CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no
assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
makes no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the ‘Directors”, each a
“Director”) of Finsoft Financial Investment Holdings Limited (the
“Company’) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing
the Listing of Securities on the GEM (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquires, confirm that, to
the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report
misleading.
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CHAIRMAN’S STATEMENT
ERRE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”)
of Finsoft Financial Investment Holdings Limited (the “Company”),
| am pleased to present the annual results of the Company and
its subsidiaries (collectively, the “Group”) for the year ended 31
December 2016 (the “Year”).

As innovation has become enormously important, Hong Kong
has what it takes to become a worldwide hub for fintech (financial
technology) start-ups. Energetic entrepreneurs chose Hong
Kong as their destination to fulfill their aspirations in the hi-tech
industry. The Group has recognised the opportunity and focused
on its business operations in Hong Kong market. In view of this,
the Group will make effort to improve the system’s operational
capacity and enhance its competitiveness in the market, in order
to provide a more vibrant and dynamic environment to the fintech
industry.

Together with the official launch of Shenzhen-Hong Kong Stock
Connect in December 2016, the Group saw opportunities for
broadening its investor base and eventually more turnover. The
Stock Connect Scheme as a whole is a major breakthrough
which allows mutually direct access between both stock markets
in Hong Kong and Shenzhen. The Group looks forward to more
southbound capital flows while it also allows Hong Kong to
tap into the “new economy” of the People’s Republic of China
(“PRC”). The Group is confident that investor incentives and
trading volumes will be significantly stimulated as a result.

Finsoft Financial Investment Holdings Limited Annual Report 2016
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Amidst the sluggish economic environment in 2016, the Group
worked at its best to stabilise growth and steady profitability.
The Group’s net loss for the Year under review was substantially
narrowed down. The Group will continue to flexibly relocate its
resources and diversify its investment portfolio.

Going forward, the Group will strive for sustainable growth through
implementation of cautious control policies to improve our risk
management capabilities. To consolidate and achieve long-term
business growth under the challenging business outlook, the
Group will keep on creating effective strategic plans and actively
seek for new potential business opportunities to diversify our
business segments.

Finally, on behalf of the Board, | would like to take this opportunity
to thank our shareholders, business partners and customers for
their continuous support and trust. | would also like to express
my sincere gratitude to all the staff for their dedications and
commitment. We will endure to make effort to deliver better
performance for the benefit of our shareholders.

Ng Wing Cheong Stephen
Chairman

Hong Kong, 24 March 2017
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE T G B 5 T

During the year ended 31 December 2016 (the “Year”), the
Group was principally engaged in the provision of financial trading
software solutions, provision of other internet financial platforms,
provision of referral services, money lending business, assets
investments, provision of corporate finance advisory services,
provision of property management and property agency services
and provision of design and fitting-out services in Hong Kong.

The Group’s provision of corporate finance advisory services,
provision of property management and property agency services
and provision of design and fitting-out services are regarded as
discontinued operations in the preparation of the consolidated
financial statements for the Year.

BUSINESS REVIEW

PROVISION OF FINANCIAL TRADING SOFTWARE
SOLUTIONS

During the Year, the market showed a substantial growth of
internet financial trading. In the interest of this, the financial
trading software solutions business division of the Group
recorded a segment revenue from its external customers of
approximately HK$52,692,000 for the Year (2015: approximately
HK$42,506,000), representing an increase of approximately
HK$10,186,000 or 24.0%. As a result of the increase in revenue,
the profit before tax generated by this business segment
increased from approximately HK$14,525,000 in 2015 to
approximately HK$20,996,000 in 2016.

The launch of Shenzhen-Hong Kong Stock Connect (“Shenzhen
Connect”) in late 2016 is expected to facilitate the growth of
the Group in long run. Due to the official launch of Shenzhen
Connect, there was a significant contribution from the one-
off sales amounting to approximately HK$3.6 million for the
enhancement of system interface and infrastructure for trading
with additional market during the Year. On the grounds that the
mutual trading link offered investors another channel to settle
shares had reinforced liquidity, improved turnover and boosted
market sentiments in both Hong Kong and Shenzhen markets,
it is expected that the Group will capitalise on the opportunities
brought by the link and will persist to explore new business
partners.

Finsoft Financial Investment Holdings Limited Annual Report 2016
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Year, iAsia Online Systems Limited (“iAsia”) introduced
the Middle Office System (IMOS) to the market. The target
customers of IMOS are financial institutions, including brokers and
local banks. iIMOS provides integrated technological solutions for
its users. Since IMOS allows retail investors of our customers to
monitor their investment portfolios and review the activities/actions
of their investing companies/securities instantly and electronically,
it can reduce human error and thereby diminish our customers’
operational risk. In the future, iAsia may streamline iIMOS with
additional modules to minimise back office operations and
management burden of our customers.

As one of the leaders in providing end-to-end financial trading
solutions in the Hong Kong market, the Group will spare no
effort on innovation and developing new products to satisfy the
increasing demand of the market. The Group will also strive
to improve and upgrade the current software to cater for the
potential clients brought by the Shenzhen Connect in the coming
year.

PROVISION OF OTHER INTERNET FINANCIAL
PLATFORMS

During the Year, the other internet financial platforms business
division contributed a segment revenue from external customers
and recorded a loss of approximately HK$1,226,000 (2015:
HK$4,938,000) and approximately HK$5,187,000 (2015:
approximately HK$4,206,000) respectively. The decrease in
segment revenue and increase in loss were mainly attributable to
the lower usage of the other internet financial platforms developed
or maintained by the Group by the customers during the Year, and
hence less subscription fees received by the Group during the
Year.

The Group will seize opportunities to diversify the client base
of its other internet financial platforms in order to strengthen its
competitiveness in the industry and enhance its customer base.
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MANAGEMENT DISCUSSION AND ANALYSIS

MEEE‘T i K 53 4T

PROVISION OF REFERRAL SERVICES

During the Year, the referral services business division contributed
a segment revenue from its customers of approximately
HK$2,500,000 (2015: approximately HK$501,000), representing
an increase of approximately HK$1,999,000 or 399.0%. The
increase in revenue was mainly due to increased referral fee
contracted with our customers during the Year. The division further
expanded its client base by benefiting from the synergy across
different business divisions (i.e. customers from the money lending
business and corporate finance advisory services may bring new
business for the referral business) and reported an increased
segment revenue. However, the increased revenue was set off by
higher workforce costs on business expansion and as a result, the
performance of this business division was not satisfactory and a
net loss of approximately HK$4,403,000 was recorded during the
Year (2015: approximately HK$5,393,000).

MONEY LENDING BUSINESS

During the Year, revenue derived from the money lending
business division amounted to approximately HK$935,000
(2015: approximately HK$1,691,000), representing a decrease
of approximately HK$756,000 or 44.7%. This business segment
recorded profit before tax of approximately HK$577,000 during
the Year (2015: approximately HK$927,000). The interest rate
charged to customers during the Year ranged from 8.0% to
13.0% per annum. No default event occurred as of the date of
this report and no provision for the impairment of loans receivable
was considered necessary during the Year.

As at 31 December 2016, the Group had advanced
HK$36,420,000 to independent third party borrowers (31
December 2015: HK$26,200,000). As most of the loans were
advanced to customers in the second half of 2016, the total
interest income generated during the Year decreased despite the
total loans receivable balance at the end of the reporting period
increased by HK$10,220,000.

The management believes that the money lending business can
generate stable revenue and profit to the Group and it is in the
interests of the Company and its shareholders to expand the
money lending business and devote more financial resources to
this business. The Group will continue to maintain a prudent credit
control strategy so as to balance its business growth and risk
management. The management believes that money lending will
remain a sustainable business sector of the Group.

Finsoft Financial Investment Holdings Limited Annual Report 2016
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MANAGEMENT DISCUSSION AND ANALYSIS

ASSETS INVESTMENTS
The Group’s assets investments business consisted of

investments in properties and securities.

U

Properties Investment
Acquisition of China Universal Limited (“China Universal”):

On 7 March 2016, a subsidiary of the Company, and
Colorful Focus Limited (“Colorful Focus”) entered into a sale
and purchase agreement, pursuant to which the Group
purchased and Colorful Focus sold the entire issued shares
of China Universal at the consideration of HK$25,900,000.
The acquisition of China Universal was completed on 16
March 2016. Details of the acquisition is set out in note
36(a) to the consolidated financial statements.

The principal assets of China Universal were two retail
shops and one private residence located in the residential
area of Siu Sai Wan and Tai Koo Shing, Hong Kong. During
the Year, rental income of approximately HK$724,000 was
generated.

Disposal of an investment property:

On 15 August 2016, China Universal and an independent
third party purchaser entered into a provisional sale and
purchase agreement, pursuant to which China Universal
agreed to sell the private residence located in Tai Koo Shing,
Hong Kong at a consideration of HK$8,312,000, completion
of which took place on 14 October 2016. The management
believes that the disposal represents a good opportunity
for the Group to realise its investment in the property with a
view to enhancing the Group’s cash position.
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MANAGEMENT DISCUSSION AND ANALYSIS

MEEE‘T i K 53 4T

(ii)

As at the end of the reporting period, the carrying amount of
the investment properties is HK$18,160,000, representing
6.1% of the Group’s total assets as at 31 December 2016
and 8.5% of the Group’s total investment (which was
defined as the aggregated carrying amount of investment
properties, investment in associates, investment in a joint
venture, available-for-sale investments and financial assets
at fair value through profit or loss (the “Total Investment”)), as
at 31 December 2016. In the future, it is expected that the
portfolio of the Group’s property investment will generate
stable recurring income and cash flow to the Group.

Securities Investment
The Group’s securities investment portfolio comprised
investments in listed securities.

During the Year, dividend income from invested securities
of HK$130,000 was received (2015: approximately
HK$280,000). A net fair value loss on financial assets at fair
value through profit or loss of approximately HK$3,226,000
(2015: approximately HK$4,712,000) was recognised from
the securities investments. The net fair value loss caused
by the volatile market conditions earlier had narrowed down
during the Year. As at 31 December 2016, the fair value of
securities investment included in financial assets at fair value
through profit or loss amounted to HK$15,675,000 (2015:
approximately HK$9,772,000), representing 5.3% of the
Group’s total assets as at 31 December 2016 and 7.3% of
the Group’s Total Investment as at 31 December 2016.

The Group will continue to adopt a conservative investment
approach in its trading of listed securities in the Hong Kong
stock market and closely monitor the performance of its
securities investment portfolio.

Finsoft Financial Investment Holdings Limited Annual Report 2016
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MANAGEMENT DISCUSSION AND ANALYSIS

DISCONTINUED OPERATION - PROVISION OF
CORPORATE FINANCE ADVISORY SERVICES

During the Year, the revenue generated from the provision of
corporate finance advisory services amounted to HK$330,000
(2015: HK$1,027,000), representing a decrease of approximately
HK$697,000 or 67.9%. In view of the unsatisfactory operating
results of the corporate finance advisory services business in the
previous years, the Group intended to dispose of this business
and on 13 October 2016, the Group and an independent third
party purchaser entered into a sale and purchase agreement
pursuant to which the Group conditionally agreed to dispose
of 5,000,000 ordinary shares of Nine Rivers Corporate Finance
Limited (“NRCFL”), representing the entire issued shares of
NRCFL at the consideration of HK$2,300,000, subject to
adjustment according to the sale and purchase agreement.
NRCFL is principally engaged in the business of providing
corporate finance advisory services in Hong Kong and holds
the licence to carry on Type 6 (advising on corporate finance)
regulated activity under the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (“SFO”) and completion
of the sale and purchase is subject to, among other things, the
approval from the Securities and Futures Commission of Hong
Kong in relation to the change of substantial shareholder of
NRCFL. As at the date of this report, the disposal of NRCFL has
not yet completed.
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MANAGEMENT DISCUSSION AND ANALYSIS

MEEW i K 53 4T

DISCONTINUED OPERATIONS - PROVISION OF
PROPERTY MANAGEMENT AND PROPERTY
AGENCY SERVICES AND PROVISION OF DESIGN
AND FITTING-OUT SERVICES

In December 2015, Wise Link International Limited (“Wise Link”,
the then 100% owned subsidiary of the Group) acquired 100%
issued share capital of Full Profit Property Services Company
Limited (“Full Profit”) and thereafter the Group started to
engage in the provision of property management and property
agency services in Hong Kong. In May 2016, the Group further
established a strategic alliance with Billion Centrium Group
Holdings Limited (“Billion”) by entering into a subscription
agreement on 12 May 2016, pursuant to which Billion subscribed
for 49% of the enlarged issued share capital of Wise Link at the
subscription price of HK$3,500,000. Immediately after completion
of the subscription on 12 May 2016, Wise Link (including Full
Profit) became owned as to 51% by the Group and 49% by
Billion. Such strategic alliance provided capital and brought
new business synergy to this business segment. In July 2016,
the Group started to engage in the provision of design and
fitting-out services in Hong Kong through an indirect wholly-
owned subsidiary of Wise Link. During the Year, the provision
of property management and property agency services and
provision of design and fitting-out services contributed revenue of
approximately HK$12,081,000 and approximately HK$6,819,000
to the Group respectively.

This segment business was disposed of or intended to be
disposed of by two separate disposal transactions during the Year
and subsequent to the end of the reporting period respectively.

On 1 December 2016, Wise Link and DX.com Holdings Limited
(“DX.com”, a company whose shares are listed on the GEM,
Stock Code: 8086) entered into a sale and purchase agreement,
pursuant to which DX.com purchased and Wise Link sold all the
issued shares of Central Pearl Investments Limited (which directly
owned 100% of Full Profit) at the consideration of HK$20,000,000
(“Central Pearl Group Disposal”). The completion of Central Pearl
Group Disposal took place on 1 December 2016. As a result,
the Group discontinued the operation in the provision of property
management and property agency services of the Group.

Finsoft Financial Investment Holdings Limited Annual Report 2016
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MANAGEMENT DISCUSSION AND ANALYSIS

On 23 February 2017, the Group and Billion entered into a sale
and purchase agreement (“Wise Link SPA”), pursuant to which
Billion has conditionally agreed to purchase and the Group has
conditionally agreed to sell the Group’s entire 51% interest in Wise
Link at the consideration of HK$9,800,000 (“Wise Link Group
Disposal”). Wise Link and its subsidiaries are principally engaged
in the provision of design and fitting-out services. Completion of
the Wise Link Group Disposal shall take place on 22 May 2017
or such earlier date as agreed by the parties to the Wise Link
SPA and completion has not yet taken place as at the date of this
annual report. Details of the Wise Link Group Disposal are set out
in the Company’s announcements dated 23 February 2017 and 3
March 2017.

The Wise Link Group Disposal constituted a connected
transaction of the Company. As at the date of the Wise Link
SPA, Wise Link was a 51%-owned subsidiary of the Company,
while Billion was a substantial shareholder (as defined in the GEM
Listing Rules) of Wise Link by holding the remaining 49% of the
then issued share capital of Wise Link. Therefore, Bilion was a
connected person of the Company at the subsidiary level under
the GEM Listing Rules and accordingly the Wise Link Group
Disposal constituted a connected transaction of the Company.
Since the connected transaction between the Group and Billion
are on normal commercial terms or better, the connected
transaction is exempt from the circular, independent financial
advice and shareholders’ approval requirements pursuant to Rule
20.99 of the GEM Listing Rules and is only subject to the reporting
and announcement requirements under Chapter 20 of the GEM
Listing Rules.

The Directors consider that the Central Pearl Group Disposal and
Wise Link Group Disposal represent an opportunity for the Group
1o realise its investment in the provision of property management
and property agency services, and design and fitting-out services
business, so as to enable the Group to improve its cash position
as well as to re-allocate more financial resources on the Group’s
other existing business segments.
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MANAGEMENT DISCUSSION AND ANALYSIS
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OTHER INVESTMENTS HihiR&E

The Group had the following investments: (i) available-for-sale RAEE  KEEBTHIEE : ((IIHEHERE:
investments; (i) investments in associates; and (jii) investment in a (WREEE AT ZIRE iR —HEE AT
joint venture during the Year. ‘o

15

U]

AVAILABLE-FOR-SALE INVESTMENTS

As at 31 December 2016, the Group held () one unlisted
fund investment (the “Fund”) (2015: three) which is a private
equity fund incorporated in the Cayman Islands with carrying
value of approximately HK$3.5 million; (i) two unlisted equity
investments with aggregate carrying value of approximately
HK$25.5 million; and (i) a listed security investment with
carrying value of approximately HK$41.5 million.

As at the end of the reporting period, the carrying amount
of the available-for-sale investments is HK$70,531,000,
representing 23.8% of the Group’s total assets as at 31
December 2016 and 32.9% the Group’s Total Investment as
at 31 December 2016.

The Fund is limited by shares and is managed by a fund
manager, which mainly invests in the field of social media.
The unlisted equity investments mainly consisted of the
Group’s 5% interest in C&C International Healthcare Group
Limited (“C&C”) acquired by the Group from JFA Capital
pursuant to a sale and purchase agreement dated 18
July 2016 at the consideration of HK$24,271,000 in July
2016. C&C and its group companies (‘C&C Group”) are
principally engaged in the provision of contracted medical
schemes (“Schemes”) for integrated medical and healthcare
check-up services. The customers of the C&C Group are
corporate clients, which have engaged the C&C Group to
provide the Schemes mainly in Hong Kong so as to allow
the employees of such corporate clients to seek medical
and healthcare services offered by the network of the C&C
Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

Subsequent to the end of the reporting period, on 16
March 2017, the Group and Major Bright Holdings Limited
(as purchaser), a wholly-owned subsidiary of New Ray
Medicine International Holding Limited (a company listed on
the Main Board of the Stock Exchange, Stock Code: 6108)
entered into a sale and purchase agreement pursuant to
which the Group agreed to sell and the purchaser agreed
to acquire the Group’s entire interest of C&C, being 5% of
the issued share capital of C&C, at a cash consideration of
HK$25,500,000. The Directors considered that the disposal
represents a good opportunity to realise the Group’s
return from the investment in the C&C Group. The disposal
transaction was completed on 16 March 2017. Details of
the disposal is set out in the Company’s announcement
dated 16 March 2017.

Acquisition of listed shares and issue of new shares under
specific mandate:

On 27 September 2016, the Company and Perfect
Growth Limited (“Perfect Growth”) entered into a sale and
purchase agreement, pursuant to which the Company has
conditionally agreed to purchase and Perfect Growth has
conditionally agreed to sell 16,538,000 ordinary shares of
China Parenting Network Holdings Limited (“CPN Shares”),
the issued shares of which are listed on GEM (Stock Code:
8361) at the consideration of HK$35,498,817, which would
be satisfied by the allotment and issue of 186,492,340
ordinary shares by the Company (“Consideration Shares”)
at the issue price of approximately HK$0.190 per
Consideration Share, credited as fully paid, to Perfect
Growth at completion. China Parenting Network Holdings
Limited and its subsidiaries operate an online platform
focusing on the CBM (children, babies, and maternity)
market in the PRC and are mainly engaged in (i) provision
of marketing and promotional service; and (i) e-commerce
business. The acquisition was completed on 16 December
2016. Details of the above transaction are set out in the
Company’s announcements dated 27 September 2016 and
16 December 2016 and the Company’s circular dated 24
November 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEHHR RS

()

The CPN Shares are held by the Group for long-term
investment purposes and were classified as available-
for-sale financial asset measured at fair value in the
Company’s consolidated financial statements. As at 31
December 2016, the carrying amount of the CPN Shares is
approximately HK$41,510,000, representing the fair value
of CPN Shares at the end of the reporting period. During
the Year, the investment revaluation reserve increased by
approximately HK$4,796,000 for the Group as a result of
the increase in fair value of CPN Shares.

INVESTMENT IN ASSOCIATES
(a) Four Directions Investment Limited (“FDIL”)

As at 31 December 2016, the Group held 92.5%
interest in DSE Cayman Limited (‘DSE”), which in turn
held approximately 25.17% equity interest in FDIL
(together with its subsidiaries, the “FDIL Group”). FDIL
is a company incorporated in Hong Kong with limited
liability. Through the investment in the FDIL Group
which are principally engaged in providing services
in relation to information technology, smartphone
applications development and digital marketing
and the development of information technology
applications, the Group has expanded and diversified
its investment into information technology industry in
respect of development of smartphone applications,
which the Directors consider to have great market
potentials. During the Year, the profit of the associate
shared by the Group amounted to approximately
HK$2,190,000 (2015: share of loss of approximately
HK$125,000).

The Group acquired the interest in FDIL through a
subscription and share purchase agreement dated
11 December 2015 (“FDIL Agreement”) entered
into among DSE, FDIL, guarantors and existing
shareholders of FDIL. Under the FDIL Agreement,
FDIL is required to meet a profit guarantee where the
audited consolidated net profits of the FDIL Group
(“2016 Net Profit”) shall be HK$9,726,917 or more
for the year ending 31 March 2016. If the said target
is not met, part of the remaining consideration of
HK$3,331,166 payable by DSE shall be deducted by
the “2016 Refund”, being (HK$13,324,544 - 2016
Net Profit) x 0.75.
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(b)

MANAGEMENT DISCUSSION AND ANALYSIS

In addition, if the aggregate (“2016-2017 Aggregate
Net Profit”) of the 2016 Net Profit and the 2017
net profit (“2017 Net Profit”, being the audited
consolidated net profits of the FDIL Group for the year
ending 31 March 2017) is less than HK$23,451,196,
the guarantors and the seller under the FDIL
Agreement shall refund to DSE an amount, being
(HK$29,313,996 — 2016-2017 Aggregate Net Profit) x
0.75) — 2016 Refund.

During the Year, the FDIL Group has met the target of
the 2016 Net Profit. As such, the guarantors and the
vendor under the FDIL Agreement are not required to
pay to the Group the 2016 Refund.

Ultimate Elite Investments Limited (“Ultimate
Elite”)

On 5 December 2016, the Group and Praiseful
Moment Limited (as vendor), a wholly-owned
subsidiary of AMCO United Holding Limited (a
company listed on the Main Board of the Stock
Exchange, Stock Code: 630) entered into a sale
and purchase agreement pursuant to which the
vendor has sold and the Group has acquired 40%
of the issued share capital of Ultimate Elite at the
consideration of HK$48,800,000. Details of the
associate is set out in note 22(b) to the consolidated
financial statements. Ultimate Elite and its subsidiary
(“‘Ultimate Elite Group”) are principally engaged in
property investment and investment holding. The
principal assets of Ultimate Elite Group are properties
located at Offices A-H, J-N & P on 21/F (Whole Floor)
and Car Parking Space Nos. P47, P48 and P49
on Basement Floor, Kings Wing Plaza 1, No. 3 On
Kwan Street, Sha Tin, New Territories, Hong Kong.
The acquisition has enabled the Group to expand
its investment portfolio. During the Year, the profit
of the associate shared by the Group amounted to
approximately HK$786,000.

(b)
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MANAGEMENT DISCUSSION AND ANALYSIS
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(1)

INVESTMENT IN A JOINT VENTURE -

SKY VIEW INVESTMENT LIMITED (“SKY

VIEW”) AND INFORMATION ON THE
CONTRACTUAL ARRANGEMENTS OF ROLANER
INTERNATIONAL LIMITED (“ROLANER”),

ITS SUBSIDIARIES AND RONG LANG
(COLLECTIVELY “ROLANER GROUP”)

As at 31 December 2016, the Group held 49% interest in
Sky View, which is the holding company of approximately
22% interests in Rolaner acquired under the Rolaner
Subscription Agreement (as defined below).

On 20 February 2016, Sky View, Winrange Investments
Limited (“Winrange”, a wholly-owned subsidiary of the
Company) and Amber Rose Holdings Limited (“Amber
Rose”) entered into an agreement (“Sky View Subscription
Agreement”) for the subscription of ordinary shares of
Sky View (“Sky View Shares”) by Winrange and Amber
Rose respectively. Pursuant to the Sky View Subscription
Agreement, Winrange and Amber Rose have agreed to
subscribe for 390 Sky View Shares and 510 Sky View
Shares at the subscription price of US$4,948,900 and
US$5,151,000 respectively. Completion of the Sky View
Subscription Agreement took place immediately after its
signing, and Winrange has become interested in 49% of the
issued share capital of Sky View and Sky View became the
joint venture of Winrange and Amber Rose.
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MANAGEMENT DISCUSSION AND ANALYSIS

After the completion of Sky View Subscription Agreement,
on 20 February 2016, Sky View, Rolaner, Ace Choice
Ventures Limited, Legend Cosmo Consultants Limited,
Mr. Ren Lingfeng (“Mr. Ren”), Mr. Chen Rong (“Mr. Chen”),
BRESERH(LEB)BRAF (‘Rong Lang”, unofficial
English name being Rong Lang Information Technology
(Shanghai) Co., Limited) and ZEABERI T (L8)A
R A "] (“Luo Lang”, unofficial English name being Luo
Lang Internet Technology (Shanghai) Co., Limited) entered
into an agreement (“Rolaner Subscription Agreement”),
pursuant to which Sky View had subscribed for 22,000,000
preferred shares in the share capital of Rolaner at the price
of US$10,000,000. Completion of the Rolaner Subscription
Agreement took place on 18 March 2016 and Sky View
became interested in approximately 22% of the enlarged
issued share capital of Rolaner. Rolaner is operating a
mobile application “Mei Li Shen Qi (EEB1#E8) ", one of
the largest online communities and e-commerce platforms
with millions of users for medical beauty industry in the
PRC, in which the Directors consider to have great market
potentials. Details of the Sky View Subscription Agreement
and Rolaner Subscription Agreement are disclosed in the
announcement of the Company dated 21 February 2016.

The businesses operated by Rong Lang, the PRC operating
company in Rolaner Group, are operated under contract-
based arrangements and/or structures (“Contractual
Arrangements”) for the purpose of enabling Rolaner, as
a foreign investor, to control and benefit from such PRC
operating company in the foreign restricted businesses in
the PRC. Set out below are the details of the Contractual
Arrangements.

(a) Information On The Contractual Arrangements
Rong Lang is primarily engaged in the mobile
application =B g2 (Mei Li Shen Qi), one of the
largest online community and e-commerce platform
with millions of users for medical beauty industry
in the PRC. Rong Lang also operates the mobile
applications R ZFT (Mei Li Clinic), and the X 3%
#9uh (Mei Li Mei Website) at www.meilimei.com.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEHHR RS

Foreign ownership of internet-based businesses,
such as those engaged in the provision of Internet
information, is highly regulated under current PRC
laws. Foreign investors are not allowed to own
more than 50% of the equity interests in a value-
added telecommunications service provider (except
for e-commerce and certain other sectors) and
any such foreign investor must have experience in
providing value-added telecommunications services
overseas and maintain a good track record. However,
no written guidelines or implementing rules have
been publicly issued by the Ministry of Industry
and Information Technology of the PRC (H ZE A
RHEME TEMES(E) (“MIT") to specify the
criterion of the “good track record”. As Rolaner does
not have any experience in providing value-added
telecommunications services overseas and maintain a
good track record, it is unable to directly acquire any
equity interests of Rong Lang.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Circular on Strengthening the Administration of
Foreign Investment in and Operation of Value-added
Telecommunications Business ( {5 8. E ¥ 2@ R
MR ELLIRETEEBEERNRAM) ),
issued by the MIIT in July 2006, prohibits domestic
telecommunication service providers from leasing,
transferring or selling telecommunications business
operating licenses to any foreign investor in any
form, or providing any resources, sites or facilities
to any foreign investor for their illegal operation of a
telecommunications business in the PRC. According
to this circular, either the holder of a value-added
telecommunication services operation permit or its
shareholders must directly own the domain names
and trademarks used by such license holders in
their provision of value-added telecommunications
services. The circular also requires each license holder
to have the necessary facilities, including servers, for
its approved business operations and to maintain
such facilities in the regions covered by its license.
If the holder of the value-added telecommunications
business operating license ($E 1B E 5 E L 27T
AJF& ) ("ICP License”) (also generally known as the
“Internet content provider license”) fails to comply with
the requirements and also fails to remedy such non-
compliance within a specified period of time, the MIIT
or its local counterparts have the discretion to take
administrative measures against such license holder,
including revoking its ICP License.

As Rong Lang is also providing mobile applications to
mobile device users, Rong Lang may be required to
obtain other applicable operating permits in addition
to the ICP License. Hence, Rong Lang has submitted
its application for the ICP Licence with Shanghai
Communication Administration ( E/SBEEER) .
As at the date of this report, the said application was
still under review and Rong Lang does not foresee any
issue which may affect the ICP License being granted
to it.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEHHR RS

(b)

The Contractual Arrangements are designed
specifically to confer upon Luo Lang the right to
enjoy all the economic benefit of Rong Lang, to
exercise management control over the operations of
Rong Lang, and to prevent leakages of assets and
values of Rong Lang to the registered shareholders
of Rong Lang. Luo Lang is not obligated under the
Contractual Arrangements to provide any financial
support to Rong Lang. Where losses occurred
to Rong Lang, Luo Lang will not share the losses
directly. In respect of any limited liability company,
under PRC Company Law (A&)E), it is a basic
principle that a shareholder’s liability in respect of
a company is limited to the registered capital it
subscribes. Hence, even if a company incurs loss to
the extent that it becomes insolvent, its shareholder
is not under any legal obligation to bear any debt
incurred by the company or provide any additional
capital to the company (unless otherwise agreed
by the shareholder). In the current case, there is no
shareholding relationship between Luo Lang and
Rong Lang, but similarly, there is no legal obligation for
Luo Lang to share any losses incurred by Rong Lang.

Notwithstanding the above, since Rong Lang is
expected to contribute revenue to Luo Lang by way
of making payment of service fee to Luo Lang under
the Contractual Arrangements, any loss incurred by
Rong Lang will have an adverse impact on its ability to
make such payment and hence indirectly affecting Luo
Lang’s financial performance on a consolidated basis.

Summary of the Major Terms of the Control
Documents of the Contractual Arrangements
The control documents under the Contractual
Arrangements are: (i) the Exclusive Business
Cooperation Agreement; (ii) the Exclusive Option
Agreement; (i) the Equity Pledge Agreement; and
(iv) the Power of Attorney (collectively, “Control
Documents”). The registered owners of Rong Lang
(which is the PRC operating company) are Mr. Ren
and Mr. Chen.
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(1)

MANAGEMENT DISCUSSION AND ANALYSIS

Exclusive Business Cooperation Agreement

The Exclusive Business Cooperation Agreement
was entered into by and among Luo Lang, Rong
Lang, Mr. Ren and Mr. Chen on 20 February
2016. Pursuant to the Exclusive Business
Cooperation Agreement, Rong Lang has agreed
to engage Luo Lang as its exclusive consultant
and service provider. Accordingly, Luo Lang shall
provide business support, technical services and
consultancy services, including without limitation
all or any services which falls within the business
scope of Rong Lang. Pursuant to the Exclusive
Business Cooperation Agreement, Rong Lang
shall pay to Luo Lang a service fee on a monthly
basis that equals to the entire monthly revenue
of Rong Lang, after deducting costs and
expenses, tax and other reserved expenditures
as required under applicable laws (save for the
service fee payable to Luo Lang thereunder).
Thus, all economic benefits of Rong Lang will
belong to Luo Lang. In addition, the parties to
the Exclusive Business Cooperation Agreement
agreed, and Mr. Ren and Mr. Chen, being all
the registered shareholders of Rong Lang, have
confirmed that Luo Lang shall have the right to
manage the business of Rong Lang, dispose of
its assets and is not liable to any loss incurred
by Rong Lang. The parties have also agreed
that Rong Lang shall provide its audited financial
statements (as certified by an independent
auditors firm acceptable to Luo Lang) within
90 days from the date to which the relevant
financial year ends to Luo Lang, and Luo Lang
shall also be entitled to inspect the books and
records and obtain copies thereof if it so wish.
The Exclusive Business Cooperation Agreement
is for an indefinite term commencing from the
date of the agreement, until it is terminated (i)
according to the applicable PRC laws or (i) by
Luo Lang by giving prior written notice. Rong
Lang is not contractually entitled to terminate the
Exclusive Business Cooperation Agreement.
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MANAGEMENT DISCUSSION AND ANALYSIS

MEEW i K 53 4T

@

Exclusive Option Agreement

Luo Lang, Mr. Ren, Mr. Chen and Rong
Lang have entered into the Exclusive Option
Agreement dated 20 February 2016, pursuant
to which: (1) Mr. Ren and Mr. Chen have
irrevocably granted to Luo Lang irrevocable and
exclusive options to purchase by Luo Lang or
person(s) designated by it all or part of the equity
interest owned by them now or future in Rong
Lang (“Equity Option”), and such Equity Option
shall be exercised by Luo Lang in the manner
and at any time Luo Lang solely determines;
(2) Rong Lang has granted to Luo Lang
irevocable and exclusive options to purchase
by Luo Lang or person(s) designated by it all
or part of the assets (meaning all the tangible
and intangible assets of Rong Lang, including
without limitation the fixed assets, current
assets, equity interests in investments, benefits
under contracts) now or future owned by Rong
Lang (“Assets Option”), and such Assets Option
shall be exercised by Luo Lang in the manner
and at any time Luo Lang solely determines;
(8) Luo Lang shall, to the extent permitted by
PRC laws and regulations, and when the PRC
laws and regulations allows wholly foreign
owned enterprises to operate the business of
Rong Lang directly, Luo Lang shall exercise the
Equity Option and Assets Option as soon as
possible. In the event of the death and loss of
civil capacity of Mr. Ren or Mr. Chen, Luo Lang
is entitled to, to the largest extent permitted by
PRC laws, exercise its rights under the Exclusive
Option Agreement with the legal successor
or personal representatives of Mr. Ren or Mr.
Chen; and (4) the consideration for the equity
interest payable by Luo Lang under the Equity
Option shall be RMB100 or such minimum
purchase price permitted by PRC laws and
regulations after deducting the requisite taxes.
The consideration for the assets payable by Luo
Lang under the Assets Option shall be such
minimum purchase price permitted by PRC laws
and regulations after deducting the requisite
taxes.

Finsoft Financial Investment Holdings Limited Annual Report 2016

@

BRI %
B EEE BREERKRE
RZZE-—RFE_AZ+HFXZ
BREERZE Bt (WEEE
K B 55 A B 1S ] 4810 b [) 28 BA
EHBEASHEEEATAEE
ﬁ¥ﬁ%ﬁimﬂﬂﬁ%ﬁz
2 E S E o IR B AT E K
ﬁ%%%ﬁkmﬂﬁn I
fREESREIRE D EE
EZHARBEITE: 25
ERZEARLHERASEEEA
TR BB RBERNRRER
LI EE (FBERZFT
BEEREREE BIEETR
REEEE RBEE -KRER
- ERIET 2 Fz) BT A #
B RERAE ([EERE]) -
MzEEREKBEMZES
EETF 2 HANERITE: QK
HREDARE ROAR AT R EE A -
R BUEE ROEM A FTING
BECEERLELRRIED
BIER T BRARRRITERE
EARE I A B o TSR AR Bk
FEGRRERAREITREN
RIZEA B AR EDEE AN
BN & B A A E S A sk PR ST A
ZETFRTANSIBEARETE
HERBERAE R T 2R
R (AZEBAN IR EBRETE T B
ZBREREARARB1007TH
BUERRERTAICHERE
B(HMBRUERIER) - ZIAR
BEEHEETENZEENRE
RPBDERE ROEHRF I 2 &K
BEE (MKRVEBIERE)



MANAGEMENT DISCUSSION AND ANALYSIS

Under the Exclusive Option Agreement, Mr. Ren
and Mr. Chen (as the registered shareholders
of Rong Lang) and Rong Lang have jointly and
severally undertaken, among other things, that
they shall not do or allow to be done (among
other things as the case may be) the following
acts: amend the articles of Rong Lang, alter
its registered share capital or capital structure,
sell, transfer, charge or otherwise dispose of
the assets and legal and other benefits in Rong
Lang or create encumbrances thereon. Shall
Rong Lang be liquidated, Mr. Ren and Mr. Chen
shall pay (or procure the payment) to Luo Lang
or its designee(s) all residual values of Rong
Lang. In addition, Mr. Ren and Mr. Chen shall
not without the prior written consent of Luo
Lang cause or allow any guarantee or liability or
loans to be incurred on Rong Lang, and shall
not make any dividends or distributable interest
to its shareholders. Mr. Ren and Mr. Chen have
also undertaken that they shall cause persons
nominated by Luo Lang to be appointed or
removed as directors and senior management
of Rong Lang. In particular, Mr. Ren and Mr.
Chen jointly and severally confirmed that they
shall (i) on the request on the designee of Luo
Lang immediately and unconditionally transfer
their equity interests in Rong Lang and any
priority right of any shareholder of Rong Lang to
purchase such equity interest; and (i) maintain
their citizenship and nationality of the PRC.

Under the Exclusive Option Agreement, Mr.
Ren and Mr. Chen have also confirmed that the
equity interest in Rong Lang now and future
do not fall within the communal property ( £
[ BT ) or inheritable property ( B] 4% 7 Bf & )
of spouse and that such equity interests can
neither be severed nor inherited.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Exclusive Option Agreement is for an
indefinite term commencing from the date of
the agreement, until all the equity interest held
by Mr. Ren and Mr. Chen are, pursuant to the
Exclusive Option Agreement, legally transferred
to Luo Lang or its designee(s).

Equity Pledge Agreement

Luo Lang, Mr. Ren, Mr. Chen and Rong Lang
entered into the Equity Pledge Agreement
on 20 February 2016, pursuant to which Mr.
Ren and Mr. Chen shall pledge all of their
respective equity interests in Rong Lang to
Luo Lang to secure the performance of all their
obligations and the obligations of Rong Lang
under the Contractual Arrangements. Pursuant
to the Equity Pledge Agreement, Luo Lang
has a first priority pledge on all of the equity
interests in Rong Lang held by Mr. Ren and Mr.
Chen. Under the Equity Pledge Agreement, if
Mr. Ren and/or Mr. Chen and/or Rong Lang
breaches any obligation under the Contractual
Arrangements (@among other things), Luo Lang,
as the pledgee, is entitled to request Mr. Ren
and/or Mr. Chen to transfer the pledged equity
interests to Luo Lang. In addition, pursuant
to the Equity Pledge Agreement, each of Mr.
Ren and/or Mr. Chen undertakes to Luo Lang,
among other things, not to transfer the interest
in their respective equity interests in Rong Lang
and not to create any pledge thereon without
Luo Lang’s prior written consent. In addition,
they shall not alter the registered capital or
capital structure of Rong Lang and shall
execute further documents to pledge equity
interest they shall receive after the signing of the
Equity Pledge Agreement. The Equity Pledge
Agreement is for an indefinite term commencing
on the date of the agreement, until () all the
services fees under the Exclusive Business
Cooperation Agreements are fully settled and
(i) all obligations of Rong Lang under the
Contractual Arrangements have been fulfilled.
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(c)

(d)

MANAGEMENT DISCUSSION AND ANALYSIS

(4)  Power of Attorney

Mr. Ren and Mr. Chen has severally issued a
power of attorney to Luo Lang on 20 February
2016, pursuant to which they irrevocably
authorise Luo Lang (including the successor
or liquidator of Luo Lang in the event of its
liquidation) to exercise all of their rights and
powers as shareholders of Rong Lang, including
() rights to convene and attend shareholders’
meeting and sign minutes or resolutions; (i)
rights to exercise voting rights in a shareholders’
meeting including without limitation to vote
for resolutions for disposal, transfer, pledge
or dispose all or part of their equity interest in
Rong Lang; (iii) rights to designate and appoint
the legal representative (chairman of the board),
directors, supervisors, chief executive officer
(or general manager) and other senior officers
and (iv) rights to file documents with relevant
governmental authorities or regulatory bodies.

Manner of settlement of disputes which may
arise from the Contractual Arrangements
Pursuant to the Contractual Arrangements, the
dispute resolution clauses provide that any dispute
arising from the interpretation and implementation
of the Control Documents should first be resolved
through negotiation, failing which any party may
submit the said dispute to the Shanghai International
Economic and Trade Arbitration Commission
(“SHIAC”) with a view to resolving the dispute through
arbitration in accordance with the arbitration rules of
the SHIAC. The results of the arbitration shall be final
and binding on all relevant parties.

Risks Relating to the Contractual Arrangements
The PRC government may determine that corporate
structure of the Rolaner Group or the Contractual
Arrangements are not or may not be in compliance
with any existing or future applicable PRC laws or
regulations.
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MANAGEMENT DISCUSSION AND ANALYSIS
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(e)

Rolaner and Luo Lang rely on the Contractual
Arrangements to control and obtain the economic
benefits from Rong Lang, the operating entity in the
PRC, which may not be as effective as in providing
operational control as direct ownership.

The registered shareholders of Rong Lang may have
conflicts of interest with the Rolaner Group, which
may materially and adversely affect the business and
financial condition of the Rolaner Group.

The Contractual Arrangements between Luo Lang and
Rong Lang may be subject to scrutiny by the PRC
tax authorities and any finding that Luo Lang or Rong
Lang owes additional taxes could substantially reduce
the consolidated net income of Rolaner and the value
of the Group’s investment in Rolaner.

Substantial uncertainties exist with respect to the
interpretation and implementation of draft Foreign
Investment Law ( HMNEIIREEE Z) ) of the PRC and
how it may impact the viability of the current corporate
structure of the Rolaner Group.

And last but not least, the Group does not have
control over the Rolaner Group and will rely on Luo
Lang to exercise control over Rong Lang through the
Contractual Arrangements.

The Company will monitor the relevant PRC laws and
regulations relevant to the Contractual Arrangements
and will take all necessary actions to protect the
Company’s interests in Rong Lang.

Material Change

The Directors confirm that there has been no material
change to the Contractual Arrangements as at 31
December 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

(f)  Unwinding of the Contractual Arrangements
As at the date of this report, there was no unwinding
of any of the Contractual Arrangements or failure to
unwind when the restrictions that led to the adoption
of the Contractual Arrangement are removed.

(g) Revenue and assets subject to the Contractual

Arrangements

As at 31 December 2016, the Group held 49%
interest in Sky View which in turn held approximately
22% interest in Rolaner Group. This investment was
recorded as investment in a joint venture as at 31
December 2016. During the year ended 31 December
2016, the Group shared loss of a joint venture of
approximately HK$3,489,000. As at 31 December
2016, the book value of the Group’s investment in
joint venture was approximately HK$36,107,000.

FINANCIAL REVIEW

CONTINUING OPERATIONS

Revenue

Revenue of the Group for the Year was approximately
HK$58,207,000 (2015: approximately HK$49,916,000),
representing an increase of approximately HK$8,291,000 or
16.6% compared to the last financial year. The increase in
revenue of the Group during the Year was mainly due to the
combined effect of () the increase in revenue generated from the
financial trading software solutions business of approximately
HK$10,186,000; (i) the increase in revenue generated from the
referral business of approximately HK$1,999,000; and (i) the
decrease in revenue generated from the provision of other internet
financial platforms of approximately HK$3,712,000.

Gross Profit and Gross Profit Margin

Gross profit of the Group for the Year was approximately
HK$43,107,000 (2015: approximately HK$37,564,000),
representing an increase of approximately HK$5,543,000 or
14.8% compared to the last financial year which was in line with
the increase in revenue. Gross profit margin of the Group for the
Year was approximately 74.1% (2015: approximately 75.3%).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEHRR S

Administrative Expenses

The Group’s administrative expenses for the Year amounted
to approximately HK$40,353,000 (2015: approximately
HK$37,590,000), representing an increase of approximately
HK$2,763,000 or 7.4% as compared to the last financial year. The
increase was primarily attributable to the increase in administrative
staff costs of approximately HK$3,660,000 due to the expansion
of the Group’s business.

