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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
makes no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”, each a
“Director”) of Finsoft Financial Investment Holdings Limited (the
“Company”) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing
the Listing of Securities on the GEM (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquires, confirm that
to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report
misleading.
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FIRST QUARTERLY RESULTS

The board of Directors (the “Board”) announces the unaudited
condensed consolidated results of Finsoft Financial Investment
Holdings Limited (the “Company”, together with its subsidiaries,
referred to as the “Group”) for the three months ended 31 March
2017 (the “Period”), together with the unaudited comparative

figures for the corresponding period in 2016, as follows:

UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
For the three months ended 31 March 2017

F-EEER

Exg(Esg ) EMERREZERAR
RA([ARA ] EREMBARSRE ANEE])
BE_ZT—tF=A=t—BHLE=@EATHRD
ZAREBECERAGERE  BR-F - FRY

ZARBERL BB FEINWT

ARERERGSEEREMEZEK

xR

BHE_ZT—+F=A=+—HIL=@R

Three months ended 31 March
BZ=BA=1+—HL=M@A

2017 2016
—EB—+tF ZE—RF
HK$’000 HK$'000
FHER FHT
Notes (Unaudited) (Unaudited)
gz (REER) (RE&EZ)
CONTINUING OPERATIONS FEEEER
Revenue & 3 13,753 13,304
Cost of sales SHE KA (4,009) (3,994)
Gross profit EF 9,744 9,310
Other income EAA 4 88 -
Other gains and losses Hiplzs M EstE 4 (513) 1,865
Administrative expenses THAX (15,767) (9,180)
Finance costs B RSN 5 (551) (3,528)
Share of profits of associates JEMRE R B 910 1,305
Share of loss of a joint venture B —REa & REE (527) (571)
Loss before tax from REFELEEBD
continuing operations BRI A ESIE (6,616) (799)
Income tax expense FriS ik 7 (836) (708)
Loss for the period from REAFELEEBH
continuing operations HNEs R (7,452) (1,507)
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Three months ended 31 March
BZE=HA=1+—HL=EA

2017 2016
—E—+F ZE—RF
HK$’000 HK$'000
FET FiBT
Notes (Unaudited) (Unaudited)
k3 (REEER) (REEEZ)
DISCONTINUED OPERATIONS C&RILER&EE
Profit/(loss) for the period from KE DRI E X EA
discontinued operations wmF (E18) 8 (230) 3,393
Profit/(loss) for the period HRER, (EE) (7,682) 1,886
Other comprehensive loss Hi2mEEE
ltem that may be reclassified HigngeEmoEEEan
subsequently to profit or loss: R
Fair value loss on available-for- AMHEREN A TEE
sale investments 518 (827) -
Other comprehensive loss for HREMt2EERE
the period (827) -
Total comprehensive income/ HIRAZEWA /(8 )E%E
(loss) for the period (8,509) 1,886
Profit/(loss) for the period T5I&H EEHRER,
attributable to: (B#B)
Owners of the Company ViN/NETE =N (7,760) 1,797
Non-controlling interests IR 78 89
(7,682) 1,886
Total comprehensive income/ TH&SELHRZE
(loss) for the period WA (BE) :
attributable to:
Owners of the Company KARERA (8,587) 1,797
Non-controlling interests IR 78 89
(8,509) 1,886




Finsoft Financial Investment Holdings Limited | First Quarterly Report 2017

Three months ended 31 March

BE=ZA=+—HIL=EA

2017 2016
—E—tF ZE—RF
Notes (Unaudited) (Unaudited)
Hiat (REER) (REEHEZ)
(Restated)
€ <=2y
Earnings/(loss) per share BRERN,(FE) 10
Basic (HK cents per share) EAR(FRE)
~ For profit/(loss) for the period —BmsE A (ER) (0.678) 0.393
— For loss from continuing —RERFELEEBER
operations (0.657) (0.349)
Diluted (HK cents per share) #E(EREW)
— For profit/(loss) for the period —HimE R, (E18) (0.678) 0.393
— For loss from continuing —REFELEETFEE
operations (0.656) (0.349)
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NOTES: MEE -

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on
18 December 2012 as an exempted company with limited
liability under the Companies Law of the Cayman Islands
and its shares have been listed on the GEM of the Stock
Exchange since 26 September 2013. The address of the
Company’s registered office is Clifton House, 75 Fort Street,
P.0O. Box 1350, Grand Cayman KY1-1108, Cayman Islands.
The address of the Company’s head office and principal
place of business in Hong Kong is Unit No. 2616, 26/F,
The Metropolis Tower, No. 10 Metropolis Drive, Hunghom,
Kowloon, Hong Kong.

The Company, an investment holding company, and its
subsidiaries are principally engaged in the provision of
financial trading software solutions, provision of other
internet financial platforms, provision of referral services,
money lending business and assets investments. The
Group’s provision of corporate finance advisory services,
provision of property management and property agency
services and provision of design and fitting-out services
were regarded as discontinued operations in the preparation
of the consolidated financial results.

The unaudited condensed consolidated results of the Group
are presented in Hong Kong dollars (“HK$”), which is the
same as the functional currency of the Company, and all
values are rounded to the nearest thousand except when
otherwise indicated.

BASIS OF PREPARATION

The unaudited condensed consolidated results of the
Group for the Period (the “Results”) has been prepared in
accordance with Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards and Interpretations issued
by the Hong Kong Institute of Certified Public Accountants
(hereinafter collectively referred to as “Hong Kong Financial
Reporting Standards” (“HKFRSs”)), accounting principles
generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance
(Cap.622 of the Laws of Hong Kong). The Results also
comply with the applicable disclosure provisions of the GEM
Listing Rules.
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The Results have been prepared on the historical cost basis,
except for certain financial instruments and investment
properties that are measured at fair values at the end of
each reporting period.

The accounting policies adopted in preparing the Results
are consistent with those applied in the annual financial
statements of the Group for the year ended 31 December
2016, with addition for the new and revised HKFRSs which
are effective for the Group’s financial year beginning on
1 January 2017. The adoption of these new and revised
HKFRSs has no material effect on the Results. The Group
has not early applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group is in
the process of making an assessment of the impact of the
new and revised HKFRSs upon initial application but is not
yet in a position to state whether these new and revised
HKFRSs would have a significant impact on the Group’s
results of operations and financial position.

