the development of
information technology applications, the Group has expanded
and diversified its investments into the information technology
industry. During the Period, the loss of FDIL shared by the Group
amounted to approximately HK$1,064,000 (six months ended
30 June 2017: approximately HK$24,000). Looking ahead, the
Group will continue to monitor the operations of FDIL Group for
the improvement of its financial performance.

Investment in a joint venture — Sky View Investment Limited
(“Sky View”)

As at 30 June 2018, the Group held 49% interest in Sky View,
which is the holding company of approximately 22% interests
in Rolaner International Limited (“Rolaner”). Rolaner, through
an operating company in the People’s Republic of China (the
“PRC”), is operating a mobile application “Mei Li Shen Qi (£
1#22)”, one of the largest online communities and e-commerce
platforms with millions of users for the medical beauty industry
in the PRC, in which the Directors consider to have great market
potentials. During the Period, the Group shared the profit of
Sky View which amounted to approximately HK$250,000 (six
months ended 30 June 2017: share of loss of approximately
HK$1,075,000).
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(c) Equity investment (not held for trading) — China Parenting

Network Holdings Limited (“CPN’)

As at 30 June 2018, the Group held 16,538,000 ordinary shares
of CPN (“CPN Shares”), the issued shares of which are listed
on GEM (Stock Code: 8361), being approximately 1.61% of the
total issued shares of CPN. CPN, together with its subsidiaries,
operate an online platform focusing on the CBM (children,
babies, and maternity) market in the PRC and are mainly
engaged in (i) provision of marketing and promotional service;
and (i) e-commerce business.

The CPN Shares were measured at fair value at approximately
HK$5,623,000 as at 30 June 2018, based on their then closing
price quoted on the Stock Exchange. During the Period, the
fair value loss of CPN Shares transferred to the financial assets
measured at fair value through other comprehensive income
reserve of the Group was approximately HK$4,300,000.

Financial review

Revenue, gross profit and gross profit margin

Revenue of the Group for the Period was approximately
HK$30,051,000 (six months ended 30 June 2017: approximately
HK$28,729,000), representing an increase of approximately
HK$1,322,000 or 4.6% as compared with that of the corresponding
period in 2017. The slight increase in revenue of the Group during the
Period was mainly due to the increase in interest income generated
from the money lending business.

Gross profit of the Group for the Period was approximately
HK$21,615,000 (six months ended 30 June 2017: approximately
HK$21,055,000), representing an increase of approximately
HK$560,000 or 2.7% as compared with that of the corresponding
period in 2017, which is in line with the increase in revenue of
the Group. Gross profit margin of the Group for the Period was
approximately 71.9% (six months ended 30 June 2017: approximately
73.3%), representing a decrease of approximately 1.4% as compared
with that of the corresponding period in 2017.

Administrative expenses

The Group’s administrative expenses for the Period amounted
to approximately HK$16,459,000 (six months ended 30 June
2017: approximately HK$23,687,000), representing a decrease of
approximately HK$7,228,000 or 30.5% as compared with that of
the corresponding period in 2017. The significant decrease was
primarily attributable to the decrease in equity-settled share-based
payments recognised for the share options granted by the Company
of approximately HK$6,843,000.

Profit for the Period

The Group recorded a net profit after tax of approximately
HK$2,565,000 for the Period (six months ended 30 June 2017:
approximately HK$2,313,000). The improvement in the financial
performance of the Group was mainly attributable to the combined
effect of (a) the decrease in administrative expenses as mentioned
above; and (b) the absence of any gain on disposal of subsidiaries
during the Period.
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Liquidity and financial resources

As at 30 June 2018, the Group’s cash and bank balances and
non-pledged time deposits were, respectively, approximately
HK$66,610,000 (31 December 2017: approximately
HK$148,616,000) and HK$20,000,000 (31 December 2017: Nil).
Net current assets amounted to approximately HK$156,154,000 (31
December 2017: approximately HK$150,618,000). Approximately
99.9% of the Group’s cash and cash equivalents were denominated
in Hong Kong dollars, while the remaining balance was denominated
in Renminbi and United States Dollars. Current ratio, which was
defined as total current assets divided by total current liabilities, was
approximately 4.77 times (31 December 2017: approximately 5.07
times).

As at 30 June 2018, the Group had no outstanding bank and other
borrowings (31 December 2017: Nil). As at 30 June 2018, the gearing
ratio of the Group, which was defined as total borrowings divided by
total assets, was not applicable due to the absence of any borrowing
undertaken by the Group (31 December 2017: not applicable).