Loss for the Year from Continuing Operations

The Group recorded a net loss after tax of approximately
HK$9,001,000 for the Year. As compared with the net loss after
tax of approximately HK$16,906,000 in the last financial year, the
loss for the Year has substantially narrowed. The improvement
in financial performance is mainly attributable to the combined
effect of (i) the increase in profit contributed by the financial trading
software solutions business; and (i) the decrease in finance cost
of approximately HK$1,924,000.

DISCONTINUED OPERATIONS

Profit from discontinued operations amounted to approximately
HK$19,400,000 (2015: approximately HK$637,000), which were
contributed by corporate finance advisory services business,
provision of property management and property agency services
business and the provision of design and fitting-out services
business of the Group. Details of the profit for the Year from
discontinued operations are set out in note 13 to the consolidated
financial statements. The profit from discontinued operations
attributable to shareholders and minority controlling shareholders
of the Company for the Year were approximately HK$11,169,000
(2015: approximately HK$637,000) and approximately
HK$8,231,000 (2015: Nil) respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2016, the Group held cash and bank
balances of approximately HK$23,059,000 (2015: approximately
HK$78,111,000). Net current assets amounted to approximately
HK$22,500,000 (2015: net current liabilities amounted to
approximately HK$3,610,000). Current ratio, which was defined
as total current assets divided by total current liabilities, was
approximately 1.33 times (2015: approximately 0.97 times).

As at 31 December 2016, the Group’s total borrowings with
accrued interests amounted to approximately HK$31,700,000
comprised other borrowings bearing interest at 8.5% per annum.
During the Year, the Group have early redeemed the 10% per
annum notes in the aggregated principal of HK$103,000,000
(“Loan Notes”) issued by the Company on 18 May 2015.

As at 31 December 2016, the gearing ratio of the Group, which
was defined as total borrowings divided by total assets, was
approximately 10.7% (2015: approximately 54.1%).

FOREIGN EXCHANGE EXPOSURE

During the years ended 31 December 2016 and 2015, the
business activities of the Group were mainly denominated in
Hong Kong dollars. The Directors did not consider the Group was
exposed to any significant foreign currency exchange risks.

CONTINGENT LIABILITIES

As at 31 December 2016, the Group did not have any contingent
liabilities (2015: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEBHHRR AT

CAPITAL COMMITMENT

As at 31 December 2016, the Group did not have any significant
capital commitments (2015: Nil).

CHARGES ON THE GROUP’S ASSETS

As at 31 December 2016, the Group did not have any material
charge on assets (2015: Nil).

MATERIAL ACQUISITIONS AND DISPOSALS

Details of material acquisitions and disposals during the Year are
set out elsewhere in the section headed “Business Review” of this
report.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

As at the date of this report, save as the aforesaid major
acquisitions and disposals, the Group does not have any concrete
plan for material investments or capital assets for the coming year.
Nonetheless, if any potential investment opportunity arises in the
coming year, the Group will conduct a feasibility study and prepare
implementation plans to consider whether it is beneficial to the
Company and its shareholders as a whole.

CAPITAL STRUCTURE

As at 31 December 2016, the Group had shareholders’ equity
of approximately HK$226,389,000 (2015: approximately
HK$45,774,000). As at 31 December 2016, the capital of the
Company comprised ordinary shares only.
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MANAGEMENT DISCUSSION AND ANALYSIS

Placing of New Shares in January 2016 under General
Mandate

On 14 January 2016, the Company and Convoy Securities
Limited (as placing agent) entered into a conditional placing
agreement (“800M Placing Agreement”), pursuant to which the
Company had conditionally agreed to place through the placing
agent, on a best effort basis, up to 800,000,000 new ordinary
shares of par value of HK$0.0005 each in the share capital of
the Company (“‘January Placing Share(s)”), to not less than six
placees who and whose ultimate beneficial owners were third
parties independent of and not connected with the Company and
any of its connected persons or their respective associates, at
a price of HK$0.05 per January Placing Share (“800M Placing”).
The January Placing Shares were allotted and issued pursuant
to the general mandate granted to the Directors at the annual
general meeting of the Company held on 5 May 2015. The
nominal value of the January Placing Shares was HK$400,000
and the net issue price was HK$0.048 per January Placing
Share. The closing price of the ordinary shares of the Company
on the date of the 800M Placing Agreement was HK$0.059 per
share. On 27 January 2016, completion of the 800M Placing
took place in accordance with the terms and conditions of the
800M Placing Agreement. Immediately after completion of the
800M Placing, an aggregate of 800,000,000 January Placing
Shares, representing approximately 16.7% of the then issued
share capital of the Company (as enlarged by the allotment and
issue of the January Placing Shares), have been successfully
placed to not less than six placees. The Company received
net proceeds of approximately HK$38.5 million from the 800M
Placing. The Directors were of the view that the 800M Placing
represented good opportunities to broaden the shareholders’
base and raise additional funds at a reasonable cost for itself
Up to the date of this report, the entire net proceeds has been
utilised as to (i) HK$25.9 million had been used for the payment
of the total consideration for the acquisition of China Universal; (ii)
approximately HK$2.5 million had been used for the settlement
of interest incurred on the Loan Notes; (i) approximately HK$8.5
million had been used for the subscription of 390 shares of
Sky View; and (iv) the remaining had been used for the general
working capital of the Group as intended.

SRR EY AR

REIBE-ANF-—ARBE - REELENRG

RZZE—ARF—A+THA ARRERELEES
BRAT (EARERE)ITVAGEREZ
(I8REEHBR]) Bt AAFEERERE
FRZEEREREBEAENEE BELS
800,000,0008% 28 2 7] f% 248/ & % [ {80.00057%
TR ([—ARERM]) TRLRA
AN (BEREGKERHER AHEABILINA
REIMEFMNEEATSRESBEZHEAR
HEEMEEErE=H) SR ARERD
1EB0.05% T ([BIBACEERIE]) - — AR ER D
ERBENR-ZZE—AFRAARBERITZARAR
RRAFAERTES . REEREERET —
A& &% 2 & &400,000/8 T FEHITER
AR — ARERHD0.0488 7T - AR Az L@
MBERLE Wik B H 2 W B A & AR0.059% 7T
RZE—R"F—AZ+tAH sEREESERE
SIBALE Hhad < IR R IG T - BRBESIBELE =
IB5ERR 1% + & $£800,000,0008% — A Bd &R 15 (48
ERANBIERDBITRA (KEERET—A
RERDBEA) ZH16.7% )R NEEF T
RANBEREAN - RNAFESREEESEEESHNE
FRIEREE 4938,500,000/8 T - E B R ASEBAEE
BAEMAREERMIZAEKAREB FEIINE
BENRE -BEEZAREAY 2B REFHE
H - (1)25,900,0007 7T B ARE S MU IE 2 48
RAE : (i)#92,500,0008 L E BIEX M ERZRE
A 2 F) B (i) #98,500,0005% 7T B A 1E 3R BE390A%
RIERRD : R(VBRECIRERTEAGERER 2 —
REBEES -

EM SR ERRARAE 201655 F8

34



35

MANAGEMENT DISCUSSION AND ANALYSIS

EEEHRR S

Share Consolidation and Change of Board Lot Size

On 3 March 2016, the Board proposed that every ten existing
shares (“Old Shares”) of HK$0.0005 each in the issued and
unissued share capital of the Company be consolidated into
one consolidated share (“Share(s)”) of HK$0.005 each in the
issued and unissued share capital of the Company (‘2016
Share Consolidation”). The 2016 Share Consolidation had
been approved by the shareholders of the Company at the
extraordinary general meeting held on 18 April 2016 and became
effective on 19 April 2016, upon which the issued share capital
of the Company was HK$2,400,000 divided into 480,000,000
Shares of HK$0.005 each. The board lot size of the Shares
was changed from 5,000 Old Shares to 10,000 Shares upon
the 2016 Share Consolidation taking effect. Details of the 2016
Share Consolidation and change of board lot size are set out in
the Company’s announcements dated 3 March 2016, 18 March
2016, 18 April 2016 and the Company’s circular dated 24 March
2016.

Rights Issue

On 24 March 2016, the Company proposed to issue, by way of
rights, on the basis of one rights share (‘Rights Share”) for every
two Shares in issue held on the record date (i.e. 28 April 2016)
at the subscription price of HK$0.324 per Rights Share (‘Rights
Issue”).
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MANAGEMENT DISCUSSION AND ANALYSIS

The Company intended to apply the net proceeds from the
Rights Issue for the early redemption of the Loan Notes and the
payment of the interests accrued thereon. As at 25 April 2016
(being the latest practicable date to the issue of the prospectus
in connection with the Rights Issue), the Company had already
received notices from holders of the Loan Notes to redeem the
Loan Notes in an aggregate principal amount of HK$4.9 million,
which shall be redeemed by the Company in May or June 2016.
The Directors considered that it was prudent and reasonable
to conduct the Rights Issue. On the other hand, the Directors
considered that it was in the interest of the Company to early
redeem the Loan Notes which bore interests at the rate of 10%
per annum. The Directors considered that it was prudent to
finance the Group’s long term growth by way of the Rights Issue
which would enhance its financial position without increasing
finance costs, and that the Rights Issue would provide existing
shareholders the opportunity to participate in the equity financing
exercise on a fair and pro rata basis and lessen the dilution impact
brought about by a placing.

Completion of the Rights Issue took place on 24 May 2016,
where an aggregate of 240,000,000 Rights Shares, representing
approximately 33.33% of the then issued share capital of the
Company (as enlarged by the allotment and issue of the Rights
Shares), have been issued. The aggregate nominal amount of the
Rights Shares was HK$1,200,000.

The Company received net proceeds of approximately HK$74
million from the Rights Issue. Up to the date of this report, the
entire net proceeds has been utilised for the early redemption of
part of the Loan Notes and the payment of the interest accrued
thereon as intended.

SRR E Y AR

AAREBHR 2 BRI FEAERNERE
REBARINEEFFE - RZZT—"FHA
Z+hAB (TEREERR CHERER I RESR
RETAE)  ARAFEEEERZEREAS
58 [0 AN & 48 564,900,000 T2 E R EE 2 @
M BERZRARARFTR_E—ANFRAZEN
AER -EERAETEHRIBERESAE -5 —
FE EERARNELRFNEI10%:TEZE
REBDFEARRBIZNE EERA  BiRH
BRAEREBEREIERIBHESCBEE R A
HE AR &R LN AR A - B R KA
FRIZLGIEE AR AERFIRESHREREE
Poe WARPREFET R BEVE .

HEBEENR—_FE—"FRAAZ+MNARRK  FUA
A AA FHE17240,000,0008 EAEAZ 1S ((HARAF]
MEREBERBITHRROBEREEREEITRA
2 #33.33% ) o AR A% 17 2 B TE{E %1,200,0007%8

JC o

ARABEBEBRBBMZABSREFENS
74,000,000 7T - B = AR E B H - FRE RIBF
BORTEIREARRINEE B ERBIEIAR
T EEEFIE

EM St ERRARAE 201655 F8

36



37

MANAGEMENT DISCUSSION AND ANALYSIS
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Placing of New Shares in September 2016 under General
Mandate

On 22 August 2016, the Company and Astrum Capital
Management Limited (as placing agent) entered into a conditional
placing agreement (“144M Placing Agreement”), pursuant to
which the Company had conditionally agreed to place through
the placing agent, on a best effort basis, up to 144,000,000 new
ordinary shares of par value of HK$0.005 each in the share capital
of the Company (“September Placing Share(s)”), to not less than
six placees who and whose ultimate beneficial owners are third
parties independent of and not connected with the Company and
any of its connected persons or their respective associates, at a
price of HK$0.15 per September Placing Share (“144M Placing”).
The September Placing Shares were allotted and issued pursuant
to the general mandate granted to the Directors at the annual
general meeting of the Company held on 22 June 2016. The
nominal value of the September Placing Shares was HK$720,000
and the net issue price was HK$0.144 per September Placing
Share. The closing price of the ordinary shares of the Company
on the date of the 144M Placing Agreement was HK$0.177 per
share. On 1 September 2016, completion of the 144M Placing
took place in accordance with the terms and conditions of the
144M Placing Agreement. Immediately after completion of the
144M Placing, an aggregate of 144,000,000 September Placing
Shares, representing approximately 16.7% of the then issued
share capital of the Company (as enlarged by the allotment and
issue of the September Placing Shares), have been successfully
placed to not less than six placees. The Company received
net proceeds of approximately HK$20.7 milion from the 144M
Placing. The Directors were of the view that the 144M Placing
represented good opportunities to broaden the shareholders’
base and raise additional funds at a reasonable cost for itself. Up
to the date of this report, part of net proceeds of approximately
HK$19.2 million had been used for the settlement of the early
redemption of the remaining Loan Notes and the payment of the
interest accrued thereon as intended, and the remaining proceeds
had been used for financing the general working capital of the
Group as intended.
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MANAGEMENT DISCUSSION AND ANALYSIS

Issue of New Shares under Specific Mandate

On 16 December 2016, the Company issued and allotted
186,492,340 new Shares (each a “Consideration Share”) to
Perfect Growth Limited as consideration of HK$35,498,817 for
the acquisition of the CPN Shares pursuant to a specific mandate
granted to the Directors at an extraordinary general meeting of
the Company on 12 December 2016. The Consideration Shares
represented approximately 17.75% of the then issued share
capital of the Company (as enlarged by the allotment and issue of
the Consideration Shares). The issue price for each Consideration
Share was approximately HK$0.190 and the aggregate nominal
amount of the Consideration Shares was approximately
HK$932,000. Please refer to note 33(f) to the consolidated
financial statements for details.

Placing of New Shares under General Mandate after
Reporting Period

On 1 February 2017, the Company and Gransing Securities
Co., Limited (as placing agent) entered into a conditional placing
agreement (“210M Placing Agreement”), pursuant to which the
Company had conditionally agreed to place through the placing
agent, on a best effort basis, up to 210,090,000 new ordinary
shares of par value of HK$0.005 each in the share capital of
the Company (“February Placing Share(s)”), to not less than six
placees who and whose ultimate beneficial owners are third
parties independent of and not connected with the Company and
any of its connected persons or their respective associates, at a
price of HK$0.146 per February Placing Share (“210M Placing”).
The February Placing Shares were allotted and issued pursuant to
the general mandate granted to the Directors at the extraordinary
general meeting of the Company held on 12 January 2017. The
nominal value of the February Placing Shares was HK $1,050,450
and the net issue price was approximately HK$0.142 per
February Placing Share. The closing price of the ordinary shares
of the Company on the date of the 210M Placing Agreement
was HK$0.174 per Share. On 20 February 2017, completion of
the 210M Placing took place in accordance with the terms and
conditions of the 210M Placing Agreement. Immediately after
completion of the 210M Placing, an aggregate of 210,090,000
February Placing Shares, representing approximately 16.7% of
the then issued share capital of the Company (as enlarged by the
allotment and issue of the February Placing Shares), have been
successfully placed to not less than six placees. The Company
received net proceeds of approximately HK$29.8 million from
the 210M Placing. The Directors were of the view that the
210M Placing represented good opportunities to broaden the
shareholders’ base and raise additional funds at a reasonable
cost for itself. Up to the date of this report, net proceeds of (i)
approximately HK$15.2 million had been used for repayment
of interest-bearing borrowings of the Group; (i) approximately
HK$11.0 million had been used for financing the money lending
business; and (jii) approximately HK$3.4 million had been used for
financing the general working capital of the Group as intended.
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MANAGEMENT DISCUSSION AND ANALYSIS

MEEW i K 53 4T

DIVIDEND

The Board does not recommend the payment of any dividend for
the Year (2015: Nil).

EMPLOYEE AND REMUNERATION POLICY

As at 31 December 2016, the Group had 61 employees (2015:
60). The Group continues to maintain and upgrade the capabilities
of its workforce by providing them with adequate and regular
training. The Group remunerates its employees mainly based on
industry practices and individual performance and experience.
On top of regular remuneration, discretionary bonus and share
options may be granted to eligible staff by reference to the
Group’s performance as well as individual performance.

The remuneration of the Directors are determined by the Board,
under the recommendation from the remuneration committee of
the Company, with reference to the background, qualification,
experience, duties and responsibilities of such Director within the
Group and the prevailing market conditions.

The Company adopted a share option scheme pursuant to an
ordinary resolution of all the then shareholders passed on 10
September 2013 and the Board is authorised, at its absolute
discretion, to grant options to eligible participants including (a)
any full-time or part-time employee of any member of the Group;
(b) any consultant or adviser of any member of the Group; (c)
any director (including executive, non-executive and independent
non-executive directors) of any member of the Group; (d) any
substantial shareholder of the Group; or (e) any distributor,
contractor, supplier, agent, customer, business partner or service
provider of any member of the Group. Details of share options
granted and outstanding during the Year are set out in the
paragraph headed “Share Option Scheme” in the Report of the
Directors in this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

PRINCIPAL RISKS AND UNCERTAINTIES

OPERATIONAL RISK

The Group is exposed to the operational risks in relation to each
business division of the Group. To manage the operational risk,
the management of each business division is responsible for
monitoring the operation and assessing the operational risks
of their respective business divisions. They are responsible
for implementing the Group’s risk management policies and
procedures and shall report any irregularities in connection
with the operation of the projects to the Directors and seek for
directions. The Group emphasises on ethical value and prevention
of fraud and bribery and has established whistleblower program,
including communication with other departments and business
divisions and units, to report any irregularities. In this regard, the
Directors consider that the Group’s operational risk is effectively
mitigated.

FINANCIAL RISKS
The Group is exposed to the credit risk, liquidity risk and market
risk, and particularly, equity price risk.

CREDIT RISK

In order to minimise the credit risk, the Directors closely monitor
the overall level of credit exposure and the management is
responsible for determination of credit approvals and monitors the
implementation of the collection procedure to ensure that follow-
up actions are taken to recover overdue debts. In addition, the
Group reviews the recoverable amount of each individual trade
debt at the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts. In this
regard, the Directors consider that the Group’s credit risk is
significantly reduced.

LIQUIDITY RISK

The Directors has built an appropriate liquidity risk management
framework to meet the Group’s short, medium and long-
term funding and liquidity management requirements. In the
management of liquidity risk, the Group monitors and maintains
a level of cash and cash equivalents deemed adequate by the
management to finance the Group’s operations and mitigate the
effects of fluctuations in cash flows. In this regard, the Directors
consider that the Group’s liquidity risk is effectively managed.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEHRR S

MARKET RISK

The Group is exposed to the market risk, particularly, the equity
price risk mainly through its investment in listed equity securities.
The management manages this exposure by closely monitoring
the price movements and the changes in market conditions
that may affect the value of these investments. In this regard,
the Directors consider that the Group’s market risk is effectively
mitigated.

RISKS UNDER CONTRACTUAL ARRANGEMENTS

The Group is exposed to certain risks relating to the Contractual
Arrangements formed under the Group’s interest in the Rolaner
Group. Please refer to the paragraph headed “Risks Relating to
the Contractual Arrangements” under “Other Investments” on
pages 28 to 29 of this report for details.

OUTLOOK

Technology is advancing at a tremendous pace and dependence
on internet in all aspects continues to become more popular
than ever. Using technologies such as online trading and
finance maximises operational efficiency and generally improve
the working environment of our Group’s potential clients, thus
creating more business opportunities for the Group.

iAsia, the Group’s principal operating subsidiary and a trading
solution pioneer in the market, provides comprehensive solutions
and first-class support for modern enterprises encompassing
financial institutions and corporate banks. In the coming year, it
will remain the Group’s principal operating subsidiary running the
core business. Leveraging years of experience and professional
knowledge in the financial sectors in Hong Kong, the Group was
able to swiftly react to the market changes by innovative trading
solution inventions. With the official launch of the prominent
Shenzhen-Hong Kong Stock Connect, it will serve as an
unprecedented opportunity for iAsia, and the Group is financially
prepared to strive to foster its business and create greater
investment returns.

In consideration of a volatile equity market and the global financial
recession, the Directors believe diversification of the Group’s
business divisions can maintain a healthy financial profile and
safeguard a steady growth of the Group. Smartphone applications
development with unlimited networking opportunities are what
the Directors consider to be a growth engine to keep up with
challenges and drive the business forward. Therefore, the Group
will continue to reinforce mobile application development business
to make business communications easier and transactions more
effective.

Looking ahead, the Group is keen on looking for feasible business
partners for alliance and investment opportunities and acquire
and ensure effective budget control to bring positive return to
our shareholders. The Group will also strive for excellence and
maintain its global competitiveness in the internet finance industry
through-continuously enriching our product portfolio.
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CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE PRACTICES

During the Year, the Company has complied with all the applicable
code provisions as set out in the Corporate Governance Code
(“CG Code”) set out in Appendix 15 to the GEM Listing Rules,
except for the deviations mentioned in the following paragraph.

According to code provision A.2.1 of the CG Code, the roles of
the chairman and the chief executive officer should be separate
and should not be performed by the same individual. During the
Year, the role of the Chairman was performed by Mr. Chan Sek
Keung, Ringo (who resigned on 26 August 2016) followed by Mr.
Ng Wing Cheong Stephen (who was appointed on 26 August
2016) but the office of the chief executive officer of the Company
was vacated. However, the Board will keep reviewing the current
structure of the Board from time to time and should candidate
with suitable knowledge, skill and experience be identified, the
Company will make appointment to fill the position as appropriate.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less exacting
than the required standard of dealings set out in Rules 5.48 to
5.67 of the GEM Listing Rules. Having made specific enquiry of
all Directors, all Directors have confirmed that they have complied
with the required standard of dealings and the code of conduct
regarding securities transactions by Directors adopted by the
Company during the Year.
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BOARD OF DIRECTORS

COMPOSITION OF THE BOARD

As at the date of this annual report, the Board consists of two
executive Directors namely Ms. Lin Ting and Ms. Lam Ching Yee,
one non-executive Director namely Mr. Ng Wing Cheong Stephen
(who is also the Chairman) and three independent non-executive
Directors namely Mr. Lam Kai Yeung, Ms. Lee Kwun Ling, May
Jean and Mr. Yuen Shiu Wai. Biographical details of all Directors
are set out on pages 58 to 61 of this annual report.

FUNCTIONS AND RESPONSIBILITIES OF THE
BOARD

The Board is collectively responsible for overseeing the
management of business, strategic decisions and financial
performance for the best interests of the shareholders. The Board
has established various Board committees and has delegated
to these Board committees various responsibilities as set out in
their respective terms of reference. All Directors have carried out
their duties in good faith and in compliance with the standards of
applicable laws and regulations, and have acted in the interests of
the Company and the shareholders as a whole at all times.

The Board takes responsibility for all major matters of the
Company including the approval and monitoring of all policy
matters, overall strategies and budgets, internal control and
risk management systems, material transactions (particularly
those that may involve conflicts of interest), financial information,
appointment of Directors and other significant financial and
operational matters.

During the Year, 12 Board meetings were convened to perform
the above mentioned duties and responsibilities and details of
attendance of each Board member are set out in the section
headed “Attendance of Directors at Meetings” on page 52 of this
annual report.
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CORPORATE GOVERNANCE REPORT

All Directors have full and timely access to all relevant information
as well as the advice and services of the company secretary of
the Company (‘Company Secretary”) with a view to ensuring
that Board’s procedures and all applicable rules and regulations
are followed. Each Director is normally able to seek independent
professional advice in appropriate circumstances at the
Company’s expense, upon making request to the Board.

DELEGATION OF POWERS

The Board delegates the day-to-day management authority,
administration and operation of the Group to the executive
Directors and the senior management of the Group while reserving
certain key matters in making strategic decision for its approval.
When the Board delegates some aspects of its management and
administration functions to management, it gives clear directions
as to the powers of management, in particular, with respect to the
circumstances where management need to report back to and
obtain prior approval from the Board before making decisions or
entering into any commitments on behalf of the Group. During the
Year, the executive Directors and the senior management of the
Group provided all members of the Board with monthly updates
pursuant to code provision C.1.2 of the CG Code while the Board
regularly reviewed its arrangement on delegation of authority and
responsibilities to ensure that such delegations are appropriate in
view of the Group’s prevailing circumstances.

DIRECTORS’ APPOINTMENT AND RE-ELECTION

The appointment of a new Director is made on the
recommendation of the Nomination Committee or by the
shareholders in general meetings. Any Director appointed by the
Board to fill a casual vacancy shall hold office only until the first
general meeting of the Company after his appointment and be
subject to re-election at such meeting. Any Director appointed
by the Board as an addition to the existing Board shall hold
office only until the next following annual general meeting of the
Company and shall then be eligible for re-election.
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Each of the executive Directors and the non-executive Director
has entered into a service contract with the Company for an initial
fixed term of one year subject to termination, among others, by
giving not less than one month’s written notice on the date of their
appointment (being 23 June 2016 for the executive Directors and
26 August 2016 for the non-executive Director) and ended on 31
December 2016. Each of the executive Directors and the non-
executive Director has been re-appointed for a term of one year
on the same terms commencing on 1 January 2017 and ending
on 31 December 2017.

Currently, all independent non-executive Directors are appointed
for a specific term of two years pursuant to code provision A.4.1
of the CG Code. All Directors are subject to retirement by rotation
at least once every three years pursuant to code provision A.4.2 of
the CG Code. By virtue of article 112 of the articles of association
of the Company, the Board shall have the power from time to
time and at any time to appoint any person as a Director either
to fill a casual vacancy on the Board or as an additional Director
provided that the number of Directors so appointed shall not
exceed the maximum number determined from time to time by
the shareholders in general meeting of the Company.

Pursuant to article 108(a) of the articles of association of the
Company, at each annual general meeting of the Company, one-
third of the Directors for the time being shall retire from office
by rotation and all such retiring Directors being eligible, will offer
themselves for re-election. Details of the Directors to be retired
by rotation and, where applicable, subject to re-election at the
forthcoming annual general meeting of the Company will be
contained in the circular to be despatched to the shareholders
together with this annual report. None of the Directors who
are being proposed for re-election at the forthcoming annual
general meeting of the Company has a service contract with the
Company which is not determinable by the Company or any of its
subsidiaries within one year without payment of compensation,
other than statutory compensation.
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CORPORATE GOVERNANCE REPORT

INDEPENDENT NON-EXECUTIVE DIRECTORS
Pursuant to Rule 5.05 of the GEM Listing Rules, the Company
has three independent non-executive Directors, representing
at least one-third of the Board. Among the three independent
non-executive Directors, Mr. Lam Kai Yeung has appropriate
professional qualifications or accounting or related financial
management expertise.

The Company has received from each of the independent
non-executive Directors an annual confirmation of his/her
independence pursuant to Rule 5.09 of the GEM Listing Rules
and the Company considers all the independent non-executive
Directors are or have remained independent.

BOARD DIVERSITY POLICY

The Board has adopted the board diversity policy (“‘Board
Diversity Policy”) in accordance with the requirement set out in the
CG Code. Such policy aims to set out the approach to achieve
diversity on the Board. Accordingly, all Board appointments shall
be based on meritocracy, and candidates shall be considered
against objective criteria, having due regard for the benefits of
diversity on the Board. Selection of candidates shall be based
on a range of diversity perspectives, including but not limited
to, gender, age, cultural and educational background, ethnicity,
professional experience, skills, knowledge and length of service.
The ultimate decision shall be based on merit and contribution
could the selected candidates could bring to the Board.
The Nomination Committee, from time to time, oversees the
implementation of the policy, and reviews, as appropriate, the
policy to ensure the effectiveness of the policy and continues to
give adequate consideration to these measurable objectives when
making recommendations of candidates for appointment to the
Board.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

According to code provision A.2.1 of the CG Code, the roles of
the chairman and the chief executive officer should be separate
and should not be performed by the same individual. During
the Year, the role of the Chairman was performed by Mr. Chan
Sek Keung, Ringo (who resigned on 26 August 2016) followed
by Mr. Ng Wing Cheong Stephen (who was appointed on 26
August 2016), while the office of the chief executive officer of the
Company is vacated. The Board will keep reviewing the current
structure of the Board from time to time and should any candidate
with suitable knowledge, skill and experience be identified, the
Company will make appointment to fill the position as appropriate.

CONTINUING PROFESSIONAL DEVELOPMENT
According to code provision A.6.5 of the CG Code, all Directors
shall participate in continuous professional development to
develop and refresh their knowledge and skills to ensure their
contribution to the Board remains informed and relevant.

During the Year, each of the Directors received regular updates
and presentations on changes and developments to the Group’s
business and to the legislative and regulatory environments in
which the Group operates and were also encouraged to attend
relevant training courses. During the Year, each of Ms. Lin Ting
(appointed on 23 June 2016), Ms. Lam Ching Yee (appointed
on 23 June 2016), Mr. Li Hoi Kong (resigned on 21 September
2016), Mr. Lawrence Tang (retired on 22 June 2016), Mr. Ng Wing
Cheong Stephen (appointed on 26 August 2016), Mr. Chan Sek
Keung, Ringo (resigned on 26 August 2016), Ms. Lee Kwun Ling,
May Jean, Mr. Yuen Shiu Wai and Mr. Lam Kai Yeung participated
in appropriate continuous professional development activities
by way of attending training or reading materials relevant to the
Group’s business, the GEM Listing Rules or directors’ duties and
provided his or her training records to the Company on a yearly
basis.

DIRECTORS’ AND OFFICERS’ LIABILITIES
INSURANCE AND INDEMNITY

The Company has arranged for appropriate insurance covering
the liabilities in respect of any legal action against the Directors
that may arise out of the corporate activities which has been
complied with the CG Code. The insurance coverage is reviewed
on an annual basis.
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BOARD COMMITTEES

AUDIT COMMITTEE

The Company established the audit committee (“Audit
Committee”) on 10 September 2013 with written terms
of reference posted on the websites of the GEM of the
Stock Exchange and of the Company. Such written terms
of reference were revised and adopted by the Board on 29
December 2015 in accordance with the revised CG Code
taking effect on 1 January 2016. The primary duties of
the Audit Committee are, among other matters, to review
the Company’s financial information and monitoring of the
Company’s financial reporting system, risk management
and internal control systems.

At the date of this annual report, the Audit Committee
comprises three independent non-executive Directors,
namely Mr. Lam Kai Yeung (chairman), Ms. Lee Kwun Ling,
May Jean and Mr. Yuen Shiu Wai. Each committee meeting
was chaired by an independent non-executive Director.

The Audit Committee has reviewed the accounting
standards and practices adopted by the Group and
discussed with the management about the internal control
and financial reporting matters for the Year. The Group’s
quarterly, half-yearly and annual results for the Year have
also been reviewed by the Audit Committee, which was of
the opinion that the preparation of such results complied
with the applicable accounting standards and that adequate
disclosures have been made.

During the Year, six Audit Committee meetings were
convened and details of attendance of each Audit
Committee member are set out in the section headed
“Attendance of Directors at Meetings” on page 52 of this
annual report.
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REMUNERATION COMMITTEE

The Company established a remuneration committee
(“Remuneration Committee”) on 10 September 2013 with
written terms of reference in accordance with the CG
Code which are posted on the websites of the GEM of
the Stock Exchange and of the Company. The primary
duties of the Remuneration Committee are, among other
matters, to review and make recommendations to the Board
on the terms of remuneration packages of the executive
Directors and senior management of the Group and on the
establishment of a formal and transparent procedure for
developing remuneration policy.

At the date of this annual report, the Remuneration
Committee comprises Ms. Lam Ching Yee, being an
executive Director and two independent non-executive
Directors, namely Ms. Lee Kwun Ling, May Jean and Mr.
Yuen Shiu Wai (chairman).

During the Year, the Remuneration Committee has
reviewed and made recommendations to the Board on
the remuneration packages of the Directors and senior
management and reviewed and approved certain new
remuneration proposals with reference to the Board’s
corporate objectives and the prevailing market conditions,
assessed performance of the executive Directors and
approved the terms of the executive Directors’ service
contracts.

During the Year, five Remuneration Committee meetings
were convened and details of attendance of each
Remuneration Committee member are set out in the section
headed “Attendance of Directors at Meetings” on page 52
of this annual report.

Details of the remuneration of each of the Directors for the
Year are set out in note 14 to the consolidated financial
statements.

Finsoft Financial Investment Holdings Limited Annual Report 2016

FHEES
ARBARZFB—=FNAATHARIFME
Sg([FMEZBe)) URBELEERT
|FI EmBESE AR BESE T
REFZATBI R R AR R A - FE B
GZIBERER (ETHEeR) BHAEEE
EREREEE 2 HMAS RIS BT
IR R L IER M A BREZFILR
EEeFhEBES-

m

N

RAFHRAY FHEE@m—BHTE
EMFBEL L EAMEBIIERTEESTS
PLERRAREE (EFE)EK-

RAFE FHEZEQCEHNEENRSR
EEEZHMAS IRILRAEESED
HEESE AR2EEFEZLXEARER
BTG R AR T ROF B
ROAERTESFCRARMERTES
R A K2 &R

RAFE HFHEZESCARTREH &
HFHEEERELFE SR ZFRHENAK
FHEA [EFTHEGHBR] —H°

BEERANFEZHFWNFBEERZEHB
WA FET14 -



CORPORATE GOVERNANCE REPORT

NOMINATION COMMITTEE

The Company established the Nomination Committee
on 10 September 2013 with written terms of reference in
accordance with the code provisions set out in the CG
Code which are posted on the websites of the GEM of the
Stock Exchange and of the Company. The primary duties
of the Nomination Committee are, among other matters, to
formulate nomination policy and make recommendations to
the Board on nomination and appointment of the Directors
and succession planning for the Directors.

At the date of this annual report, the Nomination Committee
comprises Mr. Ng Wing Cheong Stephen (chairman), being
the non-executive Director and two independent non-
executive Directors, namely Ms. Lee Kwun Ling, May Jean
and Mr. Yuen Shiu Wai.

During the Year, three Nomination Committee meetings
were convened and details of attendance of each
Nomination Committee member are set out in the section
headed “Attendance of Directors at Meetings” on page 52
of this annual report.

During the Year, the Nomination Committee has reviewed
the structure, size and diversity of the Board, reviewed
the existing Board Diversity Policy and its implementation
and assessed the independence of the independent non-
executive Directors and the annual confirmations on their
independence. The Nomination Committee also reviewed
the nomination procedures, process and criteria to select
and recommend candidates for directorship and made
recommendations on the nomination and appointment of
new Directors.
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COMPLIANCE COMMITTEE

The Company established a compliance committee
(“Compliance Committee”) on 10 September 2013 with
written terms of reference which are posted on the websites
of the GEM of the Stock Exchange and of the Company.

At the date of this annual report, the Compliance Committee
comprises two executive Directors, namely Ms. Lam Ching
Yee (chairman) and Ms. Lin Ting. The principal duties of the
Compliance Committee includes:

° to establish, execute and maintain the compliance and
corporate governance system of the Group;

° to support and provide instructions to ensure that
each business unit can establish, execute and
maintain its compliance and corporate governance
system;

o to produce the compliance manual and keep it
updated;

° to conduct education and training programmes on
compliance, including compliance seminars;

o to monitor the status of the compliance and corporate
governance system; and

° to investigate compliance problems and take
appropriate measures when one arises (it may instruct
the relevant department(s) to deal with the problem
depending on its nature).

During the Year, the members of the Compliance Committee
have been from time to time monitoring the status of the
compliance and corporate governance system and the
Compliance Committee was of the view that there was
no compliance issue of the Group which required the
Compliance Committee to resolve by way of a meeting.
Therefore, no meeting of the Compliance Committee was
held during the Year.
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ATTENDANCE OF DIRECTORS AT

LEBAEE

EEHEERER

MEETINGS
Number of meetings attended/entitled to attend (note 1)
HE/ BRLEEERB (Mit1)
Annual Extraordinary Audit Remuneration  Nomination
general general Board  Committee = Committee =~ Committee
meetings meetings meetings meetings meetings meetings
Ezg EnZEE® HMZEE REZEE
Director £z REATAE RREAAE E ] E ] E ] E ]
Executive Directors HiTES
Ms. Lin Ting frote 2) HEL+ (H22) NA TR 02 55 NATER NATER  NATER
Ms. Lam Ching Yee (note 2) Mg L (H22) N/A T 2/2 565  NATER 11 NATER
Mr. Li Hoi Kong (rote 3) FRBRA (H3) 11 11 910 NATEH 44 NATER
M. Lawrence Tang note 4) Lawrence Tang5t & (f73#4) 11 11 55  NATER NATEE  NATER
Chairman and non-executive Directors T EHEHTEE
Mr. Ng Wing Cheong Stephen (note 5)  RERESL 4 (H:25) N/A T 2/2 33  NATER NATER 0/0
Mr. Chan Sek Keung, Ringo (note 6) WRi5% L4 (H1it6) o o 89 NATHEE NATER 2/3
Independent non-executive Directors BI¥HTEE
M. Lam Kai Yeung B 1”1 13 12112 66 NATEE  NATEA
Ms. Lee Kwun Ling, May Jean 3D G 11 1/3 12/12 6/6 5/5 3/3
Mr. Yuen Shiu Wai RIBMREHE 11 2/3 12112 6/6 5/5 3/3
Notes: Mt -
1. Attendances of the Directors appointed/resigned during the Year were made 1. RAFEERNERT BANESHEREBRIZLER
by reference to the number of such meetings held during their respective HERAMBITOERERRBEHE -
tenures.
2. Each of Ms. Lin Ting and Ms. Lam Ching Yee was appointed as an executive 2. MEZLTRMBELXLTHBE_T—R"FA=Z+=H
Director with effect from 23 June 2016. REZTAMITES-
3. Mr. Li Hoi Kong resigned with effect from 21 September 2016. 3. FEBREB T RFAAZT—BERE-
4. Mr. Lawrence Tang retired with effect from 22 June 2016. 4. Lawrence TangZt £ B — T —A"F AT ZHER
£
5, Mr. Ng Wing Cheong Stephen was appointed as the Chairman and non- 5. REFXEB T —A"FNAZTNBEEZERE
executive Director with effective from 26 August 2016. JEFRIFMITES -
6. Mr. Chan Sek Keung, Ringo resigned with effective from 26 August 2016. 6. PREBREEB T —ANFENAZFTAERE-
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ACCOUNTABILITY AND AUDIT

DIRECTORS’ AND AUDITORS’ RESPONSIBILITIES
FOR THE CONSOLIDATED FINANCIAL STATEMENTS
The Directors acknowledge their responsibility for preparing
the consolidated financial statements of the Group for each
financial period to give a true and fair view of the state of affairs
of the Group and of the results and cash flows for that period.
In preparing the consolidated financial statements for the Year,
the Board has selected suitable accounting policies and applied
them consistently, made judgments and estimates that are
prudent, fair and reasonable and prepared the consolidated
financial statements on a going concern basis. The Directors
are responsible for taking all reasonable and necessary steps to
safeguard the assets of the Group and to prevent and detect
fraud and other irregularities. The Directors continue to adopt the
going concern approach in preparing the consolidated financial
statements and are not aware of any material uncertainties relating
to events or conditions that may cast significant doubt upon the
Company’s ability to continue as a going concern.

The reporting responsibilities of the Company’s external auditors,
PKF Hong Kong, is set out in the section headed “Independent
Auditors’ Report” on pages 95 to 103 of this annual report.

CHANGE OF AUDITOR

With effect from 28 October 2016, HLB Hodgson Impey Cheng
Limited (“HLB”) has resigned as the auditor of the Company
because the Company and HLB could not reach a mutual
agreement in respect of the audit fee for the financial year ended
31 December 2016. Following the resignation of HLB, PKF Hong
Kong has been appointed as the new auditor of the Company.

During the Year, the Board did not take a different view from the
Audit Committee on the appointment of external auditors.

AUDITORS’ REMUNERATION

During the Year, the remuneration paid or payable to the Group’s
external auditors, for the audit and non-audit services provided
amounted to approximately HK$450,000 and HK$80,000
respectively. The non-audit services consist of the review of the
financial information of quarterly and interim reports of the Group.
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CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE FUNCTIONS

The Board has not established a corporate governance
committee. According to code provision D.3 of the CG Code, the
Board is responsible for performing the corporate governance
duties of the Company. The Board shall have the following duties
and responsibilities for performing the corporate governance
duties of the Company:

° to develop and review the policies and practices
on corporate governance of the Group and make
recommendations;

° to review and monitor the training and continuous
professional development of Directors and senior
management;

° to review and monitor the Group’s policies and practices on
compliance with legal and regulatory requirements;

° to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to Directors and
employees; and

° to review the Company’s compliance with the CG Code
as set out in Appendix 15 to the GEM Listing Rules and
disclosure in the corporate governance report of the
Company.

The Board has reviewed the Company’s policies and practices
on corporate governance and compliance with the CG Code,
reviewed and monitored the training and continuous professional
development of Directors and senior management and reviewed
and monitored the Group’s policies and practices on compliance
with legal and regulatory requirements during the Year as well as
the disclosures in this Corporate Governance Report.
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INTERNAL CONTROL AND RISK
MANAGEMENT

The Board acknowledges its responsibility for the effectiveness of
the Group’s internal control and risk management systems. Such
internal control and risk management systems are designed to
manage rather than eliminate the risk of failure to achieve business
objectives and can only provide reasonable but not absolute
assurance against material misstatement or loss.

The Company has formulated policies on information disclosure
and regularly reminded Directors and employees to properly
comply with relevant policies on inside information while notifying
the Directors (who are also the senior management of the Group)
and employees the latest guidance announced by the regulatory
body on such information disclosure from time to time to keep all
of them abreast of the latest information. In addition, the Board
has set up an internal audit function within the Group under code
provision C.2.5 of Appendix 15 to the GEM Listing Rules during
the Year.

For the Year, the Board has conducted a review on the
effectiveness of the Group’s internal control and risk management
systems which covers financial, operational, compliance
procedural and risk management functions and conclude that
such risk management and internal control systems are effective
and adequate. The Board have also considered the adequacy
of resources, staff qualifications and experience, training
programmes and budget of the Company’s accounting and
financial reporting function. The Board are of the opinion that there
was adequate coordination between the internal audit function
and the auditors of the Company, and that the internal audit
function was adequately resourced, had appropriate standing
within the Group and has been effective.

The Group believes that good corporate governance practices are
very important for maintaining and promoting investor confidence
and for the sustainable growth of the Group. The Group has
therefore made continued efforts to uplift its quality of corporate
governance.

The Board is of the view that the systems of internal control and
risk management are effective and there are no irregularities,
improprieties, fraud or other deficiencies that suggest material
deficiency in the effectiveness of the Group’s internal control
system.
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COMMUNICATIONS WITH SHAREHOLDERS
AND INVESTORS

The Company communicates with the shareholders, the potential
investors or the investment community (collectively, “Investors”) of
the Company mainly in the following ways:

(@ the holding of annual general meetings and extraordinary
general meetings, if any, which may be convened for
specific purposes and provide opportunities for the
shareholders and Investors to communicate directly with the
Board;

(b)  the publication of quarterly, interim and annual reports,
circulars, announcements and notices of shareholders’
meetings as required under the GEM Listing Rules and/
or press releases of the Company providing updated
information of the Group; and

(c) the provision of the latest information of the Group on the
websites of the GEM of the Stock Exchange and of the
Company.

Pursuant to article 65 of the articles of association of the
Company, the annual general meetings or extraordinary general
meetings of the Company called for the passing of a special
resolution shall be called by at least 21 days’ notice in writing. The
meetings of the Company other than an annual general meeting
or an extraordinary general meeting for the passing of a special
resolution shall be called by at least 14 days’ notice in writing.