It should be noted that accounting estimates and
assumptions are used in the preparation of the Results.
Although these estimates are based on the management’s
best knowledge and judgement to current events and
actions, actual results may ultimately differ from those
estimates.
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REVENUE
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An analysis of the Group’s revenue from its major products

and services from continuing operations for the Period is as

follows:

W 58

HAAEEREEARERERBZIIRE

i MRIER R EE DATAN TS

Three months ended 31 March
BZ=A=1+—HL=@EA

2017 2016

—E—tF ZE—RF

HK$’000 HK$'000

FHET T

(Unaudited) (Unaudited)

(REER) (RECEZ)

Sales of hardware HEE M 525 524

Sales of technology software systems — $5& U £ 4 1,000 344

System customisation and network ESHE YN EL S E

support 1,335 1,818

Software maintenance services BIHRERE 2,400 2,288

Software licensing fee MR E 6,413 5,384

Hosting and related services fee Rk B & 17 AR AR TS & 842 860
Other internet financial platforms H B e R A IRIEUA

services income - 967

Interest income on loan financing EFmE 2 M EBWA 1,079 404

Referral services fee EN ARG E - 625

Rental income GER AL N 159 90

13,753 13,304
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4. OTHER INCOME, AND OTHER GAINS 4. Hftlg A » REMWKREREE
AND LOSSES

An analysis of other income, and other gains and losses INTEBAREFELSEEBH M
from continuing operations for the Period is as follows: A REAMME REER DT

Three months ended 31 March
BZ=RA=1+—HL=@A

2017 2016
—E—tF ZE—RF
HK$’000 HK$'000
FER FHTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Other income: Hg A -
Sundry income MBI 88 -
88 -
Other gains and losses: HE R IEE -
Gain on disposal of available-for-sale  H &Rt HERE 7 2
investments 1,229 -
Impairment losses on available-for-sale At H&EE 2 REEE
investments - (8,335)
Reversal of impairment loss on trade & S EUGKIERREE BT
receivables 219 56
Loss on disposal of property, plant HEYE - BEMEENEE
and equipment 2 -
Net fair value gain/(loss) on financial R AFEEFAEBZHNEFE
assets at fair values through profitor ~ ZE 2 AFBEW(EE)
loss FHR (1,959) 3,926
Gain on disposal of a subsidiary & — I B A Rz e - 1,209
Gain on bargain purchase EERBEWE - 9
(513) 1,865




5. FINANCE COSTS

An analysis of finance costs from continuing operations for
the Period is as follows:

5. MAEERIA

AT RERK A RE
BT -

Three months
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AR S5 B B 5 AR

L

ended 31 March

BE=A=1+—HI=@A

2017 2016

—B—+tF ZEARF

HK$’000 HK$'000

FHER FHTT

(Unaudited) (Unaudited)

(REER) (REEEZ)

Interest expense on loan notes EREBEMNBHALZ - 3,526
Interest expense on other borrowings B &R AR BRI 550 -
Other interest expense EAbF B F = 1 2
551 3,528
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6.

10

LOSS BEFORE TAX 6. BRELAIEE

Loss before tax from continuing operations for the Period HANZR B FHER S E BRI R AT B BN

has been arrived at after charging: BRRPISIREBSH

Three months ended 31 March

BE=ZA=t+—HIL={EA
2017 2016
—E2—+tF ZE—RF
HK$’000 HK$'000
FHET FAT
(Unaudited) (Unaudited)
(REBEZX) (REEHEZ)

Amortisation of intangible assets B EESE (M ita)

(note a) 543 543

Depreciation of property, plant and W - WEMEETE

equipment (note b) (Hitb) 426 370

Operating lease payments in respect T2 E & ETHE K IE

of rented premises 735 1,005
Employee benefits expense (note ¢): & E@FIBA (Hfitc) -
Salaries and other benefits e MEART 5,452 6,214
Contributions to retirement benefits  RAREFFT {5
scheme 174 210
Share-based payments B8 15 2 A 5B 8,278 -
Total employee benefits expense, EERMNFZ2E  BiFE%:
including directors’ emoluments [l 13,904 6,424

Notes: et -

(@) During the Period, amortisation of intangible assets amounting to (@) A - G ASERAR B A B /R543,000
HK$543,000 (three months ended 31 March 2016: HK$543,000) was AL BEZZ-R"F=ZA=t—HL=f@A" :
included in cost of sales. 543,000/87T) °

(b) During the Period, depreciation of property, plant and equipment (b) A - SFABERE Y  BERREINER

amounting to HK$53,000 (three months ended 31 March 2016:
Nil) was included in cost of sales and amounting to HK$373,000
(three months ended 31 March 2016: HK$370,000) was included in

administrative expenses.

(c) During the Period, employee benefits expense amounting to
HK$2,061,000 (three months ended 31 March 2016: HK$2,134,000)
was included in cost of sales and amounting to HK$11,843,000
(three months ended 31 March 2016: HK$4,290,000) was included in

administrative expenses.

53,0008 L(BE_T—"F=A=T—HIt=
@A : &)  MmAB373,000F L(HE=_T—RF

—A=+—A81t=1EA : 370,000 T) st A1T
BRAX ©
HA - FABHERNAZEERBANBEX A

2,061,000 T(BE=Z—"F=A=+—H
IE=1E A : 2,134,000 7T) * 1A 11,843,000
BT(BE-_ZT—AF=A=+—HIL=MEA :
4,290,000/ 70 ) & ATTIF S ©



7. INCOME TAX EXPENSE
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7. FIEBIRAX

Three months ended 31 March
BE=A=+—HL=@EA

2017 2016
—Z2—tF —ZE—RF
HK$’000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Continuing operations FEREHEK
Current — Hong Kong BNER— &%
— Charge for the period —HRAETIR 926 798
Deferred TRIE (90) (90)
836 708
Discontinued operations BRIEREER
Current — Hong Kong BER— &4
— Charge for the period —HiAETIR 6 1,151
6 1,151
Income tax expense i8R X 842 1,859

Hong Kong Profits Tax has been provided at the rate of
16.5% on the estimated assessable profit arising in or
derived from Hong Kong for both periods.

During the Period, the share of tax attributable to associates
amounting to HK$71,000 (three months ended 31 March
2016: HK$882,000) was included in “Share of profits of
associates”.

BENBRGRENANETBEL LR
(ST RE R T LA 16.5% Bl R TR 45 o

BAET AT EIREEE R RH T | /53 B R B
EATIMFIEA71,0008 (B2 T — N
F=ZA=+—HIt=1AA :882,000/87T) °

11
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8. DISCONTINUED OPERATIONS

12

(@)

On 1 December 2016, the Group and DX.com
Holdings Limited (“DX.com”) entered into a sale and
purchase agreement, pursuant to which DX.com
purchased and the Group sold all issued shares of
Central Pearl Investments Limited (“Central Pearl”,
which directly owned 100% of Full Profit Property
Services Company Limited (“Full Profit”)) at a
consideration of HK$20,000,000 (“Central Pearl
Group Disposal”). Upon completion of the Central
Pearl Group Disposal on 1 December 2016, Central
Pearl and Full Profit ceased to be 51% indirectly
owned subsidiaries of the Group.

On 23 February 2017, the Group and Billion Centrium
Group Holdings Limited (“Billion”) entered into a sale
and purchase agreement, pursuant to which Billion
has conditionally agreed to acquire and the Group
conditionally agreed to sell the Group’s entire 51%
interest in Wise Link International Limited (“Wise Link”)
at a consideration of HK$9,800,000 (“Wise Link Group
Disposal”). Upon completion of the Wise Link Group
Disposal on 28 April 2017, Wise Link, Profit Sun
International Investments Limited and Billion C & C
Limited have ceased to be 51% indirectly owned
subsidiaries of the Group.