Foreign exchange exposure

During the Period, the business activities of the Group were mainly
denominated in Hong Kong dollars. The Directors did not consider
that the Group was exposed to any significant foreign currency
exchange risks.

Contingent liabilities
As at 30 June 2018, the Group did not have any contingent liabilities
(81 December 2017: Nil).

Capital commitment
As at 30 June 2018, the Group did not have any significant capital
commitments (31 December 2017: Nil).

Charges on the Group’s assets
As at 30 June 2018, the Group did not have any material charge on
assets (31 December 2017: Nil).

Material acquisition and disposal

During the Period, the Group did not have any material acquisition
or disposal transaction. The Group did not have any other concrete
plans for material investments or capital assets in the coming future.
Nonetheless, if any acquisition opportunity arises and is identified,
the Group will conduct a feasibility study and prepare implementation
plans to consider whether it is beneficial to the Company and the
Shareholders as a whole.

Capital structure
As at 30 June 2018, the capital of the Company comprised ordinary
shares only.
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Share option scheme

The Company adopted a share option scheme (the “Scheme”) on
10 September 2013 so as to attract and retain the best available
personnel and to provide additional incentive to the eligible
participants under the Scheme. Pursuant to the Scheme, the Board
is authorised, at its absolute discretion and subject to the terms
of the Scheme, to grant options to subscribe for the shares of the
Company (in such form then existing and subject to adjustment)
to any employees (full-time or part-time), directors, consultants or
advisor of the Group, or any substantial shareholders of the Group, or
any distributors, contractors, suppliers, agents, customers, business
partners or service providers of the Group. The Scheme shall be valid
and effective for a period of ten years commencing on 10 September
2013 and expiring on the business day immediately preceding the
10th anniversary thereof, i.e. 8 September 2023, subject to early
termination provisions contained in the Scheme.

Details of the movements in the share options of the Company
pursuant to the Scheme during the Period are as follows:
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Number of share options
BREHE
Date of grant and Exercise price Granted Lapsed  Outstanding
Name or category vesting date of Exercise period of ofshare  At1January during during asat
of participants share options share options granted options 2018 the Period the Period 30 June 2018
RZF-NF
BRERLAS BREz R-F-NF AR=TH
SRERADEF REERH REBREZGES ik i REREL REREX AT
(HKS per share) (Note g)
(BR#m) (Fsta)
Executive Directors
HiiEs
Chan Wai Lung 8 June 2018 8 June 2018 - 7 June 2019 0197 - 12,600,000 - 12,600,000
EsE ZE2-\FrANA 5 \ERANRE
ZE-NERALR
Lam Ching Yee 28 March 2017 28 March 2017 - 27 March 2018 0.315 4,510,000 - 4,510,000 -
it 4 “E-LEZACTNE ZE-tEZAZTN\BE
“E-\F=A=+tA
Lin Ting 28 March 2017 28 March 2017 - 27 March 2018 0.315 4,510,000 - 4,510,000 -
HE ZEtEZAZH\B ZE-tEZACf\RE
“E-\F=A=+tA
Non-executive Director
FHES
Ng Wing Cheong Stephen 28 March 2017 28 March 2017 - 27 March 2018 0315 4,510,000 - (4,510,000 .
RRE ZEtEZAZH\B ZE-tEZACf\RE
“E-\F=A=+tA

20185 R RS | ERf MR EZRERAT @



(a) The closing price of the ordinary shares of the Company immediately before
the date on which the share options were granted was HK$0.185 per share.

(b) Consideration of HK$1 was paid by each of the grantees on their acceptance
of the share options granted.

During the Period, no share options were exercised or cancelled, and
105,010,000 share options have lapsed.

Dividend
The Board does not recommend the payment of any interim dividend
for the Period (six months ended 30 June 2017: Nil).