SHAREHOLDERS’ RIGHTS

CONVENING AN EXTRAORDINARY GENERAL
MEETING BY SHAREHOLDERS

Pursuant to article 64 of the articles of association of the
Company, any one or more shareholders holding, at the date
of deposit of the requisition, not less than one tenth of the paid
up capital of the Company having the right of voting at general
meetings of the Company shall at all times have the right, by
requisition in writing to the Board or the Company Secretary,
to require an extraordinary general meetings to be called by
the Board for the transaction of any business specified in such
requisition. Such meeting shall be held within two months
after the deposit of such requisition. If within 21 days of such
deposit, the Board fails to proceed to convene such meeting,
the requisitionist(s) himself/herself/themselves may do so in
the same manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board shall be
reimbursed to the requisitionist(s) by the Company.
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PROCEDURES FOR SENDING ENQUIRIES AND
PROPOSALS TO THE BOARD

Shareholder(s) may send their enquiries and/or put forward
proposals to the Company, for attention of the Board or the
Company Secretary, by posting the same to Unit No. 2616,
26/F., The Metropolis Tower, No. 10 Metropolis Drive, Hunghom,
Kowloon, Hong Kong.

For the avoidance of doubt, shareholder(s) must deposit and send
the original duly signed written requisition, notice or statement, or
enquiry (as the case may be) to the above address and provide
their full name, contact details and identification in order to give
effect thereto. Shareholders’ information may be disclosed as
required by law.

COMPANY SECRETARY

Ms. Law Hau Yan, the former Company Secretary, was an
employee of the Company and was appointed by the Board
until she resigned as the Company Secretary with effect from
1 February 2016. Immediately following the resignation of Ms.
Law Hau Yan, Ms. Wong Kei Lam, the financial controller of
the Company, was appointed by the Board as the Company
Secretary with effect from 1 February 2016. Both Ms. Law Hau
Yan and Ms. Wong Kei Lam undertook not less than 15 hours of
relevant professional training to update his/her skill and knowledge
during the Year.

CONSTITUTIONAL DOCUMENTS

During the Year, there was no significant change to the
memorandum and articles of association of the Company.
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BIOGRAPHICAL DETAILS OF DIRECTORS

EXECUTIVE DIRECTORS

Ms. Lin Ting (#£) , aged 47, was appointed as an executive
Director on 23 June 2016.

Ms. Lin graduated from Shanghai University of Engineering
Science ( £/ T fili K2 ) with a bachelor's degree in
industrial enterprise management in 1992. She has also obtained
a master’'s degree in technology management in information
technology from The Hong Kong University of Science and
Technology in 2004.

Ms. Lin was qualified as a project management professional
by the Project Management Institute in March 2014. Ms. Lin
joined the China Cargo Airlines Co., Ltd. (FFEIEEMEARR
AF]) in August 1998 and served as deputy general manager
of the business development department since March 2009.
She then joined Eastern Airlines Logistics Co., Ltd. (Z 5 fnZe
YR AR A al)in November 2012 as the general manager of
information department. Ms. Lin then served as general manager
in the logistics product department of China Eastern Airlines
Co., Ltd. (FERAMERHBER AR,
company incorporated in the PRC with limited liability whose H
shares are listed on the Stock Exchange (Stock Code: 670), A
shares are listed on the Shanghai Stock Exchange (Stock Code:
600115) and American depositary shares are listed on the New

joint stock limited

York Stock Exchange, Inc., and the holding company of Eastern
Airlines Logistics Co., Ltd., from April 2013 to June 2015. From
7 December 2015 to 22 June 2016, Ms. Lin was an independent
non-executive director of Interactive Entertainment China Cultural
Technology Investments Limited (“IE China”), a company listed on
GEM (Stock Code: 8081).

Ms. Lam Ching Yee (M &%) , aged 35, was appointed as an
executive Director on 23 June 2016.

Ms. Lam obtained her Bachelor of Business Administration
(Honours) in Finance from the City University of Hong Kong
in 2006. Ms. Lam is a member of the Hong Kong Institute of
Certified Public Accountants and has more than ten years of
experience in the auditing and accounting fields. Ms. Lam is
currently the company secretary and financial controller of IE
China.
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESEEHE

CHAIRMAN AND NON-EXECUTIVE
DIRECTOR

Mr. Ng Wing Cheong Stephen (R4 %), aged 58, was
appointed as the Chairman and non-executive Director on 26
August 2016.

Mr. Ng obtained the Certificate in Building Studies from the
Vocational Training Council in July 1983 and the Endorsement
Certificate in Building Studies from The Hong Kong Polytechnic
University (formerly known as Hong Kong Polytechnic) in
November 1986. He is currently a fellow member of The Hong
Kong Institute of Directors.

Mr. Ng had over 20 years of experience in architectural industry
during which he has worked for various architectural firms
responsible for residential and commercial development projects
in Hong Kong, the PRC and Canada. From October 2003 to
March 2013, Mr. Ng worked in a subsidiary of Wang On Group
Limited, a company whose shares are listed on the Main Board of
the Stock Exchange (Stock Code: 1222), and his last position was
design director. Since March 2014, Mr. Ng has been the business
development director of Full Profit Property Services Company
Limited (a former subsidiary of the Company), which is principally
engaged in providing property management and property agency
services in Hong Kong. From 22 April 2015 to 8 January 2016,
Mr. Ng was an executive director of Jia Meng Holdings Limited, a
company listed on GEM (Stock Code: 8101).
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BIOGRAPHICAL DETAILS OF DIRECTORS

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Lam Kai Yeung (##[5) , aged 47, was appointed as an
independent non-executive Director on 24 June 2015.

Mr. Lam is a fellow of the Association of Chartered Certified
Accountants and a fellow of the Hong Kong Institute of Certified
Public Accountants. Mr. Lam obtained a bachelor degree of
accounting from Xiamen University in the PRC in July 1990 and
a master degree in business administration from Oxford Brookes
University in the United Kingdom in July 2010. From July 2006 to
August 2013, Mr. Lam was the company secretary and qualified
accountant of Hunan Nonferrous Metals Corporation Limited
(Stock Code: 2626), a company which was listed on the Main
Board of the Stock Exchange and had delisted from the Stock
Exchange in March 2015. From August 2008 to June 2015, Mr.
Lam was an independent non-executive director of Northeast
Tiger Pharmaceutical Company Limited (Stock Code: 8197),
a company listed on the GEM of the Stock Exchange. From
December 2014 to May 2015, Mr. Lam was a non-executive
director of Ping Shan Tea Group Limited (Stock Code: 364), a
company listed on the Main Board of the Stock Exchange.

Currently, Mr. Lam is an independent non-executive director of
Silverman Holdings Limited (Stock Code: 1616), a company
listed on the Main Board of the Stock Exchange, since June
2012, an independent non-executive director of Highlight China
loT International Limited (formerly known as Ford Glory Group
Holdings Limited) (Stock Code: 1682), a company listed on
the Main Board of the Stock Exchange, since August 2014,
an independent non-executive director of Sunway International
Holdings Limited (Stock Code: 58), a company listed on the Main
Board of the Stock Exchange, since May 2015, an independent
non-executive director of Holly Futures Co., Ltd. (stock Code:
3678), a company listed on the Main Board of the Stock
Exchange, since June 2015, and an independent non-executive
director of Kong Shum Union Property Management (Holding)
Limited (Stock Code: 8181), a company listed on the GEM of
the Stock Exchange, since October 2015. Mr. Lam is a licensed
person for type 4 (advising on securities) and type 9 (asset
management) regulated activities under SFO.
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESEEHE

Ms. Lee Kwun Ling, May Jean (Z%4j), aged 56, was
appointed as an independent non-executive Director on 10
September 2013.

Ms. Lee obtained a degree of Master of Business Administration
(Executive) at the City University of Hong Kong in October 2014.

From December 2006 to October 2012, Ms. Lee worked for King
Fook Holdings Limited and her last position was director of sales
and brand development, Greater China. From October 2012 to
January 2015, Ms. Lee worked for Boucheron Hong Kong Limited
as a retail director. Ms. Lee was a director of Yan Oi Tong, a
registered non-profit charitable organisation, from 2010 to 2014.

Mr. Yuen Shiu Wai (R#AB#) , aged 58, was appointed as an
independent non-executive Director on 10 September 2013.

Mr. Yuen obtained a degree of Bachelor of Science in Engineering
from The University of Hong Kong in November 1981. He also
received a degree of Master of Science (Finance) from National
University of Ireland in October 1999. In April 2007, Mr. Yuen was
certified as a Financial Risk Manager (FRM) and further qualified as
a Chartered Financial Analyst (CFA) in September 2008.

Mr. Yuen has extensive experience in the field of sales and
business development, as well as financial investment and
valuation. Mr. Yuen joined VTech Computers Limited in March
1996 as a sales manager. Mr. Yuen joined RHL Appraisal Ltd. in
September 2006 as a manager and was promoted to the position
of associate director in August 2007. Subsequently, Mr. Yuen
worked as an analyst in the investment department of Chung
Yuen Electrical Co., Ltd. from January 2008 to August 2008. In
September 2008, Mr. Yuen was appointed as a director of Ascent
Partners Transaction Service Limited. Currently, Mr. Yuen is a
director of Ascent Partners Valuation Service Limited overseeing
its valuation business. Both companies are wholly-owned
subsidiaries of Ascent Partners Group Limited.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

ABOUT THIS REPORT

This is the first Environmental, Social and Governance Report (the
“ESG Report”) of the Company (together with its subsidiaries,
“Group”) to disclose relevant information which may cause
material impact to the environment, social and governance.

This ESG Report focuses on certain aspects of the Group for the
year ended 31 December 2016 (the “Year”). It has been prepared
in accordance with the applicable disclosure requirements of
Appendix 20 to the Rules (the “GEM Listing Rules”) Governing the
Listing of Securities on Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited (“Stock Exchange”).

We are principally engaged in the provision of financial trading
software solutions, provision of other internet financial platforms,
provision of referral services, money lending business in Hong
Kong and assets investments. We also provided corporate finance
advisory services, property management and property agency
services, and design and fitting-out services in Hong Kong during
the Year. We consider the provision of financial trading software
solutions, provision of other internet financial platforms and money
lending business are our core businesses and this ESG Report
mainly covers discussion relating to these businesses.

OUR APPROACH TO SUSTAINABILITY
DEVELOPMENT

While promoting our business growth, we pay attention to our
environmental and social responsibilities. To make our investors
and stakeholders properly informed for assessment, the Company
set out below its efforts to minimise the negative influence to the
environment, promote our employees’ well-being and contribute
to the community during the Year.
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B BREARE

OUR PEOPLE

The development of financial trading software solutions requires
not only technological knowledge but also familiarity with the
Group’s products and in-depth know-how about different financial
products, operations of financial institutions, and continual
awareness of changes in the trading rules and regulations and
infrastructure in the financial markets. Therefore, our success
relies heavily on the staff members’ accumulated market
knowledge and technological expertise; hence we consider
human resources as one of the most valuable assets for the
business operations and sustainable development. The quality
and stability of its work force is invaluable. Our management has
made every effort to establish a sense of belonging among the
employees to the Group and foster a teamwork culture. We also
advocate work-life balance and pay close attention to employees’
total well-being. We manage to provide a safe and fair working
environment for our employees.

1. EMPLOYMENT
We committed to providing a work environment free
from all forms of discrimination on the basis of age, race,
gender, nationality, disability or sexual preference. Our staff
handbook sets out the standard working hours, paid leaves,
rest periods, and dismissal policy to safeguard the rights of
our people.

The relevant laws and regulations that have significant
impact on the Group relating to compensation and
dismissal, recruitment and promotion, working hours, rest
periods, equal opportunity, diversity, anti-discrimination
and other benefits and welfare during the Year included
Employment Ordinance (Cap. 57 of the Laws of Hong
Kong), Minimum Wage Ordinance (Cap. 608 of the laws
of Hong Kong) and Mandatory Provident Fund Schemes
Ordinance (Cap. 485 of the laws of Hong Kong). We have
maintained employee compensation insurance for all our
staff. No staff of our Group is paid less than the minimum
wage specified by Hong Kong laws. Monthly salary
payments and the MPF contribution have been made within
the prescribed timeframe for the Year. The Group is not
aware of any material non-compliance with such laws and
regulations during the Year.

Finsoft Financial Investment Holdings Limited Annual Report 2016

BT

BB ZAMTRTRTEFTEABRMA
B NEEZATBAEBER UTESRER ©
BEBNEEBERANER KSBEZESRT
BRGRAUNIER R ER RO - HLL - 3
IR IR AR _EAKFER B T8 R A9 5 &3
EEfftEs: Bt ZHPIRADBRBSXFHER
RERAFEZRTAEENEEZ —-BIK
MNERLBEERER -ERERNRAET
HAKENRBR  BEEBRA N E-
BAMEE TERAFEVE TUMIE TEE
B - RAIREBRHLZ 2R AT ITIERE -

1. EE
BN EEEFR ER -Mh - HE-
B ok A M S — I UBAR B TAERR S -
BB I FMEAREETIERNHE B
BRE - R BB R RE DR WREE T/
R o

RAFE HAKBEEEARZENFTFHR
fRiE BIEREM - TIERE - KERM-
BeTE- b REBAREMER R
BALERDER AR BT (BRBIHEDD (B
BIEPIESTE) (REIEKRD) (FBE
{5 55608% ) Ko (98 il 1 A& & &t &I 561D
(BREDIF48E) - R RAERETER
BREHERR AEELEAEIMET
SER BB EERETE N - ANF
B8 AHNMEESHFGERET E R
AT RFER - REBEIL T HEE ERA
BEERBBEERIERHIBTR -



ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

As at 31 December 2016, the Group had a total of 61
employees, including 45 male staff members and 16 female
staff members. Given that our business is information
technology related, male staff members would normally
be more than female staff members. Nevertheless, we
are committed to hiring employees without taking into
consideration of nationality, gender, age, family status and
other facts irrelevant to the competence and qualifications of
the candidates during the recruitment process.

Our total workforce by age as of 31 December 2016 is as
follows:
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30-39 40 -49 50 or above
Age FiR 20 —295% 30—395% 40—495% 50m R E
Percentage Lt 151 41% 8% 5%

1.1 Employee benefits

The remuneration package of our employees
is determined by the management and/or the
Remuneration Committee of the Company by
accessing the employees’ or the directors’
performance, experience and market benchmark. To
ensure our salary structure is fair and competitive, it
was reviewed annually.

We understand that employees are our most valuable
assets and we strive to provide competitive benefits
and safeguard to our employees. For example, we
have a five-day work week arrangement, medical
insurance, discretionary bonus and our employees are
eligible for participating in the share option scheme
adopted by the Company.

Whenever an employee resigns or gets laid off,
designated human resource personnel will perform
exit-interview to find out the underlying reasons of
departure or dismissal, and to ensure full compliance
with the relevant employment laws and regulations.
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RiE

1.2

1.3
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Work-life balance

We attach great importance to the psychological and
physical well-being of our people. For encouraging
work-life balance and enhancing a harmonious
relationship among employees, we organised different
leisure activities such as sport games, wine tasting
and barbecue during the Year. We reinforce team
spirit and a stronger sense of belonging through these
activities.

Health and safety

As employees are our most important asset and
resource, the primary goal is to provide a safe and
healthy working environment for the employees under
reasonable and practicable conditions. Although our
operation is predominantly office-based, we adhere
to Occupational Safety And Health Ordinance (Cap.
509 of the laws of Hong Kong) and other applicable
laws and regulations to provide a safe and healthy
workplace in order to protect our employees from
occupational hazards. The Group is not aware of
any material non-compliance with such laws and
regulations during the Year.

We are committed to achieving this goal by
implementing the following key measures:

S Providing and maintaining in all workplaces
under the Group’s control a working
environment which is safe and poses no threat
to health

- Conducting fire drill annually

- Providing sufficient first-aid kits at workplaces

S Carrying out inspection for any unsafe condition
and fix it immediately
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

Additionally, to enhance our indoor air quality and
well-being of all employees, we provide smoke-free
workplaces for our employees. Smoking is prohibited
in all enclosed areas within the offices.

With the above measures, we have no work-related
fatal or work-related injury during the Year.

1.4 Development and training

The skills, knowledge and capabilities of our
employees are the pillars of the sustainable
development of the Group. We emphasise staff
training, offering room for their personal growth
and long-term career development. To enrich their
knowledge in discharging their duties, we encourage
and sponsor our employees to attend relevant
courses or seminars provided by external service
providers. During the Year, our employees have joined
various training activities. The training topics include
updates on information technologies, operation
management, technical updates and market trends,
the GEM listing rules, accounting standards and laws
and compliance.

LABOUR STANDARDS

The principal businesses of the Group require skilled labour
and professionals to competently carry out their duties in
Hong Kong. The Group does not employ staff who are
below 18 years of age. In addition, we strictly prohibit
child labour and forced labour. As prevention, during the
hiring process, our human resources department verify the
personal information, including age of the applicants by
checking their identity documents. The Group is not aware
of any non-compliance with relevant rules and regulations
on preventing child or forced labour during the Year.
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SUPPLY CHAIN MANAGEMENT

We have been dedicated to doing business with honesty
and integrity in stringent compliance with applicable
local laws and regulations. Since we recognise that how
we cooperate with our suppliers and business partners
has a significant impact on the quality of our products
and services as well as our reputation, we expect our
suppliers and business partners to operate in a manner
that demonstrates best practices in connection with
environmental and social matters.

Our suppliers mainly comprise (i) hardware vendors who
supply hardware, which are mainly servers, for the Group’s
sale of hardware; and (ii) data centre operators and network
system providers who lease out rack space in data centres
and network systems respectively for the Group’s hosting
services. The Group generally selects its suppliers based on
their scale of business and reputation.

We adopt a green procurement policy which stipulates
products and services so-purchased should cause minimal
damage to the environment. For the items commonly used
for our daily operations, we prefer refillable or reusable
products instead of single-use disposable items.

PERSONAL DATA PRIVACY

Our businesses may involve collecting, holding, processing
and using personal data of our customers and potential
customers. We are therefore required to follow the fair
information practices as stipulated in the data protection
principles of the Personal Data (Privacy) Ordinance (Cap.
486 of the Laws of Hong Kong). We are committed to
protecting privacy and confidentiality of personal data of
our employees, customers and business partners and other
identifiable individuals. Our employees are instructed to
handle customer information with due care. They may only
obtain information about the customers when necessary.
We collect and use customer information in a responsible
and non-discriminatory manner by restricting the use of
customer information to the purposes consistent with those
identified in our contracts with such customers. We are not
aware of any material non-compliance with relevant rules
and regulations on the use of personal data during the Year.
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PRODUCT RESPONSIBILITY

To carry out its business of providing financial trading
software solutions and other internet financial platforms
in Hong Kong, the Group is not subject to any specific
regulations and trading rules in Hong Kong and no particular
or specific licence or permit is required for the Group.

Although there is no requirement of any licence or permit nor
is there any rules regulating the research and development,
and the sale of financial trading software solutions and other
internet financial platforms, we believe that product quality
is important to the Group’s reputation and development.
Currently, the quality control works are handled by our
development team and the quality assurance team.

The Group has established a quality assurance department
with a sustainable performance-oriented culture and an
emphasis on pursuing continuous improvement rather
than adopting a short-term and project based approach.
To ensure that the Group’s systems meet its customers’
requirements without deficiency, the quality assurance
team is responsible for running various tests in accordance
with a standard internal checklist. In addition, we assist
the customers in the market rehearsal arranged by the
Stock Exchange to conduct testing on server and system
connectivity. For modification/customisation, testing works
are handled by our development team. Then the Group
may conduct integration test of software systems in case
the modification/customisation works affect various part of
the software systems. If there is any defect in any of the
above-mentioned tests, the product will be returned to the
development team for rectification. After the products are
installed, a user acceptance test would be conducted.
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For its money lending business in Hong Kong, the Group
is required to, and has obtained, a money lenders licence
pursuant to the Money Lenders Ordinance (Cap.163 of
the Laws of Hong Kong) and administered loans strictly
in accordance with the Money Lenders Regulations (Cap.
163A of the Laws of Hong Kong). In addition: (1) Drug
Trafficking (Recovery of Proceeds) Ordinance (Cap. 405 of
the Laws of Hong Kong); (2) Organized and Serious Crimes
Ordinance (Cap. 455 of the Laws of Hong Kong); and (3)
United Nations (Anti-Terrorism Measures) Ordinance (Cap.
575 of the Laws of Hong Kong), which concern money
laundering, stipulate that it is an offence to carry on a
transaction or a series of transactions effected with the aim
to conceal or change the identity of criminal proceeds or
disguise the origin of funds. In essence, those legislations
(i) prohibit a person from dealing with any property which
directly or indirectly represents any person’s proceeds of
drug trafficking or an indictable offence; and (ii) require
disclosure of a person’s knowledge or suspicion of any
terrorist property and property which directly or indirectly
represents any person’s proceeds of or usage (actual or
intended) in connection with drug trafficking or an indictable
offence. We are not aware of any material non-compliance
with such laws and regulations during the Year.

INTELLECTUAL PROPERTY RIGHTS

The Group relies on a combination of confidentiality
procedures and contractual provisions with its staff and
customers to protect its intellectual property rights.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

We have implemented the following key policies and
procedures to ensure the efforts of our software
programmers and the assets of our Group are properly
protected so that our creativity and hard work can be
rewarded:

- Only the software files encoded in computer-readable
form for the sole purpose of installation will be
provided to our customers. Human-readable source
codes for the software written and developed by us
will not be provided to our customers.

- Most of the customers that purchase our software
are required to execute a standard sales contract with
us, which includes a clause stating that all elements,
components in the software system together with the
relevant documentations shall remain the property of
the Group and all intellectual property rights and other
proprietary rights embodied shall vest in the Group.

- All employees of the Group are required to execute
a standard employment contract acknowledging our
policies concerning business conduct, confidentiality
and restrictions in the execution of duties. Such
policies include the requirements that the intellectual
property rights in all works, materials or designs
originated, written or made by any employee of the
Group during the course of his or her employment
with the Group shall vest in and remain the sole and
exclusive property of the Group.

- The employees of the Group shall not use, divulge
or communicate to any person any of the trade
secrets or other confidential information relating to the
business and operation of the Group or its customers
of which he or she may have come to possess during
his or her employment with the Group.
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- In order to ensure that only employees who are
responsible for development of a software may have
access to such software, the source codes are
protected by a source code management tool with
permission setting controls for each user such that the
access to the source code by the our staff is limited.

The relevant laws and regulations that have significant
impact on the Group relating to health and safety,
advertising, labelling and privacy matters relating to
products and services provided during the Year included
the Copyright Ordinance (Cap. 528 of the Laws of Hong
Kong) and its subsidiary legislations. Under the Copyright
Ordinance, copyright gives the copyright owner the
exclusive right to reproduce or issue copies of the work to
the public. It is an infringement for a third party to do those
acts without the consent of or a licence from the copyright
owner. If an infringement occurs, the copyright owner can
bring an action seeking damages or an injunction to restrain
the unauthorised copying. We are not aware of any material
non-compliance with such laws and regulations during the
Year.

ANTI-CORRUPTION

We commit to stringent compliance with the Prevention
of Bribery Ordinance (Cap. 201 of the Laws of Hong
Kong) enforced by the Independent Commission Against
Corruption in order to maintain a corrupt-free society. As
the cornerstone of our corporate culture, we attach great
emphasis to maintaining the highest standards of integrity
and honesty. We do not tolerate bribery and strictly maintain
our well-defined anti-bribery policy and whistle-blowing
policy and channels for redress. We also request our
employees to conform with our requirements and policies
on anti-corruption, bribery, extortion, fraud and money
laundering set out in staff handbook and code of conducts.
We have no hesitation to adopt disciplinary actions upon
any proven misconduct case.

The Group is not aware of any material non-compliance
with the relevant laws and regulations that have significant
impact on the Group relating to bribery, extortion, fraud and
money laundering during the Year.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

COMMUNITY INVOLVEMENT

We are constantly aware of the needs of our community. We
are ready to take up our responsibility with best efforts and
contribute to the community by participating and sponsoring
various fund-raising events and community activities. During
the Year, we have encouraged our staff to participate in
social inclusion activities to promote interaction with the
elderly and children. Our employees has also visited SSY
Ho Ping Neighbourhood Centre for Senior Citizens to send
their warmth and care, and join moon cake box recycling
campaign to reduce wasting. We have also participated
charity run campaign organised by Po Leung Kuk and Hong
Kong Blind Union and made donation of approximately
HK$83,000 to charities. In honor of our efforts, we have
been awarded the “Caring Company” award in March 2016
and in March 2017.

ENVIRONMENT AND USE OF RESOURCES

The Group’s principal business activities do not have
significant impact on the environment and natural resources.
Despite this, the Group is committed to sustainability
by seeking to reduce the environmental impact of our
operations, with a particular focus on reduction of
greenhouse gas emissions and preservation of resources.
We have signed Carbon Reduction Charter to support
reduction of greenhouse gas emissions and was accredited
as one of the “Carbon Audit — Green Partners” by the
Environment Bureau of the government of Hong Kong
Special Administrative Region.

The Group is not aware of any specific laws and regulations
that have significant impact on the Group related to air and
greenhouse gas emissions, discharges into water and land,
generation of hazardous and non-hazardous waste during
the Year.
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9.1 Emission and use of resources

Our greenhouse gas emissions are mainly generated

from the consumption of electricity. The usage of

electricity is for maintaining daily office operations

and operational activities including lighting, offices

equipment and other miscellaneous items. Total

electricity consumption from our leased office during
the Year is 99,192kWh, representing 1,626kWh per
employee.

In order to reduce greenhouse gas emissions, we

have adopted the following key measures:

9.1.1 Policies on efficient use of resources

Implement the 4R Environmental Management
Model including Reduce, Reuse, Recycle and
Replace to cultivate a green culture among our
employees;

Set the temperature of air conditioning of our
offices to an energy-efficient level at 24°C to
26C;

Clean the air filter of air-conditioners regularly to
improve cool air flow efficiency;

Select the electrical appliances with energy
efficient labels;

Preset the computers to sleep mode instead of
using a screen saver;

Switch off unnecessary lighting and energy
consumption equipment while not in use;

If feasible, instead of taking overseas business
trips, conduct video conferencing or use other
electronic communication means to reduce
carbon footprints from flights; and
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R HEREGHRE

In order to further reduce the energy
consumption, energy saving light bulb, Grade
1 fridge and other energy saving electrical
appliances have been used for our leased
offices.

9.1.2 Policies on wastes reduction

Frequent use of electronic communications,
such as sending information, disseminating
notices, reporting on the latest activities, and
receiving suggestions, etc;

Make use of elemental chlorine-free paper and
print double-sided;

Promote a “think before you copy” attitude:
sharing some documents with co-workers,
printing only the number of copies required;

For promoting waste recycling, deploy 3-tiered
waste separation bins; and

Arrange recycle company to collect toner
cartridges for recycling.

The Group did not generate any hazardous waste in
the ordinary course of business during the Year.
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9.2 Water use management

Water usage of our Group mainly arise from toilet
flushing, water tap and drinking water. We have no
issue in sourcing water that is fit for such purpose. We
operated in leased premises where both of the water
supply and discharge are solely controlled by the
respective building management. We have not been
able to collect data on our water consumption for our
premises from such building management. During the
Year, we estimate that we consumed approximately
11,800 litres of drinking water, representing about 190
litres per employee. We also have posters inside our
offices to promote awareness on unnecessary water
consumption and environmental protection.

We will continue to look for opportunities to reduce
emissions and wastes on an ongoing basis in order
to minimise the impacts of Group’s activities on the
environment and natural resources.
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REPORT OF THE DIRECTORS

The Board herewith present the annual report together with the
audited consolidated financial statements of the Group for the
Year.

PRINCIPAL ACTIVITIES AND BUSINESS
REVIEW

The Group is principally engaged in the provision of financial
trading software solutions, provision of other internet financial
platforms, provision of referral services, money lending business
and assets investments. The Group’s provision of corporate
finance advisory services, provision of property management and
property agency services and provision of design and fitting-out
services are regarded as discontinued operations for the purpose
of this annual report. Details of the principal activities and other
particulars of the Company’s principal subsidiaries are set out in
note 45 to the consolidated financial statements.

Further discussion and analysis of these activities, including a
description of the principal risks and uncertainties facing the
Group and an indication of likely future development in the
Group’s business, can be found in the Management Discussion
and Analysis set out on pages 7 to 41 of this annual report. This
discussion forms part of this directors’ report.

ANNUAL GENERAL MEETING AND
CLOSURE OF REGISTER OF MEMBERS

The forthcoming annual general meeting of the Company (‘AGM”)
will be held on Friday, 12 May 2017. In order to determine the
entitement of the shareholders of the Company to attend the
AGM, the register of members of the Company will be closed
from Monday, 8 May 2017 to Friday, 12 May 2017 (both days
inclusive), during which period no transfer of shares of the
Company can be registered. To qualify for the attendance at the
AGM, shareholders of the Company must ensure that all transfer
documents accompanied by the relevant share certificates are
lodged with the Company’s branch share registrar and transfer
office in Hong Kong, Union Registrars Limited at Suites 3301-04,
33/F., Two Chinachem Exchange Square, 338 King’s Road, North
Point, Hong Kong no later than 4:00 p.m. on Friday, 5 May 2017.
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RESULTS AND DIVIDENDS

The results of the Group for the Year are set out in the
consolidated statement of profit or loss and other comprehensive
income on pages 104 to 105 of this annual report.

The Board does not recommend the payment of any dividend for
the Year (2015: Nil).

SHARE CAPITAL

Details of the movements in the share capital of the Company
during the Year are set out in note 33 to the consolidated financial
statements. Details of change in the capital structure of the
Company are set out in the paragraph headed “Capital Structure”
in the Management Discussion and Analysis on pages 33 to 38 of
this annual report.

EQUITY-LINKED AGREEMENT

Details of the equity-linked agreements entered into during the
Year or subsisting at the end of the Year are set out below.

Share Option Scheme

The Company adopted a share option scheme (the “Scheme”)
on 10 September 2013 so as to attract and retain the best
available personnel and to provide additional incentive to the
eligible participants under the Scheme. Pursuant to the Scheme,
the Board is authorised, at its absolute discretion and subject
to the terms of the Scheme, to grant options to subscribe for
the shares of the Company (in such form then existing and
subject to adjustment) to any employees (full-time or part-time),
directors, consultants or advisor of the Group, or any substantial
shareholders of the Group, or any distributors, contractors,
suppliers, agents, customers, business partners or service
providers of the Group. The Scheme shall be valid and effective
for a period of ten years commencing on 10 September 2013
and expiring on the business day immediately preceding the
10th anniversary thereof i.e. 8 September 2023, subject to early
termination provisions contained in the Scheme.
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An offer for the grant of options must be accepted within seven
days inclusive of the day on which such offer was made. The
amount payable by the grantee of an option to the Company on
acceptance of the offer for the grant of an option is HK$1.00.
The subscription price of a share of the Company in respect of
any particular option granted under the Scheme shall be a price
solely determined by the Board and notified to a participant and
shall be at least the highest of: (i) the closing price of the shares of
the Company as stated in the Stock Exchange'’s daily quotations
sheet on the date of grant of the option; (i) the average of the
closing prices of the shares of the Company as stated in the
Stock Exchange’s daily quotations sheets for the 5 business days
immediately preceding the date of grant of the option; and (i) the
nominal value of a share of the Company on the date of grant of
the option.

The total number of shares of the Company which may be issued
upon exercise of all options to be granted under the Scheme and
any other share option schemes of the Company must not exceed
10% of the shares in issue on the listing date of the Company,
being 26 September 2013. The Company may at any time refresh
such limit, subject to the shareholders’ approval and issue of a
circular in compliance with the GEM Listing Rules, provided that
the total number of shares of the Company which may be issued
upon exercise of all outstanding options granted and yet to be
exercised under all the share option schemes of the Company
does not exceed 30% of the shares of the Company in issue from
time to time. The total number of shares of the Company issued
and to be issued upon exercise of the options granted to each
participant (including both exercised and outstanding options) in
any 12-month period up to and including the date of grant must
not exceed 1% of the shares of the Company then in issue unless
approved by the shareholders and issue of a circular and all other
information in compliance with the GEM Listing Rules.

At the extraordinary general meeting of the Company held on
23 December 2016, the shareholders passed the resolution
approving the refreshment of the limit imposed under the rules of
the Scheme on the total number of Shares which may be issued
upon the exercise of all options to be granted under the Scheme.
As at the date of this annual report, such limit is 105,049,234
Shares of HK$0.005 each, representing approximately 8.33% of
the Company’s issued share capital as at the date of this annual
report.
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An option may be exercised in accordance with the terms of the
Scheme at any time during a period as the Board may determine
which shall not exceed ten years from the date of grant subject to
the provisions of early termination thereof.
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Details of the movements in the share options of the Company ~ RAFERRFREZ S 2 BRIEZ BB
pursuant to the Scheme during the Year are as follows: Fas
Number of share options
EREHA
Outstanding
Exercise At Granted asat
Name and category Date of grant Exercise period of price of 1 January during 31 December
of participants of share options options granted share option 2016 the Year 2016
R=B-RE
R=B-5§ +ZA=t-H
SHRERERER REUBRERD REUBREZTHES BREZTEE -B-B  REEERHE R
(HKS per share)
(BRET)
Executive Directors
HiTEs
Lam Ching Yee 21 November 2016 21 November 2016 0.2196 - 8,000,000 8,000,000
- 20 November 2017
e ZZ2-7F+-A=t-B ZE-xEF+-A=t-HE
I Sl o R =
Lin Ting 21 November 2016 21 November 2016 0.2196 - 8,000,000 8,000,000
- 20 November 2017
hE Z2-7F+-A=t-B ZE-xEF+-A=t-HE
I S o R =
Non-executive Director
FHTES
Ng Wing Cheong Stephen 21 November 2016 21 November 2016 0.219% = 8,000,000 8,000,000
- 20 November 2017
REH Z2-~F+-A=t-B ZE-xF+-A=t-HE
I S o B =
Employee 21 November 2016 21 November 2016 0.2196 - 8,000,000 8,000,000
- 20 November 2017
k& ZE-A"Et-AZt-B ZE-A~Et-A-f+-RAZ
“Z—+tE+-AZ1H
Other participant 21 November 2016 21 November 2016 0.2196 - 8,000,000 8,000,000
- 20 November 2017
Htg8%E Z2-7F+-A=t-B ZEF-xEF+-A=t-HE
I S o B =
- 40,000,000 40,000,000
Notes: HieE -
1) Consideration of HK$1 was paid by each of the grantees on their acceptance (1) BEBARBESEEMR_Z—R"F+—A=+—8%
of the share options granted on 21 November 2016. 2 ERER BT 2 RE
(2)  The weighted average closing price of the shares immediately before the date ) RAFER - RONEEBRERITER 2 FHWTE

on which the options were exercised during the Year was HK$0.2196.
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During the Year under review, no share options were exercised,
cancelled or lapsed. Further details of the Scheme are set out in
note 34 to the consolidated financial statements.

CONVERTIBLE SECURITIES, OPTIONS,
WARRANTS

Save for the options granted under the Scheme as disclosed in
the section headed “Share Option Scheme” above, neither the
Company nor any of its subsidiaries had granted or issued any
convertible securities, options, warrants or similar rights during the
Year.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
articles of association or the laws of the Cayman Islands, being
the jurisdiction in which the Company was incorporated, which
would oblige the Company to offer new shares on a pro-rata basis
to the existing shareholders.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the Vear.

RESERVES

Details of movements in the reserves of the Group and the
Company during the Year are set out in the consolidated
statement of changes in equity on page 108 of this annual
report and in note 42 to the consolidated financial statements
respectively.
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DISTRIBUTABLE RESERVES

Details of movement in the reserves available for distribution
of the Company during the Year are set out in note 42 to the
consolidated financial statements.

As at 31 December 2016, the Company had reserves amounted
to approximately HK$193,830,000 (2015: approximately
HK$15,430,000) available for distribution as calculated in
accordance with statutory provisions applicable in the Cayman
Islands.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment
of the Group during the Year are set out in note 18 to the
consolidated financial statements.

CHARITABLE DONATIONS

Charitable donations made by the Group for the Year amounted to
approximately HK$83,000 (2015: HK$177,400).

DIRECTORS

The Directors who held office during the Year and up to the date
of this annual report were as follows:

EXECUTIVE DIRECTORS
Ms. Lin Ting (appointed on 23 June 2016)
Ms. Lam Ching Yee (appointed on 23 June 2016)

Mr. Li Hoi Kong (resigned on 21 September 2016)
Mr. Lawrence Tang (retired on 22 June 2016)

CHAIRMAN AND NON-EXECUTIVE DIRECTOR

Mr. Ng Wing Cheong Stephen (appointed on 26 August 2016)
Mr. Chan Sek Keung, Ringo (resigned on 26 August 2016)
INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. Lee Kwun Ling, May Jean

Mr. Yuen.Shiu Wai
Mr. Lam Kai Yeung
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DIRECTORS’ SERVICE CONTRACTS

Each of Ms. Lin Ting and Ms. Lam Ching Yee has entered into a
service contract with the Company commencing from her date
of appointment as an executive Director on 23 June 2016 to
31 December 2016 (both days inclusive) subject to termination,
among others, by giving not less than one month’s written notice.
Mr. Ng Wing Cheong Stephen has entered into a service contract
with the Company commencing from his date of appointment as
the non-executive Director on 26 August 2016 to 31 December
2016 (both days inclusive) subject to termination, among others,
by giving not less than one month’s written notice. Each of Ms.
Lin Ting, Ms. Lam Ching Yee and Mr. Ng Wing Cheong Stephen
has been re-appointed for a term of 12 months commencing from
1 January 2017 and ending on 31 December 2017.

Each of the independent non-executive Directors has entered
into a service contract with the Company for a term of two
years commencing from 26 September 2015 and ending on 25
September 2017 subject to termination in certain circumstances
as stipulated in the respective service contracts, except for Mr.
Lam Kai Yeung, an independent non-executive Director, who has
entered into a service contract with the Company with a term of
two years commencing from 24 June 2015 and ending on 23
June 2017.
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REMUNERATION OF THE DIRECTORS
AND FIVE INDIVIDUALS WITH HIGHEST
EMOLUMENTS

Details of the remuneration of the Directors and five individuals
with highest emoluments are set out in the notes 14 and 15 to the
consolidated financial statements respectively.

ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURES BY THE DIRECTORS

Saved as disclosed in the section headed “Share Option Scheme”
on pages 77 to 80 of this annual report, none of the Company, its
holding company, or any of its subsidiaries and fellow subsidiaries
was a party to any arrangements to enable the Directors to
acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate at the
end of the Year or at any time during the Year.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2016, the interests and short positions
of the Directors and chief executive of the Company in the
shares, underlying shares or debentures of the Company and
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”) (i) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
to have under such provisions of the SFO); or (i) which were
required, pursuant to section 352 of the SFO, to be entered in
the register referred to therein; or (i) which were required to be
notified to the Company and the Stock Exchange pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, were as follows:
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Approximate
Number of percentage of

shares held/ shareholding

interested as at

Name of Director Capacity/Nature (note 2) 31 December 2016

RZZE—REF

BEBEEREN +t=A=+—H

EEpNE 5 MHE ROEE (HFZ2) REMAOE DL

Ms. Lin Ting (note 1) Beneficial owner 8,000,000(L) 0.76%
WELZ+ (K1) EmEEA

Ms. Lam Ching Yee (note 1) Beneficial owner 8,000,000(L) 0.76%
MEHE R+ (Hfat1) EnEaA

Mr. Ng Wing Cheong Stephen (note 1) Beneficial owner 8,000,000(L) 0.76%
REFEFTE (MFE1) EREAA
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Notes:

1. On 21 November 2016, each of Ms. Lin Ting, Ms. Lam Ching Yee (each
an executive Director) and Mr. Ng Wing Cheong Stephen (a non-executive
Director) was granted options to subscribe for 8,000,000 Shares under
the Scheme. As at 31 December 2016, all such options granted remained
outstanding. For details of the grant of options, please refer to the section
headed “SHARE OPTION SCHEME” above.

2. “L” denotes long position in the shares or underlying shares.

Save as disclosed above, as at 31 December 2016, none of the
Directors or chief executive of the Company had any interests or
short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would be required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO or would be required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or, pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules relating to securities transactions by the Directors,
notified to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

So far as is known to the Directors, as at 31 December 2016,
the following shareholders and persons (not being a Director or
chief executive of the Company) had interests or short positions
in the shares or underlying shares of the Company which would
fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
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B IRBIEXVER 237 BB 5 XX R AN & B) K Bk 22
IR ENEmOAR  RERKHEEREH SR
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who were, directly or indirectly, interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote

I -

in all circumstances at general meetings of any other member of

the Group:

RERAE ERFENEMARRAEE10%A £

Approximate

Number of percentage of
Shares held/ shareholding
interested as at
Name of shareholder Nature of interest (note 4) 31 December 2016
R-B—REF
BEBEEREN +t=A=+—H
R A EEME ROEE (HZ4) RESNED L
Luster Wealth Limited (note 7) Beneficial owner 116,411,250(L) 11.08%
Luster Wealth Limited ( #77#1) EnlEaA
Woodstock Management Limited (note 1) Interest in controlled corporation 116,411,250(L) 11.08%
Woodstock Management Limited (#/3£1) S EEEz
Mr. Chan Sek Keung, Ringo (note 1) Interest in controlled corporation 116,411,250(L) 11.08%
BREGR A (Hfat1) R EE R
Ever Robust Holdings Limited (note 2) Beneficial owner 136,800,000(L) 13.02%
EEERARRIR (FiF2) EnlEaA
Whole Kind Investments Limited (note 2) Interest in controlled corporation 136,800,000(L) 13.02%
SEREGRAT (Haz2) REEAE R
Interactive Entertainment China Cultural Interest in controlled corporation 136,800,000(L) 13.02%
Technology Investments Limited (note 2)
BERAEERIBIREBR AR (HMWit2) REEE#ER
Perfect Growth Limited (note 3) Beneficial owner 186,492,340(L) 17.75%
ERFRAAE (H:23) EmEEA
Lucky Famous Limited (hote 3) Interest in controlled corporation 186,492,340(L) 17.75%
Lucky Famous Limited ( #77£3) S EBEER
GET Holdings Limited (note 3) Interest in controlled corporation 186,492,340(L) 17.75%

BHERBRATR (KE3)

XL E s
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Notes:

1. These 116,411,250 Shares are held by Luster Wealth Limited (“Luster
Wealth”). Mr. Chan Sek Keung, Ringo (“Mr. Chan”), beneficially owns 100% of
the issued share capital of Woodstock Management Limited (“Woodstock”),
which in turn owns 100% of the issued share capital of Luster Wealth.
Therefore, each of Woodstock and Mr. Chan is deemed, or taken to be,
interested in all the Shares held by Luster Wealth for the purpose of the SFO.

2. These 136,800,000 Shares are held by Ever Robust Holdings Limited (“Ever
Robust”), which is wholly-owned by Whole Kind Investments Limited (“Whole
Kind”), which is in turn wholly-owned by Interactive Entertainment China
Cultural Technology Investments Limited (“IE China”). By virtue of the SFO,
each of Whole Kind and |IE China is deemed, or taken to be, interested in all
the Shares held by Ever Robust.

3. These 186,492,340 Shares are held by Perfect Growth Limited (“Perfect
Growth”), which is wholly-owned by Lucky Famous Limited (“Lucky
Famous”), which is in turn wholly-owned by GET Holdings Limited (‘GET"). By
virtue of the SFO, each of Lucky Famous and GET is deemed, or taken to be,
interested in all the Shares held by Perfect Growth.