As a result of the Central Pearl Group Disposal and
Wise Link Group Disposal, the provision of property
management and property agency service and
the provision of design and fitting-out services are
regarded as discontinued operations.

8.

ERIEEEXK
(@) RZE—RE+HA—H  FEHEHE

DX.comiZ i AR A Al ([ DX.com]) &7
B EBE® B - DXcomiE K&
AEBHERRREBRAR(NE
%] ERBAERMERBBERA
A EA1100%/H#) W FT B B 1T
&t - RIEA20, OOO OOO%TEU@%
EEHEFE]) - RZE—RF+=
A— Eﬁ%‘%lﬁ’i%E Kig - £
AR ERETBAAEEMERA
51% M4 2 KB A 7

R-ZE—+F-_A=+=H ' £5H
R EEZERERAR(MERDET
45\;%’1@3 B BREBEEER
EHERAEEC A KRHEREHER
REBBEBRERAR([EED N2
E51% %% - X {& /9,800,000 7T
(IBEEELESE]) - REEER
HEEBER _Z—tFWA=-+/\H
*Wﬁ% CBE BRERKRERERA
REFSHIRERATTHAR
%l%ﬁ&hﬁm%ﬂﬁ%ﬂﬁ%@ﬂ

E%

mN S AR E N EE R R AR E
EEIE  RUNETRRIERER
BIARIBER T R ERIEERAE
KIS -



The Group has decided to cease its corporate finance
advisory services and on 13 October 2016, the Group
and an independent third party purchaser entered into
a sale and purchase agreement pursuant to which
the Group conditionally agreed to dispose of its entire
equity interest being the entire issued share capital
of Nine Rivers Corporate Finance Limited (formerly
known as “Finsoft Corporate Finance Limited”) at a
consideration of HK$2,300,000, subject to adjustment
according to the sale and purchase agreement
(“Corporate Finance Disposal”). Subject to the
completion of Corporate Finance Disposal, the Group
will no longer carry on corporate finance advisory
services business.

20175 —

FERE | EMERMBREZRERQF
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The results from discontinued operations for the Period are T AIABKRIECEEBRNERS
as follows:
Three months ended 31 March
BE=A=t+—HL=MEA
2017 2016
—E—+tF —E-RF
HK$’000 HK$'000
FHER FAET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Revenue Wz 2,522 8,357
Cost of sales SHER A (2,108) (75)
Gross profit EF 414 8,282
Other income EHaug A - 38
Administrative expenses TR (638) (3,776)
Profit/(loss) before tax from KRB BRI E ETFHIBRTL A
discontinued operations wA (E8) (224) 4,544
Income tax expense FriS i =2 (6) (1,151)
Profit/(loss) and total comprehensive  BRIRIZR E E 48 | H 48 & ZETEHY
income/(loss) for the period from wmHL(EE) REERA
discontinued operations (E18) 1858 (230) 3,393
Profit/(loss) and total comprehensive  FE{LHAR AR B B 4% IH G & %55
income/(loss) for the period from A (BB REE
discontinued operations attributable U A (548 ) 4858 :
to:
Owners of the Company RARERA (244) 3,393
Non-controlling interests PR AR 14 -
(230) 3,393
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Three months ended 31 March
BZ=RA=1+—HL=@EA

2017 2016
—E—+tF —E-RF
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Restated)
(1&&E%))
Earnings/(loss) per share BRERN,(FHE)
Basic (HK cents per share), from AEXR(ERAN) - RkEERIE
discontinued operations KR T (0.021) 0.742
Diluted (HK cents per share), from g (B - kaERIE
discontinued operations KR T (0.021) 0.742

15
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10.

16

DIVIDEND 9. RE
The Board does not recommend the payment of any BEEgUMEERHANRMSEANRE(BZE
dividend in respect of the Period (three months ended 31 ZE-RFZA=+—HI=EA &) -
March 2016: Nil).
EARNINGS/(LOSS) PER SHARE 10. EREF,(E5E)
The calculation of the basic and diluted earnings/(loss) per HREREALREERF, (EEB) THE
share for the Period is based on the following data: THIEE -
Three months ended 31 March
BE=ZA=+—HIL={EA
2017 2016
—EB—+tF —E-RE
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REEER) (REgE#EZ)
Profit/(loss) for the period RATEE ARG RETR,
attributable to owners of the (E518)
Company
From continuing operations REFFECEER (7,516) (1,596)
From discontinued operations RE BRI EET (244) 3,393
Profit/(loss) for the period attributable A2 B1#EA A FE(G BRPE FI,~
to owners of the Company (E548) (7,760) 1,797
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Three months ended 31 March
BZ=RA=1+—HL=@EA

2017 2016
—E—iF AN
(Unaudited) (Unaudited)
(REBERK) (REeEZ)
(Restated)
(& E51)
(note (a))
(Hi7t (=)
Number of shares RHEE
Weighted average number of ordinary ~ Biat 8 &RREARZF],/(EE)
shares in issue for the purpose of mE « BETT @A IEF
calculation of basic earnings/(loss) B
per share 1,143,865,673 457,612,203
Effect of diluted potential ordinary E % B AR 0 B 1 B AR
shares as a result of the share SERE(KiEb)
options granted (note (b)) 1,391,748 -
Weighted average number of ordinary  ghet EGRESERF],(E1E)
shares in issue for the purpose of MmE = BEITEmARINEF
calculation of diluted earnings/(loss) HE
per share 1,145,257,421 457,612,203

Notes: Mt -

(@) The weighted average number of ordinary shares in issue for the (@) BE-ZT—XF-A=t+—HIHHAEERE
period ended 31 March 2016 for the purpose of basic and diluted RRESERT (BB BT R NETY
earnings/(loss) per share has been adjusted and restated to reflect the HELRAEREY URBE=ZZT—RFHA
rights issue effective from 24 May 2016 and the effect of consolidation OB RERZEBARE T —RFEMNA
of shares of the Company effective from 19 April 2016. THhBRBRERZBNDEHZFE -

(b) The computation of diluted loss per share for the period ended 31 (b) HEHE_TAFZA=+—RILHEZER

March 2017 does not assume the conversion of the Company’s
outstanding share options granted on 28 March 2017 because the
adjusted exercise price of those share options are higher than the
average market price of the shares for the period which is regarded as

anti-dilutive.

EEERTERRIN-_T—tF=A=t/\AR
HZARAB 2 HARITR B EEE SR RA%E
BBAtE 2 AR TEERRBENRARFEHE
(BEREREEZER) -

17
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1. UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF

12.