Employee and remuneration policy

As at 30 June 2018, the Group had 62 employees (31 December
2017: 61). The Group continues to maintain and upgrade the
capabilities of its workforce by providing them with adequate and
regular training. The Group remunerates its employees mainly based
on industry practices and individual performance and experience.
On top of regular remuneration, discretionary bonus and share
options may be granted to eligible staff by reference to the Group’s
performance as well as individual performance. Total employee
benefits expense, including directors’ emoluments, was approximately
HK$15,711,000 for the Period (six months ended 30 June 2017:
approximately HK$20,463,000).
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Number of share options
EREHE
Date of grant and Exercise price Granted Lapsed  Outstanding
Name or category vesting date of Exercise period of ofshare  At1January during during as at
of participants share options share options granted options 2018 the Period the Period 30 June 2018
RZ8-N\§
BRERLAH BREz R-E-NF AB=tR
SEENLRARN KBERE REBREZ GRS i3 | -A-8 RAREL RER%ENR HATE
(HKS per share) (Note a)
(BRET) (Hska)
Employees 28 March 2017 28 March 2017 - 27 March 2018 0.315 4,510,000 - (4,510,000 -
k& “E-tEZAZHN\R ZE-tEZAZt)\BE
“E-\E=AZttA
8 June 2018 8 June 2018 - 7 June 2019 0197 - 12,600,000 - 12,600,000
ZE-\ERANA ZE2-\FRANRE
“Z-NERALR
Other participants 28 March 2017 28 March 2017 - 27 March 2018 0.315 86,970,000 - (86,970,000) -
EbgEE “E-tEZAZHN\R ZE-tEZAZt)\BE
“E-\E=AZttA
105,010,000 25200000 (105,010,000 25,200,000
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The remuneration of the Directors are determined by the Board,
under the recommendation from the remuneration committee of
the Company, with reference to the background, qualifications,
experience, duties and responsibilities of such Directors within the
Group and the prevailing market conditions.

The Company adopted a share option scheme pursuant to an
ordinary resolution of all the then Shareholders passed on 10
September 2013 and the Board is authorised, at its absolute
discretion, to grant options to eligible participants including (a) any
full-time or part-time employee of any member of the Group; (b) any
consultant or advisor of any member of the Group; (c) any director
(including executive, non-executive and independent non-executive
directors) of any member of the Group; (d) any substantial shareholder
of the Group; or (e) any distributor, contractor, supplier, agent,
customer, business partner or service provider of any member of the
Group. Details of share options granted and outstanding during the
Period are set out in note 19 to the Financial Statements.

Outlook

The Hong Kong government has pledged tremendous support to
the local fintech (financial technology) start-ups, and encouraged
investments in the industry in order to develop a more vibrant
innovation and technology ecosystem in Hong Kong. Benefitting from
such benign economic conditions, the Group foresees a prospering
advantage of information technology to the provision of financial
services. The Group notices the immense interest of innovative
trading solutions inventions in the market, and will thus strive to further
strengthen its business in the provision of financial trading software
solutions. The Group’s principal operating subsidiary, iAsia, will
continue running the core business of the Group. By being financially
prepared to enhance iAsia’s system, the Group hopes to attract
more customers with an enhanced system to seize opportunities for
business expansion and create higher returns.

The money lending business is another core business segment which
has steadily generated income for the Group. In the coming future,
the Group will devote more financial resources to its money lending
business and aim for a better revenue growth, while implementing
a prudent credit control policy and paying attention to credit risk in
connection with corporate debts to balance the risk management and
growth of the Group’s money lending business.

The Group believes diversification of its business segments can
maintain a healthy financial profile and promote a sustainable growth
of the Group. In the future, the Group will actively seize cooperation
and acquisition opportunities with more business partners in various
fields to expand its business scales and bring sustainable returns to
the Shareholders. The Group will continue to strive for excellence
in its products and services, in order to maintain its international
competitiveness and enhance its growth potential in the fintech
industry.
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OTHER INFORMATION

Directors’ and chief executive’s interests and

short positions in shares, underlying shares and
debentures

As at 30 June 2018, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares
or debentures of the Company and its associated corporations (within
the meaning of Part XV of the SFO) (i) which were required, pursuant
to section 352 of the SFO, to be entered in the register referred to
therein; or (ii) which were required to be notified to the Company
and the Stock Exchange pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, were as follows:

Hib & #

EEREIRTHRAEBRKRSD  HEROK
BREEFZEERAR

RZE—N\FRA=ZFTH EFERARAEET
BABRARAG REEE ZE (EERESRTE
1EFIEXVED) B B DS EREES - HE
(VIR TR B 5 K A & 16501 5 352 (6 7B B e I 3R 1§ P #5
R EEMARER AR () REGEM LR
A 5.46 E5.67RBHNERAR RERTHER
FARIT -

Approximate

Number of percentage of

Capacity/ underlying shares shareholding as at

Name of Director nature of interest held/interested 30 June 2018
R=ZB-N\F

BE HERERN ~A=+H

EEE8B B REEME HERDEE REBHBED L
(note b) (note c)

(B 5Eb) (Mi3tc)

Mr. Chan Wai Lung (note a) Beneficial owner 12,600,000(L) 1.00

BR1Z 8 5o £ (FiisEa) EmEE A
Notes:

() Mr. Chan Wai Lung, being an executive Director and the chairman of the
Board, was granted options to subscribe for 12,600,000 ordinary shares
of the Company under the Scheme. Such options can be exercised by Mr.
Chan Wai Lung between 8 June 2018 to 7 June 2019 at the exercise price of
HK$0.197 per share.