4. “L” denotes long position in the shares or underlying shares.

Save as disclosed above, as at 31 December 2016, the Directors
are not aware of any other persons who have interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or who will be directly or indirectly, interested in 10% or
more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of the
Company or any of its subsidiaries.

DIRECTORS AND SENIOR MANAGEMENT

Biographical details of the Directors who are also the senior
management of the Group are set out on pages 58 to 61 of this
annual report.
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DIRECTORS’ INTEREST IN CONTRACTS

No transaction, arrangement or contracts of significance (as
defined under the GEM Listing Rules) to which the Company, its
holding companies, or any of its subsidiaries or fellow subsidiaries
was a party, and in which a Director or an entity connected
with a Director (as defined under section 486 of the Companies
Ordinance (Cap. 622 of the Laws of Hong Kong)) had a material
interest, either directly or indirectly, subsisted at the end of the
Year or at any time during the Year.

MANAGEMENT CONTRACTS

No contract concerning the management and administration of
the whole or any substantial part of the business of the Company
was entered into or existed during the Year.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

The company has received from each of the independent
non-executive Directors an annual confirmation of his/her
independence pursuant to Rule 5.09 of the GEM Listing Rules
and the Company considers the independent non-executive
Directors are or have remained independent.

COMPETING INTERESTS

None of the Directors, the controlling shareholders and their
respective close associates had any business or interests in a
business which competes or is likely to complete, either directly or
indirectly, with the business of the Group during the Year.
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RETIREMENT BENEFITS SCHEME

Particulars of retirement benefits scheme of the Group as at
31 December 2016 are set out in note 39 to the consolidated
financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

During the Year, the top five customers of the Group accounted
for approximately 23.3% (2015: approximately 26.3%) in
aggregate of the consolidated revenue. The top five suppliers
of the Group accounted for approximately 48.6% (2015:
approximately 54.8%) in aggregate of the consolidated cost of
sales (excluding direct staff cost) for the Year. In addition, the
largest customer of the Group accounted for approximately 7.2%
(2015: approximately 7.0%) of the consolidated revenue and the
largest supplier of the Group accounted for approximately 19.3%
(2015: approximately 17.3%) of the consolidated cost of sales
(excluding direct staff cost) for the Year.

To the best knowledge of the Directors, none of the Directors,
their close associates or any shareholders of the Company (who,
to the best knowledge and belief of the Directors, own more than
5% of the Company’s issued share capital) were interested in
these major customers or suppliers during the Year.
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KEY RELATIONSHIPS WITH CUSTOMERS
AND SUPPLIERS

The Group has a diversified customer base with over 100
customers mainly from Hong Kong, Macau, the PRC and
Singapore. In order to maintain relationships with customers,
various means have been established to strengthen the
communications between the customers and the Group in the
provision of customer service towards penetration and expansion.
In addition, the Group will continue expanding our sales and
marketing team to proactively manage customer relations, expand
our customer base and enhance customer loyalty.

The Group does not have any supplier of goods or services which
was specific to our Group’s business and which was required by
our Group on a regular basis to enable our Group to continue to
supply or service our customers.

KEY RELATIONSHIPS WITH EMPLOYEES

Human resources are the most valuable asset of the Group.
Developing and retaining talents are vital to our success. The
Group is committed to providing our employees with a safe,
pleasant and healthy working environment. The Group rewards
and recognises employees by competitive remuneration
package and implements a key performance index scheme with
appropriate incentives, and promote career development and
progression by providing opportunities for career advancement.

In addition, each department of the Group is responsible for
determining its training needs for employee in its department
and any suggested applicable training courses either arranged
internally or by external service providers shall be submitted to
the senior management of the Group for approval. Knowledge,
skills and capacities of employees are vital to continuous business
growth and success of the Group. The Group strives to ensure
that all employees can fulfill the relevant job requirements in terms
of education, training, technical and work experience.
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EVENTS AFTER THE REPORTING PERIOD

After the reporting period, the Group had certain significant
events including (i) the placing of 210,090,000 ordinary shares
of the Company pursuant to an agreement dated 1 February
2017 (as detailed in the paragraph headed “Placing of New
Shares under General Mandate after Reporting Period” on page
38 of this annual report), (i) the proposed disposal of Wise Link
pursuant to an agreement dated 23 February 2017 (as detailed
in the paragraph headed “Discontinued Operations — Provision
of Property Management and Property Agency Services and
Provision of Design and Fitting-out Services” on page 13 of this
annual report), and (i) the disposal of the Group’s entire interest
of C&C pursuant to a sale and purchase agreement on 16 March
2017, as detailed in the paragraph headed “Available-for-sale
Investments” on page 15 of this annual report.

Details of the significant events of the Group occurring after
the reporting period are set out in note 44 to the consolidated
financial statements.

RELATED PARTY TRANSACTIONS AND
CONNECTED TRANSACTIONS

The Group has entered into a connected transaction after the
reporting period. For details, please refer to the paragraph headed
“Discontinued Operations — Provision of Property Management
and Property Agency Services and Provision of Design and
Fitting-out Services” on pages 13 and 14 of this annual report.

The related party transactions of the Group as set out in note
41 to the consolidated financial statements did not constitute
connected transactions under Chapter 20 of the GEM Listing
Rules.
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CORPORATE GOVERNANCE

The Company has complied with all the applicable code
provisions as set out in the CG Code contained in Appendix 15
of the GEM Listing Rules during the Year, except for the deviation
as disclosed under the section headed “Chairman and Chief
Executive Officer” on page 47 of this annual report. Details of the
Group’s corporate governance practices adopted by the Board
are set out in the Corporate Governance Report on pages 42 to
57 of this annual report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained the prescribed public float required by the GEM Listing
Rules during the Year and as at the date of this annual report.

FINANCIAL SUMMARY

A summary of the consolidated financial results and the
consolidated assets and liabilities of the Group for the last five
financial years is set out on pages 246 to 247 of this annual
report.

ENVIRONMENTAL POLICIES AND
PERFORMANCES

The details of the environmental policies and performances of the
Group are set out in the Environmental, Social and Governance
Report which is set out on pages 62 to 75 of this annual report.
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COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

The Group recognises the importance of compliance with
regulatory requirements and the risk of non-compliance with
relevant requirements could lead to adverse impact on business
operation and financial position of the Group. The Board as a
whole is responsible to ensure the Group is in compliance with
relevant laws and regulations that have a significant impact on the
Group. To the best of knowledge of the Directors, the Group has
complied with relevant laws and regulations during the year ended
31 December 2016. The details of the Group’s compliance with
relevant laws and regulations are set out in the Environmental,
Social and Governance Report which is set out on pages 62 to 75
of this annual report.

PERMITTED INDEMNITY PROVISION

The Company has arranged for appropriate insurance cover for
Directors’ and officers’ liabilities in respect of legal actions against
its Directors and senior management arising out of corporate
activities. During the Year and up to the date of this annual report,
no permitted indemnity provision (as defined in section 9 of the
Companies (Directors’ Report) Regulation (Cap. 622D of the Laws
of Hong Kong) was or is being in force for the benefit of any of
the Directors (whether made by the Company or otherwise) or
directors of any associated company of the Company (if made by
the Company).
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AUDITORS

With effect from 28 October 2016, HLB Hodgson Impey Cheng
Limited (“HLB”) has resigned as the auditor of the Company.
Following the resignation of HLB, PKF Hong Kong has been
appointed as the new auditor of the Company.

PKF Hong Kong, the auditors of the Company for the Year, shall
retire in the forthcoming annual general meeting of the Company
and, being eligible, offer themselves for re-appointment pursuant
to article 176(a) of the articles of association of the Company. A
resolution will be submitted to the forthcoming annual general
meeting of the Company to re-appoint PKF Hong Kong as
auditors of the Company.

On behalf of the Board

Ng Wing Cheong Stephen
Chairman

Hong Kong, 24 March 2017
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INDEPENDENT AUDITOR’S REPORT

BRI AR &

RERBR(BR)STSEHAA

TO THE SHAREHOLDERS OF
FINSOFT FINANCIAL INVESTMENT HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Finsoft
Financial Investment Holdings Limited and its subsidiaries
(together “the Group”) set out on pages 104 to 244, which
comprise the consolidated statement of financial position as at
31 December 2016, and the consolidated statement of profit or
loss and other comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting
policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 31 December 2016, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants (‘HKICPA”) and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.
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INDEPENDENT AUDITOR’S REPORT

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (‘HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the “Auditor’'s Responsibilities for the Audit of the Consolidated
Financial Statements” section of our report. We are independent
of the Group in accordance with the HKICPA’s Code of Ethics
for Professional Accountants (“the Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.

We have determined to communicate in our report the following
key audit matters for the year ended 31 December 2016.
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INDEPENDENT AUDITOR’S REPORT
BIRBETR &

INVESTMENT PROPERTIES

The Group’s investment properties measured at Level 3 fair
value disclosed in Notes 4 and 19 to the consolidated financial
statements were determined to be a key audit matter because
of the significant estimation uncertainty resulted from the use
of unobservable input and the significant judgement made in
selecting the valuation method.

Our procedures performed to address the matter included:

- Obtain an understanding of the Group’s procedures
and method of valuation, including any control activities
applied, significant assumptions made and management’s
assessment of estimation uncertainty;

S Re-calculate the valuation made by the management;

- Evaluate the independence and works performed by expert
engaged by the management to assist their valuation;

- Evaluate whether the method of valuation and assumptions
made are appropriate;

- Test the data used by the management in the valuation;

- Determine whether indication of possible management bias
exist; and

= Evaluate the recognition and measurement criteria used and
disclosure made by management.
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INDEPENDENT AUDITOR’S REPORT

FINANCIAL ASSETS DESIGNATED AS AT FAIR VALUE
THROUGH PROFIT OR LOSS - CONVERTIBLE BOND
MEASURED AT LEVEL 3 FAIR VALUE

The Group’s financial assets designated as at fair value through
profit or loss — Convertible bond measured at Level 3 fair value
disclosed in Notes 4, 6 and 27 to the consolidated financial
statements were determined to be a key audit matter because
of the significant estimation uncertainty resulted from the use
of unobservable inputs and the significant judgement made in
selecting the valuation method.

Our procedures performed to address the matter included:

- Obtain an understanding of the Group’s procedures
and method of valuation, including any control activities
applied, significant assumptions made and management’s
assessment of estimation uncertainty;

S Re-calculate the valuation made by the management;

- Evaluate the independence and works performed by expert
engaged by the management to assist their valuation;

- Evaluate whether the method of valuation and assumptions
made are appropriate;

- Test the data used by the management in the valuation;

- Determine whether indication of possible management bias
exist; and

= Evaluate the recognition and measurement criteria used and
disclosure made by management.
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INDEPENDENT AUDITOR’S REPORT
BIRBETR &

BUSINESS COMBINATION

The Group’s business combination disclosed in Note 36(a) to
the consolidated financial statements were determined to be a
key audit matter because of the complexity in relevant financial
reporting requirements for business combination, the significant
judgement made in selecting the valuation method in measuring
the fair value of the investment properties of China Universal
Limited at the date of acquisition.

Our procedures performed to address the matter included:

- Obtain an understanding of the Group’s procedures
and method of valuation, including any control activities
applied, significant assumptions made and management’s
assessment of estimation uncertainty;

- Re-calculate the valuation made by the management;

- Evaluate the independence and works performed by expert
engaged by the management to assist their valuation;

- Evaluate whether the method of valuation and assumptions
made are appropriate;

- Test the data used by the management in the valuation;

- Determine whether indication of possible management bias
exist; and

- Evaluate the recognition and measurement criteria used and
disclosure made by management.
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INDEPENDENT AUDITOR’S REPORT

OTHER INFORMATION

The directors are responsible for the other information which
comprises the information included in the Group’s annual report
for the year ended 31 December 2016 (“Annual Report”) other
than the consolidated financial statements and our auditor’s report
thereon.

Qur opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard in respect of the other information we
obtained prior to the date of this auditor’s report.

DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of consolidated
financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the
HKICPA and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for overseeing the Group’s financial
reporting process.
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INDEPENDENT AUDITOR’S REPORT
BIRBETR &

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

QOur objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. We report
our opinion solely to you, as a body, in accordance with the
terms of our engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

- Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

- Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s
internal control.
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INDEPENDENT AUDITOR’S REPORT

- Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

- Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’'s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to
continue as a going concern.

S Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events
in a manner that achieves fair presentation.

- Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
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INDEPENDENT AUDITOR’S REPORT
BIRBETR &

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance in
the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is TAN, Yik Chung, Wilson.

PKF

Certified Public Accountants
Hong Kong

24 March 2017
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FERBRAEMEEKAR

For the year ended 31 December 2016 HZ =T —~"F+-_A=+—HILFE

2016 2015
—E—REF —E—AF
Notes HK$’000 HK$'000
B &t FET T

CONTINUING OPERATIONS HEREER
Revenue e 7 58,207 49,916
Cost of sales $HE A (15,100) (12,352)
Gross profit EF 43,107 37,564
Other income E A A 9 7 53
Other gains and losses H b ozm & B 18 9 (990) (5,394)
Administrative expenses TEAX (40,353) (37,590)
Finance costs B 75 A AR 10 (6,761) (8,685)
Share of profits/(losses) of associates JE(EERE N alR A, (FE) 20 2,976 (125)
Share of loss of a joint venture EE—R4EE AR ER 23 (3,489) =
Loss before tax from REFELCEELTRN

continuing operations B i AT S 18 11 (5,503) (14,177)
Income tax expense TS X 12 (3,498) (2,729)
Loss for the year from continuing REFBESEEBHFAERE

operations (9,001) (16,906)
DISCONTINUED OPERATIONS BRIEREER
Profit for the year from discontinued KBRS B F A

operations 13 19,400 637
Profit/(loss) for the year FREF (BR) 10,399 (16,269)
Other comprehensive income HipZ2mEUWA
ltem that may be reclassified subsequently H 12 Al s EF D LEE B H)

to profit or loss: A :

Fair value gain on available-for-sale AHPERENAFEEKS

investments 4,796 -

Other comprehensive income FREM2EEA

for the year 4,796 -
Total comprehensive income/(loss) FRE@MBA (EE) 85

for the year 15,195 (16,269)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
SoRmR RS B AR

For the year ended 31 December 2016 #HZ= =% —

RETZA=+—HILEE

2016 2015
ZE2-XREF | —T—1F
Notes HK$’000 HK$ 000
Hi &t FExT FAT
Profit/(loss) for the year EEERER, (FE) :
attributable to:
Owners of the Company VIN/NEIEZZE DN 2,008 (15,896)
Non-controlling interests EIE g 8,391 373)
10,399 (16,269)
Total comprehensive income/(loss) FEEERZEBA (BE) :
for the year attributable to:
Owners of the Company ARABHEA A 6,804 (15,896)
Non-controlling interests IR R 8,391 (373)
15,195 (16,269)
2016 2015
—EB-XE | —T—FF
(Restated)
(&)
Earnings/(loss) per share BRERN (FE)
Basic (HK cents per share) AR (FhREW)
— For profit/(loss) for the year —FNEF (EE) 17 0.297 (3.970)
— For loss from continuing operations —RERBEKEEBEBR 17 (1.355) (4.129)
Diluted (HK cents per share) e (mhosl)
— For profit/(loss) for the year —FNEF (') 17 0.297 (3.970)
— For loss from continuing operations —REFELEEBEBE 17 (1.355) (4.129)

The accompanying notes form an integral part of these
consolidated financial statements. Details of dividend are

o~

disclosed in note 16 to the consolidated financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ZEMBRAR

As at 31 December 2016 R=E—XF+=-A=+—H

2016 2015
ZE-—RF | T —40F
Notes HK$’000 HK$'000
B aE FET FHET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W HBE REMHE 18 1,302 2,920
Investment properties HEME 19 18,160 =
Goodwil B 20 - 1,873
Intangible assets B EE 21 3,552 5,722
Investments in associates REELE R ZIKE 22 70,558 19,862
Investment in a joint venture R—EEERRIZKRE 23 36,107 =
Available-for-sale investments AR ERE 24 70,531 20,500
Deposits paid for purchases of property, FEEV¥E MEK&
plant and equipment REI 2R 4,285 -
TOTAL NON-CURRENT ASSETS ERBEERE 204,495 50,877
CURRENT ASSETS REBEE
Intangible assets B EE 21 - 2,932
Trade and other receivables, B 5 & E b FE W FRIA -
deposits and prepayments e RIEM A 25 11,980 13,818
Loans receivable FEUE 3K 26 36,420 26,200
Financial assets at fair value through BEAFEEFAEBRD
profit or loss TREE 27 18,752 12,672
Cash and cash equivalents BeMhBESEEY 28 16,459 78,111
83,611 133,733
Assets of disposal groups classified as D AFIELENHEAREE
held for sale 13 7,787 -
TOTAL CURRENT ASSETS REBEEEEE 91,398 133,733
CURRENT LIABILITIES RBEE
Other payables and accruals HMENFIERESTER 29 33,050 31,490
Current tax liabilities BIEAR IR B 1R 2,066 2,565
Loan notes ERER 30 - 99,957
Interest-bearing borrowings TERE 31 31,700 =
Contingent consideration payable FERTSHARE - 3,331
66,316 137,343
Liabilities of disposal groups classified as P B AFERENHEEFIEE
held for sale 13 2,082 -
TOTAL CURRENT LIABILITIES BB EEEE 68,898 137,343
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

SEMBIRRE

As at 31 December 2016 R=ZT—"F+=-A=+—H

2016 2015
—B-—A"F | ZFhF
Notes HK$’000 HK$’'000
ok:a FET THET
NET CURRENT ASSETS/(LIABILITIES) RBIEE, (&%) R 22,500 (3,610)
TOTAL ASSETS LESS CURRENT EEHABRABERE
LIABILITIES 226,995 47,267
NON-CURRENT LIABILITIES kRBEE
Deferred tax liabilities REFRIEEE 32 606 1,493
NET ASSETS BEEFRE 226,389 45,774
CAPTIAL AND RESERVES BARFHE
Share capital & 33 5,252 2,000
Reserves (E] 35 217,574 42,560
Equity attributable to owners of the RAFIHE NEG#ER
Company 222,826 44,560
Non-controlling interests FEE AR M 3,563 1,214
TOTAL EQUITY FEBE 226,389 45,774

The consolidated financial statements were approved and
authorised for issue by the board of directors of the Company (the
“Board”) on 24 March 2017 and signed on its behalf by:

Lin Ting
HE
Director

EFE

The accompanying notes form an integral part of these

consolidated financial statements.

Lam Ching Yee

Finsoft Financial Investment Holdings Limited Annual Report 2016
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GeEEmBHYR

For the year ended 31 December 2016 HZ =T —~"F+-_A=+—HILFE

Attributable to owners of the Company

ARAEEAER
Share Investment Non-
Share Share options Merger Capital ~revaluation  Retained controlling Total
capital  premium reserve reserve reserve reserve profits Subtotal interests equity
BhE REEf FER
BE  ROEE B AHBE  EXEAE fE  REEN Mt BB BREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TEL TEL TAL Thr TEr TEr TEr TEr TE#R
note 33)  (hote 4208)  (note 3og)  (ote 35))  (note 35(c)
(Wis3) (Witwn) (Wits) (Hiit33))
At 1 January 2015 RZE-1§-F-H 2,000 34,610 = 78 = = 23,679 60,267 = 60,267
Loss and total comprehensive loss FAFERZEFELE
for the year 5 5 5 5 5 - (1589  (1589%) G739 (16269)
Capital contribution from non-controlling ¥R 21 &
interests = = = = = = = = 1,387 1,387
Change in ownership interests n REBAANELEEY
subsidaries without chenge of control IR BB B - - - - - - 189 189 200 389
At 31 December 2015 RZZ-R%+-A=t+-8 2,000 34,610 - 78 - - 7,872 44,560 1214 45,774
Profit for the year ERER - - - - - - 2,008 2,008 8,391 10,399
Other comprehensive income FREMZEMA:
for the year:
Fair value gain on available-for-sale [ # HiEREN A PEENE
investments - - - - - 4,796 - 4,796 - 4,79
Total comprehensive income EREEUALE
for the year - - - - - 4,796 2,008 6,804 8,391 15,195
Shares issued BRTRG 30252 172822 - - - - - 176074 - 176074
Shares issuing expenses RARTEX - (6,790) - - - - - (6,790) - (6,790)
Disposal of a subsidiary (note 37(a) ~ HE-EHEAR (KH37(a) - - - - - - - - 103 103
Capital contribution from FERERZEE
non-controlling interests - - - - - - - - 222 222
Change in ownership interests in REBARNEEESD
subsidiaries without change of RSS2 518 (HiiEss)
control (note 38) - - - - 67 - - 67 3433 3,500
Dividend paid to non-controlling EAFERERERE
interests - - - - - - - - (9,800) (9,800)
Share-based payments (note 34) SRR 5008 (HfaEa4) - - 2,111 - - - - 2,111 - 2,111
At 31 December 2016 RZB-X"E+=f=+-H 50252 200,642 2,111 78 67 4,796 9880  222,8% 3568 226,389

The accompany notes form an integral part of these consolidated

financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

HEBERER

For the year ended 31 December 2016 HZ - —<F+-_A=+—HILFE

2016 2015
=E—RF | ZE—0F
Notes HK$’000 HK$’000
st FTET FET
Cash flows from operating activities S ZTHELENRESRE
Profit/(loss) before tax: BRELATE R (E518) -
From continuing operations REFBELCEEY (5,503) (14,177)
From discontinued operations RE DKL ET 13 20,384 637
14,881 (13,540)
Adjustments for: NI E=S =
— Interest income —MEHA ] (49)
— Interest expense on loan notes —EREEFBMAX 6,546 8,684
— Interest expense on other borrowings —HEMEENERX 211 =
— Other interest expense —HEmFERxX 4 1
— Depreciation of property, —WE BEREETE
plant and equipment 1,468 1,378
— Amortisation of intangible assets — B EEEH 5,102 1,613
— Fair value gain on investment properties, — 1% & % 2 A FEE K FHE
net (160) -
— Fair value gain on financial assets —BEREAFEAETAEZN
designated as at fair value through profit & B EE 2 A FEBEWE
or loss (177) (400)
— Impairment loss on goodwil —HEZRESE - 752
— Impairment loss on trade receivables — 8 B RN GIENREEE 202 308
— Gain on disposal of subsidiaries —HEMB ARk (17,663) (1,563)
— Gain on bargain purchase —ZEREENkE (185) =
— Gain on disposal of an —HEREYHE W
investment property (112) S
— Gain on dilution of interest in an associate —#EN — M & A7 2
R 2 Was (435) -
— Loss on disposal of available-for-sale —HENHNERE ZEIBFE
investments, net 798 -
— Loss on disposal of property, —HEWE BERRENSE
plant and equipment 42 67
— Share of profits/(losses) of associates —EEBE AR ZEmH, (BE) (2,976) 125
— Share of loss of a joint venture —Eh—EEeERA 2 EE 3,489 =
— Share-based payments — AR X 5IE 2,111 =
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CONSOLIDATED STATEMENT OF CASH FLOWS
GEBHERER

For the year ended 31 December 2016 HE=—FT— A "F+-A=1+—HIFE

2016 2015
=E—RF | ZE—0F
Notes HK$’000 HK$’000
st FTET FHTT
Operating cash flows before EELECEPRIILEHSRE
movements in working capital 13,139 (2,624)
(Increase)/decrease in trade and other B RAEMBYWHKIE ZE K
receivables, deposits and prepayments TEATFRIE (8 00) R (1,211) 332
Increase in loans receivable JEWE R N (10,220) (22,200)
Increase in financial assets at BATFEEFABRD
fair value through profit or loss T RVE EE N (5,903) (507)
Increase in other payables and accruals £ th &~ 218 K E 51 & 1% A 10,026 4,726
Cash generated from/(used in) operations 4 & &4,/ (Fif) IR & 5,831 (20,273)
Hong Kong profits tax paid EREBRER (5,016) (1,742)
Net cash flows from/(used in) operating &R EBIEL, (FTA)
activities ReREFRE 815 (22,015)
Cash flows from investing activities REFBELENBRESRE
Interest received B U F 8 7 49
Purchases of property, BEWME BELLHE
plant and equipment (596) (1,698)
Deposits paid for purchases of property,  FLIBEEW ¥ M= &
plant and equipment REI N 2ES (4,285) =
Expenditures on systems development EEAERY - (1,590)
Investments in associates REE AR 2 ®RE (58,793) (9,994)
Dividend received from an associate B —MEE Qs WE 2 &8 1,515 =
Investment in a joint venture R—EEERRIZKE (39,596) =
Acquisition of subsidiaries W BB B B A A 36 (25,868) (5,204)
Disposal of subsidiaries HE M B A 37 21,282 3,194
Proceeds from deemed disposal of RERELE—HEBATZ
a subsidiary FriS 50U 3,500 =
Purchases of available-for-sale investments & & A {ft (£ £ & (26,771) (20,500)
Disposal of available-for-sale investments & a] {ft £ 18 & 17,452 .
Sale proceeds from disposal of RALE—BIREMEZ
an investment property HE TS RUIA 8,312 .
Purchase of convertible bond designated & E #57F A% A FEET A
as at fair value through profit or loss B2 AR ESH - (2,500)
Net cash flows used in investing activities & & E B FTAHIR & R EF 5 (103,841) (38,243)
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CONSOLIDATED STATEMENT OF CASH FLOWS

HEHERER

For the year ended 31 December 2016 HZE—T—  FE+_-_A=+—HIFE

2016 2015
=E—RF | ZE—0F
Notes HK$’000 HK$’000
st FHET T
Cash flows from financing activites FEZTHELNBESRE
Issue of shares BT D 139,360 =
Shares issuing expenses DT (6,790) =
Net proceeds from issue of loan notes BIEREEBIIEFE - 96,288
Repayment of loan notes BEEREE (100,300) =
New borrowings raised igEE 41,000 =
Repayment of borrowings EEEE (9,500) =
Interest paid for loan notes EXREBEENFE (6,203) (5,015)
Interest paid for other borrowings EREMEEZEMNFE (11) =
Other interest expense paid HEmeEMFBRAX 4 ()
Capital contribution from non-controling M B A Rl Z IEIERR R 2 )T &
shareholders of subsidiaries 222 1,776
Dividend paid to non-controlling BT IEIERR AR AR B
shareholders (9,800) -
Net cash flows from financing activities MEFHELNREREFE 47,974 93,048
Net (decrease)/increase incashand BRERBELZEY (HL)
cash equivalents 2 hnE &8 (55,052) 32,790
Cash and cash equivalents FYReARESEFED
at the beginning of year 78,111 45,321
Cash and cash equivalents FEREESRRSEEY
at the end of year 23,059 78,111
Analysis of balances of cash and ReRkBESE@YEHRZIN
cash equivalents
Cash and bank balances B & MIRTTHE S 16,459 78,111
Cash and bank balances included in A ERBIELE 2B EHAR
assets of disposal groups classified BEZRSIRITER
as held for sale 13 6,600 -
23,059 78,111
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRMEE

For the year ended 31 December 2016 HZ T — A "F+-_A=+—HILFE

GENERAL INFORMATION

Finsoft Financial Investment Holdings Limited (“the
Company”) was incorporated in the Cayman Islands on
18 December 2012 as an exempted company with limited
liability under the Companies Law of the Cayman Islands
and its shares have been listed on the Growth Enterprise
Market (‘GEM”) of the Stock Exchange of Hong Kong
Limited (“Stock Exchange”) since 26 September 2013.
The address of the Company’s registered office is Clifton
House, 75 Fort Street, PO. Box 1350, Grand Cayman KY1-
1108, Cayman Islands. The address of the Company’s head
office and principal place of business in Hong Kong is Unit
No. 2616, 26/F, The Metropolis Tower, No.10 Metropolis
Drive, Hunghom, Kowloon, Hong Kong with effect from 21
September 2016.

The Company, an investment holding company, and
its subsidiaries (collectively, “the Group”) are principally
engaged in the provision of financial trading software
solutions, provision of other internet financial platforms,
provision of referral services, money lending business and
assets investments. The Group’s provision of corporate
finance advisory services, provision of property management
and property agency services and provision of design
and fitting-out services were regarded as discontinued
operations.

The consolidated financial statements are presented in
Hong Kong dollars (“HK$”), which is the same as the
functional currency of the Company.

The consolidated financial statements are presented in
thousands of units of Hong Kong dollars (HK$'000), unless
otherwise stated.
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BN E B L BE AL T B 2 381 05R B BR &P
@ KE261E2616% °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SARMBERERE

For the year ended 31 December 2016 HE T~ F+-A=+—RHILFE

2. BASIS OF PREPARATION

STATEMENT OF COMPLIANCE

The consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting
Standards (‘HKFRSs”), Hong Kong Accounting Standards
(“HKAS”) and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”)
(hereinafter collectively referred to as “Hong Kong Financial
Reporting Standards”), accounting principles generally
accepted in Hong Kong and the disclosure requirements
of the Hong Kong Companies Ordinance (“CQO”). The
consolidated financial statements also comply with the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on the GEM of the Stock Exchange (the
“GEM Listing Rules”).

INITIAL APPLICATION OF NEW AND REVISED
HKFRSs

The Group has applied for the first time in the current
year the following amendments to HKFRSs issued by the
HKICPA.

Amendments to HKFRS 10, Investment Entities: Applying the
HKFRS 12 and HKAS 28 Consolidation Exception

Amendments to HKFRS 11 Accounting for Acquisitions of
Interests in Joint Operations

HKFRS 14 Regulatory Deferral Accounts

Amendments to HKAS 1 Disclosure Initiative

Amendments to HKAS 16 Clarification of Acceptable Methods
and HKAS 38 of Depreciation and Amortisation

Amendments to HKAS 16 Agriculture: Bearer Plants
and HKAS 41

Amendments to HKAS 27 Equity Method in Separate Financial

Statements

Annual Improvements to Amendments to HKFRS 5, HKFRS 7

HKFRSs (2012-2014) and HKAS 19
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE=—FT— A "F+-A=1+—HIFE

BASIS OF PREPARATION (continued)

INITIAL APPLICATION OF NEW AND REVISED
HKFRSs (continued)

The application of the amendments to HKFRSs in the
current year has had no material impact on the Group’s
financial performance and positions for the current and
prior years and/or on the disclosures set out in the Group’s
consolidated financial statements.

NEW AND REVISED HKFRSs IN ISSUE BUT NOT
YET EFFECTIVE

The Group has not early applied the following new and
revised standards and amendments to HKFRSs that have
been issued but are not yet effective:

Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment Transactions?
HKFRS 9 (2014) Financial Instruments?
Amendments to Sale or Contribution of Assets
HKFRS 10 and

HKAS 28

between an Investor and its
Associate or and Joint Venture*
HKFRS 15 Revenue from Contracts with
Customers?
Amendments to HKFRS 15 Clarifications to HKFRS 15 Revenue
from Contracts with Customers?

HKFRS 16 |eases®
Amendments to HKAS 7
Amendments to HKAS 12 Recognition of Deferred Tax Assets for

Disclosure Initiative’

Unrealised Losses’

g Effective for annual period beginning on or after 1 January 2017, with
earlier application permitted.

d Effective for annual period beginning on or after 1 January 2018, with
earlier application permitted.

s Effective for annual period beginning on or after 1 January 2019, with
earlier application permitted.

& Effective for annual period beginning on or after a date to be
determined.

The Directors of the Company do not anticipate that the
application of these amendments will have a material effect
on the amounts recognised in the Group’s consolidated
financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SARMBERERE

For the year ended 31 December 2016 HE—F— "+ -A=+—RHIEFE

SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS

The consolidated financial statements have been prepared
on the historical cost basis except for certain financial
instruments and investment properties that are measured at
fair values at the end of each reporting period, as explained
in the accounting policies below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in
the consolidated financial statements is determined on such
a basis, except for share-based payment transactions that
are within the scope of HKFRS 2 Share-based Payment,
leasing transactions that are within the scope of HKAS 17
Leases, and measurements that have some similarities
to fair value but are not fair value, such as net realisable
value in HKAS 2 Inventories or value in use in HKAS 36
Impairment of Assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE=—FT— A "F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS (continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are
described as follows:

° Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

° Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

° Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.

BASIS OF CONSOLIDATION

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries. Control is achieved
when the Company:

° has power over the investee;

° is exposed, or has rights, to variable returns from its
involvement with the investee; and

° has the ability to use its power to affect its returns.
The Group reassesses whether or not it controls an investee

if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

BASIS OF CONSOLIDATION (continued)

When the Group has less than a majority of the voting
rights of an investee, it has power over the investee when
the voting rights are sufficient to give it the practical ability
to direct the relevant activities of the investee unilaterally.
The Group considers all relevant facts and circumstances
in assessing whether or not the Group’s voting rights in an
investee are sufficient to give it power, including:

° the size of the Group’s holding of voting rights relative
to the size and dispersion of holdings of the other vote
holders;

° potential voting rights held by the Group, other vote
holders or other parties;

° rights arising from other contractual arrangements;
and

° any additional facts and circumstances that indicate
that the Group has, or does not have, the current
ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns
at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed of during
the year are included in the consolidated statement of profit
or loss and other comprehensive income from the date the
Group gains control until the date when the Group ceases
to control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to owners of the Company and to the non-
controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

Finsoft Financial Investment Holdings Limited Annual Report 2016
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT— A "F+-A=1+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

BASIS OF CONSOLIDATION (continued)

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

CHANGES IN THE GROUP’S OWNERSHIP
INTERESTS IN EXISTING SUBSIDIARIES

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing
control over the subsidiaries are accounted for as equity
transactions. The carrying amounts of the Group’s interests
and the non-controlling interests are adjusted to reflect the
changes in their relative interests in the subsidiaries. Any
difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration
paid or received is recognised directly in equity and
attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain or
loss is recognised in profit or loss and is calculated as
the difference between (i) the aggregate of the fair value
of the consideration received and the fair value of any
retained interest and (ii) the previous carrying amount of the
assets (including goodwill), and liabilities of the subsidiary
and any non-controlling interests. All amounts previously
recognised in other comprehensive income in relation to that
subsidiary are accounted for as if the Group had directly
disposed of the related assets or liabilities of the subsidiary
(i.e. reclassified to profit or loss or transferred to another
category of equity as specified/permitted by applicable
HKFRSs). The fair value of any investment retained in the
former subsidiary at the date when control is lost is regarded
as the fair value on initial recognition for subsequent
accounting under HKAS 39, when applicable, the cost on
initial recognition of an investment in an associate or a joint
venture.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBRRME

For the year ended 31 December 2016 HE =T —NF+-A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES 3. EXGHE(E)
(continued)
BUSINESS COMBINATIONS EKE6t

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by
the Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for control
of the acquiree. Acquisition-related costs are generally
recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value,
except that:

e deferred tax assets or liabilities, and assets or
liabilities related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 Income Taxes and HKAS 19 Employee Benefits
respectively;

° liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-
based payment arrangements of the Group entered
into to replace share-based payment arrangements of
the acquiree are measured in accordance with HKFRS
2 Share-based Payment at the acquisition date (see
the accounting policy below); and

° assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are
measured in accordance with that standard.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—~"F+-A=1+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

BUSINESS COMBINATIONS (continued)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. If, after reassessment,
the net of the acquisition-date amounts of the identifiable
assets acquired and liabilities assumed exceeds the sum
of the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of the
acquirer’s previously held interest in the acquiree (if any),
the excess is recognised immediately in profit or loss as a
bargain purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share
of the entity’s net assets in the event of liquidation may be
initially measured either at fair value or at the non-controlling
interests’ proportionate share of the recognised amounts
of the acquiree’s identifiable net assets. The choice of
measurement basis is made on a transaction-by-transaction
basis. Other types of non-controlling interests are measured
at their fair value or, when applicable, on the basis specified
in another HKFRS.

When the consideration transferred by the Group in
a business combination includes assets or liabilities
resulting from a contingent consideration arrangement, the
contingent consideration is measured at its acquisition-
date fair value and included as part of the consideration
transferred in a business combination. Changes in the
fair value of the contingent consideration that qualify
as measurement period adjustments are adjusted
retrospectively, with the corresponding adjustments made
against goodwill. Measurement period adjustments are
adjustments that arise from additional information obtained
during the “measurement period” (which cannot exceed
one year from the acquisition date) about facts and
circumstances that existed at the acquisition date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SARMBRERE

For the year ended 31 December 2016 HE T~ F+-A=+—RHILEFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

BUSINESS COMBINATIONS (continued)

The subsequent accounting for changes in the fair value
of the contingent consideration that do not qualify as
measurement period adjustments depends on how
the contingent consideration is classified. Contingent
consideration that is classified as equity is not remeasured
at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent
consideration that is classified as an asset or a liability is
remeasured at subsequent reporting dates in accordance
with HKAS 39, with the corresponding gain or loss being
recognised in profit or loss.

When a business combination is achieved in stages, the
Group’s previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the
date when the Group obtains control), and the resulting
gain or loss, if any, is recognised in profit or loss. Amounts
arising from interests in the acquiree prior to the acquisition
date that have previously been recognised in other
comprehensive income are reclassified to profit or loss
where such treatment would be appropriate if that interest
were disposed of.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted during the measurement
period (see above), and additional assets or liabilities are
recognised, to reflect new information obtained about facts
and circumstances that existed at the acquisition date that,
if known, would have affected the amounts recognised at
that date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT— A "F+-A=1+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

GOODWILL

Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business
(see the accounting policy above) less accumulated
impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated
to each of the Group’s cash-generating units (or groups of
cash-generating units) that is expected to benefit from the
synergies of the combination.

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, or more frequently when
there is indication that the unit may be impaired. For
goodwill arising on an acquisition in a reporting period, the
cash-generating unit to which goodwill has been allocated
is tested for impairment before the end of that reporting
period. If the recoverable amount of the cash-generating
unit is less than its carrying amount, the impairment loss is
allocated first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of the
unit on a pro-rata basis based on the carrying amount of
each asset in the unit. Any impairment loss for goodwill
is recognised directly in profit or loss. An impairment loss
recognised for goodwill is not reversed in subsequent
periods.

On disposal of the relevant cash-generating unit,
the attributable amount of goodwill is included in the
determination of the profit or loss on disposal.

The Group’s policy for goodwill arising on the acquisition of
an associate is described below.

3.

EXREBE (&)

kS
WEEBELNEMEAR KBRS A AR
ERZRA (R EXFt &t BeR) B Rt
MEEE (E) 5k -

SAEENANS HEEIRERBAK
BHHBRMETEENARERERS
EEBM (RBREELEVES) -

EOERENRSELEVEBFETR
BEAR AR BETRBRZEMA LR
TR B By BB SR Bt S T ORL (BRI B o BLIO K —
BEHRETZWEBRELZAEMS
EORERBZRSELBEUNZHRENRK
ZAEREAIE - 3R & A £ B R AT ]
FEAINEREE AREBRSERE
HORER D R EZ BN ENREE
HERAEZBEUATREEREENLL D
DEEZENNEMEE - TR HERE
BEEENBRRAMRER s B RN
E R RN g N E R HIR A

REERERSELBEUR BEEES

BERETHENEERAEER-

REEFUEREARTEEARECHRERE
anR e

EM St EERARAE 201655 F8 122



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBRRME

For the year ended 31 December 2016 HE =T —NF+-A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

INVESTMENTS IN SUBSIDIARIES

Subsidiaries are entities over which the Group has the
power to control the financial and operating policies so as
to obtain benefits from their activities. The existence and
effect of potential voting rights that are currently exercisable
or convertible are considered when assessing whether
the Group controls another entity. Subsidiaries are fully
consolidated from the date on which control is transferred to
the Group. They are excluded from consolidation from the
date that control ceases.

In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less any
impairment losses. The results of subsidiaries are accounted
for by the Company on the basis of dividends received and
receivable.

INVESTMENTS IN ASSOCIATES AND JOINT
VENTURES

An associate is an entity over which the Group has
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but is not control or joint control over those
policies.

A joint venture is a type of joint arrangement whereby the
parties that have joint control of the arrangement have rights
to the net assets of the joint venture. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant
activities require the unanimous consent of the parties
sharing control.

123 Finsoft Financial Investment Holdings Limited Annual Report 2016

3.

EREEEBEX (#)

RHMBLARAZRE
(R=ENCIDERN SET 2oL ket e g
REBERIEMILE RSB MM E S - &Y
BARBEEEYH S —BEREAEH#EE
EEERBATENAIBENEERTR
MEERTZE - MBARBEHEEERT
AEERHEXBGAAR BEEAEH
REZHIE B RERREE AR

RARAHBFARRARF REB AR
BRERRANRIAREBRSEK-HEQ
Al EETREE W R U B AN A 8]
5l 8k

N,

REBELAARSERRAIZRE

BERNRRAKRBEABEATEZER
ERFENTIZRBRRET VB REER
/JUEZTZEW‘J 18 2R BE 12 I 2k 2k R 28 1 =%

BERRA/-REERY Bt AEZR
BEe KAEFENE A BREACER
A H) B AR E - AR IR A E £
FRHHESR EERBEERRALHR
FRBBZET —BRABZER T FE-



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT— A "F+-A=1+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

INVESTMENTS IN ASSOCIATES AND JOINT
VENTURES (continued)

The results and assets and liabilities of associates and joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting. The
financial statements of associates and joint ventures
used for equity accounting purposes are prepared using
uniform accounting policies as those of the Group for like
transactions and events in similar circumstances. Under
the equity method, the investments in associates and
joint ventures are initially recognised in the consolidated
statement of financial position at cost and adjusted
thereafter to recognise the Group’s share of the profit or
loss and other comprehensive income of the associates/
joint ventures. When the Group’s share of losses of
associates/joint ventures exceeds the Group’s interest in
those associates/joint ventures (which includes any long-
term interests that, in substance, form part of the Group’s
net investment in the associates/joint ventures), the
Group discontinues recognising its share of further losses.
Additional losses are recognised only to the extent that the
Group has incurred legal or constructive obligations or made
payments on behalf of the associates/joint ventures.

An investment in an associate/a joint venture is accounted
for using the equity method from the date on which
the investee becomes an associate/a joint venture. On
acquisition of the investment in an associate/a joint venture,
any excess of the cost of the investment over the Group’s
share of the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwill, which
is included within the carrying amount of the investment.
Any excess of the Group’s share of the net fair value of
the identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately
in profit or loss in the period in which the investment is
acquired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBRRME

For the year ended 31 December 2016 HE =T —NF+-A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

INVESTMENTS IN ASSOCIATES AND JOINT
VENTURES (continued)

The requirements of HKAS 39 Financial Instruments:
Recognition and Measurement are applied to determine
whether it is necessary to recognise any impairment loss
with respect to the Group’s investment in an associate/a
joint venture. When necessary, the entire carrying amount of
the investment (including goodwill) is tested for impairment
in accordance with HKAS 36 Impairment of Assets as a
single asset by comparing its recoverable amount (higher
of value in use and fair value less costs to disposal) with
its carrying amount. Any impairment loss recognised forms
part of the carrying amount of the investment. Any reversal
of that impairment loss is recognised in accordance with
HKAS 36 to the extent that the recoverable amount of the
investment subsequently increases.