18

CHANGES IN EQUITY

1. AREBELERFEEREER

Attributable to owners of the Company

FRAREAEE
Share Investment Non-
Share Share  options Merger Capital revaluation  Retained controlling
capital  premium  reserve  reserve  reserve  reserve profits  Subtotal interests Total
HiRE REEf R
Bx  RERE B AUEE  ENBRE #E REE Nt ERER @it
HK$000  HK$O000  HK$O000  HKSO000  HKSO000  HK$O000 - HKS000  HK$000  HK$000  HK$000
ThL Tk ThL Tk T T T T ThT Th
M1 Janvary 2016 (Audted) R =F—~"EF-f-H
(&5%) 2,000 34,610 - 8 - - 7872 44560 1,214 45,774
Proft and total comprehensive SRR L2 EMA A%
income for the period - - - - - - 1,797 1,797 89 1,886
Placing of new shares REHTR 400 38,154 - - - - - 38,564 - 38,564
Disposal of a subsidiary HE-HHEAT - - - - - - - - 103 103
M 31 March 2016 (Unaudied) ~ R=F—7%F=f=1-H
(REE7) 2,400 72,764 - 8 - - 9,669 84,911 1,406 86,317
At1January 2017 (Audited) H=F-+t£-F-R
(&) 5252 200,642 2,111 8 67 4,796 9,880 222,826 3563 226,389
Profit/(loss) for the period BaEd/ (58) - - - - - - (7,760) (7,760) 8 (7,682)
Other comprehensive HREtRERA/
income/(loss) for the (B#8):
period:
Fair value loss on available- ~ T{tHEREATERE
for-sale investments ] - - - - - (827) - (827) - (827)
Total comprehensive income/  HR2ERA /(51844
(loss) for the period - - - - - (821) (7,760) (8,587) 8 (8.509)
Shares issued REL 1051 29,623 - - - - - 0674 - 06
Sharesissuing expenses  RERTEX - (984) - - - - - (984) - (984)
Share-based payments DR 3 - - 8,278 - - - - 8,278 - 8,278
Acquisition of non-controlling Wi 21 g3
interests - - - - - - - - (1,763) (1,763)
At31 March 2017 (Unaudited) R=Z-t£=A=t+-8
(REBEHY) 6,303 229,281 10,389 8 67 3,969 2120 252207 1878 254,085
COMPARATIVE AMOUNTS 12, LbEEAE

The comparative statement of profit or loss and other
comprehensive income has been re-presented as if the
operations discontinued during the three months ended 31
March 2017 had been discontinued at the beginning of the
comparative period (note 8).

BN EEREMEABRARDENTE
2N BUOBE_T—tF=A=1—
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IR ERRF AR LE (F5E8) o



MANAGEMENT DISCUSSION AND
ANALYSIS

During the three months ended 31 March 2017 (the “Period”), the
Group was principally engaged in the provision of financial trading
software solutions, provision of other internet financial platforms,
provision of referral services, money lending business, assets
investments, provision of corporate finance advisory services and
provision of design and fitting-out services in Hong Kong.

The Group’s provision of corporate finance advisory services,
provision of property management and property agency services
and provision of design and fitting-out services were regarded as
discontinued operations in the preparation of the consolidated
financial results of the Group.

BUSINESS REVIEW

PROVISION OF FINANCIAL TRADING SOFTWARE
SOLUTIONS

During the Period, the performance of the financial trading
software solutions business division, by the Group’s principal
operating subsidiary iAsia Online Systems Limited (“iAsia”),
remained an upward trend with the growth in segment
revenue from external customers amounting to approximately
HK$12,515,000 (three months ended 31 March 2016:
approximately HK$11,218,000), representing an increase of
approximately HK$1,297,000 or 11.6%.

The Group has maintained a close relationship with its existing
clients and provided comprehensive solutions as well as quality
technical support services. The Group will pay close attention to
the market trends and policies of Hong Kong and the People’s
Republic of China (“PRC”) so as to develop proper business
strategy. In addition, the Group will strive to enhance its R&D
capabilities and improve its software system in order to offer
satisfactory services to its clients.
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With the implementation of the Common Reporting Standard
(“CRS”) by the Organisation of Economic Cooperation and
Development in 2017, financial institutions have begun to collect
information from investors and are expected to report to the Hong
Kong Inland Revenue Department in 2018. iAsia was given the
opportunity to provide system enhancement fields to comply with
the CRS requirements, such as adding the fields for jurisdiction of
residence and Tax Identification Number. The Group will capitalise
on such opportunity and will persist to explore new business
partners in this year.

PROVISION OF OTHER INTERNET FINANCIAL
PLATFORMS

During the Period, no contract was conducted under the other
internet financial platforms business division and no revenue
was generated as a result (three months ended 31 March 2016:
HK$967,000).

The Group will seize opportunities to diversify the client base
of its other internet financial platforms in order to strengthen its
competitiveness in the industry and enhance its customer base.

PROVISION OF REFERRAL SERVICES

During the Period, no contract was conducted under the referral
services business division and no revenue was generated
as a result (three months ended 31 March 2016: revenue of
HK$625,000). The Group will keep exploring new business
opportunities, and identifying quality investments with good
potentials for clients to improve the financial results of this
business division.
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MONEY LENDING BUSINESS

During the Period, revenue derived from the money lending
business division amounted to approximately HK$1,079,000 (three
months ended 31 March 2016: approximately HK$404,000),
representing an increase of approximately HK$675,000 or
167.1%. This business segment recorded profit before tax of
approximately HK$685,000 during the Period (three months
ended 31 March 2016: approximately HK$329,000). The interest
rate charged to customers during the Period ranged from 8.0%
10 13.0% per annum. No default event occurred as of the date of
this report and no provision for the impairment of loans receivable
was considered necessary during the Period.

The management believes that the money lending business can
generate stable revenue and profit to the Group and it is in the
interests of the Company and its shareholders to expand the
money lending business and devote more financial resources to
this business. The Group will continue to maintain a prudent credit
control strategy so as to balance its business growth and risk
management. The management believes that money lending will
remain a sustainable business sector of the Group.

ASSETS INVESTMENTS

The Group’s assets investments business consisted of
investments in properties and securities.

(i) Properties Investment
During the Period, the principal properties investment of
the Group were two retail shops located in the residential
area of Siu Sai Wan, Hong Kong. During the Period, rental
income of HK$159,000 was generated (three months ended
31 March 2016: approximately HK$90,000).

In the future, it is expected that the portfolio of the Group’s
properties investment will generate stable recurring income
and cash flow to the Group.
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(i) Securities Investment
The Group’s securities investment portfolio comprised
investments in listed securities.

During the Period, a net fair value loss on financial assets
at fair value through profit or loss of approximately
HK$1,959,000 (three months ended 31 March 2016: a
net fair value gain of approximately HK$3,926,000) was
recognised from the securities investment. The volatile
market conditions have led to the fair value loss during the
Period.

The Group will continue to adopt a conservative investment
approach in its trading of listed securities in the Hong Kong
stock market and closely monitor the performance of its
securities investment portfolio.