(b) “L” denotes long position in the underlying shares of the Company.

(c) The total number of the issued shares as at 30 June 2018 (i.e. 1,260,582,340
shares) had been used for the calculation of the approximate percentage
shareholdings in the Company.

Save as disclosed above, as at 30 June 2018, none of the Directors
or the chief executive of the Company had any interests or short
positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which would be required, pursuant to section
352 of the SFO, to be entered into the register referred to therein, or,
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by the Directors, to be notified to the Company
and the Stock Exchange.
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Substantial Shareholders’ interests and short

positions in shares and underlying shares =

So far as is known to the Directors, as at 30 June 2018, the following
Shareholders and persons (not being a Director or chief executive
of the Company) had, or were deemed to have, interests or short
positions in the shares or underlying shares of the Company which

A

y

/

FERRRROREBARG P 2ERR?

BEERM RZE-NFRA=1TH" Tilk
REAL (LHFEFRARARFEIETHAE)ER
REBMNIEEROTHEELRAERAREE
M ERPIFEIBHLHENARRFENER

were recorded in the register required to be kept by the Company MARNERIAR
under section 336 of the SFO:
Approximate
Number of percentage of
Capacity/ shares held/ shareholding as at
Name of Shareholders nature of interest interested 30 June 2018
R=Z—N\F
BE EERE ~NA=+H
RR BB B1ip REMtE WRGE B RESNBEDL
(note c) (note d)
(FF3Ece) (Mt5Ed)
Ever Robust Holdings Limited (note a) Beneficial owner 136,800,000 (L) 10.85
ERERBRAT (HiTa) EmEEA
Whole Kind Investments Limited (note a) Interest in a controlled corporation 136,800,000 (L) 10.85
SEREER QA (iEa) REEE RS
Interactive Entertainment China Cultural Interest in controlled corporations 136,800,000 (L) 10.85
Technology Investments Limited (note ) 48 A E xS
BERFBIXERRIREER 2 A (fista)
Perfect Growth Limited (note b) Beneficial owner 186,492,340 (L) 14.79
ERERNAF (i) EmEAA
Lucky Famous Limited (note b) Interest in a controlled corporation 186,492,340 (L) 14.79
Lucky Famous Limited (Fff5£b) R EE =
GET Holdings Limited (note b) Interest in controlled corporations 186,492,340 (L) 14.79
BHERAER AT (H3Eb) REEE R
Leung Kwok Pong Beneficial owner 168,560,000 (L) 13.37

REF

BEmEAA
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Notes:

(a) These 136,800,000 ordinary shares of the Company are held by Ever
Robust Holdings Limited (“Ever Robust”), which is wholly-owned by Whole
Kind Investments Limited (“Whole Kind”), which is in turn wholly-owned by
Interactive Entertainment China Cultural Technology Investments Limited (“IE
China”). By virtue of the SFO, each of Whole Kind and IE China is deemed, or
taken to be, interested in all the ordinary shares of the Company held by Ever
Robust.

(b)  These 186,492,340 ordinary shares of the Company are held by Perfect
Growth Limited (“Perfect Growth”), which is wholly-owned by Lucky Famous
Limited (“Lucky Famous”), which is in turn wholly-owned by GET Holdings
Limited (“GET”). By virtue of the SFO, each of Lucky Famous and GET is
deemed, or taken to be, interested in all the ordinary shares of the Company
held by Perfect Growth.

(c) “L” denotes long position in the ordinary shares of the Company.

(d)  The total number of the issued shares as at 30 June 2018 (i.e. 1,260,582,340
shares) had been used for the calculation of the approximate percentage
shareholdings in the Company.

Save as disclosed above, as at 30 June 2018, the Directors are not
aware of any other persons who had interests or short positions in the
shares or underlying shares of the Company which would fall to be
disclosed to the Company and recorded in the register required to be
kept by the Company under section 336 of the SFO.