The Group discontinues the use of the equity method from
the date when the investment ceases to be an associate/a
joint venture, or when the investment (or a portion thereof)
is classified as held for sale. When the Group retains
an interest in the former associate/joint venture and the
retained interest is a financial asset, the Group measures the
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retained interest at fair value at that date and the fair value is EEFEREIRV T ERN A FEE K
regarded as its fair value on initial recognition in accordance I AR RAE B A fg"&

with HKAS 39. The difference between the carrying amount
of the associate/joint venture at the date the equity method
was discontinued, and the fair value of any retained interest
and any proceeds from disposing of a part interest in the
associate/joint venture is included in the determination of
the gain or loss on disposal of the associate/joint venture.
In addition, the Group accounts for all amounts previously
recognised in other comprehensive income in relation to
that associate/joint venture on the same basis as would be
required if that associate/joint venture had directly disposed
of the related assets or liabilities. Therefore, if a gain or loss
previously recognised in other comprehensive income by
that associate/joint venture would be reclassified to profit
or loss on the disposal of the related assets or liabilities,
the Group reclassifies the gain or loss from equity to profit
or loss (as a reclassification adjustment) when the equity
method is discontinued.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016 HZ —Z

SIGNIFICANT ACCOUNTING POLICIES
(continued)

INVESTMENTS IN ASSOCIATES AND JOINT
VENTURES (continued)

The Group continues to use the equity method when an
investment in an associate becomes an investment in a joint
venture or vice versa. There is no remeasurement to fair
value upon such changes in ownership interests.

When the Group reduces its ownership interest in an
associate/a joint venture but the Group continues to use
the equity method, the Group reclassifies to profit or loss
the proportion of the gain or loss that had previously been
recognised in other comprehensive income relating to that
reduction in ownership interest if that gain or loss would be
reclassified to profit or loss on the disposal of the related
assets or liabilities.

When a group entity transacts with an associate/a joint
venture of the Group, profits and losses resulting from the
transactions with the associate/joint venture are recognised
in the Group’s consolidated financial statements only to the
extent of interests in the associate/joint venture that are not
related to the Group.

REVENUE RECOGNITION

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable
for goods sold and services provided in the normal course
of business, net of discounts.

Revenue from sales of hardware is recognised upon
satisfactory delivery and when the ownership has been
transferred to the customers.

Revenue from sales of customised software systems and
platforms and provision of design and fitting-out services
are recognised on the percentage of completion method,
measured by reference to the proportion of service
completed to date to the estimated total services of the
relevant contract.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBRRME

For the year ended 31 December 2016 HE =T —NF+-A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

REVENUE RECOGNITION (continued)

Revenue from provision of system customisation and
network support services are recognised on completion
of the customisation and network support work which
generally coincides with the time when the customised
software and network support work is accepted by the
customers.

Revenue from provision of software maintenance services,
licensing and hosting fees are recognised on a straight-line
basis over the period of respective agreements.

Revenue from referral services, software solutions and
platforms consultancy services, corporate finance advisory
services and property management and property agency
services are recognised when services are rendered.

Dividend income from investments is recognised when the
shareholder’s right to receive payment has been established
(provided that it is probable that the economic benefits
will flow to the Group and the amount of income can be
measured reliably).

Interest income from a financial asset is recognised when
it is probable that the economic benefits will flow to the
Group and the amount of income can be measured reliably.
Interest income is accrued on a time basis, by reference
to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount on
initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT— A "F+-A=1+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

LEASING

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor

Amounts due from lessees under finance leases are
recognised as receivables at the amount of the Group’s net
investment in the leases. Finance lease income is allocated
to accounting periods so as to reflect a constant periodic
rate of return on the Group’s net investment outstanding in
respect of the leases.

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the carrying
amount of the leased asset and recognised as an expense
on a straight-line basis over the lease term.

The Group as lessee

Operating lease payments are recognised as an expense
on a straight-line basis over the lease term, except where
another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset
are consumed. Contingent rentals arising under operating
leases are recognised as an expense in the period in which
they are incurred.

In the event that lease incentives are received to enter
into operating leases, such incentives are recognised as a
liability. The aggregate benefit of incentives is recognised as
a reduction of rental expense on a straight-line basis, except
where another systematic basis is more representative of
the time pattern in which economic benefits from the leased
asset are consumed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SARMBERERE

For the year ended 31 December 2016 HE T~ F+-A=+—RHILFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

FOREIGN CURRENCIES

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
entity’s functional currency (foreign currencies) are
recognised at the rates of exchanges prevailing on the
dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-
monetary items carried at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing on
the date when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in a
foreign currency are not retranslated.

Exchange differences on monetary items are recognised in
profit or loss in the period in which they arise.

BORROWING COSTS

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to
the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

RETIREMENT BENEFIT COSTS

Payments to the Mandatory Provident Fund Scheme are
recognised as an expense when employees have rendered
service entitling them to the contributions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

SHARE-BASED PAYMENT ARRANGEMENTS
Share-based payment transactions of the Company
Equity-settled share-based payments to employees and
others providing similar services are measured at the fair
value of the equity instruments at the grant date.

The fair value determined at the grant date of the equity-
settled share-based payments is expensed on a straight-
line basis over the vesting period, based on the Group’s
estimate of equity instruments that will eventually vest, with
a corresponding increase in equity (share options reserve).
For share options that vest immediately at the date of grant,
the fair value of the share options granted is expensed
immediately to profit or loss. At the end of each reporting
period, the Group revises its estimates of the number of
equity instruments expected to vest. The impact of the
revision of the original estimates, if any, is recognised in
profit or loss such that the cumulative expense reflects the
revised estimate, with a corresponding adjustment to share
options reserve.

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to
share premium. When share options are forfeited after the
vesting date or are still not exercised at the expiry date, the
amount previously recognised in share options reserve will
be transferred to retained profits.

Equity-settled share-based payment transactions with
parties other than employees are measured at the fair value
of the goods or services received, except where that fair
value cannot be estimated reliably, in which case they are
measured at the fair value of the equity instruments granted,
measured at the date the entity obtains the goods or the
counterparty renders the service. The fair values of the
goods or services received are recognised as expenses,
with a corresponding increase in equity (share option
reserve), when the Group obtains the goods or when the
courterparties render services, unless the goods or services
qualify for recognition as assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SARMBERERE

For the year ended 31 December 2016 BE T~ F+-A=+—RHIEFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

TAXATION
Income tax expense represents the sum of the tax currently
payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from “profit/(loss) before tax” as
reported in the consolidated statement of profit or loss and
other comprehensive income because of items of income
or expense that are taxable or deductible in other years
and items that are never taxable or deductible. The Group’s
liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the
reporting period.

Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the
extent that it is probable that taxable profits will be available
against which those deductible temporary differences can
be utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from goodwill
or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting
profit. In addition, deferred tax liabilities are not recognised if
the temporary difference arises from the initial recognition of
goodwill.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

TAXATION (continued)

Deferred tax (continued)

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
associates and joint ventures, except where the Group
is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated
with such investments and interests are only recognised
to the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will
be available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rates
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of
its assets and liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBRRME

For the year ended 31 December 2016 HE =T —NF+-A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

TAXATION (continued)

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised
in other comprehensive income or directly in equity
respectively. Where current tax or deferred tax arises from
the initial accounting for a business combination, the
tax effect is included in the accounting for the business
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Depreciation is recognised so as to write off the cost of
assets less their residual values over their estimated useful
lives, using the straight-line method. The estimated useful
lives, residual values and depreciation method are reviewed
at the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of an
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

INVESTMENT PROPERTIES

Investment properties are interests in land and buildings
(including the leasehold interest under an operating lease for
a property which would otherwise meet the definition of an
investment property) held to earn rental income and/or for
capital appreciation, rather than for use in the production
or supply of goods or services or for administrative
purposes; or for sale in the ordinary course of business.
Such properties are measured initially at cost, including
transaction costs. Subsequent to initial recognition,
investment properties are stated at fair value, which reflects
market conditions at the end of the reporting period.

Gains or losses arising from changes in the fair values of
investment properties are included in profit or loss in the
year in which they arise.

Any gains or losses on the retirement or disposal of an
investment property are recognised in the profit or loss in
the year of the retirement or disposal.

A DISPOSAL GROUP CLASSIFIED AS HELD FOR
SALE AND DISCONTINUED OPERATION
Non-current assets held for sale

A disposal group is classified as held for sale if it is highly
probable that its carrying amount will be recovered through
a sale transaction rather than through continuing use
and the disposal group is available for sale in its present
condition. A disposal group is a group of assets to be
disposed of together as a group in a single transaction, and
liabilities directly associated with those assets that will be
transferred in the transaction.

When the Group is committed to a sale plan involving loss
of control of a subsidiary, all the assets and liabilities of that
subsidiary are classified as held for sale when the above
criteria for classification as held for sale are met, regardless
of whether the Group will retain a non-controlling interest in
the subsidiary after the sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SREMBHRRME

For the:‘);:ear ended 31 December 2016 #Z—F—XF+-_A=+—HILFE

(continued)

A DISPOSAL GROUP CLASSIFIED AS HELD

FOR SALE AND DISCONTINUED OPERATION
(continued)

Non-current assets held for sale (continued)
Immediately before classification as held for sale, the
measurement of all individual assets and liabilities in a
disposal group is brought up-to-date in accordance with the
accounting policies before the classification. Then, on initial
classification as held for sale and until disposal, the disposal
group, is recognised at the lower of their carrying amount
and fair value less costs to sell.

Impairment losses on initial classification as held for sale,
and on subsequent remeasurement while held for sale, are
recognised in profit or loss. As long as a non-current asset
is included in a disposal group that is classified as held for
sale, the non-current assets is not depreciated or amortised.

Discontinued operation

A discontinued operation is a component of the Group’s
business, the operations and cash flows of which can be
clearly distinguished from the rest of the Group and which
represents a separate major line of business or geographical
area of operations, or is part of a single coordinated plan to
dispose of a separate major line of business or geographical
area of operations, or is a subsidiary acquired exclusively
with a view to resale.

Classification as a discontinued operation occurs upon
disposal or when the operation meets the criteria to be
classified as held for sale (see above), if earlier. It also occurs
if the operation is abandoned.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

A DISPOSAL GROUP CLASSIFIED AS HELD

FOR SALE AND DISCONTINUED OPERATION
(continued)

Discontinued operation (continued)

Where an operation is classified as discontinued, a single
amount is presented on the face of the statement of profit or
loss, which comprises:

- the post-tax profit or loss of the discontinued
operation; and

- the post-tax gain or loss recognised on the
measurement to fair value less costs to sell, or on
the disposal, of the assets or disposal group(s)
constituting the discontinued operation.

INTANGIBLE ASSETS

Internally-generated intangible assets — research and
development expenditure

Expenditure on research activities is recognised as an
expense in the period in which it is incurred.

An internally-generated intangible asset arising from
development activities (or from the development phase of
an internal project) is recognised if, and only if, all of the
following have been demonstrated:

° the technical feasibility of completing the intangible
asset so that it will be available for use or sale;

e the intention to complete the intangible asset and use
or sell it;

e the ability to use or sell the intangible asset;

. how the intangible asset will generate probable future
economic benefits;

° the availability of adequate technical, financial and
other resources to complete the development and to
use or sell the intangible asset; and

BAEFBUR (#)
PEAFEHEZHEARREAL
SEEB (H)

BRILATE £ (K)

HEBIBL/ERLERE MENBRR
HE-HEEN EFRE:

- ERIEKEXBHOBRBE SN NE
Bk
- BERERLEEEXRTNHEEILE

MAl FFEAREBERBEEXRALIR
i B HE AR B B 1% 1R AR

BVEE

AEBELBEEEE —RAL
MRS N EELRHEER AR -
HFEES) (HAEIE B B REMEEB) RAER

EENETEEENEEATHBEERR
77 THER

o EREFEENHERRH SR
AT

. BEEKLERRHERTVEE:

s FERKLERTEEMNE

o  EBREERELREAREENRD
VoW

BESERS RS0 Tl ~ A S A B s B
AR R MERSR L E BT EE
K

EM SR ERRARAE 201655 F8

136



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SARMBERERE

For the year ended 31 December 2016 BE T~ F+-A=+—RHIEFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

INTANGIBLE ASSETS (continued)

Internally-generated intangible assets - research and

development expenditure (continued)

° the ability to measure reliably the expenditure
attributable to the intangible asset during its
development.

The amount initially recognised for internally-generated
intangible asset is the sum of the expenditure incurred
from the date when the intangible asset first meets the
recognition criteria listed above. Where no internally-
generated intangible asset can be recognised, development
expenditure is recognised in profit or loss in the period in
which it is incurred.

Subsequent to initial recognition, internally-generated
intangible assets are reported at cost less accumulated
amortisation and accumulated impairment losses (if any).
Amortisation for intangible assets with finite useful lives is
recognised on a straight-line basis over their estimated
useful lives. The estimated useful life and amortisation
method are reviewed at the end of each reporting period,
with the effect of any changes in estimate being accounted
for on a prospective basis. Intangible assets with indefinite
useful lives that are acquired separately are carried at cost
less accumulated impairment losses (see the accounting
policy in respect of impairment losses on tangible and
intangible assets below).

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination and
recognised separately from goodwill are initially recognised
at their fair value at the acquisition date (which is regarded
as their cost).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

INTANGIBLE ASSETS (continued)

Intangible assets acquired in a business combination

(continued)

Subsequent to initial recognition, intangible assets
acquired in a business combination are reported at cost
less accumulated amortisation and any accumulated
impairment losses, on the same basis as intangible assets
that are internally-generated. Alternatively, intangible assets
acquired in a business combination with indefinite useful
lives are carried at cost less any subsequent accumulated
impairment losses (see the accounting policy in respect of
impairment losses on tangible and intangible assets below).

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gains and losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are
recognised in profit or loss when the asset is derecognised.

IMPAIRMENT ON TANGIBLE AND INTANGIBLE
ASSETS OTHER THAN GOODWILL

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets with
finite useful lives to determine whether there is any indication
that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to estimate
the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating
unit to which the asset belongs. When a reasonable and
consistent basis of allocation can be identified, corporate
assets are also allocated to individual cash-generating units,
or otherwise they are allocated to the smallest group of
cash-generating units for which a reasonable and consistent
allocation basis can be identified.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBRERME

For the year ended 31 December 2016 HE=—T—NF+-A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

IMPAIRMENT ON TANGIBLE AND INTANGIBLE
ASSETS OTHER THAN GOODWILL (continued)
Intangible assets with indefinite useful lives and intangible
assets not yet available for use are tested for impairment at
least annually, and whenever there is an indication that the
asset may be impaired.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the
risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed
the carrying amount that would have been determined
had no impairment loss been recognised for the asset
(or a cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss.

PROVISIONS

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to settle the
obligation, and a reliable estimate can be made of the
amount of the obligation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

PROVISIONS (continued)

The amount recognised as a provision is the best estimate
of the consideration required to settle the present obligation
at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When
a provision is measured using the cash flows estimated
to settle the present obligation, its carrying amount is the
present value of those cash flows (where the effect of the
time value of money is material).

When some or all of the economic benefits required to settle
a provision are expected to be recovered from a third party,
a receivable is recognised as an asset if it is virtually certain
that reimbursement will be received and the amount of the
receivable can be measured reliably.

CASH AND CASH EQUIVALENTS

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on
hand and demand deposits, and short-term highly liquid
investments that are readily convertible into known amounts
of cash, are subject to an insignificant risk of changes in
value, and have a short maturity of generally within three
months when acquired, less bank overdrafts which are
repayable on demand and form an integral part of the
Group’s cash management.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on
hand, at banks and securities brokers, including term
deposits, and assets similar in nature to cash, which are not
restricted as to use.

FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are recognised when
a group entity becomes a party to the contractual provisions
of the instruments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SARMBERERE

For the year ended 31 December 2016 BE T~ F+-A=+—RHIEFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

FINANCIAL INSTRUMENTS (continued)

Financial assets and financial liabilities are initially measured
at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at
fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or loss
are recognised immediately in profit or loss.

Financial assets

Financial assets are classified into the following specified
categories: financial assets “at fair value through profit or
loss” (“FVTPL”"), “available-for-sale” (“AFS”) financial assets
and “loans and receivables”. The classification depends
on the nature and purpose of the financial assets and is
determined at the time of initial recognition. All regular way
purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases
or sales are purchases or sales of financial assets that
require delivery of assets within the time frame established
by regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the debt instruments, or, where
appropriate, a shorter period, to the net carrying amount on
initial recognition.

Interest income is recognised on an effective interest basis
for debt instruments other than those financial assets
classified as at FVTPL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

FINANCIAL INSTRUMENTS (continued)

Financial assets (continued)

Financial assets at FVTPL

Financial assets are classified as at FVTPL when the

financial asset is either held for trading or it is designated as
at FVTPL.

A financial asset is classified as held for trading if:

it has been acquired principally for the purpose of
selling it in the near term; or

on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern of
short-term profit-taking; or

it is a derivative that is not designated and effective as
a hedging instrument.

A financial asset other than a financial asset held for trading

may be designated as at FVTPL upon initial recognition if:

such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis;
or

it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 Financial
Instruments: Recognition and Measurement permits
the entire combined contract (asset or liability) to be
designated as at FVTPL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SARMBRERE

For the year ended 31 December 2016 HE T~ F+-A=+—RHILFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

FINANCIAL INSTRUMENTS (continued)

Financial assets (continued)

Financial assets at FVTPL (continued)

Financial assets at FVTPL are stated at fair value, with any
gains or losses arising on remeasurement recognised in
profit or loss. The net gain or loss recognised in profit or loss
excludes any dividend or interest earned on the financial
assets.

AFS financial assets

AFS financial assets are non-derivatives that are either
designated as available-for-sale or are not classified as (a)
loans and receivables; (b) held-to-maturity investments; or
(c) financial assets at FVTPL.

Equity and debt securities held by the Group that are
classified as AFS financial assets and are traded in an
active market are measured at fair value at the end of
each reporting period. Changes in the carrying amount of
AFS monetary financial assets relating to interest income
calculated using the effective interest method and dividends
on AFS equity investments are recognised in profit or loss.
Other changes in the carrying amount of AFS financial
assets are recognised in other comprehensive income
and accumulated under the heading of investments
revaluation reserve. When the investment is disposed of
or is determined to be impaired, the cumulative gain or
loss previously accumulated in the investments revaluation
reserve is reclassified to profit or loss (see the accounting
policy in respect of impairment of financial assets below).

Dividends on AFS equity investments are recognised in
profit or loss when the Group’s right to receive the dividends
is established.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

FINANCIAL INSTRUMENTS (continued)

Financial assets (continued)

AFS financial assets (continueq)

The fair value of AFS monetary financial assets denominated
in a foreign currency is determined in that foreign currency
and translated at the spot rate prevailing at the end of
the reporting period. The foreign exchange gains and
losses that are recognised in profit or loss are determined
based on the amortised cost of the monetary asset. Other
foreign exchange gains and losses are recognised in other
comprehensive income.

AFS equity investments that do not have a quoted market
price in an active market and whose fair value cannot be
reliably measured and derivatives that are linked to and must
be settled by delivery of such unquoted equity investments
are measured at cost less any identified impairment losses
at the end of each reporting period (see the accounting
policy in respect of impairment of financial assets below).

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. Subsequent to initial recognition, loans
and receivables (including trade and other receivables,
deposits, loans receivable and cash and cash equivalents)
are measured at amortised cost using the effective interest
method, less any impairment (see accounting policy on
impairment of financial assets below).

Interest income is recognised by applying the effective
interest rate, except for short-term receivables where the
recognition of interest would be immaterial.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SARMBERERE

For the year ended 31 December 2016 BE T~ F+-A=+—RHIEFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

3.

EREFEHEX (#)

FINANCIAL INSTRUMENTS (continued) ST E(/E)
Financial assets (continued) THEE (&)
Impairment of financial assets A ERE

Financial assets, other than those at FVTPL, are assessed
for indicators of impairment at the end of each reporting
period. Financial assets are considered to be impaired
when there is objective evidence that, as a result of one
or more events that occurred after the initial recognition of
the financial asset, the estimated future cash flows of the
investment have been affected.

For AFS equity investments, a significant or prolonged
decline in the fair value of the security below its cost is
considered to be objective evidence of impairment.

For all other financial assets, objective evidence of
impairment could include:

e significant financial difficulty of the issuer or
counterparty; or

° breach of contract, such as a default or delinquency in
interest or principal payments; or

e it becoming probable that the borrower will enter
bankruptcy or financial re-organisation; or

° disappearance of an active market for that financial
asset because of financial difficulties.

For certain categories of financial assets, such as trade
and loans receivables, assets are assessed for impairment
on a collective basis even if they were assessed not to
be impaired individually. Objective evidence of impairment
for a portfolio of receivables could include the Group’s
past experience of collecting payments, an increase in
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the number of delayed payments in the portfolio past the THAE BN 2R 5 &EAR R IR BB E W
average credit period, observable changes in national or o

local economic conditions that correlate with default on
receivables.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

FINANCIAL INSTRUMENTS (continued)

Financial assets (continued)

Impairment of financial assets (continued)

For financial assets carried at amortised cost, the amount
of the impairment loss recognised is the difference between
the asset’s carrying amount and the present value of
estimated future cash flows discounted at the financial
asset’s original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such
impairment loss will not be reversed in subsequent periods
(see the accounting policy below).

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with
the exception of trade and loans receivables, where the
carrying amount is reduced through the use of an allowance
account. Changes in the carrying amount of the allowance
account are recognised in profit or loss. When a trade and
loans receivables is considered uncollectible, it is written off
against the allowance account. Subsequent recoveries of
amounts previously written off are credited to profit or loss.

When an AFS financial asset is considered to be impaired,
cumulative gains or losses previously recognised in other
comprehensive income are reclassified to profit or loss in the
period.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to
an event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
investment at the date the impairment is reversed does not
exceed what the amortised cost would have been had the
impairment not been recognised.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

FINANCIAL INSTRUMENTS (continued)

Financial assets (continued)

Impairment of financial assets (continued)

In respect of AFS equity investments, impairment losses
previously recognised in profit or loss are not reversed
through profit or loss. Any increase in fair value subsequent
to an impairment loss is recognised in other comprehensive
income and accumulated under the heading of investments
revaluation reserve. In respect of AFS debt investments,
impairment losses are subsequently reversed through profit
or loss if an increase in the fair value of the investment
can be objectively related to an event occurring after the
recognition of the impairment loss.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an
equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by a group entity
are recognised at the proceeds received, net of direct issue
costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company’s own equity instruments.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the
financial liability is (i) contingent consideration that may
be paid by an acquirer as part of a business combination
to which HKFRS 3 applies, (i) held for trading, or (i) it is
designated as at FVTPL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

FINANCIAL INSTRUMENTS (continued)

Financial liabilities and equity instruments (continued)
Financial liabilities at FVTPL (continueq)

A financial liability is classified as held for trading if:

° it has been acquired principally for the purpose of
repurchasing it in the near term; or

° on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern of
short-term profit-taking; or

° it is a derivative that is not designated and effective as
a hedging instrument.

A financial liability other than a financial liability held for
trading or contingent consideration that may be paid by
an acquirer as part of a business combination may be
designated as at FVTPL upon initial recognition if:

e  such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

° the financial liability forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis;
or

° it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 permits the
entire combined contract (asset or liability) to be
designated as at FVTPL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SARMBRERE

For the year ended 31 December 2016 HE T~ F+-A=+—RHILFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

FINANCIAL INSTRUMENTS (continued)

Financial liabilities and equity instruments (continued)
Financial liabilities at FVTPL (continueq)

Financial liabilities at FVTPL are measured at fair value, with
any gains or losses arising on remeasurement recognised in
profit or loss. The net gain or loss recognised in profit or loss
excludes any interest paid on the financial liabilities.

Other financial liabilities

Other financial liabilities (including trade and other payables
and accruals, loan notes and interest-bearing borrowing)
are subsequently measured at amortised cost using the
effective interest method.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or, where
appropriate, a shorter period, to the net carrying amount on
initial recognition.

Interest expense is recognised on an effective interest basis
other than those financial liabilities classified as at FVTPL.

149 Finsoft Financial Investment Holdings Limited Annual Report 2016

3.

EREEEBEX (#)

TWMIA (&)

THEERER TR (&)
BRFEEGTARG S EMEAE (&)
BAFEEFARSZERABETIEAF
BEME MREFTEFELE ZTMAK
HEBERENBREPER REBEDZAER
YagBRFREIERAERAatENZ
EAIFIE

Hittz @A &
HpemaE (BRES REMENKIA
KREHER BEREBEIGEER) BRZ
B A ABR M LG E -

BEFF %
BERMEREADFEERBENEHRAR
RAAREMEA D BRI SR H A - BERF
RNReBAEEHFHIERNEEY
BRI AT R KBS R (BHEEK
ERFEATRBREBONAECHHENR
ERRET RIRAREMBERITE)
EFHERRREDFERF R -

MERAXRERMREERER EABED
BREAFEEFABRSZEZEBAENF
BRI ERIN



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

FINANCIAL INSTRUMENTS (continued)
Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group
recognise its retained interest in the asset and an associated
liability for amounts it may have to pay. If the Group retains
substantially all the risks and rewards of ownership of a
transferred financial asset, the Group continues to recognise
the financial asset and also recognises a collateralised
borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity is
recognised in profit or loss.

On derecognition of a financial asset other than in its
entirety, the Group allocates the previous carrying amount
of the financial asset between the part it continues to
recognise, and the part it no longer recognises on the
basis of the relative fair values of those parts on the date
of the transfer. The difference between the carrying amount
allocated to the part that is no longer recognised and the
sum of the consideration received for the part no longer
recognised and any cumulative gain or loss allocated to it
that had been recognised in other comprehensive income
is recognised in profit or loss. A cumulative gain or loss that
had been recognised in other comprehensive income is
allocated between the part that continues to be recognised
and the part that is no longer recognised on the basis of the
relative fair values of those parts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR H RN

For the:‘);:ear ended 31 December 2016 #Z—F—XF+-_A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. EREEE(E)

(continued)

FINANCIAL INSTRUMENTS (continued) ST E (/|)

Derecognition (continued) ARIFTESE (48)

The Group derecognises financial liabilities when, and only REBERAEEN T TERR BUEK
when, the Group’s obligations are discharged, cancelled or BHRARIEERSRAEE BRIEER
have expired. The difference between the carrying amount cRBERIERS T REMNRE ZHDN
of the financial liability derecognised and the consideration EERERER

paid and payable is recognised in profit or loss.

RELATED PARTIES BER

A party is considered to be related to the Group if: WS A THRE BREAAT RS RER
EEBEE:

(@ the party is a person or a close member of that @ BZALTAFTEUATSEMATRESR

person’s family and that person:
(i) has control or joint control of the Group;
(i)  has significant influence over the Group; or

(iiy  is a member of the key management personnel
of the Group or of a parent of the Group;

or B9

(b) the party is an entity where any of the following (b)
conditions applies:

(i) the entity and the Group are members of the
same group;

(i)  one entity is an associate or joint venture of the

other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

@iy  the entity and the Group are joint ventures of the
same third party;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HZE—T— FE+_-_A=+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

RELATED PARTIES (continued)
(b)  (continued)

(iv)  one entity is a joint venture of a third entity and
the other entity is an associate of the third entity;

(v)  the entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group;

(vi)  the entity is controlled or jointly controlled by a
person identified in (a);

(vil a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity); and

(viii)  the entity, or any member of a group of which it
is a part, provides key management personnel
services to the Group or to the parent of the
Group.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.

4. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies,
which are described in note 3, management is required to
make judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and underlying
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SREMBHRRME

For the:‘);:ear ended 31 December 2016 #Z—F—XF+-_A=+—HILFE

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.

CRITICAL JUDGEMENTS IN APPLYING
ACCOUNTING POLICIES

The following are the critical judgements, apart from those
involving estimations (see below), that management has
made in the process of applying the Group’s accounting
policies and that have the most significant effect on
the amounts recognised in the consolidated financial
statements.

Research and development costs

Careful judgement by the Group’s management is applied
when deciding whether the recognition requirements for
development costs have been met. This is necessary as
the economic success of any product development is
uncertain and may be subject to future technical problems
at the time of recognition. Judgements are based on the
best information available at the end of the reporting period.
In addition, all internal activities related to the research and
development of new software systems are continuously
monitored by the Group’s management.

Property agency service contracts

Careful judgement by the Group’s management is applied
when deciding whether the recognition requirements for
expected revenue generated from property agency service
contracts have been met. This is necessary as the business
outcomes are uncertain and may be subject to future
revenue generation at the time of recognition. Judgements
are based on the best information available at the end of the
reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

KEY SOURCES OF ESTIMATION UNCERTAINTY
The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty at
the end of the reporting period that have a significant risk
of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.

Allowance for doubtful debts

The policy for impairment loss on trade and loans
receivables of the Group is based on the evaluation of
the collectability and aging analysis of accounts and on
management’s judgement. A considerable amount of
judgement is required in assessing the ultimate realisation
of these receivables, including the current creditworthiness
and the past collection history of each debtor. If the financial
conditions of debtors of the Group were to deteriorate,
resulting in an impairment of their ability to make payments,
additional provision for impairment may be required.

Impairment of capitalised systems development costs
Determining whether capitalised systems development
costs are impaired requires an estimation of the recoverable
amount determined by the value in use of the capitalised
systems development costs. The value-in-use calculation
requires the Group to estimate the future cash flows
expected to arise from the capitalised systems development
costs and a suitable discount rate in order to calculate the
present value. The Group carries out an impairment review
assessment on the capitalised systems development costs
at the end of each reporting period.

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating units
to which goodwill has been allocated. The value in use
calculation requires management to estimate the future cash
flows expected to arise from the cash-generating units and
a suitable discount rate in order to calculate present value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SARMBRERE

For the year ended 31 December 2016 HE T~ F+-A=+—RHILFE

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Fair value measurements and valuation processes
Some of the Group’s assets and liabilities are measured
at fair value for financial reporting purposes. In estimating
the fair value of an asset or a liability, the Group uses
market-observable data to the extent it is available. Where
observable market data are not available, the Group
engages independent qualified valuers to perform the
valuation and works closely with independent qualified
valuers to establish the appropriate valuation techniques
and inputs to the model.

The Group uses valuation techniques that include inputs
that are not based on observable market data to estimate
the fair value of certain types of financial instruments. The
use of valuation models and assumptions in valuing these
financial instruments is subjective and requires varying
degrees of judgement.

Revaluation of investment properties

The fair value of the Group’s investment properties at
31 December 2016 has been arrived at on the basis of
a valuation carried out on that date by an independent
professional surveyor and property valuer (the “Valuer”) not
connected with the Group. The senior vice president of the
Valuer is a member of the Hong Kong Institute of Surveyors,
and has appropriate qualifications and recent experiences
in the valuation of similar properties in the relevant location.
The valuations were arrived at the reference to comparable
sales transactions as available in the relevant markets and
made certain assumptions, which are subject to uncertainty
and might materially differ from the actual results.

Current and deferred tax

The Group is subject to income taxes in Hong Kong.
Significant estimates are required in determining the
provision for income taxes. There are many transactions
and calculations for which the ultimate tax determination
is uncertain during the ordinary course of business. Where
the final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will
impact the current tax and deferred tax provisions in the
period in which such determination is made.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Valuation of share options granted

The fair value of share options granted was priced using
a binomial option pricing model which requires the
management’s estimates and assumptions on significant
calculation inputs, including the estimated life of share
options granted, the volatility of share price and expected
dividend yield. Changes in the subjective input assumptions
could materially affect the fair value estimate, which would
in turn affect the share-based payment expense recognised
for the period and its corresponding impact on the share
options reserve. Estimates relating to the valuation of share
options are discussed in Note 34.

CAPITAL MANAGEMENT

The Group manages its capital to ensure that the entities
in the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. No changes
were made in the objectives, policies or processes for
managing capital during the years ended 31 December
2016 and 2015.

A subsidiary of the Group is licensed with Securities and
Futures Commission (“SFC”) for the business it operates
in. The Group’s licensed subsidiary is subject to liquid
capital requirements under Securities and Futures (Financial
Resources) Rules (“SF(FR)R”) (Chapter 571N of the laws
of Hong Kong) adopted by the SFC. Under SF(FR)R, the
licensed subsidiary must maintain a liquid capital (assets
and liabilities adjusted as determined by SF(FR)R) in
excess of HK$100,000 or 5% of its total adjusted liabilities,
whichever is higher. Management closely monitors, on a
daily basis, the liquid capital level of that licensed subsidiary
to ensure compliance with the minimum liquid capital
requirements under SF(FR)R.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Nt L e

For the year ended 31 December 2016 BE —“ZE—R"E+ _A=+—HIEFE

5. CAPITAL MANAGEMENT (continued) 5.

The Directors of the Company review the capital structure
on a regular basis. As part of this review, the Directors
consider the cost of capital and the risks associated with
each class of capital. The Group seeks to balance its
overall capital structure through the payment of dividends,
new share issues as well as the issue of new debt or the
redemption of existing debt. For the licensed subsidiary, the
Group ensures it will maintain a liquid capital level adequate
to support the level of activities with sufficient buffer to
accommodate for increases in liquidity requirements arising
from potential increases in the level of business activities.

The capital structure of the Group consists of net
debt (which includes borrowings net of cash and cash
equivalents) and equity attributable to owners of the
Company (comprising issued share capital and reserves).

The net debt-to-equity ratio as at the end of the reporting
period are as follows:

EXREE (&)

ARAREETHEHNEARRE -EREH
— B EEEREARARSEELD
TERA R B o N SR B IR N AR B, TR
AR ERKEEIREER FEHEE
BEARE -EIENBARME  A%H
BRERBARHNRBDES KT UZH
B AREEBEES e EBIEE
eI B REHE S 2 TR AR IR ER
ERUE

AERENERNRBREERFE (REER
FRRE MRS FEY) RARAER AR
i (BREBTRARER)

BEMRNES FEGERLRNOT

2016 2015

—E—XHF —E—RF

HK$’000 HK$ 000

TFHET FHET

Debts B 31,700 99,957
Cash and cash equivalents Re kRS EEY (23,059) (78,111)
Net debt B F5 8,641 21,846
Equity Eam 222,826 44,560
Net debt-to-equity ratio (RS ECE L Eny n e 3.9% 49.0%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6. FINANCIAL INSTRUMENTS

(a)

THE CARRYING AMOUNTS OF EACH

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

6. E@MIA

(a) BEEMITARBEHRZEE

OF THE CATEGORIES OF FINANCIAL BT
INSTRUMENTS AS AT THE END OF THE
REPORTING PERIOD ARE AS FOLLOWS:
2016 —E-XRE
Financial assets
at fair value through
profit or loss
BN FEESTAREN
tREE
Designated Available-
as such for-sale
upon initial Held for  Loans and financial
recognition trading receivables assets Total
BRHER R EXR AfHE
BT ®EEEE PR tRERE @t
HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
THT THET THT TERT TAT
Financial assets tREE
Avallable-for-sale investments ] f#k & 1% & - - - 70,531 70,531
Trade and other receivables  Z 5 K H e U FR A
and deposits AR iEE - - 12,095 - 12,095
Financial assets at fair value AT (EE ABE
through profit or loss MEeREE 3,077 15,675 - - 18,752
Loans receivable EWER - - 36,420 - 36,420
Cash and cash equivalents B4 RHEEZEY - - 23,059 - 23,059
3,077 15,675 71,574 70,531 160,857
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SARMBRERE

For the year ended 31 December 2016 HE T~ F+-A=+—RHILFE

6. FINANCIAL INSTRUMENTS
(CONTINUED)

6. ETA (&)

(a) THE CARRYING AMOUNTS OF EACH (@ BFEERMIAENBEHRZERR

OF THE CATEGORIES OF FINANCIAL

INSTRUMENTS AS AT THE END OF THE
REPORTING PERIOD ARE AS FOLLOWS:

(continued)

2016 (continued)

BHOT: (&)

—E-XE(HE)

Financial
liabilities at
amortised
cost Total
R
RATTER
SRBEE et
HK$’000 HK$’000
THET TR
Financial liabilities TWMaE
Financial liabilities included other Hitt IR EAERD Z
payables and accruals TRBE 20,861 20,861
Interest-bearing borrowings TEMEK 31,700 31,700
52,561 52,561
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

6. FINANCIAL INSTRUMENTS (continued) 6. ST A (&)

(a)

THE CARRYING AMOUNTS OF EACH () BESRMIARBREHRZER
OF THE CATEGORIES OF FINANCIAL BEmh: (&)

INSTRUMENTS AS AT THE END OF THE

REPORTING PERIOD ARE AS FOLLOWS:

(continued)

2015 —E-HF
Financial assets
at fair value through
profit or loss
BATEEFABRD
TREE
Designated Avalilable-
as such for-sale
upon initial Held for Loans and financial
recognition trading receivables assets Total
BIRHERES ERk e
Rt HAEER IR TREE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THET THT THT TET
Financial assets tREE

Avallable-for-sale investments A &R &
Trade and other receivables B 5} H ft fE U 7018

and deposits NRES
Financial assets at fair value A FEEFIA B

through profit or loss MemEE
Loans receivable EKER

Cash and cash equivalents B & RBEZEEY

= = = 20,500 20,500
= = 12,585 S 12,685
2,900 9,772 = = 12,672
= = 26,200 S 26,200
> = 78,111 = 78,111
2,900 9,772 116,896 20,500 150,068
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR H RN

For the:‘);:ear ended 31 December 2016 #Z—F—XF+-_A=+—HILFE

6. FINANCIAL INSTRUMENTS (continued)

(a) THE CARRYING AMOUNTS OF EACH
OF THE CATEGORIES OF FINANCIAL
INSTRUMENTS AS AT THE END OF THE
REPORTING PERIOD ARE AS FOLLOWS:
(continued)

TRITA (&)

(a)

EEERMTIARBSHRZKRE
BEmT: (&)

2015 (continued) —E-RF(H)
Financial
liabilities at Financial
fair value liabilities at
through amortised
profit or loss cost Total
BRATVEE REEKKR
FFAEER TE
SRBE TRIBE 5t
HK$’000 HK$'000 HK$’000
FHET FHET FHET
Financial liabilities cRAE
Financial liabilities included B fth & A~ 5RIE K2
in other payables and EtERFTZ
accruals TREE - 21,430 21,430
Loan notes BEREE - 99,957 99,957
Contingent consideration R SARE
payable 3,331 - 3,331
3,331 121,387 124,718

(b) FINANCIAL RISK MANAGEMENT

OBJECTIVE AND POLICIES

The Group’s major financial instruments include
trade and other receivables and deposits, available-
for-sale investments, financial assets at fair value
through profit or loss, loans receivable, cash and
cash equivalents, trade and other payables and
accruals, loan notes, interest-bearing borrowings and
contingent consideration payable. Details of these
financial instruments are disclosed in respective notes.
The risks associated with these financial instruments
and the policies on how to mitigate these risks are set
out below. The management manages and monitors
these exposures to ensure appropriate measures are
implemented on a timely and effective manner.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016 HZ —Z

6. FINANCIAL INSTRUMENTS (continued)

(b)

FINANCIAL RISK MANAGEMENT
OBJECTIVE AND POLICIES (continued)
Market risk

Foreign currency risk managerment

Substantially all the revenue-generating operations
of the Group were transacted in Hong Kong dollars,
which is the functional currency and the presentation
currency of the Group. The Group therefore does not
have significant foreign currency risk.

Interest rate risk management

The Group’s exposure to the risk of changes in market
interest rates relates primarily to the Group’s interest-
bearing financial assets and liabilities. Interest-bearing
financial assets are mainly deposits with banks and
loans receivables. Interests on deposits with banks
and loans receivables are principally based on deposit
rates offered by banks in Hong Kong and fixed rates,
respectively. Interest-bearing financial liabilities are
interest-bearing borrowings and loan notes at fixed
interest rates.

All of the Group’s loans receivable are based on
fixed interest rates and short in duration with original
maturities in range of 6 to 12 months (2015: 2.5 to
12 months). The Group prices these loans receivable
strategically to reflect market fluctuations and achieve
a reasonable interest-rate spread. Interest-bearing
borrowings and loan notes carried a fixed interest
of 8.5% per annum and 10% per annum payable
quarterly in arrears respectively. The fixed rate
instruments of the Group are insensitive to any change
in market interest rates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBRERME

For the year ended 31 December 2016 HZE—-F

—RF+ZA=+—-BLFE

6. FINANCIAL INSTRUMENTS (continued)

(b)

FINANCIAL RISK MANAGEMENT
OBJECTIVE AND POLICIES (continued)
Market risk (continued)

Interest rate risk management (continueq)

As the Group have no significant variable-rate interest-
bearing financial assets, except for short-term bank
deposits, the Group’s income and operating cash
flows are substantially independent of changes
in market interest rates. Management does not
anticipate significant impact on interest-bearing
financial assets resulted from the changes in interest
rates because the interest rates of bank deposits are
relatively low and not expected to change significantly.

The Group currently does not have an interest rate
hedging policy. However, the management monitors
interest rate exposure and will consider hedging the
significant interest rate exposure should the need
arise.

Other price risks

The Group is exposed to equity price risk mainly
through its investment in listed equity securities.
The management manages this exposure by closely
monitoring the price movements and the changes in
market conditions that may affect the value of these
investments.

Equity price sensitivity analysis

The sensitivity analysis below have been determined
based on the exposure to equity price risk at the end
of the reporting period. A 10% change represents the
management’s assessment of a reasonably possible
change in equity price.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016 HZ —Z

6. FINANCIAL INSTRUMENTS (continued)

(b)

FINANCIAL RISK MANAGEMENT
OBJECTIVE AND POLICIES (continued)
Market risk (continued)

Equity price sensitivity analysis (continued)

If equity prices had been 10% higher/lower, with
other variables held constant, the Group’s other
comprehensive income would increase/decrease by
approximately HK$4,151,000 (2015: Nil) for the year
ended 31 December 2016. This is mainly due to the
changes in fair value of available-for-sale investments.

If equity prices had been 10% higher/lower, with
other variables held constant, the Group’s post-
tax profit would increase/decrease by approximately
HK$1,568,000 (2015: post-tax loss would decrease/
increase by approximately HK$977,000) for the year
ended 31 December 2016. This is mainly due to the
changes in fair value of held-for-trading investments.

Credit risk management

At the end of the reporting period, the Group’s
maximum exposure to credit risk which will cause a
financial loss to the Group due to failure to discharge
an obligation by the counterparties arises from the
carrying amount of the respective recognised financial
assets as stated in the consolidated statement of
financial position.

In order to minimise the credit risk, the Directors of
the Company closely monitors the overall level of
credit exposure and the management is responsible
for determination of credit approvals and monitors the
implementation of the collection procedure to ensure
that follow-up action is taken to recover overdue
debts. In addition, the Group reviews the recoverable
amount of each individual trade debt at the end of the
reporting period to ensure that adequate impairment
In this
regard, the Directors of the Company consider that

losses are made for irrecoverable amounts.

the Group’s credit risk is significantly reduced.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SARMBRERE

For the year ended 31 December 2016 HE T~ F+-A=+—RHILFE

6. FINANCIAL INSTRUMENTS (continued)

(b)

FINANCIAL RISK MANAGEMENT
OBJECTIVE AND POLICIES (continued)
Credit risk management (continued)

In respect of loans receivable, the management
manages and analyses the credit risk for each of their
new and existing customers before standard payment
terms and conditions are offered. The management
assesses the credit quality of each customer based
on the customer’s background information, financial
position, past experience and other relevant factors.
The Group also reviews from time to time the financial
conditions of the customers.

The default risk of the industry and country in which
customers operate also has an influence on credit
risk but to a lesser extent. At 31 December 2016 and
2015, the Group has a certain concentration of credit
risk as Nil (2015: 1.57%) and 25.76% (2015: 33.85%)
of the total trade debtors was due from the largest
customer and five largest customers respectively.