DISCONTINUED OPERATION - PROVISION OF
CORPORATE FINANCE ADVISORY SERVICES

During the Period, no contract was conducted under the
corporate finance advisory services business division and no
revenue was generated as a result (three months ended 31 March
2016: HK$270,000). A loss of approximately HK$258,000 (three
months ended 31 March 2016: approximately HK$219,000) was
recorded as a result of the labour costs of operations. In view
of the unsatisfactory operating results of the corporate finance
advisory services business in the previous years, the Group
intended to dispose of this business and on 13 October 2016,
the Group and an independent third party purchaser entered into
a sale and purchase agreement pursuant to which the Group
conditionally agreed to dispose of 5,000,000 ordinary shares of
Nine Rivers Corporate Finance Limited (“NRCFL”"), representing
the entire issued shares of NRCFL at the consideration of
HK$2,300,000, subject to adjustment according to the sale
and purchase agreement. NRCFL is principally engaged in the
business of providing corporate finance advisory services in
Hong Kong and holds the licence to carry on Type 6 (advising
on corporate finance) regulated activity under the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(*SFO”) and completion of the sale and purchase is subject to,
among other things, the approval from the Securities and Futures
Commission of Hong Kong in relation to the change of substantial
shareholder of NRCFL. As at the date of this report, the disposal
of NRCFL has not yet completed.
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DISCONTINUED OPERATIONS - PROVISION OF
PROPERTY MANAGEMENT AND PROPERTY
AGENCY SERVICES AND PROVISION OF DESIGN
AND FITTING-OUT SERVICES

The segment business was disposed of by two separate disposal
transactions in December 2016 and February 2017 respectively.

On 1 December 2016, Wise Link International Limited (“Wise
Link”) and DX.com Holdings Limited (“DX.com”, a company
whose shares are listed on the GEM, Stock Code: 8086) entered
into a sale and purchase agreement, pursuant to which DX.com
purchased and Wise Link sold all the issued shares of Central
Pearl Investments Limited (which directly owned 100% of Full
Profit Property Services Company Limited) at the consideration of
HK$20,000,000 (“Central Pearl Group Disposal”). The completion
of Central Pearl Group Disposal took place on 1 December 2016.
On 23 February 2017, the Group and Billion Centrium Group
Holdings Limited (“Billion”) entered into a sale and purchase
agreement (“Wise Link SPA”), pursuant to which Billion has
conditionally agreed to purchase and the Group has conditionally
agreed to sell the Group’s entire 51% interest in Wise Link at the
consideration of HK$9,800,000 (“Wise Link Group Disposal”).
Wise Link and its subsidiaries were principally engaged in the
provision of design and fitting-out services in Hong Kong.
Completion of Wise Link Group Disposal took place on 28 April
2017. As a result, the Group discontinued its operation in the
provision of property management and property agency services
and provision of design and fitting-out services.
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The Wise Link Group Disposal constituted a connected
transaction of the Company. As at the date of the Wise Link
SPA, Wise Link was a 51%-owned subsidiary of the Company,
while Billion was a substantial shareholder (as defined in the GEM
Listing Rules) of Wise Link by holding the remaining 49% of the
then issued share capital of Wise Link. Therefore, Billion was a
connected person of the Company at the subsidiary level under
the GEM Listing Rules and accordingly the Wise Link Group
Disposal constituted a connected transaction of the Company.
Since the connected transaction between the Group and Billion
are on normal commercial terms or better, the connected
transaction is exempt from the circular, independent financial
advice and shareholders’ approval requirements pursuant to
Rule 20.99 of the GEM Listing Rules and is only subject to the
reporting and announcement requirements under Chapter 20 of
the GEM Listing Rules.

During the Period, this business division contributed revenue of
approximately HK$2,522,000 (three months ended 31 March
2016: approximately HK$8,087,000) and profit after tax of
approximately HK$28,000 (three months ended 31 March 2016:
approximately HK$3,612,000) to the Group.

The Directors consider that the Central Pearl Group Disposal and
Wise Link Group Disposal represent an opportunity for the Group
to realise its investment in the provision of property management
and property agency services, and provision of design and fitting-
out services business, so as to enable the Group to improve its
cash position as well as to reallocate more financial resources on
the Group’s other existing business segments.
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OTHER INVESTMENTS

During the Period, the Group had the following investments: (i)

available-for-sale investments; (i) investments in associates; and

(iii) investment in a joint venture.

(i)

Available-For-Sale Investments

As at 31 March 2017, the Group held (i) an unlisted fund
investment which is a private equity fund which mainly
invests in the field of social media and is managed by a
fund manager, with carrying value of approximately HK$3.5
million, (ii) an unlisted equity investment with carrying
value of approximately HK$1.3 million; and (i) 16,538,000
ordinary shares of China Parenting Network Holdings
Limited (“CPN Shares”), the issued shares of which are
listed on GEM (Stock Code: 8361), with carrying value of
approximately HK$40.7 million.

During the Period, the investment revaluation reserve of the
Group decreased by approximately HK$827,000 as a result
of the decrease in the fair value of the CPN Shares.

Disposal of 5% interest in C&C International Healthcare
Group Limited (“C&C”)

On 16 March 2017, the Group and Major Bright Holdings
Limited (as purchaser), a wholly-owned subsidiary of New
Ray Medicine International Holding Limited (a company listed
on the Main Board of the Stock Exchange, Stock Code:
6108) entered into a sale and purchase agreement pursuant
to which the Group agreed to sell and the purchaser agreed
to acquire the Group’s entire interest of C&C, being 5% of
the issued share capital of C&C, at a cash consideration of
HK$25,500,000. The Directors considered that the disposal
represents a good opportunity to realise the Group’s return
from the investment in the C&C. The disposal transaction
was completed on 16 March 2017.
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(i)

26

Investment in Associates

@

®)

Four Directions Investment Limited (“FDIL”)

As at 31 March 2017, the Group held 100%
interests in DSE Cayman Limited, which in turn
held approximately 23.29% equity interest in FDIL
(together with its subsidiaries, the “FDIL Group”).
Through the investment in the FDIL Group which are
principally engaged in providing services in relation
to information technology, smartphone applications
development and digital marketing and the
development of information technology applications,
the Group has expanded and diversified its investment
into information technology industry in respect of
development of smartphone applications, which the
Directors consider to have great market potentials.
During the Period, the profit of the associate shared by
the Group amounted to approximately HK$888,000
(three months ended 31 March 2016: approximately
HK$1,305,000).

Ultimate Elite Investments Limited (“Ultimate Elite”)

As at 31 March 2017, the Group held 40% interest in
Ultimate Elite (together with its subsidiary, the “Ultimate
Elite Group”). The Ultimate Elite Group are principally
engaged in property investment and investment
holding. The principal assets of Ultimate Elite Group
are properties located at Offices A-H, J-N & P on
21/F (Whole Floor) and Car Parking Space Nos. P47,
P48 and P49 on Basement Floor, Kings Wing Plaza
1, No. 3 On Kwan Street, Sha Tin, New Territories,
Hong Kong. During the Period, the Ultimate Elite
Group started to generate rental income and the profit
of the associate shared by the Group amounted to
approximately HK$22,000 (three months ended 31
March 2016: Nil).