Purchase, sale or redemption of listed securities
Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the Period.

Directors’ securities transactions

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, all Directors
have confirmed that they have complied with the required standard of
dealings and the code of conduct regarding securities transactions by
Directors adopted by the Company during the Period.

Corporate governance practices

During the Period, the Company has complied with all the applicable
code provisions contained in the Corporate Governance Code (the
“CG Code”) set out in Appendix 15 to the GEM Listing Rules, except
for the deviations mentioned in the following paragraph.

According to code provision A.2.1 of the CG Code, the roles of the
chairman and the chief executive officer should be separate and
should not be performed by the same individual. During the Period,
the role of the Chairman was performed by Mr. Chan Wai Lung.
During the Period, the office of the chief executive officer of the
Company remained vacated, since the Company has not been able
to identify a suitable candidate for the position.
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However, the Board will keep reviewing the current structure of the
Board from time to time and should any candidate with suitable
knowledge, skill and experience be identified, the Company will make
appointment to fill the position as appropriate.

Competing interests

Ms. Lam Ching Yee, an executive Director, is also a director of certain
subsidiaries of IE China, a substantial Shareholder of the Company, i.e.
Mark Profit Finance Limited (which is a company principally engaged
in money lending business in Hong Kong) and other subsidiaries of IE
China which are principally engaged in assets investments business.

Save as disclosed above, none of the Directors or their respective
close associates as defined in the GEM Listing Rules had any
business or interests in a business which competes or is likely to
complete, either directly or indirectly, with the business of the Group
during the Period. As at 30 June 2018, the Company did not have
any controlling Shareholder.

Change of directors
With effect from 16 May 2018, Mr. Shi Shaowu was appointed as an
executive Director.

At the annual general meeting of the Company held on 25 June 2018
(the “2018 AGM”), Mr. Fung Ka Lok Adams did not offer himself for
re-election due to his other commitments which required more of his
time and retired as a non-executive Director upon conclusion of the
2018 AGM.

Changes in information of directors

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, there were
changes in the information required to be disclosed pursuant to
paragraphs (a) to (e) and (g) of Rule 17.50(2) of the GEM Listing Rules
in the course of the term of office of certain Directors since the date
of the annual report for the year ended 31 December 2017 of the
Company up to the date of this report. On 10 August 2018, Mr. Chan
Wai Lung, an executive Director and the chairman of the Board, was
appointed as an non-executive director of Noble Engineering Group
Holdings Limited (a company listed on GEM with Stock Code: 8445).
With effect from 31 July 2018, Mr. Lam Kai Yeung, an independent
non-executive Director, has been re-designated from an independent
non-executive director to an executive director of Sunway International
Holdings Limited (Stock Code: 58), a company listed on the Main
Board of the Stock Exchange.

Save as disclosed above, there are no other matters required to be
disclosed pursuant to Rule 17.50A(1) of the GEM Listing Rules.
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Audit committee

The Company established the audit committee (the “Audit
Committee”) on 10 September 2013 with written terms of reference
posted on the websites of GEM and of the Company. Such written
terms of reference were revised and adopted by the Board on 29
December 2015 in accordance with the revised CG Code taking effect
on 1 January 2016. The primary duties of the Audit Committee are,
among other matters, to review the Company’s financial information
and monitoring of the Company’s financial reporting system, risk
management and internal control systems.

At the date of this report, the Audit Committee comprises three
independent non-executive Directors, namely Mr. Lam Kai Yeung
(chairman), Ms. Lee Kwun Ling, May Jean and Mr. Zhong Shi. Each
committee meeting was chaired by an independent non-executive
Director.

The unaudited condensed consolidated results of the Group for the
Period and this report have been reviewed by the Audit Committee,
which was of the opinion that the preparation of such results complied
with the applicable accounting standards and requirements and that
adequate disclosures have been made.

On behalf of the Board
Finsoft Financial Investment Holdings Limited
Mr. Chan Wai Lung
Chairman

Hong Kong, 10 August 2018

As at the date of this report, the Board consists of Mr. Chan Wai
Lung being an executive Director and the chairman of the Board, Ms.
Lam Ching Yee, Ms. Lin Ting and Mr. Shi Shaowu being the executive
Directors, Mr. Ng Wing Cheong Stephen being the non-executive
Director, and Mr. Lam Kai Yeung, Ms. Lee Kwun Ling, May Jean and
Mr. Zhong Shi being the independent non-executive Directors.
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