The credit risk on liquid funds is limited because the
counterparties are banks with good reputation or high
credit ratings assigned by international credit-rating
agencies. Other than concentration of credit risk on
liquid funds which are deposited with several banks
with high credit ratings, the Group does not have any
other significant concentration of credit risk.

Liquidity risk management

Ultimate responsibility for liquidity risk management
rests with the Directors of the Company, which
has built an appropriate liquidity risk management
framework to meet the Group’s short, medium
and long-term funding and liquidity management
requirements. In the management of liquidity risk,
the Group monitors and maintains a level of cash
and cash equivalents deemed adequate by the
management to finance the Group’s operations and
mitigate the effects of fluctuations in cash flows.
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(b)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

6. FINANCIAL INSTRUMENTS (continued) 6. EMIA (&)
FINANCIAL RISK MANAGEMENT (b) HERBEEBEEREEK (&)
OBJECTIVE AND POLICIES (continued)
Liquidity table REBEL
The following tables detail the Group’s remaining TRFAVASEIFETESHBENR
contractual maturity for its non-derivative financial TEHREHE  ZREIREREE
liabilities. The table has been drawn up based on the BERIHHZEABEZERAaER
undiscounted cash flows of financial liabilities based BHIRRERERR -
on the earliest date on which the Group can be
required to pay.

On demand Total Total
or within Over undiscounted carrying
one year one year cash flows amount
REXS AERRE

—FR SR-F REHR BEAE
HK$'000 HK$'000 HK$'000 HK$'000
TET TET THT TR
Non-derivative financial FTEERAR
liabilities
At 31 December 2016 RZB-RF
+=A=+-H
Financial liabiltties included in HhERFIBEAR
other payables and accruals EHERTzeRERE 20,861 - 20,861 20,861
Interest-bearing borrowings HEER 34,102 - 34,102 31,700
54,963 - 54,963 52,561
At 31 December 2015 R_Z—1F
+-A=+-H
Financial liabilities included in A ENFEAR
other payables and accruals B ERRzeRER 21,430 - 21,430 21,430
Loan notes ENER 105,315 - 105,315 99,957
126,745 - 126,745 121,387

EM St ERRARAE 201655 F8 166



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEMBHRRME

For the year ended 31 December 2016 S Z —ZE— <G+ - A=+—HBILEEF

6. FINANCIAL INSTRUMENTS (continued)

(c) FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS
The following tables present the Group’s financial

6. €RMIA (&)
() £MIAAFEEN SR

TREINAREEZAFEETENSE

assets and financial liabilities that are measured at fair REERSRIAE:
value:
As at 31 December 2016
RZE-5xE¥+-A=t-H
Level 1 Level 2 Level 3 Total
F-% F=H =R st
HK$'000 HK$'000 HK$'000 HK$'000
THT THT TET T#x
Financial assets SREE
Available-for-sale investments AfHERE
- listed equity security - P ARAES 41,510 - - 41,510
Financial assets held for trading ~ H{EEE 4L BEE
- listed equity securities — EMREES 15,675 - - 15,675
Financial assets designated as at 8 & AR ATEEA
fair value through profit or loss BENEREE
- convertible bond — AR ES - - 3,077 3,077
57,185 - 3,077 60,262
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

6. FINANCIAL INSTRUMENTS (continued)

(c)

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

6. £ETA(HF)

(c) EMIAXFEETE (&)

As at 31 December 2015
RZE-RE+ZA=1—H

Level 1 Level 2 Level 3 Total
E—R £ E=R Fehs
HK$'000 HK$'000 HK$'000 HK$'000
TET TEx FET FER
Financial assets tREE
Financial assets held for trading ~ HEEBSRERE
- listed equity securities — PR AES 9,772 = = 9,772
Financial assets designated as at 38 AIZ AT EEA
fair value through profit or loss BRENEREE
- convertible bond -k ESR - - 2,900 2,900
9,772 - 2,900 12,672
Financial liabilities SRAE
Financial liabllities at fair value BEATEEHECEBAE
- contingent consideration payable — & AR (B - - 3,331 3,331

The fair value of financial instruments traded in active
markets is based on quoted market prices at the
end of the reporting period. A market is regarded
as active if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency, and
those prices represent actual and regularly occurring
market transactions on an arm’s length basis. The
quoted market price used for financial assets held
by the Group is the quoted market bid price. These
instruments are included in Level 1.

REEMSEEEZERTAZRATE
ERBREMURMSREAE-E
BEAANSENIERRBLZRDM X
S K5 TERE EERBEX
EERBES MZFRERARRA
FREEEETHEREMER NS
S LG RE R AR E
BENEREENTSRE/ERTS
BAB-WETEIAZ K-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Nt L e

For the year ended 31 December 2016 BE —“ZE—R"E+ _A=+—HIEFE

6. FINANCIAL INSTRUMENTS (continued)

(c) FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (continued)

The fair value of financial instruments that are not
traded in an active market (for example, over-the-
counter derivatives) is determined by using valuation
techniques. These valuation techniques maximise the
use-of observable market data where it is available
and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is
included in Level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in
Level 3.

The following table presents the changes in Level
3 of financial instruments for the years ended 31
December 2016 and 2015.

6. ETA (&)

(c)

EMITAQAFEENE (&)

TEEEBENHEEENERTA (F
ESMTE T R) R FHEEMAG
BERMEE ZEHEXMEENA
AERMISEE (NE)  [E KRB
ERNFEM Mt E—TANR
FEEMBNMAEERNBABESR
AEREE AZITAINAE &K

i — A ZIRE R A BRI IFR IR
ABETSEE MZTAIIAE=
Ao

TREWEHEZE-ZZ-—RER=ZT—H
FHoA=+—HLFENSRIA
RE=M2 2B

Contingent
Convertible consideration
bond payable
TRKRES ERRARE
HK$’000 HK$'000
TER TER
(note 27)
(BaE27)
At 1 January 2015 R-ZE-R%—HA—H - -
On initial recognition NEBER 2,500 3,331
Fair value gain recognised in profit or loss, net FABRNATEERRZFE 400 -
At 31 December 2015 and 1 January 2016 RZZ-RF+-A=+-HK
I 2,900 3,331
Fair value gain recognised in profit or loss, net T AB#ZEN AT EEKZFE 177 -
Payment during the year FRMAR = (3,331)
At 31 December 2016 RZE-AE+ZA=1-H 3,077 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

6. FINANCIAL INSTRUMENTS (continued)

(c)

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

At 31 December 2016 and 2015, there were no
investments classified under Level 2 and there were
no transfers of fair value measurements between Level
1 and Level 2 and no transfers into or out of Level 3
during the years ended 31 December 2016 and 2015.

The convertible bond has been calculated based on
discounted cash flows analysis and Binomial Model
on the debt component and conversion option
component respectively, with the most significant
unobservable inputs are (i) discount rate of 12.29%
(2015: 12.37%) and (ji) expected volatilities of 68.04%
(2015: 75.68%). A significant increase/(decrease) in
discount rate would result in a significant (decrease)/
increase in the fair value of the convertible bond and
a significant increase/(decrease) in expected volatilities
would result in a significant increase/(decrease) in the
fair value of the convertible bond.

The contingent consideration payable at 31 December
2015 had been calculated based on discounted
cash flows analysis, with the most significant
unobservable inputs are (i) the projected net profit of
Four Directions Investment Limited and its subsidiaries
for the two years ending 31 December 2016 and
2017 ranging from approximately HK$13,359,000 to
HK$15,163,000 and (i) discount rate of 17.73%. A
significant increase/(decrease) in discount rate would
result in a significant (decrease)/increase in the fair
value of the contingent consideration payable.

6. £ETA(HF)

(c)

EMIAAFEENE (&)

RZE—RFER_ZT—RAF+_-A
=t+—H BEREEIBERE
K MEBEE_T-RERZT—RF
TZA=T—BLFE AFEBEE
EEF—RME R EWEIRRAE
B EEASENE =R

ARRESTDIRBMIRRESRENT
RBEEHHs RERELD 2=
BRERETE  EATA B AR
AR R1220% (Z T —RHF:
12.37% ) K (i) 78 B 1868.04% (=
—HF: 75.68%) cBAIREMEK L
F/O(TR)BEBRITRBRESFNA
FEEDBREAN (R, LN miE
HRENER LA (TR)EEH
MR EFHAFEELRERIEN
S CRA) °

RZZE—-—RAF+ZA=+—HZE
NEAREDNRBURBERED
WstE MEATAERGASRE A
()Four Directions Investment Limited
FEMBARHE-_ZE—R"FRZ
E—+F+_A=+—HILMEAF
€ 2 &% 5 A 9 F 413,359,000
78 7T £15,163,000/%8 7T+ K (i) 8k 35 &
17.73% ~BABEKME AN EFA /(T
) KEREMNSIAREN A TEE
HIREKR CRd), /0.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Nt L e

For the year ended 31 December 2016 BE —“ZE—R"E+ _A=+—HIEFE

7. REVENUE

An analysis of the Group’s revenue from its major products
and services from continuing operations for the year is as

W 2=

RAFE AEEXRBEFELLEEH
TEERARRBOKEOTOT

follows:

2016 2015
=E—RF | ZE—0F
HK$’000 HK$’000
FET FHETT
Sales of hardware HER M 780 783
Sales of technology software systems HEBH RS 9,704 6,019
System customisation and network support Z &5 & R A48 1 5,864 6,491
Software maintenance services M RE RS 9,511 9,300
Software licensing fee B 23,217 17,500
Hosting and related services fee ARz TF 7 RBERERSE 3,616 2,413

Other internet financial platforms services E BN mT e REHIA
income 1,226 4,938
Interest income on loan financing BEREE 2 F B WA 935 1,691
Referral services fee RIS E 2,500 501
Dividend income from listed equity securities T AR A& %5 2 i B A 130 280
Rental income GEEAION 724 =
58,207 49,916

8. SEGMENT INFORMATION

Information reported to the Directors of the Company,
being the chief operating decision maker (the “CODM?),
for the purposes of resource allocation and assessment of
segment performance focuses on the types of goods or
services delivered or provided. The Group has presented the
following reportable segments:

(@ Financial trading software solutions — development,
sale and provision of financial trading software
solutions with the principal products being trading and
settlement systems of financial products for financial
institutions;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

SEGMENT INFORMATION (continued)

(o) Other internet financial platforms — provision of
e-commerce platforms, other online consultancy
services and provision of other financial information;

(c)  Money lending — provision of loan financing;

(d)  Assets investments — trading of listed securities and
investing in properties for rental income; and

(e) Referral — provision of referral services to source,
identify and refer prospective deal opportunities to
interested parties.

The Group’s provision of corporate finance advisory
services, provision of property management and property
agency services and provision of design and fitting-out
services were regarded as discontinued operations which
details are set out in note 13.

The accounting policies of the operating segments are
the same as the Group’s accounting policies as defined in
note 3. Segment profit/(loss) represents the profit earned/
loss incurred by each segment without allocation of interest
income on bank deposits, gain on disposal of subsidiaries,
gain on bargain purchase, loss on disposal of available-
for-sale investments, net, fair value gain on financial assets
designated as at fair value through profit or loss, gain on
dilution of interest in an associate, share of profits/(losses)
of associates, share of loss of a joint venture, central
administration costs and finance costs. This is the measure
reported to the CODM for the purposes of resource
allocation and assessment of segment performance.

Segment assets exclude investments in associates,
investment in a joint venture, available-for-sale investments,
cash and cash equivalents, financial asset designated as
at fair value through profit or loss and other corporate and
unallocated assets as these assets are managed on a group
pbasis.

8.

2HER (&)

b)) EHtEB@eRFe-—RHETES
Fa - EMEREARSE RZHEM
MBER:

© FEE-RHERRE:

d EBEERE-BEELTEFMREDE
WEE S WA K

@ Bh-REHER HBRENEER
SHRETHBTNEN R -

AEBERELEWBHBDRSE RHDE
IR M ERIR RS AR IR ARG R KE
MIBREFCRIEREXRY ARFEH
2B FE13 -

REDBZ B BREMEIMERZAE
B2 esHEAR -2 EEN, (EE) B

EDERMBM BN EEZER EhI
EDBERITERZMNEWRA - HEHBA
Az s A B WS 2 Was - BE R
EREZEBEFE BHERRAFEER
AEBENEREENATFEEKE #8
R—HEBE ARz @Sz Wk B
RAENEF (BR)  EE—HaEARE
B PRITERAR R ERA WL TIAEE
EERRANERZFAE UEDEEIRR
FHEDBRIR 2 -

HRRBERR2RE R—RARERALZ
BRE AHHERE ReRREFEY.
BERBEATFEEFABRSNESHEEIN
REMARRRDEEEHREETIE
TER MOMEEPBRAEEE"
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEMBHRRME

For the year ended 31 December 2016 HZE—T—  FE+_-_A=+—HIFE

8. SEGMENT INFORMATION (continued) 8. ZHEHR (&)
Segment liabilities exclude current and deferred tax BRI REERIBEE  BERERE 518
liabilities, loan notes, interest-bearing borrowings, contingent B ENHIARE  EIREUAREMA
consideration payable, consideration payable and other AERARSREBEDNZEELNETER:
corporate and unallocated liabilities as these liabilities are WoMBaETREZSAE-
managed on a group basis.
SEGMENT REVENUE AND RESULTS FROM THRERGEACEXER 2 XE
CONTINUING OPERATIONS
The following is an analysis of the Group’s revenue and TXHEHIZA 2w EE D 2 NE B W=
results by reportable segments: REB DT

Financial Other

trading internet
software financial
solutions platforms
k) Hits
REHH EBP
BAFR £EY¥A
HK$'000  HK$'000

Total for

Money Assets continuing
lending investments  Referral Elimination operations

RHEEE
8 EBERE a5 BH  ERA

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

TET TET TET TET TET TET TET
For the year ended BE-ZE-~%
31 December 2016 +ZRA=+-HLEE
Segment revenue APk
Revenue from external BRINIEP 2 W
customers 52,692 1,226 935 854 2,500 - 58,207
Inter-segment sales* HHEEEE - 360 - - - (360) -
52,692 1,586 935 854 2,500 (360) 58,207
Segment profit/(oss) SEEFH,/ (BB 2099%  (5,187) 577 (2567)  (4,403) - 9,416
Interest income FSHA 7
Unallocated gains and losses A2 B REREE 2,208
Share of profits of associates FEIGH & R AR F 2,976
Share of loss of a joint venture ~ [EfE—fIA & ARIEE (3,489)
Central administration costs R RITERAK A (9,860)
Finance costs B (6,761)
Loss before tax BREATEE (5,508)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

8. SEGMENT INFORMATION (continued) 8. IHESR (H&)
Financial Other
trading internet Total for
software financial Money Assets continuing
solutions platforms lending  investments Referral ~ Elimination  operations
E Hth
XHEM R B

BALTE  EEYR ffE AERE M) B xHEs
HK$'000  HK$000  HK$000  HK$000  HK$000  HKE000  HK$000
TAT TAT TET TAT TAT TET TAT

For the year ended HE-Z-1%

31 December 2015 TZRA=T—HILFE
Segment revenue Rl €
Revenue from external BRINIE P 2 W

customers 42,506 4,938 1,691 280 501 - 49,916
Inter-segment sales* HEEEE 1,736 1,601 - - - (3,337) =

44,242 6,539 1,691 280 501 (3,337) 49,916

Segment profit/(loss) AEER/ (BE) 14,525 (4,206) 927 (4,900) (5,393 = 944
Interest income FBHA 49
Unallocated gains and losses A A E M= RERE 400
Share of loss of an associate ~ fEfE—fEBE R AIEE (125)
Central administration costs R RITERAK A (6,760)
Finance costs BTERR (8,685)
Loss before tax BRI ATEE (14,177)
* Inter-segment sales are conducted with reference to the prices * 57\*;‘5 5] %% Ty %% l'lﬂj %EEPM&ZHXZ

charged to third parties. e
BRET
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Nt L e

For the year ended 31 December 2016 BE —“ZE—R"E+ _A=+—HIEFE

8. SEGMENT INFORMATION (continued) 8. DHER (&)

SEGMENT ASSETS AND LIABILITIES PTHEERAR

Financial Other

trading internet
software financial Money Assets Discontinued
solutions platforms lending  investments Referral  operations Total
SRRAEE  HEEHA BAL
BRAAR SRTA =& EERE &9 fexy @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THARL TEn Thn THARL TEn ThR THRL

As at 31 December 2016 WZ8-A"E+-A=1-A
Segment assets AHEE 16,011 3,484 37,074 33,835 646 1,187 92,237
Corporate and unallocated assets RARKAREE 203,656
Consolidated assets GRREE 205,803
Segment liabilities PHEE 20,593 501 75 210 169 2,040 32,678
Corporate and unallocated liabilties RARKAREE 36,826
Consolidated liabilties GARE 69,504
As at 31 December 2015 RZE-RE+-A=1-H
Segment assets PHEE 13478 3,855 26,829 9,772 1,781 6,350 62,065
Corporate and unallocated assets RNARKAREE 122,545
Consolidated assets GREE 184,610
Segment liabilities 288E 22,541 560 66 - R4 40 23,531
Corporate and unallocated liabilies RARAAREE 115,305
Consolidated liabilties TAEE 138,836
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

SEGMENT INFORMATION (continued) 8. NEEFR ()
OTHER SEGMENT INFORMATION (INCLUDED IN HttpHER (SR EHOETEEER
THE MEASURE OF SEGMENT PROFIT OR LOSS RARMBZ D BERTE)

OR REGULARLY PROVIDED TO THE CODM)

Financial Other
trading internet Total for
software financial Money Assets continuing
solutions platforms lending  investments Referral ~ operations
ERREEM EHEHE BEgE
BREE £RTA & EERE &n Eighast

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TiEn TR TR TiEn

For the year ended 31 December 2016 BE-Z-~Et-A=t-HL%E

# R 2B ks E 131)
Additions to non-current assets (note) REFRDEE (M) 142 3276 _ 26,200 65 30967
For the year ended 31 December 2015 BE-Z-RE+-F-1-AItEE
Additions to non-current assets (note) REFRDLE (M) 1874 1,306 7 - 101 3288
Note: Non-current assets excluded investments in associates, investment in ek : ERDEETRERBEQARZEE R—HE
a joint venture and non-current financial instruments. ERRlzRBERIERSDERIA-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SARMBRERE

For the year ended 31 December 2016 HE T~ F+-A=+—RHILFE

SEGMENT INFORMATION (continued) 8. IHESR (H&)
OTHER SEGMENT INFORMATION (INCLUDED IN Hib o HER (BREHOETELER
THE MEASURE OF SEGMENT PROFIT OR LOSS RARMz I BEETE) (F)
OR REGULARLY PROVIDED TO THE CODM)
(continued)
Financial Other
trading internet Total for
software financial Money Assets continuing
solutions  platforms lending investments Referral  operations
k)
REuHE HEHS BERE
BAFR  2@¥A 8 BER® B ERe
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET THT TET TET
For the year ended BE-Z-X%
31 December 2016 TZA=t-HLEFE
Depreciation & 635 346 6 7 346 1,340
Amortisation of intangible assets B EESH 2,170 - - - - 2,170
Loss on disposal of property, HENE BER
plant and equipment RENEE - 6 - 36 - 42
Impairment loss on trade receivables & 5 BN FIEREEE 202 - - - - 202
For the year ended HE-Z-h%
31 December 2015 T-A=+—-HItFE
Depreciation nE 591 443 6 - 334 1,374
Amortisation of intangible assets B EEEH 1,613 - - - - 1,613
Loss on disposal of property, HENE BER
plant and equipment RENER - - = = 22 22
Impairment loss on trade receivables & 5 JEUGRIBER(E BB 308 - - - - 308
Impairment loss on goodwil EENREESSE = 752 = = = 752
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

SEGMENT INFORMATION (continued)

GEOGRAPHICAL INFORMATION

The Company is domiciled in the Cayman Islands with
the Group’s major operations located in Hong Kong.
Substantially all of the Group’s revenue from external
customers are derived from Hong Kong. All the non-current
assets of the Group are located in Hong Kong.

INFORMATION ABOUT MAJOR CUSTOMERS
There was no revenue arising from transactions with any
customers which was individually more than 10% of the
Group’s revenue in both years.

OTHER INCOME, AND OTHER GAINS
AND LOSSES

An analysis of other income, and other gains and losses

8.

7HE

# (&)

thEER

KA AREHS AT mAEEE
DEKARBBET - AEERAIINBE
Fo@BAREDKEREE S - NEBMHAE

FRBE

EPLNES -

FREEEFHNER
MEA - REREEETMNE-FLETR

72 W

H Uk

(EAREBWZZ10%A Lo

A REAW SR ER

UTREREFBELEEBOEMBA R

from continuing operations is as follows: Hin s REER DT
2016 2015
—E—XHF —E—RF
Notes HK$’000 HK$’000
ks TET FH&IT

Other income: Haug A :

Interest income on bank deposits IRITF T BUA 49
Sundry income HMIEUA - 4
7 53
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEMBHRRME

For the year ended 31 December 2016 S Z —ZE— <G+ - A=+—HBILEEF

2016 2015
ZE—RF | ZE—0F
Notes HK$’000 HK$'000
B et FHET T T
Other gains and losses: Ha s R EE
Gain on disposal of subsidiaries & B A Rl e 37 2,209 =
Gain on bargain purchase ZEBE WS 36(a) 185 =
Impairment loss on trade receivables & 5 & W E AR B B 18 (202) (308)
Impairment loss on goodwill EENREEE - (752)
Gain on disposal of an investment HERBEYE L W
property 112 -
Gain on dilution of interest DN DA/ vl
in an associate W 2 W 22 435 =
Loss on disposal of available-for-sale & Al it K E1% & 2 E 18558
investments, net (798) -
Loss on disposal of property, HEME BERRENER
plant and equipment (42) (22)
Net fair value loss on financial assets ZAFEETABRNERMEE
at fair value through profit or loss 2R EEEEFE (3,226) 4,712)
Fair value gain on investment REMEN A FEEKEFE
properties, net 19 160 -
Fair value gain on financial assets BEREATEETAERZN
designated as at fair value through TREEZ AT EEKS
profit or loss 177 400
(990) (5,394)

10. FINANCE COSTS

An analysis of finance costs from continuing operations is as

10. B #& R A
BATR 2 1 4 4 0 B T ) B TS B A B 9

follows: #
2016 2015
—EB-XE | —_T—FF
HK$’000 HK$ 000
FET FAET
Interest expense on loan notes (note 30) ERERMEFAZ (K:30) 6,546 8,684
Interest expense on other borrowings EH SRR SR (B 5Es1)
(note 31) 211 =
Other interest expense HEmF B 4
6,761 8,685
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

11. LOSS BEFORE TAX 1. BRBATE R
Loss before tax from continuing operations has been arrived REFEL L EBHRRTAEE DR
at after charging: Ty &mBEEESEL:
2016 2015
ZE—RF | ZE—40F
HK$’000 HK$’'000
FET FHET
Auditors’ remuneration 1% B RN BN & 410 480
Amortisation of intangible assets (note a) mpEESY (HiTa) 2,170 1,613
Depreciation of property, plant and M WEREETE (o)
equipment (note b) 1,340 1,374
Operating lease payments in respect of HAYENLEHERIE
rented premises 3,575 4,155
Employee benefits expense (note c): BERARXE (MaEc) :
Salaries and other benefits e MEMER 27,201 27,158
Contributions to retirement benefits scheme  iE R 48 Fl| 5 21 £ 7% 779 813
Share-based payments (note 34) & 19 - 5k IE (BT 3E34) 2,111 =
Total employee benefits expense, including & 8 & #5957 48 %58 -
directors’ emoluments (note 14) BREEEMNE (M:F14) 30,091 27,971
Less: Amounts capitalised in development & : FI 3%k A& AR & 58
costs = (1,540
30,091 26,431
Notes: MeE
(@) During the year ended 31 December 2016, amortisation of intangible (@) BE_Z—RE+-_A=+—BILEE A

assets amounting to HK$2,170,000 (2015: HK$1,613,000) was
included in cost of sales.

(b) During the year ended 31 December 2016, depreciation of property, (b)
plant and equipment amounting to HK$142,000 (2015: Nil) was
included in cost of sales and amounting to HK$1,198,000 (2015:
HK$1,374,000) was included in administrative expenses.

(© During the year ended 31 December 2016, employee benefits ()
expense amounting to HK$8,330,000 (2015: HK$7,491,000) was
included in cost of sales and amounting to HK$21,761,000 (2015:
HK$18,940,000) was included in administrative expenses.

ERAZ EREE#HR2,170,0008 T (=T
— A4 :1,613,000/87T) °

BE_Z—R"E+-_A=+—HLEE Y%
BB REENITEFRE142,0008C (ZE—H
F )T ASHERKA T A1,198,000% 7T (=
T—FH 411,374,000 78) st ATTH RIS ©

BHE-_Z—XE+_-_A=t+-—BuHEE EE
& F| 7 32 F1 £8,330,0008 L (Z E—H F
7,491,000/ 7T ) 5t ASH & B AR - A 21,761,000
BT (—Z 2 — A 4 :18,940,000/8 T ) &t A1T K
Fske
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEMBHRRME

For the year ended 31 December 2016 S Z —ZE— <G+ - A=+—HBILEEF

12. INCOME TAX EXPENSE

12. FIBHRiBX

2016 2015
—B-XRE | ZT—1F
HK$’000 HK$’'000
FHExT FHET
Continuing operations BESEER
Current — Hong Kong BNER— &
— Charge for the year —FNEHE 3,918 2,733
— (Over)/under provision in prior years —BEFE (BEEE)
BET e (17) 30
3,901 2,763
Deferred (note 32) BIE (K15E32) (403) (34)
3,498 2,729
Discontinued operations BRILEEHK
Current — Hong Kong BNHA— &%
— Charge for the year —FRNEHE 1,451 -
— Under provision in prior years —BAFERETR 17 =
1,468 -
Deferred (note 32) JRIE (BF7E32) (484) =
984 -
Income tax expense 8= 4,482 2,729

Hong Kong Profits Tax has been provided at the rate of
16.5% on the estimated assessable profit arising in or

derived from Hong Kong for both years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016 HZ —Z

12. INCOME TAX EXPENSE (continued)

The tax charge for the year can be reconciled to profit/(loss)
before tax per the consolidated statement of profit or loss as
follows:

FEMBHRMEE
—RETZAZ+-HLEE
12. FR{8 iR ()

FRRES B EEABERNERTA
wH (BB EH AT HER

Continuing operations  Discontinued operations Total
BELEER BRIEREEE @t
2016 2015 2016 2015 2016 2015
ZE2-REF | ZZ-0F | ZB-AE | 2T 05 | ZB-K%E —1fF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THT T FET THERx TR
Profit/(loss) before tax BBAER, (F8) (5,508) (14,177) 20,384 637 14,881 (13,540)
Tax at Hong Kong Profits Tax rate BEENEHHX16.5%
of 16.5% (2015: 16.5%) HESRE
(ZZ—H%F:165%) (908) (2,339) 3,363 105 2,455 (0,234)
Tax effect of expenses not deductible for Bl 1%L FE & 2 Fis 5/ &
tax purpose 2,661 1,924 16 10 2,677 1,934
Tax effect of income not taxable for ~ BAFRRBAZ FBFE
tax purpose (943) (120) (2,550) (258) (3,493) (378)
Tax effect of temporary differences K& WZ TREEL
not recognised BT 24 (12) 3 1 27 (11)
Tax effect of tax losses not K FMRIEEE Bz
recognised nEyE 2,529 3,283 231 142 2,760 3,425
Tax effect of tax losses utiised EBHRANEBR BT E (29) - - - (29) =
Tax effect of share of results of BB ERREEY
associates nEyE (491) 20 - - (491) 20
Tax effect of share of result of EE—HaaRAREEZ
a joint venture nEyE 576 - - = 576 =
(Over)/under provision in prior years ~ BAFE (BERE),/
BHETR (17) 30 17 - - 30
Others Ht 9 (57) (96) = - (57)
Income tax expense for the year FAMBEHAZ 3,498 2,729 984 = 4,482 2,729
During the year ended 31 December 2016, the share of HE-_ZT-—AR"FT_A=T—HBLFE"

tax attributable to associates amounting to HK$1,008,000
(2015: Nil) was included in “Share of profits/(losses) of
associates”.

A TG RRRF, (Ei8) | B
B2 A AR R I8 A1,008,0008 8 (=&
—RFE)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Nt L e

For the year ended 31 December 2016 BE —“ZE—R"E+ _A=+—HIEFE

13. DISCONTINUED OPERATIONS

(@)

On 1 December 2016, the Group and DX.com
Holdings Limited (“DX.com”) entered into a sale and
purchase agreement, pursuant to which DX.com
has purchased and the Group has sold all issued
shares of Central Pearl Investments Limited (“Central
Pearl”, which directly owned 100% of Full Profit
Property Services Company Limited (“Full Profit”)) at
a consideration of HK$20,000,000 (“Central Pearl
Group Disposal”). Upon completion of the Central
Pearl Group Disposal on 1 December 2016, Central
Pearl and Full Profit ceased to be 51% indirectly
owned subsidiaries of the Group. Details of Central
Pearl Group Disposal are set out in note 37(c) to the
consolidated financial statements.

Subsequent to the end of the reporting period, on
23 February 2017, the Group and Billion Centrium
Group Holdings Limited (“Billion”) entered into a sale
and purchase agreement, pursuant to which Billion
has conditionally agreed to acquire and the Group
conditionally agreed to sell the Group’s entire 51%
interest in Wise Link International Limited (“Wise
Link”) at a consideration of HK$9,800,000 (“Wise Link
Group Disposal”). Upon completion of the Wise Link
Group Disposal, Wise Link, Profit Sun International
Investments Limited and Billion C & C Limited wiill
cease to be 51% indirectly owned subsidiaries of
the Group. Details of Wise Link Group Disposal are
set out in the Company’s announcements dated 23
February 2017 and 3 March 2017. Under the sale
and purchase agreement, completion of the Wise Link
Group Disposal shall take place on 22 May 2017 or
such earlier date as agreed between the parties, and
has not yet taken place as at the date of this report.
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@)

RZE—RE+-A—B KEEHE
DX.com#Z f% A BR A &) ([DX.com ] )
I E B UL DX.comB g
EAREEEHELERIRERR QA
(2% BEREEERMEREE
BRAR([E&])100% ) WATE
B #1775 K {& 520,000,000/ 7T
(TR2&EEBEFE]) -RZE—R
FH-ZA—AEREBTEEFETK
B ERRERETHARSEME
BESI%RECHBAR - EHEES
EENEFIHZFIBRNGE M B®
RHEE37(0)A ©

REHRE R_T—+F_A
TH=A-AEERERERERE
RARI([MERDEILEERE &
b BREERHERERERASEE
EBGKUHRELEENEEREER
AaE ([BE]) 251 %Es R E
/9,800,000 7T ([BEEEHE S
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

13. DISCONTINUED OPERATIONS
(continued)

(@

(continued)

The Central Pearl Group Disposal and Wise Link
Group Disposal constitute the discontinued operations
in the provision of property management and property
agency service and the provision of design and fitting-
out services respectively.

The Group has decided to cease its corporate finance
advisory services and on 13 October 2016, the Group
and an independent third party purchaser entered into
a sale and purchase agreement pursuant to which
the Group conditionally agreed to dispose of its entire
equity interest being the entire issued share capital
of Nine Rivers Corporate Finance Limited (formerly
known as “Finsoft Corporate Finance Limited”) at a
consideration of HK$2,300,000, subject to adjustment
according to the sale and purchase agreement
(“Corporate Finance Disposal”). Subject to the
completion of Corporate Finance Disposal, the Group
will no longer carry on corporate finance advisory
services business.

(@)

13. BRILREEK (&)

(#&)

EREEHEFHELEERBHLES
T BIERCR KB 1B R A
AR A R SR B AT RRIE R 2 B K
IR -

REBRERIEREDSZEN B H AR
B ARZZE—XR"FE+A+=B4E
B —2B I E=FEBERIIER
W B ASEEBKEREL
EHRHRE (BALCEMEAR
AR (AIfBEMCEMBERBR
RNAEMEHEBRITEER) REA
2,300,000/ 7T + W AI R4 B B 135k
LARREE ([EMBLESE]) - R
EHHLEETHEENE  AEBBT
BETOEVEEARBEES-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEMBHRRME

For the year ended 31 December 2016 HE=—T—NF+-A=+—HILFE

13. DISCONTINUED OPERATIONS

(continued)

The results from discontinued operations for the year are as

13. BRILREXEK (&)

ATRENCRIEEEEBNEE:

follows:
2016 2015
=E—RF | ZE—0F
HK$’000 HK$’000
FET T T

Revenue & 19,230 1,027
Cost of sales SHE A (5,647) (287)
Gross profit EF 13,583 740
Gain on disposal of subsidiaries (note) HEWB QA RIMUaR (FIFE) 15,454 1,563
Other income, gains and losses, net Hag A - s R85 61 (45)
Administrative expenses TR X (8,714) (1,621)
Profit before tax from discontinued operations & B & 4% | 45 4 2 75 89 B 55 BT i A 20,384 637
Income tax expense FrEBiA= (984) =
Profit and total comprehensive income FARBERIELEERT

for the year from discontinued mA R EER AT

operations 19,400 637
Profit and total comprehensive income JEIEFERR B B R IEEE HETE

for the year from discontinued B R A R 2 E WA B

operations attributable to:
Owners of the Company VIN/NEIEZZS N 11,169 637
Non-controlling interests R R 8,231 =

19,400 637

Note: For the year ended 31 December 2016, the amount represented the
gain on Central Pearl Group Disposal (note 37(c)). For the year ended
31 December 2015, the amount represented the gain on disposal
of the entire equity interest being 100% of the issued share capital
of Zeed Asia Technology Limited (“Zeed Asia”) which was a then

subsidiary of Wise Link (note 37(d)).

ol
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

13. DISCONTINUED OPERATIONS 13. DR LKREXER (&)
(continued)
The major classes of assets and liabilities of discontinued NTAERZE—R"F+ZA=+—An%
operations classified as held for sale as at 31 December AEENENERIECEEBNEERE
2016 are as follows: BENFEE:
2016
—E—XREF
HK$’000
FET
Assets BE
Property, plant and equipment (note 18) Y B MR (FEEE18) 100
Trade and other receivables, 25 RHEMEWHIAE 1&e KB FKIE
deposits and prepayment 1,087
Cash and cash equivalents ReERREEEY 6,600
Assets of disposal groups classified as STEABELENLHEARNEE
held for sale 7,787
Liabilities =)=
Trade and other payables and accruals B REMBEBRIERETER 2,040
Current tax liabilities BNEATIE B & 42
Liabilities of disposal groups classified as PEABELHENHEAREE
held for sale 2,082
Net assets directly associated with the HEEHAFNBEEEEZEEFE
disposal groups 5,705
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Nt L e

For the-j/ear ended 31 December 2016 HE—T—

RETZA=+—HILEE

13. DISCONTINUED OPERATIONS 13. ERLEREXEK (&)
(continued)
The net cash flows incurred by discontinued operations for UTNAFHNERIEREEBEEZRER
the year are as follows: =55
2016 2015
—E-XE | ZT—1F
HK$’000 HK$’000
FET T T
Operating activities KR E 8,234 (1,001)
Investing activities WEES 16,434 1,468
Financing activities BEEE (20,500) -
Net cash inflow REemEHHE 4,168 467
2016 2015
—EB-XE | —T—FF
(Restated)
(r=&ES)
Earnings per share: SREF:
Basic (HK cents per share), AR (FRAEW)
from discontinued operations BRI EER 1.652 0.159
Diluted (HK cents per share), B (BB MW) -
from discontinued operations BRI EER 1.652 0.159
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

13. DISCONTINUED OPERATIONS 3. CRIEREEK (&)

(continued)

KECKRIEREXBNEREANEER
MEFTEDERA TSR :

The calculation of basic and diluted earnings per share from
discontinued operations is based on:

2016 2015
—EB—XRE —E—hF
HK$’000 HK$000
FET FHETT
Profit for the year attributable ARAERANEIEFA
to owners of the Company from BRI E E TR
discontinued operations 11,169 637
2016 2015
—E-RE —T-hF
(Restated)
(&&&E7)
(note 17(i)
(Wiz170))
Number of shares B4 EE
Weighted average number of ordinary ~ BEIEEREARFMS
shares in issue for the purpose of BT E B INEF
calculation of basic earnings (FaE17)
per share (note 17) 676,231,440 400,410,678
Weighted average number of ordinary ~ FtatH S RRESER I 5 -
shares in issue for the purpose of BBITEBERINE T
calculation of diluted earnings (MI5E17)
per share (note 17) 676,231,440 400,410,678
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBRERME

For the year ended 31 December 2016 HZE—T—  FE+_-_A=+—HIFE

14. DIRECTORS’ EMOLUMENTS 14. EEME

ARFERRENEEEEOMET

The emoluments paid or payable to each of the Directors of

the Company were as follows:

Salaries,
allowance Contributions
and other Share-  to retirement
benefits  Discretionary based benefits
Fees in kind bonus payments scheme Total
#¢ 2ER BRERN
e HtBEWEA BEEL ARG THERR By
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tir Tin TR TiEn TEn TiEn
Year ended 31 December 2016 HE-E-~%
+-AZ+-ALEE
Executive directors BTES
Ms. Lin Ting' HELL 125 - - 423 - 548
Ms. Lam Ching Yee' MEER T 125 - - 423 - 548
Mr. Li Hoi Kong? FERLA - 1,164 - - 14 1,178
Mr. Lawrence Tang® Lawrence TangZt 4° - 631 - - 9 640
Non-executive directors FHITES
Mr. Ng Wing Cheong Stephen* REwEE 83 334 - 423 5 845
Mr. Chan Sek Keung, Ringo® RBAELS 173 - - - - 173
Independent non-executive directors  BUFHITES
Mr. Lam Kai Yeung® vAbpay 60 - - - - 60
Ms. Lee Kwun Ling, May Jean FHALT 60 - - - - 60
Mr. Yuen Shiu Wai RIBREA 60 - - - - 60
686 2,129 - 1,269 28 4,112
Year ended 31 December 2015 HE-_T-F1%
+ZA=+-BLLEE
Executive directors BTES
M Li Hoi Kong? T - 1512 660 - 18 2,190
Mr. Lawrence Tang? Lawrence TangZt 4° - 816 200 - 18 1,084
Non-executive director FYTES
Mr. Chan Sek Keung, Ringo® FIE St 264 = = = = 264
Independent non-executive directors  BUFHITES
Mr. Chan Yee Por, Simon’ T A K 7 47 15 = = = = 15
Mr. Cheng Wen® £ Qi 31 - - - - 31
Mr. Lam Kai Yeung® vAy oy 31 - - - S 31
Ms. Lee Kwun Ling, May Jean FEJRL 60 - - - = 60
Mr. Tai Man Hin, Tony? HEHEE 21 - - - S 21
Mr. Yuen Shiu Wai RIBREA 60 - - - S 60
482 2,328 860 - 3 3,706
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14.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

DIRECTORS’ EMOLUMENTS (continued)

! Ms. Lin Ting and Ms. Lam Ching Yee were appointed on 23 June

2016
2 Mr. Li Hoi Kong resigned on 21 September 2016
S Mr. Lawrence Tang retired on 22 June 2016

Mr. Ng Wing Cheong Stephen was appointed on 26 August 2016

Mr. Chan Sek Keung, Ringo resigned on 26 August 2016

Mr. Lam Kai Yeung was appointed on 24 June 2015

Mr. Chan Yee Por, Simon was appointed on 23 March 2015 and
resigned on 24 June 2015

N o o »

& Mr. Cheng Wen was appointed on 23 March 2015 and resigned on
30 September 2015
O Mr. Tai Man Hin, Tony retired on 5 May 2015

During the year ended 31 December 2016, certain directors
were granted share options, in respect of their services
to the Group, under the share option scheme of the
Company, further details of which are set out in note 34
to the consolidated financial statements. The fair value of
such options, which has been recognised in the statement
of profit or loss, was determined as at the date of grant
and the amount included in the consolidated financial
statements for the current year is included in the above
directors’ remuneration disclosures.

During the years ended 31 December 2016 and 2015, no
chief executive officer of the Company has been appointed
and accordingly no emolument was paid to the chief
executive officer of the Company.

None of the Directors of the Company has waived any
emoluments for the year ended 31 December 2016 (2015:
Nil).

14. EEMHE (1E)

! MEXLRMFREALIR _T-—R"FAZ+=

AL

c TEBEER_E-—R"FAAZ+—HET

3 Lawrence Tangt £ —Z—RFA=-+=-H
R

REFAER _E—R"ENA-+BEZE

RBBEER T —RENAZTRAERE

MEGEER —_T—RAF A _THEERE

RARAER-_ZE-—AF=A-_+=HEZME

ERZE-—RAFAAAZTOARE

o BXEER_ZE-—AF=A-+T=ZHEZERK
R-B-AFNA=TBEIE

o BNHFEER-_T-—AFRAARBARE

~ o o »

BE-Z—XR"F+-A=+—RHILFE"

ETEEREERAKEMREHNRBR
BN AR SRR
HRER G A M BHRRMEIL -AFER
SRTHERAZERE A FEEERED
BHEE MRAFREF ARG MBRE
ZEREFALXZEEZEMERER-

HE-Z-—AFR-F—AF T4
=t-BLFE AATLEEETRE
# - BRI A R TR X 4 AT
%o

BE-T—AF+-A=+—HLLFE-

BEALFESRAETAME(ZF -4
FiE)

EM St ERRARAE 201655 F8 190



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEMBHRRME

For the year ended 31 December 2016 HE=—T—NF+-A=+—HILFE

15. EMPLOYEES’ EMOLUMENTS 15. EEM <

The five highest paid employees during the year included
three directors (2015: two directors), details of whose
remuneration (as being the directors of the Company) are
set out in note 14 above. Details of the remuneration for
the year of the remaining two (2015: three) highest paid
employees who are neither a director of the Company are as

AEEZhAGERTMEERE =% (=
Z-HF MBEFT HMEHBHER L
XFEE14 - AEEHRTME (ZF—hF:
FZR)FARFEZNESFTHERD
MEFEWT

follows:
2016 2015
—E—AE —ET—REF
HK$’000 HK$ 000
FET FHET
Salaries and other benefits FehHMmEH 1,850 2,795
Discretionary bonus W IFIEAT 424 230
Share-based payments VAR 17 2 1+ - =
Contributions to retirement benefits scheme 3R /K48 K 51 & 4 ¢ 36 54
2,310 3,079

The number of highest paid non-director individuals whose
remuneration fell within the following bands is as follows:

ERETMIFESTALZBME N FTIE

il

2016 2015
=E—RF | ZE—0F
Number of Number of
individuals individuals
A A
Nil to HK$1,000,000 = 21,000,000/ 7T =
HK$1,000,001 to HK$1,500,000 1,000,001 7T £1,500,0007% 7T 2 2
2 3
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15.

16.

17.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HZE—T— FE+_-_A=+—HIFE

EMPLOYEES’ EMOLUMENTS 15.
(continued)

During the year ended 31 December 2016, no emoluments
were paid by the Group to any of the Company’s Directors
or the five highest paid individuals of the Group (including
Directors and employees) as an inducement to join or upon
joining the Group or as compensation for loss of office
(2015: Nil).

DIVIDEND 16.
No dividend was paid or proposed for the years ended

31 December 2016 and 2015, nor has any dividend been
proposed since the end of the reporting period.

EARNINGS/(LOSS) PER SHARE 17.