(ii)
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(iii)

Investment in Joint Venture - Sky View Investment
Limited (“Sky View")

As at 31 March 2017, the Group held 49% interest in
Sky View, which is the holding company of approximately
22% interest in Rolaner International Limited (“Rolaner”).
Rolaner through an operating company in the PRC, is
operating a mobile application “Mei Li Shen Qi (EEE1#H22)”,
one of the largest online communities and e-commerce
platforms with millions of users for medical beauty industry
in the PRC, in which the Directors consider to have great
market potentials. During the Period, the loss of the joint
venture shared by the Group amounted to approximately
HK$527,000 (three months ended 31 March 2016:
approximately HK$571,000).

As at the date of this report, save as the foregoing major
acquisitions and disposals, the Group did not have any
other concrete plans for material investments or capital
assets in the coming future. Nonetheless, if any acquisition
opportunity arises and is identified, the Group will conduct
a feasibility study and prepare implementation plans to
consider whether it is beneficial to the Company and its
shareholders as a whole.
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FINANCIAL REVIEW
CONTINUING OPERATIONS
Revenue

Revenue of the Group for the Period was approximately
HK$13,753,000 (three months ended 31 March 2016:
approximately HK$13,304,000), representing an increase of
approximately HK$449,000 or 3.4% as compared with that of
the corresponding period in 2016. The increase in revenue of the
Group during the Period was mainly due to the combined effect
of (i) the increase in revenue generated from the financial trading
software solutions business of approximately HK$1,297,000, and
(i) the decrease in revenue generated from the provision of other
internet financial platforms of approximately HK$967,000.

Gross Profit and Gross Profit Margin

Gross profit of the Group for the Period was approximately
HK$9,744,000 (three months ended 31 March 2016:
approximately HK$9,310,000), representing an increase of
approximately HK$434,000 or 4.7% as compared with that of the
corresponding period in 2016 which is in line with the increase
in revenue. Gross profit margin of the Group for the Period was
approximately 70.8% (three months ended 31 March 2016:
approximately 70.0%).

Administrative Expenses

The Group’s administrative expenses for the Period amounted to
approximately HK$15,767,000 (three months ended 31 March
2016: approximately HK$9,180,000), representing an increase of
approximately HK$6,587,000 or 71.8% as compared with that of
the corresponding period in 2016. The significant increase was
primarily attributable to the equity-settled share-based payments
for the share options granted by the Company of approximately
HK$8,278,000 during the Period. Such equity-settled share-
based payments are non-cash in nature and will not have any
immediate impact on the cash flow and business operation of the
Group.
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Loss for the Period from Continuing Operations

The Group recorded a net loss after tax of approximately
HK$7,452,000 (three months ended 31 March 2016:
approximately HK$1,507,000) for the Period. The increase in loss
was mainly due to the increase in administrative expenses during
the Period.

DISCONTINUED OPERATIONS

During the Period, revenue generated from the Group’s
discontinued operations for the Period was approximately
HK$2,522,000 (three months ended 31 March 2016:
approximately HK$8,357,000), which was attributable to the
provision of design and fitting-out services in Hong Kong.

Loss from discontinued operations amounted to approximately
HK$230,000, which were contributed by corporate finance
advisory services business and the provision of design and fitting-
out services business of the Group. As compared with the net
profit of approximately HK$3,393,000 for the three months ended
31 March 2016, the financial results in prior period was relatively
outstanding because it had been accounted for the net profit of
approximately HK$3,612,000 generated from the provision of
property management and property agency services business,
which was disposed of by the Group in December 2016.

The loss from discontinued operations attributable to shareholders
of the Company for the Period were approximately HK$244,000
(three months ended 31 March 2016: profit of approximately
HK$3,393,000).

MATERIAL ACQUISITION AND DISPOSAL
Details of material acquisitions and disposals during the Period

are set out elsewhere in the section headed “Business Review” of
this report.
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CAPITAL STRUCTURE

Placing of New Shares Under General Mandate

On 1 February 2017, the Company and Gransing Securities
Co., Limited (as placing agent) entered into a conditional placing
agreement (“210M Placing Agreement”), pursuant to which the
Company had conditionally agreed to place through the placing
agent, on a best effort basis, up to 210,090,000 new ordinary
shares of par value of HK$0.005 each in the share capital of
the Company (“February Placing Share(s)”), to not less than six
placees who and whose ultimate beneficial owners are third
parties independent of and not connected with the Company and
any of its connected persons or their respective associates, at a
price of HK$0.146 per February Placing Share (“210M Placing”).
The February Placing Shares were allotted and issued pursuant to
the general mandate granted to the Directors at the extraordinary
general meeting of the Company held on 12 January 2017. The
nominal value of the February Placing Shares was HK$1,050,450
and the net issue price was approximately HK$0.142 per
February Placing Share. The closing price of the ordinary shares
of the Company on the date of the 210M Placing Agreement
was HK$0.174 per share. On 20 February 2017, completion of
the 210M Placing took place in accordance with the terms and
conditions of the 210M Placing Agreement. Immediately after
completion of the 210M Placing, an aggregate of 210,090,000
February Placing Shares, representing approximately 16.7% of
the then issued share capital of the Company (as enlarged by the
allotment and issue of the February Placing Shares), have been
successfully placed to not less than six placees. The Company
received net proceeds of approximately HK$29.7 million from
the 210M Placing. The Directors were of the view that the
210M Placing represented good opportunities to broaden the
shareholders’ base and raise additional funds at a reasonable
cost for itself. Up to the date of this report, net proceeds of (i)
approximately HK$15.2 million had been used for repayment
of interest-bearing borrowings of the Group; (i) approximately
HK$11.0 million had been used for financing the money lending
business; and (i) the remaining had been used for financing the
general working capital of the Group as intended.
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SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”)
on 10 September 2013 so as to attract and retain the best
available personnel and to provide additional incentive to the
eligible participants under the Scheme. Pursuant to the Scheme,
the Board is authorised, at its absolute discretion and subject
to the terms of the Scheme, to grant options to subscribe for
the shares of the Company (in such form then existing and
subject to adjustment) to any employees (full-time or part-time),
directors, consultants or advisor of the Group, or any substantial
shareholders of the Group, or any distributors, contractors,
suppliers, agents, customers, business partners or service
providers of the Group. The Scheme shall be valid and effective
for a period of ten years commencing on 10 September 2013
and expiring on the business day immediately preceding the
10th anniversary thereof i.e. 8 September 2023, subject to early
termination provisions contained in the Scheme.
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Details of the movements in the share options of the Company REIRNARRIRIEZATE 2 B ESEFIEHT
pursuant to the Scheme during the Period are as follows: /N
Number of share options
BREHE
Exercise price Outstanding
Date of grant of of share option At1January  Granted during asat
share options Exercise period of options granted (HKS$ per share) 2017 the Period 31 March 2017
RZE-t%
BRE2THE R-E-t% ZA=1-H
RiLERERS RLBREZTED (BRER) -fA-H PR WA
Executive Directors
HiTES
Lam Ching Yee 21 November 2016 21 November 2016 - 20 November 2017 0.2196 8,000,000 - 8,000,000
hEE ZE2-1"E1+-R 2 REt-AZt-HE
~1+-H e o R
28 March 2017 28 March 2017 - 27 March 2018 0.315 - 4,510,000 4,510,000
ZE—tE=A\B ZE—+tE=A=T/\RZ
“F-\E=f=ttA
Lin Ting 21 November 2016 21 November 2016 - 20 November 2017 0.2196 8,000,000 - 8,000,000
HE “Z TR I REt-AZT-B%
—t+-R I R I ]
28 March 2017 28 March 2017 - 27 March 2018 0.315 - 4,510,000 4,510,000
“E-tF=f-1+)\B ZF—+tF=A=-1+/\RE
ZZ-\F=R=ttH
Non-executive Director
FHES
Ng Wing Cheong Stephen 21 November 2016 21 November 2016 - 20 November 2017 0.219 8,000,000 - 8,000,000
REHE “E 1A I REt-A-t-BZ
—t+-R I R I
28 March 2017 28 March 2017 - 27 March 2018 0.315 - 4,510,000 4,510,000
“E-tF=f-1+/\A ZE—+tF=A=-1+/\RE
ZZ-\f=R=ttH
Employee 21 November 2016 21 November 2016 - 20 November 2017 0.21% 8,000,000 - 8,000,000
= ZEETA T RET-AZT-BE
—+-A Z-tEt-AZTH
28 March 2017 28 March 2017 - 27 March 2018 0.315 - 4,510,000 4,510,000
“T-rEZR-H\H ZT-tFZA-f/\RE
“E-\E=A=1tAH
Other participants 21 November 2016 21 November 2016 - 20 November 2017 0.21% 8,000,000 - 8,000,000
At pa% S T RET-AZT-BE
—+-A Z-tE+-AZTH
28 March 2017 28 March 2017 - 27 March 2018 0.315 - 86,970,000 86,970,000
“T-LEZR-H\H ZT-tFZA-f/\RZE
“E-\E=A=1tAH
40,000,000 105,010,000 145,010,000
Note: WTE{ .

(1) Consideration of HK$1 was paid by each of the grantees on their acceptance
of the share options granted.

During the Period under review, no share options were exercised,
cancelled or lapsed.
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OUTLOOK

Widely recognised for being the pioneer in various global financial
indexes, Hong Kong has always been ranking one of the world’s
most developed hubs for fintech (financial technology) industry.
Exceptionally, Hong Kong government has pledged full support
to the industry which was mentioned in the recent 2017 Policy
Address. Talented business professionals found Hong Kong
the perfect ground to showcase their innovation and start their
business plans. The Group notices the immense interests of
innovative trading solution inventions, and will therefore further
strengthen its business in financial trading software systems.

As technology matures, smartphone applications development
with a huge growth potential for online trading and finances will
continue to provide new opportunities to the Group. The Group
will strive to reinforce various applications of mobile technology to
streamline unnecessary processes and reduce operational costs
in the internet finance industry. Quicker and better performing
applications can also increase brand awareness and customer
interactions. Along with the current Shanghai-Hong Kong and
Shenzhen-Hong Kong Stock Connect schemes, increased
accessibility from global investors will lead to the rising demand
of mobile payment and related mobile application development.
This will attract large number of new customers and lead to new
avenues for revenues for the Group in the years to come.

In consideration of the sluggish economic environment and a
volatile global financial market, the Group believes diversification
of its business segments can maintain a healthy financial profile
and safeguard a sustainable growth of the Group. Looking ahead,
the Group will seize opportunities to expand the scale of business
and promote cooperation with more business partners in various
fields. The Group will also implement cautious budget control
policies to bring sustainable return to our shareholders.
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 March 2017, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) (i) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
to have under such provisions of the SFO); or (ii) which were
required, pursuant to section 352 of the SFO, to be entered in
the register referred to therein; or (i) which were required to be
notified to the Company and the Stock Exchange pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, were as follows:

Hv & ¥

EERFETRABRKS - HEROKE
EEF2ERRAR

RZE—+tF=ZA=+—H BEZERARAEE
TERAEBRARTREEBZE (EERESFNL
B GO H RG] BXVE) B A H
EERNEEESY - BE()ERBES IR
&P ZEXVERSET 8D B AIE 2NN 7 S Bt A PO
@ Mok B (BIEREE S R E GOIE B &R
ZWEESIWRAEENERIOAE)  K(i)iRIE
FBHRAE GO EIS2GEZTERZIGTIENE
M AR RS FOR R SRR R _ETAR A
F5.46E5.67 BRI AN A LR PTHER K&
KBTS

Approximate

Number of percentage of
shares held/ shareholding as
Capacity/Nature interested at 31 March 2017
R=Z—tF
BE REER =A=+-H
B HE HWRHEE REBABE DL
(note 2)
(Biat2)
Ms. Lin Ting (note 1) Beneficial owner 12,510,000(L) 0.99
WELZ T (M) BEnEBA
Ms. Lam Ching Yee (nhote 1) Beneficial owner 12,510,000(L) 0.99
MEHEZ (A1) BB A
Mr. Ng Wing Cheong Stephen Beneficial owner 12,510,000(L) 0.99
(note 1)
RESFESLAE (1) E=mBEAA
Notes: Hat
1. Each of Ms. Lin Ting, Ms. Lam Ching Yee (each an executive Director) and 1. MERZL  MEBEXT(HARITES) RRKFEL

Mr. Ng Wing Cheong Stephen (a non-executive Director) was granted options
to subscribe for an aggregate of 12,510,000 shares under the Scheme. As at
31 March 2017, all such options granted remained outstanding. For details
of the grant of options, please refer to the section headed “SHARE OPTION
SCHEME” above.