The calculation of the basic and diluted earnings/(loss) per
share for the year is based on the following data:

EEME (F)

HE-_T—X<F+-A=+—BLFE"
AEBYENARREAEEFLAEER
HERFMAL (BREZEMER)XMNE
i - f’Eﬁ%)}DAiﬁ’\bDJ\Zﬁ‘E@%E’Uﬁ
B Sk BB (B —hfF:E)-

R E

ARAABE-E—AR"ER_FE—HF+=
A=+ — B It FE 8RN EF IR
B rBREHHEEHRTEEZZRIRMNE
IR B o

SREFN(BE)

AEENEREAREERN, (BB
WA TR H -

2016 2015
—E—XRF | ZT—EF
HK$’000 HK$ 000
FTET FHTT
Profit/(loss) for the year attributable EAREBEAEEER
to owners of the Company =R (EE)
From continuing operations REFELEER (9,161) (16,533)
From discontinued operations RECRIEEEER 11,169 637
Profit/(loss) for the year attributable to owners &2 B A A EIRE X
of the Company wmF (EE) 2,008 (15,896)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBRERME

For the year ended 31 December 2016 HE=—T—NF+-A=+—HILFE

17. EARNINGS/(LOSS) PER SHARE 17. BRBF (F58) (&)
(continued)
2016 2015
—REF —ET-hfF
(Restated)
(&=z75)
(note (7))
(B1at()
Number of shares RGO EAR
Weighted average number of ordinary it EEREAREF], (EiE)
shares in issue for the purpose of MmE BT EBRIE
calculation of basic earnings/(loss) T8
per share 676,231,440 400,410,678
Effect of diluted potential ordinary T§ HERENBELBER
shares as a result of the share SER 2 (MREG)
options granted (note (ii) - -
Weighted average number of ordinary st E S REERF), (EE)
shares in issue for the purpose of mE  BETE @R INE
calculation of diluted earnings/(loss) ~ “Fi9#
per share 676,231,440 400,410,678
Notes: BT
0] The weighted average number of ordinary shares in issue for the (i) BE—_Z-hF+-HA=1+—HLFEFNES
year ended 31 December 2015 for the purpose of basic and diluted BEAREERF, (FR) OB BTEREM
earnings/(loss) per share has been adjusted and restated to reflect the BEYHELHABRREY URRE 72 NE
rights issue effective from 24 May 2016 and the effect of consolidation TAZ+HBERERZHBEUARE =T —RF
of shares of the Company effective from 19 April 2016. mMA+H ti%ﬁZHXTV\WZQ% °
(i) The computation of diluted earnings/(loss) per share for the year does (i uJF éZSiFZ!HX%EE’*‘J/ (E1R) T ERR
not assume the conversion of the Company’s outstanding share REZHRITEBREESS DA% EER
options because the adjusted exercise price of those share options %Z@;ﬂ TREESRENREE_F—RF
are higher than the average market price of the shares for the year TZA=Z+—ALFEZFOTERRRA
ended 31 December 2016 which is regarded as anti-dilutive. RESEZE) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRMEE

For the year ended 31 December 2016 HZ =T —~"F+-_A=+—HILFE

18. PROPERTY, PLANT AND EQUIPMENT 18. MI%¥ -BERRE
Computer
equipment
and Furniture Leasehold
software and fixtures  improvements Total
ERZER HE
Bl BRREE MELE st
HK$'000 HK$'000 HK$’000 HK$'000
TERT TET TET TR
31 December 2016 —Z-"ftZH=t-H
At 1 January 2016 WZZ—-~E¥—HA—H
Cost KR 16,744 550 1,514 18,808
Accumulated depreciation 2ETIE (14,589) (306) (993) (15,888)
Net carrying amount FESE 2,155 244 521 2,920
At 1 January 2016, net of RZZ-~¥—-A—-8"
accumulated depreciation MR EFHE 2,155 244 521 2,920
Additions RE 576 - 20 596
Acquisition of a subsidiary (note 36(a)) W88 — M B2 Al (P FE36(a) ) 4 - 39 43
Disposals HE () (6) (33) (42)
Disposal of subsidiaries (note 37) HERBAA (F:37) (456) (53) (138) (647)
Classified as held for sale (note 13) PEBRENE (F13) (99) - ) (100)
Depreciation expense HERY (1,060) (109) (299) (1,468)
At 31 December 2016, net of WZE-—R"E+ZA=+—-8H"
accumulated depreciation MR EFHTE 1,117 76 109 1,302
At 31 December 2016 RZE-RE+-A=1+—H
Cost KR 16,573 462 1,339 18,374
Accumulated depreciation 2EE (15,456) (386) (1,230) (17,072)
Net carrying amount FESE 1,117 76 109 1,302
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SARMBERERE

For the year ended 31 December 2016 HE T~ F+-A=+—RHILFE

18. PROPERTY, PLANT AND EQUIPMENT 18. ¥ -WMENRRKRE (&)

(continued)
Computer
equipment
and Furniture Leasehold
software and fixtures  improvements Total
BIRHER HE
Eugis BRRKE nELE @t
HK$'000 HK$'000 HK$'000 HK$'000
FEL FEL FEL TEL
31 December 2015 —E-1f¥+-HA=1+-H
At 1 January 2015 R-ZZ-1%—-H-H
Cost A 15,665 473 1,320 17,458
Accumulated depreciation ZETIE (13,779) (198) (688) (14,665)
Net carrying amount EREE 1,886 275 632 2,793
At 1 January 2015, net of RZE-RE—A—A8"
accumulated depreciation HREFNE 1,886 275 632 2,793
Additions RE 1,082 212 404 1,698
Acquisition of a subsidiary (note 36(0) B — R B A Fl (FEE36(0)) 293 - - 293
Disposals HE 46) - @1) (67)
Disposal of a subsidiary (note 37(d) HE-HNEAR (M) (201) (102) (116) (419)
Depreciation expense FERY (859) (141) (378) (1,378)
At 31 December 2015, net of RZE-RE+-A=1+—-0"
accumulated depreciation MR EFTE 2,155 244 521 2,920
At 31 December 2015 R-E-RE+-A=1—H
Cost A 16,744 550 1,514 18,808
Accumulated depreciation ZETINE (14,589) (306) (993) (15,888)
Net carrying amount EESE 2,155 244 521 2,920

The above items of property, plant and equipment are

HtE BB RREEE RBEKAR

depreciated on a straight-line basis at the following rates per ATNFERFTE:

annum:

Computer equipment and software: 20% to 50% BB LEE  20%ZE50%
Furniture and fixtures: 33'/% REREE: 33"/3%
Leasehold improvements: Over the lease terms THEMEEL: LHEFE AL
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For the year ended 31 December 2016 HE=—FT— A "F+-A=1+—HIFE

19. INVESTMENT PROPERTIES

19. REWE

HK$ 000
FET
At fair value BEATEE

At 1 January 2015, 31 December 2015 and R_ZE—hF—-—A—B ZZ2—1F
at 1 January 2016 +-_A=+—-BR-_ZT—XRE—H—H -
Acquisition of a subsidiary (note 36(a)) U B8 — R BT B 2 &) (BT #E36(a) ) 26,200
Net gain from fair value adjustment (note 9) NEEEFABEWZEFE (HFE) 160
Disposals HE (8,200)
At 31 December 2016 R=ZB-A"E+=ZA=+—H 18,160

The Group’s investment properties are held in Hong Kong
under medium-term leases and are leased to independent
third parties under operating leases, further details of
which are included in note 40 to the consolidated financial
statements.

The fair value of the Group’s investment properties at
31 December 2016 was HK$18,160,000. The fair value
has been arrived at based on a valuation carried out by
independent qualified valuers not connected with the Group.
The fair value was determined on a market value basis with
the direct comparison approach by reference to valuation
performed by independent qualified valuers.

Further particulars of the Group’s investment properties are
included on page 245.

AEBZBRENERTERETHHEESR
B YHTEEHER N ZBIFE=)7#
—FHBENRA M RRMT 40 -

RZFB-—RF+_A=1t—HB XEEHK
B 2 AT EE 18,160,000/ 7T « AF
BECRAEASETEMEZBIA?
REEMELZHEZER - A FEEDZ
EHEIUAERGEMEL ZEENAHE
EREBEE -

BRAEEREMEZE—THBIERE
245H
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HEMBRRME

For the year ended 31 December 2016 HE=—T—NF+-A=+—HILFE

19. INVESTMENT PROPERTIES (continued) 10. REWME (&)

FAIR VALUE HIERARCHY

The fair value of the Group’s investment properties
measured at the end of the reporting period is categorised
as Level 3 of fair value hierarchy as defined in HKFRS 13
and details of their movements are disclosed above.

The following table illustrates the fair value measurement
hierarchy of the Group’s investment properties as at 31

ANEEERER
RRERARFECAEBRREMEZATF
BEDED BRARE BV AR E135F
EEMNATFEEERE=-F HEHFE
B PR EE

FRIRARBRENEN - F—AF
+ZASt-AZATEENEER:

December 2016:
Fair value measurement categorised into
AFEEFTESESR

Level 1 Level 2 Level 3 Total
E—R EZR E=4H #Et
HK$’000 HK$’000 HK$’000 HK$’000
TET FET FExT FET
Commercial properties ElEEES - - 18,160 18,160

During the year ended 31 December 2016, there were no BE_Z-—RET_A=+—RHLLFE"

transfers of fair value measurements between Level 1 and FE—REF_RATEEFEZHEILEE

Level 2 and no transfers into or out of Level 3. ¥ BN EE A o

PrABERMESBAE=ZFIREYED
BZXI2RABELMMT :

Below is a summary of the valuation technique used and
the key input to the valuation of investment properties
categorised into Level 3:

Significant Range or weighted
Valuation technique unobservable input average
(B F i EXTABERBARE SEIMEFTHH

Approximately HK$37,000 to
saleable area HK$72,000 per square foot
(HK$/square foot) on saleable area basis

BB KRAEREN KRERAEESE FTHRY
B (B, FEAR) 37,0007 7T £72,000/8 7T

Commercial properties Direct comparison
[EliEEIES method
BEELLEUX

Adjusted unit rate of

BRERE 2 AT EEEEA RSN
/AL BB EDE 2 DT REAE
5, (FE1E) -

A significant increase/(decrease) in the adjusted unit rate of
saleable area in isolation would result in a significant higher/
(lower) in the fair value of the investment properties.
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For the year ended 31 December 2016 HE=—FT— A "F+-A=+—HIFE

20. GOODWILL 20. EHE
HK$ 000
T
Cost 5%
At 1 January 2015 RZZE—RFE—A—H 1,670
Acquisition of a subsidiary (note 36(b)) Ue B8 — BB A7) (M 7E36()) 955
At 31 December 2015 and at 1 January 2016 RZE-—AF+A=+—8HK
—E-R"F—-H—H 2,625
Disposal of subsidiaries (note 37) HEWB AR (MFE37) (1,873)
At 31 December 2016 R-ZZB-—ARFE+=-A=+—8H 752
Accumulated impairment loss RETREESE
At 1 January 2015 RZZE—RF—A—H -
Impairment loss recognised during the year FRERZBIEBE 752
At 31 December 2015 and at 31 December 2016 R—ZE—HAF+-HA=+—HBK
—E-R"F+=ZHA=+—H 752
Net carrying amount REFE
At 31 December 2016 R-ZB-A"HE+=ZA=+—-H -
At 31 December 2015 RZZE—AF+-A=+—H 1,873
IMPAIRMENT TESTING ON GOODWILL B E R A
Goodwill acquired through business combinations has been HEBEAHKEZBEEOEETIRSE
allocated to the following cash-generating units (“CGU”): EEBU([ReEABAM])
e Referral business; o ENE:
e Other internet financial platforms business; and e HMEBBEomMITAEL: K
e Property management and property agency services o MEETBEMEREBERBES-
business.
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SARMBRERE

For the year ended 31 December 2016 BE—F—"F+-A=+—RHILFE

20. GOODWILL (continued)

IMPAIRMENT TESTING ON GOODWILL
(continued)

The net carrying amount of goodwill allocated to each of
CGU is as follows:

20. B8 (&)

BEBEENR (&)

SEEERESEABU CHEREFER
T

2016 2015

“E-XRE | ZT—1F

HK$’000 HK$ 000

FET FHET

Referral business s - 918

Other internet financial platforms business ~ H{th B Bt 4 @l ¥ & £ 7% - =
Property management and property agency #EEIEMMERIERBEDS

services business - 955

- 1,873

REFERRAL BUSINESS

In the opinion of the Directors, the recoverable amount of
the referral business’s CGU exceeded the carrying amount
and accordingly there was no impairment of goodwill
allocated to the referral business’s CGU as at 31 December
2015.

During the year ended 31 December 2016, the goodwill
of HK$918,000 was derecognised upon the completion of
disposal of a subsidiary (note 37(a)).

OTHER INTERNET FINANCIAL PLATFORMS
BUSINESS

The recoverable amount of the other internet financial
platforms business’s CGU as at 31 December 2015 was
determined based on a value-in-use calculation which
used cash flow projections based on financial budgets
approved by the management covering 12-month period,
and a pre-tax discount rate of 13.50% per annum. The
discount rate used reflected the risks specific to the CGU.
The key assumptions for the value-in-use calculation were
those regarding the discount rates, the budgeted revenue
and budgeted expenses during the forecasting periods,
which were determined by management based on past
performance and the managements’ expectations for the
market development.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—T— R FE+_-_A=+—HIFE

20. GOODWILL (continued)

OTHER INTERNET FINANCIAL PLATFORMS
BUSINESS (continued)

Based on value-in-use calculation as at 31 December 2015,
the recoverable amount of this CGU was found to be less
than its carrying amount. Accordingly, a full impairment
on goodwill allocated to this CGU of HK$752,000 was
recognised in the consolidated statement of profit or loss for
the year ended 31 December 2015.

PROPERTY MANAGEMENT AND PROPERTY
AGENCY SERVICES BUSINESS

The recoverable amount of the property management and
property agency services business’s CGU was determined
based on a value-in-use calculation which used cash flow
projections based on financial budgets approved by the
management covering a 18-month period, and a pre-
tax discount rate of 15.00% per annum. The discount
rate used reflected the risks specific to the CGU. The key
assumptions for the value-in-use calculation were those
regarding the discount rates, the budgeted revenue and
budgeted expenses during the forecasting periods, which
were determined by the management based on past
performance and the managements’ expectations for the
market development.

The Directors are of the view that, based on their
assessment, there was no impairment of goodwill allocated
to the property management and property agency services
business’s CGU as at 31 December 2015. In the opinion of
the Directors, any reasonable possible change in any of the
key assumptions would not cause the carrying amount of
the provision of property management and property agency
services business’s CGU to exceed the recoverable amount
of the provision of property management and property
agency services business’s CGU.

During the year ended 31 December 2016, the goodwiil
of HK$955,000 was derecognised upon the completion of
Central Pearl Group Disposal (note 37(c)).

20. B8 (&)

HttEMESRMT A% (&)

BE_ZEZ-—AF+_A=+—BNEAE
BEN ZReELEEUNITKESED
REEABE - At DEEZRESEEEN
Z B REEE752,0008 TEREZEC
—hAF+-A=+—HILFEZHRAER
RPRER

NEEBRNRRERBE R

MECERMERBRBELZREES
B zAkESBEIREEABEENE
T REAFERAZReREEAHENEE
BEMEZVIEEE  RESHEA18EAH
M - 3 A 4 %% A AL 3R % 15.00% © BT % A
MR R R EE BN FENRR -
TAEBEEANBERERAEBEERHME
m%ﬁ%~% Sz R TEE T HREBER %
SR HEEERBATRAREEEY
m%%@%ﬁ%gm°

%%%E'ﬂﬁﬁﬂﬁ' —E-RFTZ
=t—B BEREREIRENEE
ﬁ&%%ﬁﬁ%ﬁ%ﬁZﬁ%%iiho
EERn ENERERENIMAEAE
BT e EHREMEEERMERE
RBEEBRETELENU 2 REEBRER
HOXEEMMEREBRBEBZRESE
EBAZ AR E G

HE-_Z—XRFt+-_A=t—BILEFE"
REREEHRETKE RILERDE
955,0007% 7T (F15E37(c) ). °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
HEMBRRME

For the year ended 31 December 2016 HE—T— FE+_-_A=+—HIFE

21. INTANGIBLE ASSETS 21. B EE
Property
Systems agency
development service
costs* contracts* Total
X MERE
B 3% R AR R#% A #w* #et
HK$’000 HK$’000 HK$’000
FTAR FTAER FTHER
31 December 2016 —E-xE+=ZHA=+—8H
At 1 January 2016, net of RZZ—R"F—H—1"
accumulated amortisation bk 25T 5,722 2,932 8,654
Amortisation expense BT (2,170) (2,932) (5,102)
At 31 December 2016 RZE—RFE+ZA=+—H 3,552 - 3,552
At 31 December 2016 RZE—RFET+ZA=+—H
Cost PR 7,711 2,932 10,643
Accumulated amortisation RET (4,159) (2,932) (7,091)
Net carrying amount REFE 3,552 - 3,552
31 December 2015 —Z-hF+_A=1+-—H
At 1 January 2015, net of RZE—RF—H—H"
accumulated amortisation bk 25T 5,745 = 5,745
Additions from internal developments ~ REFFEZEAE 1,590 - 1,590
Amortisation expense BEMY (1,613) = (1,613)
Acquisition of a subsidiary (note 36(b)) U B& — &I KT B 2 &) (B 5£36(0) ) - 2,932 2,932
At 31 December 2015 RZE—RE+ZA=+—H 5,722 2,932 8,654
At 31 December 2015 R-—E-—RAF+-A=+—H
Cost BN 7,711 2,932 10,643
Accumulated amortisation RETHEH (1,989) - (1,989)
Net carrying amount REFE 5,722 2,932 8,654
The balance was included in non-current assets * ERETASERBEE
# The balance was included in current assets “ BT ATRBEAE
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e MBRRME

For the year ended 31 December 2016 HE—FT—~"F+-A=1+—HIFE

21. INTANGIBLE ASSETS (continued)

Intangible assets of internally generated development costs
represented all direct costs incurred in the development of
new software systems. The software development costs are
amortised on a straight-line basis over their estimated useful
lives of 4 years.

Intangible assets of property agency service contracts
represented expected revenue generated from engaged
property agency service contracts at the date of acquisition.
The amortisation of property agency service contracts
is provided at the time when the property agency fee is
recognised as revenue in the statement of profit or loss. The
intangible assets of property agency service contracts were
fully amortised during the year ended 31 December 2016.

At 31 December 2016 and 2015, the management
considers there was no impairment on intangible assets
since the recoverable amounts exceed their carrying
amounts.

22. INVESTMENTS IN ASSOCIATES

21. BLEE (#)

WEPELRBERANEN B ERREHNN
HRGEENABERRA - BIFRENK
AU EHE R F R F W IR B AR EH -

MERERB A OB EERBAHNK
BEHHERI L2 MEREREEDELEN
W MOFERIEERANBRRERER
@ ERMERIEIRE A A3 55 1F &
H-BE-_T-—RFT-_A=T—HLLF
B -MEREAO B EED TEEE-

R_E—REN_ZET—RAF+_A=+—
A -EEERA BARARESEBBHEE
EE - WEREEDERE-

22, NEtENTZ2RE

2016 2015

—B-—AF | —F1F

HK$’000 HK$’000

FExT TET

Share of net assets JELEEFE 56,485 6,461
Goodwill EES 14,073 13,401
70,558 19,862
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Nt L e

For the year ended 31 December 2016 BE —ZE—R"E+ _A=+—HIEFE

22. INVESTMENTS IN ASSOCIATES 22 NEENRIZRE (F&)
(continued)
2016 2015
—E2—XREF —ET—hF
HK$’000 HK$’000
FET FAT
At 1 January m—R—H 19,862 -
Cost of unlisted investments in associates Rt A 7l 2 IE F TR E KA 48,800 19,987
Share of post-acquisition profit/(loss) and FEME U BB ST (B518) &
other comprehensive income/(loss) Hip2mERA (EE) 2,976 (125)
Dividend received B Uz B (1,515) =
Gain on dilution of interest in an associate  #HER —EEE AR 2
(note 9) a2 Was (HEE9) 435 -
At 31 December W+—A=+—H” 70,558 19,862
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For the year ended 31 December 2016 HE—T— R FE+_-_A=+—HIFE

22. INVESTMENTS IN ASSOCIATES 22 REtERQNRIZIRE (&)
(continued)
Particulars of the Group’s associates at the end of the AREFBE QR RRERRFBEOT

reporting period are as follows:

Proportion of
ownership interest
BRERELY
Place of Group’s Held by Held by
Form of incorporation/ effective the a
business operation interest Company subsidiary
Name of entity structure gmAYL/ rEEZ HAAR  H-BHE Principal activities
BHAE pgerd KEnE BERER kR DRKE TERH
Four Directions Investment Limited ~ Incorporated British Virgin Islands 23.29% = 2517% Investment holding of subsidiaries
(‘FDIL") (note () R (‘BVI) (2015: (2015: which are principally engaged
Four Directions Investment Limited EBRLHES 27.75%) 30.00%) in the provision of information
([FDILJ) ((ZBRZES]) (ZZ-1%F: (ZZ-1&: technology, smartphone applications
GET)) 21.75%) 30.00%) development and digital marketing
and the development of information
technology applications
FEREREEAMBZRERFHRER
BARE BF e REARRE
REAREREOMBARNREE
i
Ultimate Elite Investments Limited Incorporated BVI 40.00% = 40.00% Investment holding of subsidiary which
(‘Uttimate Elite’) (note (o) R ZERAHES (2015; (2015; is principally engaged in property
Ultimate Elite Investments Limited Nil) Nil investment and investment holding
([ Utimate Eite J) (Fi3H(b) (Z2-1%: (Z3-1%: IENENERERRERRN
z) Z) WERANE JI
The Group's associates are accounted for using the equity REEZBERRTERERENZER
method in these consolidated financial statements. AU BHEY R
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SEMBHRRME

For the year ended 31 December 2016 HE =T —NF+-A=+—HILFE

22. INVESTMENTS IN ASSOCIATES 22 NI ENRIZRE (&)
(continued)
Notes: Pt EE -
(@) FDIL and its subsidiaries are principally engaged in providing services (@) FDIL&EI MEBAREZRERHEEARERE

in relation to information technology, smartphone applications
development and digital marketing and the development of
information technology applications.

The following table illustrates the summarised consolidated financial
information in respect of FDIL and its subsidiaries:

BETHEAREANE BT EHARERRRE
%&ﬁ?ﬁ%’éﬁlﬁ%

TRHBDILR AWM B QR 2 56 B 5 E RHEE
E:

2016 2015
—EB—RE —E—AhF
HK$’000 HK$’000
FHExT FAT
Current assets MENVEE 44,779 25,517
Non-current assets, excluding goodwill IRBEE (TRERHE) 7,405 4,290
Current liabilities mENBE (13,061) (8,269)
Net assets EEFE 39,123 21,538
Reconciliation to the Group’s BREFRGE N A w2 #5k -
interest in the associate:
Proportion of the Group’s interest NEE 2 Ll 25.17% 30%
Group’s share of net assets of the associate, AEBELMHMENRCEESRE
excluding goodwill (TREERE) 9,847 6,461
Goodwill and fair value adjustment on acquisition W E 4 7 &2 & A FEEH 11,125 13,401
Carrying amount of the Group’s ANEBERFDILZ #E 2 EEE
interest in FDIL 20,972 19,862

For the period
from the date
of acquisition to
31 December

2016 2015

BEEE

=R

—AfF

+=A

—E-REF —+—AHM

HK$’000 HK$'000

FERT FERT

Revenue for the year/period FR AR 42,778 1,300
Profit/(loss) for the year/period FRERET (B1E) 7,499 (416)

Total comprehensive income/(loss) for FRHANZERAS

the year/period (F518) e 7,499 416)

The above associate has a financial year ending 31 March. The
consolidated financial statements are adjusted for the material
transactions between associate and group companies between 1
January and 31 March.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT— A "F+-A=1+—HIFE

22. INVESTMENTS IN ASSOCIATES

22 RE QT2 RE (&)

(continued)
Notes: (continued) B 5 (48)
(b) On 5 December 2016, the Group and the vendor entered into a sale (b) R-BE—NE+_FHR KEBEEHINLT

and purchase agreement pursuant to which the vendor has agreed
to sell and the Group has agreed to acquire 40% of the issued share
capital of Ultimate Elite at the consideration of HK$48,800,000.

The following table illustrates the summarised consolidated financial

BEWS Bt EFEREHERASERH
E U Ultimate Elitez 40% 2 B1TIRA  RE A
48,800,000 7T

T &R HAUtimate Elite &2 KB R B 2 47 & 8175

information in respect of Ultimate Elite and its subsidiary: BRI E
2016
—E-XF
HK$’000
FERT

Current assets MEBEE 13,547
Non-current assets EREBDEE 121,800
Current liabilities mENBE (13,062)
Net assets BESE 122,285
Reconciliation to the Group'’s interest in the associate: HAEBRBEN R B 25 -
Proportion of the Group’s interest ANEE 2 A 40%
Group's share of net assets of the associate, excluding goodwill ANSEEELEENR 2 EEFE (TRERE) 48,914
Goodwill on acquisition WHEEE 2R 672
Carrying amount of the Group’s interest in Ultimate Elite 7R 2 [ A Ultimate EliteZ # 25 2 BREE 49,586
From the date of acquisition to the end of the reporting period: £ 4 f F 81 = 2 & B K 2fF
Revenue for the period B -
Profit for the period B A8 F 1,964
Total comprehensive income for the period BHRa2mBALE 1,964

The above associate has a financial year ending 30 June. The
consolidated financial statements are adjusted for the material
transactions between associate and group companies between 1

January and 30 June.

o

EM St EERARAE 201655 F8 206

LSRR REERBESRA= TR
RAMBHRRDBBER
—A—BERA=Z+THHBHAZERXRSEHA

FAEEENK S RAFR
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SEMBHRRME

For the year ended 31 December 2016 HE =T —NF+-A=+—HILFE

23. INVESTMENT IN A JOINT VENTURE

23 R—EEERAZRE

2016 2015
ZE—RF | ZE—4LF
HK$’000 HK$’'000
FET FHET
Cost of unlisted investment in a joint venture A —R& & AT 2 3E FHRE
Z KA 39,596 -
Share of post-acquisition loss and FEMRUIE 12 BB R Kb 2 TE & 48
other comprehensive loss (3,489) S
36,107 -
Particulars of the Group’s joint venture at the end of the REBEERRANBEHARFBHOT
reporting period are as follows:
Proportion of ownership interest
REREERLA
Place of Issued and Group’s Held by Held by
incorporation/ fully paid up effective the a
Name of entity operation share capital interest Company subsidiary  Principal activities
#RRL/ BRTR rEEZ HERE B-ENE
ERER RER HERA BERER B DABE  FEFE
Sky View Investment BVI US$1,100 49.00% - 49.00%  Investment in Rolaner International Limited
Linited (“Sky View LBRAEE 1100EE (2015 N Q015N (‘Rolaner)
REREBRAR (Z2-1%: (ZZ—R%:  HRolaner International Limited ( [Rolaner | )
(TXE)) z) z) &y
Sky View is an investment holding company and its main REDNREERAR MEXZZEEARRF
asset is investment in Rolaner, a company incorporated in ﬁ Rolaner (—fRXHAEREFMAKLIZE
the Cayman lslands with limited liability. Rolaner indirectly NE]) ZIE o Rolanerf#E ] s A& HIHE
entered into a contractual arrangement on control and be %‘J]I LA B RN R KRGS A
able to consolidate the financial statements of an operating R QERRIZ EBEG RIS E—IBFHIE
company. The principal business of the operating company AR [EENR] ZEBXAATEARHK
is operating the mobile application Mei Li Shen Qi (3£ & #& MEBEERTERANER TR 2 —
22), one of the largest online community and e-commerce TAESSEERFPNETEIETE-

platforms with millions of users for medical beauty industry

in the People’s Republic of China.
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For the year ended 31 December 2016 HE—FT— A "F+-A=1+—HIFE

23. INVESTMENT IN A JOINT VENTURE 23. A—REEeEATZRE (&)

(continued)

The following table illustrates the summarised financial TRFAAREFBERBE

information in respect of Sky View:

2016
—E—REF
HK$’000
FTET
Current assets mENEE 419
Non-current assets, excluding goodwill FERBEE (TEEHE) 73,268
Current liabilities B EE -
Net assets BEFE 73,687
Reconciliation to the Group's interest in the joint AR EFRE G N A2 B ZER
venture:
Proportion of the Group’s interest REBER 2 LB 49%
Group’s share of net assets of the joint venture, AEEEGLEE AT CEETFE
excluding goodwil (TEEEE) 36,107
From the date of incorporation to the end of the B U iE A B = 3R & B K 2R -
reporting period:
Revenue for the period iTApE: -
Loss for the period HNEE (7,121)
Total comprehensive loss for the period HRNEMHEEEARE (7,121)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEMBHRRME

For the-.);:ear ended 31 December 2016 HE T~ F+-A=+—RHILFE

24. AVAILABLE-FOR-SALE INVESTMENTS

24, NHEERE

Listed shares in Hong Kong, at fair value Bz EmkGn

(note (a)) (M%)
Unlisted fund investments, FELETMESKRE -
at cost (note (b)) (FF3ED))
Unlisted equity investments, IELETRARE -
at cost (note (c)) (MI5E(0)

The fair values of listed securities are based on current
closing prices in the Stock Exchange.

The unlisted fund and equity investments are measured
at cost less impairment at the end of the reporting period
because the range of reasonable fair value estimate is so
significant that the Directors of the Company are of the
opinion that fair values cannot be measured reliably.

Notes:

(@) During the year ended 31 December 2016, the gross gain in
respect of the Group’s available-for-sale investments recognised
in the statement of other comprehensive income amounted to
HK$4,796,000 (2015: Nil).

(b) The unlisted fund investments represented investments in private
equity funds which were incorporated in the Cayman Islands. During
the year ended 31 December 2016, the unlisted fund investments
with carrying amount of HK$17,000,000 were redeemed and
an aggregated amount of loss on disposal of available-for-sale
investment of HK$3,548,000 was recognised in the statement of
profit or loss.

(c) The unlisted equity investments mainly represented 5% equity
interest in C&C International Healthcare Group Limited acquired by
the Group. During the year ended 31 December 2016, the unlisted
equity investment with carrying amount of HK$1,250,000 was
disposed of and a gain on disposal of available-for-sale investment of
HK$2,750,000 was recognised in the statement of profit or loss.
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2016 2015
—E—REF —E—hEF
HK$’000 HK$'000
FET FHTT
FEE
41,510 -
3,500 20,500
25,521 -
70,531 20,500

72 2 HEE T IR P E AT U

o

T
ar 3t

bt ﬁﬁé
Rl

RBERR BEBEQAFEEG 2&EE
BAX ARREERRZEAFEELT
ERl St E BOEEMES KRR AKRE
BB ERE -

UJJD

(@) REBE-Z—RE+_A=+—BULFE @
NEETHHEEIRE 2 £F14,796,000% 7T (=
T—AF E)REMEERARER

() FEMESREENERSES MR 25
BREES I BE-BE_Z—RF+-_A=1+—
AIEFE - BiERIBRE{E 517,000,000 T 2 3F
FHESRE mMESAEHERE 2 FBEE
3,548,000/ T N B R FER -

© FEETRAKREFZEAEERE 2C&C
International Healthcare Group LimitedZ 5%#%
BBE-E—XRNE+-_A=+t—BLEE T
& AR (E A1,250,000/ 7T 2 FF E M R AR E
H2,750,000& Tt 2 HEAHHEEREZHEHE
RIBERER -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

For the year ended 31 December 2016 HE—FT— A "F+-A=1+—HIFE

25. TRADE AND OTHER RECEIVABLES, 25 EZRHEMEWRE BEKkE
DEPOSITS AND PREPAYMENTS IR
2016 2015
—E-XE | ZT—1F
HK$’000 HK$ 000
FExT T
Trade receivables B EMRIE 8,590 9,816
Interest receivables from money lending BE XS 2 YR E
business 357 298
8,947 10,114
Allowance for doubtful debts AR (202) =
8,745 10,114
Other receivables H A fE U RIE 43 39
Deposits and prepayments e RIERMNRIE 3,192 3,665
11,980 13,818
The following is an analysis of trade receivables by age, TY RIEEZARRIIRREREBEZY
presented based on the invoice date and net of allowance K E 5 e IE R 2R 5 HAR Y AR B 54T -

for doubtful debts, at the end of the reporting period:

2016 2015

ZB-AF | —T—IF

HK$’000 HK$ 000

FHET FHET

0 - 30 days 0&30H 7,557 8,107
31 - 60 days 31260H 645 1,591
61 — 90 days 61290H 149 118
91 - 120 days 91£120H 5 -
Over 120 days Bid120H 32 -
Total et 8,388 9,816
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SARMBERERE

For the year ended 31 December 2016 HE T~ F+-A=+—RHILFE

25. TRADE AND OTHER RECEIVABLES, 25 EZRHMEBURRIE RERE
DEPOSITS AND PREPAYMENTS R ()
(continued)
The Group generally allows an average credit period of REB-RBREESRRFELTRFPF
7 days or not more than 30 days to its trade receivables BH7TA ST ERIOBNEER AL E M
customers and based on the negotiations between the EREFEEEE -8B 5 EBGIAL 5
Group and individual customers. No interest is charged on Boe

trade receivables.

Trade receivables that were neither past due nor impaired R ARREZE S RWFIEY RR%
relate to a large number of diversified customers for whom TRINEP - R FG T R KL 8% o

there was no recent history of default.

Trade receivables disclosed above include amounts (see AEBRAR EXFEZRARSHRE S
below for aged analysis) which are past due at the end of B2 E S RWRTE (R T XXERER DT ) R
the reporting period for which the Group has not recognised REBE AAZSHEZFELERLE
an allowance for doubtful debts because there has not been BEREFARZEFFBDER AU -
a significant change in credit quality and the amounts are AEBVERZEERFTEENERR -

still considered recoverable. The Group does not hold any
collateral over these balances.

AGE OF TRADE RECEIVABLES THAT ARE PAST EAHERBENE S EWFEIERE
DUE BUT NOT IMPAIRED
2016 2015
—E—XHF —E—RF
HK$’000 HK$’000
TFHExT FET
Overdue by: B
1 - 30 days 1Z30H 645 3,180
31 - 60 days 31%60H 149 219
61— 90 days 61%290H 5 59
Over 90 days H#E90H 32 -
Total Bt 831 3,458
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=+—HIFE

25. TRADE AND OTHER RECEIVABLES, 25 ESREMBRNRE RERA
DEPOSITS AND PREPAYMENTS 718 (4)
(continued)
MOVEMENT IN THE ALLOWANCE FOR RIEREED
DOUBTFUL DEBTS
2016 2015
“B-RE | _T-HF
HK$’000 HK$’'000
FET FHE T
At the beginning of year F9) - -
Impairment loss recognised on trade B 5 RINFIEERNBEBE
receivables 202 308
Amounts written off during the year as FMEE T AT U B 5 2E
uncollectible - (308)
At the end of year FR 202 -
In determining the recoverability of a trade receivable, the ErEZRWGAENTWE R KEBZE
Group considers any change in the credit quality of the trade BESERUBERSEVIMEEECBRE
receivables from the date credit was initially granted up to REPRRNEEERZ2TMEEH -AEH
the end of the reporting period. The Group has assessed BEREFEFNERCHRUBEE S
the credit quality of the trade receivables by using internal ERBATTETEEHEVARIBHEE
assessment, taking into account the repayment history B - HREFPEREXNBERE HALE
and financial background of the trade customers. The EETREBER-

concentration of credit risk is limited due to the customer
base being large and unrelated.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SARMBERERE

For the year ended 31 December 2016 BE T~ F+-A=+—RHIEFE

25. TRADE AND OTHER RECEIVABLES, 25 ESREMERRE ZERTE

DEPOSITS AND PREPAYMENTS
(continued)

INTEREST RECEIVABLES FROM MONEY
LENDING BUSINESS

A maturity profile of the interest receivables as at the end
of the reporting period, based on the remaining contractual
maturity date and net of allowance for doubtful debts is as

T8 (&)
BERBEZEWRFE

R A BRERISFAHOBE A (MR REE
B NSRBI EBE RN T

follows:
2016 2015
—E—REF —E—hEF
HK$’000 HK$’000
FExT THET
Due within 3 months FA31E A R 2| & 127 288
Due after 3 months but within 6 months A31E A 12 E61E A R 2| £ 230 =
Due after 6 months but within 12 months R6ME A& 21218 A R E|E - 10
Total Bt 357 298

The interest receivables arising from money lending business
are neither past due nor impaired.

15 B SRR EE A 2 ORI B 30 R B B SR E

26. LOANS RECEIVABLE 26. EEWE K
2016 2015
—E—XHF —E—hEF
HK$’000 HK$'000
FExT FAET
Loans receivable from money lending BEEH CEKER
business 36,420 26,200

The Group seeks to maintain strict control over its
outstanding loans receivable so as to minimise credit
risk. The granting of loans is subject to approval by the
management, whilst overdue balances are reviewed
regularly for recoverability.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=+—HIFE

26. LOANS RECEIVABLE (continued) 26. BWER (&)
As at 31 December 2016, the loans receivable are RZEBE—RE+_A=+—H8 EKRER
unsecured, charging on interest rates ranging from 8% to REER BN TENESERIENE
13% per annum (2015: 8% to 10% per annum) and are (ZE—RF FHERSEE10E ) WAEIEE]
repayable with fixed terms agreed with the contracting #9775 1% 7E 89 [ 7F BARR (2% -
parties.
A maturity profile of the loans receivable as at the end of FEREFIRIBER S LB E A RN HmEHRR
the reporting period, based on the remaining contractual WEIAIBRAT

maturity date is as follows:

2016 2015
=E—RF | ZE—40F
HK$’000 HK$'000
FTET T
Due within 3 months F31E A W E|HA - 25,700
Due after 3 months but within 6 months HA31E A & Z=61E A R 2| 8 8,500 =
Due after 6 months but within 12 months ~ FA6{E A % Z=121@ A R F| 55 27,920 500
Total BEt 36,420 26,200
27. FINANCIAL ASSETS AT FAIR VALUE 27. BAFEEFTAEBZNESHEE
THROUGH PROFIT OR LOSS
2016 2015
=E—RF | ZE—0F
HK$’000 HK$’000
FTET T
Financial assets held for trading BEEESREE
— Equity securities listed in Hong Kong —BALTRAES (Hi@))
(note (a)) 15,675 9,772
Financial assets designated as at fair value 8 F &I A FEET AEBHERN
through profit or loss TRIEE
— Convertible bond (note (b)) — AR ES (MEb) 3,077 2,900
18,752 12,672
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BARBR RN

For the:‘);:ear ended 31 December 2016 #Z—F—XF+-_A=+—HILFE

27. FINANCIAL ASSETS AT FAIR VALUE 27. AR EEFAEZNEMEE
THROUGH PROFIT OR LOSS (continued) (&)
Notes: B & -
(@) The fair values of the equity securities held for trading were (@) BEEERABFLFZ A FEERENERT

determined based on the quoted market prices in an active market.

(b) As at 31 December 2016, the fair value of the convertible bond, a (b)

three-year zero coupon rate with principal amount of HK$2,500,000,
had been determined based on the valuation performed by
independent qualified valuers. The debt component was calculated
using a discounted cash flow analysis and the conversion option
component was calculated using the Binomial Model. A gain on fair
value change of HK$177,000 (2015: HK$400,000) was recognised in
the statement of profit or loss.

BT TS B MEE

RZZT—RNE+_B=+—H0 - 4A%85hA
2,500,000 TH = FHETE BRI RREHFL
AFEEDRIEB YA B EGERMATETON
BETE -BEMBD DHRAERRESRES NG
& mEgnER s AN B ERGE - AT E
BB WK a177,0007 7T (=T — A : 400,000
BT YN B R RER

28. CASH AND CASH EQUIVALENTS 28. RERREEEY

Cash and cash equivalents comprise cash held by the RERBE2EEVEEASERENR
Group, deposits placed with securities brokers and short- T FHRBHFELE 2 FER N EHIRT
term bank deposits with an original maturity of three months G ZEERRTERRN =6 AN
or less which carry interest at market rates ranging from A B E] - LATH 35 9§ 20.01%£0.90% (=

0.01% to 0.90% (2015: 0.01% to 0.90%) per annum. T —FF:0.01%=£0.90% )T B °

29. OTHER PAYABLES AND ACCRUALS 29. Hth B+ RTE K BT RIA
2016 2015
=E—RF | ZE—0F
HK$’000 HK$000
FET T T
Receipts in advance TEWRIE 14,043 9,967
Customers deposit REE® 9,021 7,223
Consideration payable FERRE - 6,662
Other payables and accruals B FOA R R FE 9,986 7,638
33,050 31,490
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016 HZ —Z

e MBRRME

—RF+ZA=+—-BLFE

30. LOAN NOTES 30. EREE
2016 2015
—AE | ZT—=HF
HK$’000 HK$'000
FTH T T T
Loan notes — unsecured BN EE & - 99,957

31.

On 18 May 2015, the Company issued 10%
unsubordinated and unsecured notes due in 2017 (the
“Loan Notes”) in the aggregate principal amount of
HK$100,300,000. The Loan Notes carried an interest of
10% per annum payable quarterly in arrears.

The Company and the noteholders may at its option
redeem the Loan Notes, in whole or any part thereof
outstanding on a business day which must be a day after
the first anniversary of the date of issue of the Loan Notes
and before the maturity date. On the redemption date, the
Company shall pay to such noteholder the principal amount
of the Loan Notes to be redeemed plus all accrued and
unpaid interest on the principal amount of the Loan Notes to
be redeemed. The effective interest rate for the year ended
31 December 2015 was 14.32% per annum. The balance
as at 31 December 2015 was included in current liabilities in
view of its early redemption terms. During the year ended 31
December 2016, the Loan Notes were fully redeemed and
settled.

INTEREST-BEARING BORROWINGS
AND BORROWING FACILITY

The balance included the aggregated principal amount of
HK$31,500,000 (2015: Nil) which is interest-bearing at fixed
rate of 8.5% per annum, unsecured and repayable within
one year.

As at 31 December 2016, the Group had a short-term
borrowing facility to the extent of HK$50,000,000, of which
HK$31,500,000 had been utilised by the Group. As at 31
December 2015, the Group did not engage in borrowing
facility.

31.