2. “L” denotes long position in the shares or underlying shares.
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Save as disclosed above, as at 31 March 2017, none of the
Directors or chief executive of the Company had any interests or
short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would be required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO or would be required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or, pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules relating to securities transactions by the Directors,
notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

So far as is known to the Directors, as at 31 March 2017, the
following shareholders and persons (not being a Director or chief
executive of the Company) had interests or short positions in the
shares or underlying shares of the Company which would fall to
be disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or
who were, directly or indirectly, interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote
in all circumstances at general meetings of any other member of
the Group:
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Number of
shares held/

Approximate
percentage of
shareholding as

Name of shareholder Nature of interest interested at 31 March 2017
R=-Z—+tF
BE REER =A=+-—H
RERERB EEHE R &R BAREESHT
(note 4)
(B1at4)
Luster Wealth Limited (note 1) Beneficial owner 116,411,250 (L) 9.23
Luster Wealth Limited (47:1) EnEEA
Woodstock Management Limited Interest in controlled corporation 116,411,250 (L) 9.23
(note 1)
Woodstock Management Limited 2425k E#E 55
(B15E1)
Mr. Chan Sek Keung, Ringo (note 1) Interest in controlled corporation 116,411,250 (L) 9.23
PRE558 5T (Tt 1) A E
Ever Robust Holdings Limited Beneficial owner 136,800,000 (L) 10.85
(note 2)
EFITERBR AR (A72) BB A
Whole Kind Investments Limited Interest in controlled corporation 136,800,000 (L) 10.85
(note 2)
SEREERAT(Hit2) ZAEEE
Interactive Entertainment China Interest in controlled corporation 136,800,000 (L) 10.85

Cultural Technology Investments

Limited (note 2)
BRAPBEXERHRIRE AR AR
(Htatz)
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Approximate
Number of percentage of

shares held/ shareholding as

Name of shareholder Nature of interest interested at 31 March 2017
R-B—+F
BE mEED =A=+-H
REEH EmME RO E BORET D
(note 4)
(Hfit4)
Perfect Growth Limited (note 3) Beneficial owner 186,492,340 (L) 14.79
ERFRAT(HE3) EmMEAA
Lucky Famous Limited (note 3) Interest in controlled corporation 186,492,340 (L) 14.79
Lucky Famous Limited (#/7%£3) XA E S
GET Holdings Limited (note 3) Interest in controlled corporation 186,492,340 (L) 14.79

B EBRAERRR(H:Z3)

Notes:

SRR o

1. These 116,411,250 shares are held by Luster Wealth Limited (“Luster
Wealth”), which is wholly-owned by Woodstock Management Limited
(“Woodstock”), which is in turn wholly-owned by Mr. Chan Sek Keung, Ringo
(“Mr. Chan”). By virtue of the SFO, each of Woodstock and Mr. Chan is
deemed, or taken to be, interested in all the shares held by Luster Wealth.

2. These 136,800,000 shares are held by Ever Robust Holdings Limited (“Ever
Robust”), which is wholly-owned by Whole Kind Investments Limited (“Whole
Kind”), which is in turn wholly-owned by Interactive Entertainment China
Cultural Technology Investments Limited (“IE China”). By virtue of the SFO,
each of Whole Kind and IE China is deemed, or taken to be, interested in all

the shares held by Ever Robust.

3. These 186,492,340 shares are held by Perfect Growth Limited (“Perfect
Growth”), which is wholly-owned by Lucky Famous Limited (“Lucky
Famous”), which is in turn wholly-owned by GET Holdings Limited (“GET”).
By virtue of the SFO, each of Lucky Famous and GET is deemed, or taken to
be, interested in all the shares held by Perfect Growth.

4. “L” denotes long position in the shares or underlying shares.

par -

7 % 116,411,250 f% B 19 E Luster Wealth Limited
([ Luster Wealth | ) 55 - Luster Wealth B8 Woodstock
Management Limited ([ Woodstock |) 2 & # & * 1M
Woodstock RIIERFR #7584 ([BREAE D 2 EHE - RIR
BH M EAE ] - Woodstock & BR L £ & BB ARE
YER Luster Wealth## 5 2 2SR 10 R A #Eas ©

#%%136,800,0008% {7 fRiEFE =R AR AR ([ERE])
FE  BRmREREARAR(SED2ERE M
SERERPEXEHERERR AR ([ERPE])
2ERE - REEFIHAEGD  RERERPEES
BB ENERESA 2 2RO TG -

%% 186,492,340 R EBR B R AR ([ER]) #
A - ZEfLucky Famous Limited(Lucky Famous )&
EHEA - Mmlucky FamousBIEE SiERAER AR ([5
SFNEEHS - REFFLEEES - Lucky Famous &
BEHEARBAIEERERR 22 BROTHES
W o

[LIERM AR 2472
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Save as disclosed above, as at 31 March 2017, the Directors
are not aware of any other persons who have interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or who will be directly or indirectly, interested in 10% or
more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of the
Company or any of its subsidiaries.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the Period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less exacting
than the required standard of dealings set out in Rules 5.48 to
5.67 of the GEM Listing Rules. Having made specific enquiry of
all Directors, all Directors have confirmed that they have complied
with the required standard of dealings and the code of conduct
regarding securities transactions by Directors adopted by the
Company during the Period.

CORPORATE GOVERNANCE PRACTICES

During the Period, the Company has complied with all the
applicable code provisions as set out in the Corporate
Governance Code (“CG Code”) set out in Appendix 15 to the
GEM Listing Rules, except for the deviations mentioned in the
following paragraph.
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According to code provision A.2.1 of the CG Code, the roles of
the chairman and the chief executive officer should be separate
and should not be performed by the same individual. During
the Period, the role of the Chairman was performed by Mr. Ng
Wing Cheong Stephen. During the Period, the office of the chief
executive officer of the Company remained vacated, since the
Company has not been able to identify a suitable candidate for
the position.

However, the Board will keep reviewing the current structure
of the Board from time to time and should any candidate with
suitable knowledge, skill and experience be identified, the
Company will make appointment to fill the position as appropriate.

COMPETING INTERESTS

None of the Directors and their respective close associates as
defined in the GEM Listing Rules had any business or interests in
a business which competes or is likely to complete, either directly
or indirectly, with the business of the Group during the Period.
As at 31 March 2017, the Company did not have any controlling
shareholder.

AUDIT COMMITTEE

The Company established the audit committee (“Audit
Committee”) on 10 September 2013 with written terms of
reference posted on the websites of the GEM of the Stock
Exchange and of the Company. Such written terms of reference
were revised and adopted by the Board on 29 December 2015 in
accordance with the revised CG Code taking effect on 1 January
2016. The primary duties of the Audit Committee are, among
other matters, to review the Company’s financial information
and monitoring of the Company’s financial reporting system, risk
management and internal control systems.

At the date of this report, the Audit Committee comprises three
independent non-executive Directors, namely Mr. Lam Kai Yeung
(chairman), Ms. Lee Kwun Ling, May Jean and Mr. Yuen Shiu Wai.
Each committee meeting was chaired by an independent non-
executive Director.
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The unaudited condensed consolidated results of the Group for
the Period have been reviewed by the Audit Committee, which
was of the opinion that the preparation of such results complied
with the applicable accounting standards and requirements and
that adequate disclosures have been made.

On behalf of the Board
Finsoft Financial Investment Holdings Limited
Mr. Ng Wing Cheong Stephen
Chairman

Hong Kong, 11 May 2017

As at the date of this report, the Board consists of Ms. Lin Ting
and Ms. Lam Ching Yee being the executive Directors, Mr. Ng
Wing Cheong Stephen being the non-executive Director and the
Chairman and Ms. Lee Kwun Ling, May Jean, Mr. Yuen Shiu Wai
and Mr. Lam Kai Yeung being the independent non-executive
Directors.
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