RZE—RAFRATNB  ARARBITZE
—tFEEI0EFBEREER I RE
( Lﬁk%ﬂ ) AREMEA100, soo ooo,%
T BERERIBRFFEI0ER S
5= J*f%&%

RAARREBRHFAEANREEENRERE
BETAZE—ARFAZEZI BTN
EEABEDREEERZENEBRER
B REERE  RNAEEREBEER
EAZRBTEREZEXREZEBN A REE
FAZEEREEASENMERET RARM
FE-BE2-F—AF+=-A=+—H1E
FEZERFANEA14RB-R_F—F
FH+ZA=+—0 SHEZRERANELE

R ARBERE- RBE_FT—RF+=
A=+—RLEE CXBEBEQRENE

REE-

AAEEERBERE

AR EIRIEE T TR SEF B ZAE

422831,500,0008 T (Z T —RF 1 ) -
BEEKFENER—FREE-
b_/\\_? /\i"f’ A= + = ZF%@

£ = H {8 B R B50,000,0007% 7T © H A
31,500,000 TEEASEB A KT
—AF+ A=+t —HA . ASERERR
BERE -

EM &R EEREMRAE 20165FFRK

216



217

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEMBHRRME

For the year ended 31 December 2016 S Z —ZE— <G+ - A=+—HBILEEF

32. DEFERRED TAXATION

The movement of deferred tax liabilities during the year are
as follows:

DEFERRED TAX LIABILITIES

32. IEERE

BEXERBRERFAZEFWT

EEHBEEE

Accelerated

Intangible tax
assets depreciation Total
3R B8
BREE e et
HK$’000 HK$'000 HK$'000
FHETT FHETT FHETT
At 1 January 2015 RZE—RF—HA—H 948 95 1,043
Credited to profit or loss (note 12) BBz (FiFF12) 4) (30) (34)
Acquisition of a subsidiary Wb — R B A A
(note 36(b)) (Kt7E36(0)) 484 - 484
At 31 December 2015 and at RZZE—h%F
1 January 2016 TZA=+—8K
RZB—RF—H— 1,428 65 1,493
Credited to profit or loss (note 12) BBz (KiFE12) (842) (45) (887)
At 31 December 2016 R-B-—ARF
+=A=+—H 586 20 606

At the end of the reporting period, the Group has estimated
unused tax losses of approximately HK$41,503,000 (2015:
approximately HK$22,792,000), subject to the agreement
by the Hong Kong Inland Revenue Department, that are
available for offset against future taxable profits of the
companies in which the losses arose. No deferred tax asset
has been recognised in respect of the tax losses due to the
unpredictability of future profit streams.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=+—HIFE

33. SHARE CAPITAL 33. &
Number of Share
shares capital
B8 E [
Notes HK$’000
B &F TET
Authorised: ERE
At 1 January 2015, ordinary shares A —_E—HF—H—H "
of HK$0.001 each HRMEE0.COTEITZ
LBk 10,000,000,000 10,000
2015 Share Subdivision ZE-RFRMD T @) 10,000,000,000 -
At 31 December 2015, ordinary R -Z—H%F
shares of HK$0.0005 each +=-A=+—8"
HHRME{E0.0005 T2
LBk 20,000,000,000 10,000
2016 Share Consolidation ZE-RFRMO T (© (18,000,000,000) -
At 31 December 2016, ordinary R=T—XF
shares of HK$0.005 each +=RA=+—8"
5 R E0.005% 7T 2
ZER 2,000,000,000 10,000
Issued and fully paid: ERITRHBE:
At 1 January 2015, ordinary shares R —Z—H&—HA—H
of HK$0.001 each HFRMEE0.00TEITLZ
TiEk 2,000,000,000 2,000
2015 Share Subdivision ZE-RFRMHDIFHA @) 2,000,000,000 =
At 31 December 2015, ordinary R-ZZT—RHF
shares of HK$0.0005 each +=-—A=+—8"
R ME{E0.00057 7.2
TiEk 4,000,000,000 2,000
Placing of new shares it & (b) 800,000,000 400
2016 Share Consolidation ZE-RFRDEGH (© (4,320,000,000) =
Rights Issue % (@) 240,000,000 1,200
Placing of new shares Bic & ¥ AR (e) 144,000,000 720
Issue of Consideration Shares BITRERD () 186,492,340 932
At 31 December 2016, ordinary R=ZT—XF
shares of HK$0.005 each +=RA=+—8"
5 R E0.005% T 2
EZiER 1,050,492,340 5,252
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e E L

For the‘yfear ended 31 December 2016 BE T~ F+-A=+—RHIEFE

33. SHARE CAPITAL (continued)

Notes:

(@)

Pursuant to the ordinary resolution passed by the shareholders of the
Company at the extraordinary general meeting held on 16 February
2015, a share subdivision was approved with effect from 17 February
2015 in which every one (1) issued and unissued ordinary share of
HK$0.001 each in the share capital of the Company was subdivided
into two (2) subdivided shares having a par value of HK$0.0005
each (the “2015 Share Subdivision”). Immediately after the 2015
Share Subdivision, the authorised share capital of the Company of
HK$10,000,000 was divided into 20,000,000,000 subdivided shares,
of which 4,000,000,000 subdivided shares were issued and fully paid.

On 27 January 2016, an aggregate of 800,000,000 new shares
of HK$0.0005 each of the Company were issued under a general
mandate granted to the Directors at a placing price of HK$0.05 each.

Pursuant to the ordinary resolution passed by the shareholders of
the Company at the extraordinary general meeting held on 18 April
2016, the share consolidation was approved with effect from 19 April
2016 in which every ten (10) issued and unissued existing shares of
HK$0.0005 each were consolidated into one (1) share of HK$0.005
each. The authorised share capital of the Company became
HK$10,000,000 divided into 2,000,000,000 consolidated shares, of
which 480,000,000 consolidated shares were issued and fully paid
(the “2016 Share Consolidation”).

On 24 May 2016, an aggregate of 240,000,000 new shares of
HK$0.005 each were allotted and issued on the basis of one (1) rights
share for every two (2) ordinary shares of the Company issued and
held on the record date at a subscription price of HK$0.324 per rights
share (the “Rights Issue”).

On 1 September 2016, an aggregate of 144,000,000 new shares
of HK$0.005 each of the Company were issued under a general
mandate granted to the Directors at a placing price of HK$0.15 each.

On 27 September 2016, the Group entered into a sale and purchase
agreement to acquire 16,538,000 issued ordinary shares of China
Parenting Network Holdings Limited (“CPN”, a company listed on
GEM, Stock Code: 8361) from Perfect Growth Limited (“Vendor”, a
wholly-owned subsidiary of GET Holdings Limited, a company listed
on GEM, Stock Code: 8100) at the consideration of HK$35,498,817,
which would be satisfied by the allotment and issue of 186,492,340
ordinary shares of HK$0.005 each of the Company (“Consideration
Shares”). Pursuant to the ordinary resolution passed by the
shareholders of the Company at the extraordinary general meeting
held on 12 December 2016, the transaction including the issue of
Consideration Shares was approved. Upon the completion of the
transaction on 16 December 2016, the Consideration Shares were
issued and allotted by the Company to the Vendor. The fair value of
Consideration Shares was approximately HK$36,714,000, based on
the closing price of CPN’s shares of HK$2.22 on 16 December 2016,
and accordingly approximately HK$35,782,000 was credited to the
Company’s share premium account.
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33. A& (&)

BREBEARABRBRRERR-ZZE—RAF A+ BT
ZREFKNAE LBBZ EBRAE RHF
HEERESR-_T—AF-_A+EBER
HERARQEIRASRE—(1)REKREE0.001E T
ZEBOIRARBITEARFALAMNQQRERE
80.00058 T2 Ak ([ZE—RHFRHHF
Hl)  BE—T—AFROIFAE ARRVEE
fi% 7X10,000,0005% 7T 5 £20,000,000,0008% #f 4H
B% 1 - £ #4,000,000,0008% 7 40 8% 17 15 © 2 17
W -

RZZE—ARF—A=Z+tB ARAEREERT
EEZ REERESR.0SHB T A EERET
4 #£800,000,0000% & f%  180.00057% 7T .2 #7 A%

5o

BRIBARRBRER-_ZT—NFONA+N\BLT
ZREFAE BBz L BRER  RIDEH
CEMAEY R T XNFOA+AAREY

HA 5 +(10)B SR EEC.00058 T2 B H1TR
RETRERNO A M A—)REREE0.005%
TE2 B AR © AN A BIHOE E B AN 2 B /510,000,000
7 7T % /2,000,000,0008 A B B 5 H
480,000,000 & IR E T REBR ([=ZF
—NERGBAG]) -

RZZT—"FHAZ+WEA & 240,000,000
R B AR E(EO.0057T 2 ¥R D BN etk A i &
BEMQARRE BT T @A S — (1)
AR 19 2 EE A LA AR AR AR 15 0.824 4 7T 2 3R BE
B R K317 ([HAR]) -

R-ZZT—NENA— B A ££144,000,0000% &
FREME0.005 T Z AR RIFBRMHERBERTFES
2 BIREEER015B T 2 e EEIT

RZZE—ARFNLAZT+ LR AEEEE Hix
BRAERAE (—ERAIZER L2 AR RHK
$£:8100) 22 BB RRIERER AR ([&E
FAVEER#E BEPHERPBIERE
RAR ([FEEREE]  —FREIEREmZ
A R) B K 5% - 8361) 216,538,0008% B # 1T
AR (8 535,498,817 7T i A A AED
% 12 3£17186,492,340% T A% EI{E0.0057 7T 2 A
ARIEBR (RERD ) ER - BIEARRFR
HRZZE—AF+ZA+=B8ETZREER
AERB/EBERAEAR GRS (BREHTR
BRG)BEE- RRXFEZT—"E+=A
TRBEKRE ARAGRE 5T REER
BERG - KB 2 R F(EE4I36,714,000/% 7T
TIREBEFEERBEROMR_Z—~"F+=A4
+RAz M E2.228 TE E - & #135,782,000
EITE BT ARRAR] -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

34. SHARE OPTION SCHEME

The Company’s share option scheme (‘Scheme”) was
adopted pursuant to a resolution passed on 10 September
2013 as to attract and retain the best available personnel
and to provide additional incentive to the eligible participants
under the Scheme.

Under the Scheme, the Directors of the Company may at
their absolute discretion and subject to the terms of the
Scheme, grant options to any employees (full-time or part-
time), directors, consultants or advisors of the Group, or any
substantial shareholders of the Group, or any distributors,
contractors, suppliers, agents, customers, business
partners or service providers of the Group, to subscribe for
shares of the Company. The eligibility of any participants
to the grant of any options shall be determined by the
Directors from time to time on the basis of the Directors’
opinion as to their contribution or potential contribution to
the development and growth of the Group.

Under the Scheme, the maximum number of shares which
may be issued upon exercise of all options to be granted
under the Scheme and any other share option schemes
of the Company must not in aggregate exceed 10% of
the shares in issue upon the date of which the shares are
listed and permitted to be dealt in the Stock Exchange. The
10% limit may be refreshed at any time by approval of the
Company’s shareholders provided that the total number of
Company’s shares which may be issued upon exercise of
all options to be granted under the Scheme and any other
share options schemes of the Company must not exceed
10% of the Company’s shares in issue as at the date of
approval of the refreshed limit. Subject to the approval of
the Company’s shareholders, the aggregate number of the
Company’s shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under
the Scheme and any other schemes of the Company must
not exceed 30% of the Company’s shares in issue from time
to time. No options may be granted under the Scheme or
any other share options schemes of the Company if this will
result in the limit being exceeded.

34. BRESTE

RE-_F—=FALATHRBEZRER"
ARmERmEERERT & ([5H81)) - AR5
RBEBEEANT ARBAENAERS
EEIRHERINER -

RIBFTE AAREFA 2 EBBRARER
HRELBRETENRE (THE2B
KRB EF AKEFEHARBERIAR
SEEMERRRAAEEETALHERE-
e HER REBEA TR EBEH
R E ARBARR B 2 B E17
SHEEREREABEREZER BHES
TREE EEREFHREANEEH
BRIBERAIFERMIEEERZER

RIRETE] - R B R AR T E bR AR
REFTEIR L 2 A BREREITERG T8
T2 RN BE LR - & RN EBERIRY £
MREACHIMZZERAZEEITRG
10% ° 10%.2 - PR 7 BE BF |3 28 2 Al AR SR it
HEEF WEREETE R AR AT E i
BB 2T EBRERITERET
BITZARRRGBE TEBBRARQF]
REEFH ERE B 2 EETRMN10% °
FESAQRBREMEEZ REFTERA
RAMEREMFT R L mERTEZRE
IBIREEITERE TEIT2ARRIRGDE
B NEBEAR T TEDBITRN30% °
W AR IR 5T 8 3k A A AT fa) £ fth B8 AR A2 5T 21
BEEERESEZERZREE  BITSEIE
1% B AR A
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34. SHARE OPTION SCHEME (continued) 34. BBRESTE (&)

The total number of shares issued and to be issued upon
exercise of the options granted to each participant (including
both exercised and outstanding options) under the Scheme
in any 12-month period up to and including the date of
grant must not exceed 1% of the issued share capital of
the Company for the time being. Where any further grant
of options to a participant under the Scheme would result
in the shares issued and to be issued upon exercise of
all options granted and to be granted to such participant
(including exercised, cancelled and outstanding options)
in the 12-month period up to and including the date of
such further grant representing in aggregate over 1% of
the shares in issue, such further grant must be separately
approved by shareholders of the Company in general
meeting with such participant and his associates abstaining
from voting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or any of their
respective associates must be approved by the independent
non-executive directors of the Company (excluding any
independent non-executive director who is the grantee).
Where any share options granted to a substantial
shareholder or an independent non-executive director of the
Company, or any of their respective associates would result
in the total number of shares issued and to be issued upon
exercise of all options already granted (including options
exercised, cancelled and outstanding) under the Scheme
and any other share option schemes of the Company to
such person in any 12-month period up to and including
the date of such grant representing in aggregate over
0.1% of the shares of the Company in issue and having an
aggregate value in excess of HK$5 million, such grant must
be approved in advance by the Company’s shareholders.

The offer of a grant of share options might be accepted in
writing within 7 days inclusive of the date of the offer. An
option may be exercised in accordance with the terms of
the Scheme at any time during a period as the Directors
may determine which shall not exceed ten years from the
date of grant subject to the provisions of early termination
thereof. A nominal consideration of HK$1 is payable on
acceptance of the grant of an option with a remittance in
favour of the Company within such time as may be specified
in the offer (which shall not be later than 7 days from the
date of the offer).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2016 HE—FT—"F+-A=+—HIFE

34. SHARE OPTION SCHEME (continued)

The subscription price shall be a price solely determined by
the Directors of the Company and notified to a participant
and shall be at least the highest of: (i) the closing price of
the Company’s shares as stated in the Stock Exchange’s
daily quotations sheet on the date of grant of the option;
(i) the average closing prices of the Company’s shares as
stated in the Stock Exchange’s daily quotations sheets for
the 5 business days immediately preceding the date of grant
of the option; and (i) the nominal value of the Company’s
share on the date of grant of the option.

The Scheme shall be valid and effective for a period of ten
years commencing on 10 September 2013 and expiring
on the business day immediately preceding the 10th
anniversary thereof i.e. 8 September 2023, subject to early
termination provisions contained in the Scheme.

The maximum number of shares of the Company which
may be issued upon exercise of all options that may be
granted under the existing Scheme limit is 40,000,000
shares (representing approximately 3.81% of the issued
share capital of the Company as at the date this report).
As at the date of this report, options carrying the rights
to subscribe for 40,000,000 shares of the Company
(representing approximately 3.81% of the issued share
capital of the Company as at the date this report) have been
granted under the existing Scheme limit.

An option may be exercised at any time during the period to
be determined and identified by the Board to each grantee
at the time of making an offer for the grant of an option, but
in any event no later than 1 year from the date of grant.

There is no performance target which must be achieved
before any of the options can be exercised.

34. BIRERTE (F)

RBEAALRANFEEERETLANGSR
BE BTMBERUTZ&SE : ()FAF
Bty B AR IR I A HREE B R P B R (B
Bz W E : (AR RN ERER
BEL AR AEZXBERIAE AR
BEMKZFHWRTE: Kii)&N 2 =] D
RERERL RS zHEHE

AENR —FT-—=FNAtTRENTFH
BARNERIREZRZAEE T+ EBF
BRI —EZ£%XB (A= AAN
B ER - RGBT E 2 e R R A1
e

RIRBFTEIREEIE TRl L 2 FTE AR
BITEEA FROIZARNFTRMNDESHE
#340,000,000/% 8%t (FEE KA R B
ERHBBITRAZHI81%) - RARE
HES ERIEIR A 5T &I PR 8 I% L B A 4 7
A FRAE40,000,00088 AR &A% ) (FHE R AR
RAERARE A BB BITRAZH3.81%)
2 BB R AE -
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For the year ended 31 December 2016 HZE—T—  NFE+_-_A=+—HIFE

34. SHARE OPTION SCHEME (continued)

The following share options were outstanding under the
Scheme during the year:

. BIRERTE (&)

AT RF ARG IR T HARTTEZ BAE

2016
—EB-REF

Weighted
average Number of
exercise price options

IntEFEH
TEE BREZHE

HK$

BT
At beginning of year R EFA) = =
Granted during the year FAEE 0.2196 40,000,000
At the end of year RER 0.2196 40,000,000

No share options have been exercised, cancelled or lapsed
during the year ended 31 December 2016. There was no
share option outstanding as at 31 December 2015.

The exercise price and exercise period of the share options
outstanding as at the end of the reporting period are as
follows:

Exercise price of option
(HK$ per share)

Number of options

REBEZZT—R"F+A=+T—HLFE"
BMEEREDITE FHIKBM-R=F
—RAEFT A=+ BMERRTEZE
AR #E o

RIREHR W RITE B 2 1 TEERT
FHERLN T -

Exercise period

BRESE ERETEE (BRET) 77150 B
40,000,000 0.2196 21 November 2016 — 20 November 2017

The options outstanding at 31 December 2016 had an
exercise price of HK$0.2196 and a weighted average
remaining contractual life of 0.89 year.
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For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

34. SHARE OPTION SCHEME (continued) 34. BIRETE (&)
The fair value of the share options granted during the year RERK D BREQTFEER2,111,000
was HK$2,111,000, and was recognised as share-based B YERBE_TE—A"F+-_A=1+—
payment during the year ended 31 December 2016. The BIEFERRAURMDZFHE - FRIF
fair value of share options granted during the year was HEREATFEEDSH RBRERD
estimated as at the date of grant, using a Binomial Model, B2 RGN E L BEBFER AR E
taking into account the terms and conditions upon which B ET e TREHIMAER 2 8 A SR

the options were granted. The following table lists the inputs
to the model used:

2016
—E—REF
Fair value of share options and assumptions BREAFLEERME

Fair value at the date of grant (HK$) BREABZAFEE BT 0.0526,
0.0529
Closing share price at the date of grant (HK$) B AR TE (BT) 0.2110
Exercise price (HK$) 1EE OBT) 0.2196
Expected volatility (%) & BRI B (%) 67.28
Expected life of option (year) BRETEERTH (F) 1
Expected dividend yield (%) TE HARR B 2 (%) -
Risk-free interest rate (%) 42 28 F1) 2 (%) 0.49
The expected volatility is based on the historical volatility. TEHRE HIREREL KEET - TEHRE
Expected dividend vield is based on historical dividends. EDLBRBEBRARBET - TEEAGTZ

Changes in the subjective input assumptions could AR Y A FEEGTEEEATE-

materially affect the fair value estimate.
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For the year ended 31 December 2016 HE T~ F+-A=+—RHILFE

35. RESERVES

(a)

(b)

(c)

SHARE OPTIONS RESERVE

Share options reserve arises on the grant of share
options to eligible participants under the Scheme.
Further information about share-based payments is
set out in note 34.

MERGER RESERVE

Merger reserve represents the difference between the
nominal value of the shares issued by the Company
in exchange for the nominal value of the share capital
of its subsidiaries arising from the reorganisation to
rationalise the group structure in preparation for the
listing on 28 August 2013 (the “Reorganisation”).

CAPITAL RESERVE
Capital reserve arises from the dilution of the Group’s
interest in a subsidiary on 12 May 2016.

36. ACQUISITION OF SUBSIDIARIES

(@)

On 16 March 2016, the Group acquired the entire
equity interest of China Universal Limited (“China
Universal”) at a cash consideration of HK$25,900,000.

The fair values of the identifiable assets and liabilities
of China Universal as at the date of acquisition were
as follows:

35. &

(a)

(b)

(c)

BIRERE
BREREDREAENAERSHE
ERLBREES - BRAURD N
RIRZE— HERENH L34 -

CREE ]

BHFEHEARRAR _T—=F/\HA
“tHN\BREHELMMETEMA ([E
M) AR IR SR B 2R S - SR EUEL Y
BARRAMBITRMD ZEELEZE
RAEEZ ZHE -

B
SE LG IS L

36. WEBHIE 2

@)

R-ZE—RF=ZA+<B AEBK
BEHARQR([EH]) 22K
#E - IR & R (B A25,900,0007 7T ©

REBEAS EHAHMIEERARE
ZRFEENT:

HK$’000
FET

Investment properties (note 19) wEWE (MFFE19) 26,200
Property, plant and equipment (note 18) Y WS MR (MFEE18) 43
Trade receivables and prepayments B 5 FEW A R IE BUIE 81
Bank balances IRITHE R 32
Customers deposit and accruals BFPZe RERIE (271)
Total identifiable net assets at fair value BAFEEFEZAH#HNEERFRE 26,085
Gain on bargain purchase on acquisition (note 9) Y& R 2 = B3 B Ukt (BH5E9) (185)
Satisfied by cash AR @ & 25,900
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36. ACQUISITION OF SUBSIDIARIES
(continued)

(@  (continued)

An analysis of the cash flows in respect of the

acquisition of China Universal is as follows:

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=+—HIFE

36. WEBHKIBLTE ()

@ (&)

BRAWEEE RS RENTWT

HK$’000

FET

Cash consideration paid BENIRERE 25,900

Bank balances acquired g A Z SR1T4E 82 (32)
Net outflow of cash and cash equivalents included 5t AR B EBE AR SR E

in cash flows used in investing activities HekReEEYRTFRE 25,868

The fair value of trade receivables as at the date
of acquisition amounted to HK$77,000 which
approximated the gross contractual amount. None
of these receivables have been impaired and it is
expected that the full contractual amounts can be

collected.

Acquisition-related costs amounting to HK$147,000
have been excluded from the consideration
transferred and have been recognised as an expense
within the administrative expenses in the statement of
profit or loss for the year ended 31 December 2016.

Since the acquisition date, China Universal contributed
HK$724,000 to the Group’s revenue and HK$596,000
to the Group’s profit for the year ended 31 December
2016. Had the business combination taken place
at 1 January 2016, the revenue and the loss of
the Group for the year from continuing operations
would have been approximately HK$58,386,000
and HK$9,117,000 respectively. The Directors of
the Company consider this “pro-forma” numbers
to represent an approximate measure of the
performance of the combined group on an annualised
basis and to provide a reference point for comparison
in future periods. The Directors believe that the
acquisition represents a good investment opportunity
in properties for the Group, will generate stable
rental income to the Group and improve the Group’s

operating performance in the future periods.

RERH BHRKFBRZAFEER
77,0008 7T - EA HARERIEE - R TR
BEMELERE YRHATE2HEKREEK
TR

Wi AR A K AR 147,00078 7T I M 5T A SRR
BYERBE_ZT—R"F+-_A=1+—H
LR ZBHERZITHRAX AR R -

BWERME EEHERBEE _T—RF
TZA=T—HIEFERREEKZER
724,000/ 7T} M) 7 & [E % 7 5 §1596,000
B MEBAHER_E—"F—HA—H
TR B ARFERERNEERELEER
< Was 2 B 1R 1% 99 Bl 4 #958,386,0007% 7T
}9,117,0008 L A ARIEERAB % [
Z T RRFCEEZIEHEREEA
WA 2 WARRBAB Z LREHRS
B -ZEZRAZWBEHEALREEY
BE 2R G RREARE AR B R
BERBERAAEEZEERER -EF
HEKREATNEEMEREZ RITHE -
1% A A S B RETEMNESUIA RIZFAAR
BN AR R 2 EE KR -
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For the year ended 31 December 2016 BE —ZE—R"E+ _A=+—HILEFE

36. ACQUISITION OF SUBSIDIARIES 36. WEEKME AR (&)

(continued)

(0)  On 30 December 2015, the Group acquired the entire ) RZZE—RF+-A=+H Kx£EE
equity interest of Full Profit at a cash consideration of WEERz2HBRAER RERE
HK$6,000,000. 76,000,000/ JT °
The fair values of the identifiable assets and liabilities RERH SRABNEERER
of Full Profit as at the date of acquisition were as ZARFEBEET:
follows:

HK$ 000
T T
Property, plant and equipment (note 18) Y S MR (MFEE18) 293
Intangible assets (note 21) mIAE (M5E21) 2,932
Trade receivables B Z W IE 1,969
Deposits and prepayments & RIERHRIE 139
Cash and bank balances Re RR1THES 796
Other payable and accruals Hib BN ERTE R (600)
Deferred tax liabilities (note 32) BERIA S E (M13E32) (484)
Total identifiable net assets at fair value BATEBEFEZABNEELEFE 5,045
Goodwill on acquisition (note 20) Wb B A 2 12 (Ff95E20) 955
Satisfied by cash VAR & &+ 6,000
An analysis of the cash flows in respect of the FHABBEERZRERESNEOT :
acquisition of Full Profit is as follows:
HK$ 000
FHET
Cash consideration paid BENRERE 6,000
Cash and bank balances acquired Frig A 2R & RiRITHE (796)
Net outflow of cash and cash equivalents included 5t A B EBIFTABE S RE 2
in cash flows used in investing activities BeMBEEBYRL F5 5,204
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36. ACQUISITION OF SUBSIDIARIES

(continued)

The fair values of trade receivables as at the date of
acquisition amounted to HK$1,969,000 approximated the
gross contractual amounts. None of these receivables have
been impaired and it is expected that the full contractual
amounts can be collected.

Acquisition-related costs amounting to HK$133,000 have
been excluded from the consideration transferred and have
been recognised as an expense within the administrative
expenses in the statement of profit or loss for the year
ended 31 December 2015.

Goodwill arose in the acquisition of Full Profit was
attributable to the anticipated profitability and future
development of Full Profit in the property management
and property agency services business and the anticipated
future operating synergy from the business combination.
None of the goodwill arising on the acquisition is expected
to be deductible for tax purposes.

Since the acquisition date, no revenue and profit after tax
were contributed by Full Profit to the Group for the year
ended 31 December 2015. Had the business combination
taken place at 1 January 2015, the revenue of the Group
and the loss of the Group for the year would have been
HK$54,068,000 and HK$11,989,000 respectively. The
Directors of the Company consider this “pro-forma”
numbers to represent an approximate measure of the
performance of the combined group on an annualised basis
and to provide a reference point for comparison in future
periods.

36.

WEEHE AR (&)

RKEBE B5RKRIBZATREER
1,969,000/ 7T+ B& KV AAFEIEE - ZFEW
FIEMELERE WER2HKREE
Sk

Y B AR B AX A8 133,00078 T I M AT A B ER
BYERBE_ZE—AF+-_A=+—H
LHEEZBHSR ZITTHRAX AR R -

AkBEEEAMEEZEHE DRENREAR
MEEBRYMERBREEB Z AR
EENRAKER UREHEHBEREE
EZRREEWMRA Nz - BRRBERES
ZEENA TS B e E IR

BREBHE BE-_T—HF+_A
=t+—HUIEFE SRATESAEEETE
Ffl e RBR R E SR - WMEKEHFER
—E-RFE-AF—B4AR AEEZKE
RAREBEF N2 EE KD 5 /54,068,000
770 % 11,989,000/ L - AN AR EER A
ZIBEZE)BTHARF(CEEZTEHE
BEEOBMOTE WARREMZLLE

M2 MRE -
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37. DISPOSAL OF SUBSIDIARIES 37. HEME AT
(@  On 26 January 2016, the Group disposed of its entire @ RZE—RF—A=-t+, B K£E
equity interest being 95% of the entire issued share HEAERTEBSRABRE AT ([
capital of ChinaQFii Company Limited (“ChinaQFii”) at EiEemf)) 2k (BE
a cash consideration of HK$2,400,000. EHEETRAL5%)  ReRE
7$2,400,0007% JT °
HK$’000
FHExT
Net assets disposed of: FTHEZEETFE:
Property, plant and equipment (note 18) VI BB Mk (F9FE18) 18
Goodwill (note 20) EESGEEZ0) 918
Other receivables H W IR 14
Cash and bank balances Re RRTTHER 139
Accruals FEETFRIE (1)
1,088
Non-controlling interests e AR A 2 103
Gain on disposal of a subsidiary (note 9) HENB ARz W (H3E9) 1,209
2,400
HK$’000
FHExT
Satisfied by cash IR & Bt 2,400
An analysis of the net inflow of cash and cash FRLETREcREs RERES
equivalents in respect of the disposal of ChinaQFii is FEMRNFE MO
as follows:
HK$’000
FExT
Cash consideration received BBz R RE 2,400
Cash and bank balances disposed of & 2R e RIRITHEH (139)
Net inflow of cash and cash equivalents included BiF AREEHFARESTEZ
in cash flows used in investing activities ReERREEEBMRAFE 2,261
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37. DISPOSAL OF SUBSIDIARIES 37. HEMBEAR (&)
(continued)
() On 31 May 2016, the Group disposed of its entire b) RZZE—XRFRA=Z+—8 K&
equity interest being the entire issued share capital of HEERKEBRBEERAT ([X
Sky Luck International Limited (“Sky Luck”) at a cash EDze2MkA#z (EE2HE
consideration of HK$3,400,000. BITRZN) - IR & KB R3,400,000/%8
7TE o
HK$’000
FET
Net assets disposed of: FIHEZEETFE:
Property, plant and equipment (note 18) W B REEE (MH5E18) 439
Trade and other receivables, BHREMEWRIE EE K&
deposits and prepayment FETRIE 1,054
Cash and bank balances e RIRTTHER 927
Accruals FEETRIE (20)
2,400
Gain on disposal of a subsidiary (note 9) &M B ARz Wz (FFE) 1,000
3,400
HK$’000
FET
Satisfied by cash NE &R 3,400
An analysis of the net inflow of cash and cash BN EREZReMREEEYR
equivalents in respect of the disposal of Sky Luck is as ANEE DT
follows:
HK$’000
FTERT
Cash consideration received BUEH R RE 3,400
Cash and bank balances disposed of T E2IRE RIRTTHER (927)
Net inflow of cash and cash equivalents included Bt AREEHFIARESTEZ
in cash flows used in investing activities ReRBeFEBEYRAFE 2,473

EM St ERRARAE 201655 F8 230



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEMBHRRME

For the year ended 31 December 2016 S Z —ZE— <G+ - A=+—HBILEEF

37. DISPOSAL OF SUBSIDIARIES
(continued)

(c) On 1 December 2016, the Group disposed of its (©) S
entire equity interest being the entire issued share

HEMB QR (&)

?’
I

—RNFt+ZRA—H Xr&£H
& EAﬁ%Zi\ﬁBJ&ﬁTFéﬁT&(ED

capital of Central Pearl at a cash consideration of HeEHe ks HeRER
HK$20,000,000. 20,000,0007% 7T °
HK$’000
FHExT
Net assets disposed of: FIHEZEEFHE:
Property, plant and equipment (note 18) W B KR (H5E18) 190
Goodwill (note 20) & (FsE20) 955
Trade receivables, deposits and prepayment B ZREBGIE e KRB FIE 773
Cash and bank balances He RIETTH 3,452
Accruals JEETRIA (15)
Current tax liability BIEAR IR B fE (809)
4,546
Gain on disposal of a subsidiary HE—HNB ARz W 15,454
20,000
HK$’000
FHET
Satisfied by cash LAIR @ &1 20,000

An analysis of the net inflow of cash and cash
equivalents in respect of the disposal of Central Pearl

is as follows:

ANFBZ MW

FRLEEE 2R RREZEDR

HK$’000

FET

Cash consideration received BEYWEZRERE 20,000

Cash and bank balances disposed of Frh&EZRE RIRITHEHK (3,452)
Net inflow of cash and cash equivalents included it AREEZESHFAABRESTRES

in cash flows used in investing activities BeMRESEEMRNFRE 16,548
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37. DISPOSAL OF SUBSIDIARIES 37. HEWB AT (&)

(continued)

(d)  On 19 November 2015, the Group disposed of o RZE—ARF+—A+IB KxEE
the entire equity interest of Zeed Asia at a cash HEERBIREMN 2 2R AER
consideration of HK$3,200,000. & R {8 A3,200,000/8 7T °

HK$ 000
FHET
Net assets disposed of: FFIHEZEETFE:
Property, plant and equipment (note 18) W S MR (MFEE18) 419
Deposits and prepayments e RTEMRIE 1,628
Cash and bank balances He RIRTT4# % 6
Accruals B &M (416)
1,637
Gain on disposal of a subsidiary HE—HHNB AR Wz 1,563
3,200
HK$ 000
FET
Satisfied by cash LAIR & (B 15 3,200
An analysis of the net inflow of cash and cash EHNEAIREMNcRERIBEEE
equivalents in respect of the disposal of Zeed Asia is ImAFRB DWW T
as follows:
HK$ 000
T
Cash consideration received BB sRERE 3,200
Cash and bank balances disposed of Tt & 238 € MIRTT A5 #4 6)
Net inflow of cash and cash equivalents included it AREESFMARESRE 2
in cash flows used in investing activities BeMBSEEYRNFRE 3,194
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38. TRANSACTION WITH NON-
CONTROLLING INTERESTS

On 12 May 2016, the Company’s indirect wholly-owned
subsidiary, namely Wise Link, allotted and issued shares
to an independent third party at a cash consideration of
HK$3,500,000, resulting in a dilution of the Group’s interest

38. EHFERER RS

R-BE—RERLA+TZR KATZEES
B A B 48 A3,500,00058 7T 2 AR
B — BB A REITRG - B
RNEEREE 2 E2EEB100%HEE51% °

in Wise Link from 100% to 51%. The effect of change in FRN REEZMBERERZEHEHARRT
ownership interest in Wise Link on the equity attributable to BREERECZEBRENT
shareholders of the Company during the year is summarised
as follows:
HK$'000
FET
Carrying amount of non-controlling HEFEER R BREE
interests disposed of (3,433)
Consideration received from BUSEER R 2 KB
non-controlling shareholder 3,500
Change recognised on disposal REERLERER
within equity 67

39. RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund Scheme
(“MPF Scheme”) for all its qualifying employees in Hong
Kong under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong). The
assets of the MPF Scheme are held separately from those of
the Group in funds under the control of trustees. Under the
rules of the MPF Scheme, the employer and its employees
are each required to make contributions to the scheme
at specified rate and capped at HK$1,500 per month per
person. The only obligation of the Group with respect of the
MPF Scheme is to make the required contributions under
the MPF Scheme. No forfeited contribution is available to
reduce the contribution payable in the future years.

The total contributions payable to the MPF Scheme by the
Group (“MPF contribution”) amounted to HK$908,000 for
the year ended 31 December 2016 (2015: HK$849,000).
No MPF contribution (2015: HK$61,000) were capitalised in
development costs and the remaining HK$908,000 (2015:
HK$788,000) were recognised in the statement of profit or
loss for the year ended 31 December 2016.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HZE—T— FE+_-_A=+—HIFE

40. COMMITMENTS

OPERATING LEASE ARRANGEMENTS

(@

(b)

As lessor
The Group leases its investment properties (note 19)
under operating lease arrangements, with leases
negotiated for terms of two years. The terms of
the leases also require the tenants to pay security
deposits.

At the end of the reporting period, the Group had
total future minimum lease receivables under non-

40. =IE
mERERE

@

1ER A
AEBRELEHERHHEERE
W (KFE19) - REVMENZHEHEY
RMF - HEGRRITREHEP AN
REE

RBERR ARERBEEABEFZ
ARG EHEN T HREH 2

cancellable operating leases with its tenants falling due RRSEEERBGRIBRRENT
as follows:
2016 2015
—E—RF —hHF
HK$’000 HK$’'000
FTET FHEIT
Within one year —FA 636 -
In the second to fifth years inclusive =~ S _ZFAF (BEEEMF) 458 =
1,094 -
As lessee (b) EBEEA
The Group leases its office premises under operating AEBRBELCEHELHHEBERA
lease arrangements. Leases for office premises are EME - PBRAEYENZEHANT
negotiated for terms ranging from one to three years. —E=%o
At the end of the reporting period, the Group had RERE BAR - AEBIRIE T Al Biis A&
total future minimum lease payments under non- EHEER T EE S 2 R R EAE
cancellable operating leases falling due as follows: EfNREENT:
2016 2015
—E—-RF —hE
HK$’000 HK$’'000
FTET FHIT
Within one year —F N 2,235 3,688
In the second to fith years inclusive =~ F - Z2FHF (BIEEEMWF) 2,785 900
5,020 4,588

EM St ERRARAE 201655 F8

234



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEMBHRRME

For the year ended 31 December 2016 HE—T— NE+-_A=+—HILEFE

41. SIGNIFICANT RELATED PARTY AN EXBEIRS
TRANSACTIONS
Save as disclosed elsewhere in the consolidated financial BReRE M mREME D ESIN &K
statements, the Group entered into the following significant SEERHBE_ZE—RNEFR_ZF—RHF+=
related party transactions during the years ended 31 A=+T—BLFETLATERBEERTR
December 2016 and 2015: 5
COMPENSATION OF KEY MANAGEMENT AEETEEEAEMS
PERSONNEL OF THE GROUP
2016 2015
—EB—RF | ZE—0F
HK$’000 HK$’000
FET FHET
Salaries and short-term employee benefits ~ #r & & 52 Hifg B & A 4,084 3,670
Post-employment benefits & 8 RIKEF 28 36
4,112 3,706

Further details of directors’ emoluments are included in note
14.

The related party transactions above do not constitute

connected transactions or continuing connected
transactions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

42. STATEMENT OF FINANCIAL POSITION

OF THE COMPANY

Information about the statement of financial position of the

42, RRTF 2 HHARRE

RBEMREBARR ZHBIRARZE

Company at the end of the reporting period is as follows: BT
2016 2015
—E-REF —T—RHF
HK$’000 HK$’000
FET FHET
NON-CURRENT ASSETS RBEE
Investments in subsidiaries KRB AR ZRE 20,939 20,939
CURRENT ASSETS REBEE
Prepayments and deposit FENRIENES 280 281
Amounts due from subsidiaries [ C I NGIE S 246,054 129,739
Current tax assets BIEARR B & B - 60
Cash and cash equivalents ReMREFEY 341 62
TOTAL CURRENT ASSETS REBEEHAE 246,675 130,142
CURRENT LIABILITIES REEE
Other payables and accruals oAb < 508 K FE R FRIE 1,568 541
Amounts due to subsidiaries NI NGIE e 12,215 12,215
Loan notes BEREE - 99,957
Interest-bearing borrowings TEEE 31,700 -
TOTAL CURRENT LIABILITIES REBAEEE 45,483 112,713
NET CURRENT ASSETS REBEEFE 201,192 17,429
NET ASSETS EEFE 222,131 38,368
CAPITAL AND RESERVES BARFEE
Equity attributable to owners of RAFIHAE NEG#ER
the Company
Share capital f& 7R 5,252 2,000
Reserves (note) it (KIsE) 216,879 36,368
TOTAL EQUITY XA 222,131 38,368

The Company’s statement of financial position was
approved and authorised for issue by the Board on 24
March 2017 and signed on its behalf by:

Lin Ting
MHE
Director

EFE

TALTRERERE:

Lam Ching Yee
R E
Director

EZFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SARMBRERE

For the year ended 31 December 2016 HE T~ F+-A=+—RHILFE

42. STATEMENT OF FINANCIAL POSITION 42, KT 2R RER (&)

OF THE COMPANY (continued)

Note: P& -

RARRBZBENT

A summary of the Company’s reserves is as follows:

Retained
Share profits/
Share Special options  (accumulated
premium reserve reserve losses) Total
REEF,
R EE RIS BRERE (RHE#E) et
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
FERT FTERT FET FTER FTERT
(note (a)) (note (b)) (note (c))
(M= (a)) (F &£ (b)) (M (c))
At 1 January 2015 R-E—R%—A—H 34,610 20,938 = (9,998) 45,550
Loss and total comprehensive loss ~ FREE R 2EEHRAE
for the year - - - (9,182 (9,182)
At 31 December 2015 RZZE—RE+=-A=+—H 34,610 20,938 = (19,180) 36,368
Profit and total comprehensive FREfk2ERALE
income for the year - - - 12,368 12,368
Shares issued BEITRM 172,822 - - - 172,822
Shares issuing expenses B B1TH (6,790) = = = (6,790)
Share-based payments (note 34) PARR 1 32 A 508 (B 5E34) - - 2,111 - 2,111
At 31 December 2016 R-ZZ-—XE+=A=+—-H 200,642 20,038 2111 6:812) 216,879
Notes: B 5 -

@ BEhEEEREREOEEZEBRETRMNE

(@) Share premium arose from the issue of shares at a price greater than

the par value of the shares and can be utilised for future bonus issue.

Special reserve represents the difference between of the fair value of
the shares of Infinite Capital Ventures Limited acquired pursuant to
the Reorganisation, over the previous nominal value of the Company’s
shares issued in exchange therefore.

Share options reserve arises on the grant of share options to eligible
participants under the Scheme. Further information about share-
based payments is set out in note 34.

At 31 December 2016, the aggregate amount of reserves available
for distribution to shareholders of the Company was HK$193,830,000
(2015: HK$15,430,000).
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A X AT YRR RAL AR BT o

5 51 7% 5 15 AR % 22 48 T UK B8 2 Infinite Capital
Ventures Limitedi& 5 2 A FEEEBAR AR
NI EER D 2 BBTRD 2 BAKREE
K=

BREREDARBZEMAERZEELER
R EL - ARMARD INRAZE—F
FEIEBAPIEESS o

RZZB—R"F+ZA=+—8 \JHAEXQRR
BIEE IR 2 #4258 5193,830,000 BT (=
T — A4 115,430,000/ T ) °



43.

44.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified to
conform with the current year’s presentation. The Directors
consider that such reclassifications allow a more appropriate
presentation of the Company’s financial positions and/or
better reflect the nature of the transactions/balances.

The comparative statement of profit or loss and other
comprehensive income has been re-presented as if the
operations discontinued during the current year had been
discontinued at the beginning of the comparative period
(note 13).

EVENTS AFTER THE REPORTING
PERIOD

Save as disclosed elsewhere in these financial statements,
the following significant events of the Group occurred after
the end of the reporting period:

(@) PLACING OF NEW SHARES UNDER

GENERAL MANDATE

On 1 February 2017, the Company and Gransing
Securities Co., Limited (as placing agent) entered
into a conditional placing agreement (“210M Placing
Agreement”), pursuant to which the Company had
conditionally agreed to place through the placing
agent, on a best effort basis, up to 210,090,000 new
ordinary shares of par value of HK$0.005 each in the
share capital of the Company (‘Placing Shares”), to
not less than six placees who and whose ultimate
beneficial owners are third party(ies) independent of
and not connected with the Company and any of its
connected persons or their respective associates, at a
price of HK$0.146 per Placing Share (“210M Placing”).
The Placing Shares were allotted and issued pursuant
to the general mandate granted to the Directors at the
extraordinary general meeting of the Company held on
12 January 2017. The maximum aggregate nominal
value of the Placing Shares was HK$1,050,450 and
the net issue price was approximately HK$0.14 per
Placing Share. The closing price of the Company’s
share on the date of the 210M Placing Agreement
was HK$0.174 per share.

43.

44.

e

ETHRGHECETEN S BUNEAFE
LEV B -BEERABHEAENHEGEAR
RRZHBHRRZINEMEE R SIELHF
RBRERR S, EERIEE -

HEMEMEEREMEHBARDETE
M2 MMAFENERIEEBERL
BHEMBRA L (KEE13) -

BERREE

B 2R B 75 S 3k Lt 3t 77 P B BB & A1 IO 3R
FHRE AEEBHEUTERERA:

(a) BRE-—RERESHRSD

R-ZE—+F_A—B ARAH
BREHFBARAR (—ZEENRE)
VAR EHZ ([21BESH
#ED) Bl ARFEERGRES
BRI EREBRERRE NELE B
& 5 %210,090,0000% 48 A 7] j& A &
FREEE0.0058 o2 ¥ @Ak ([H
ERM]) TALRANEBERAREA (FE
MESKRERHEB NG RBBIRAEAR
AINEEMEEALTRFESE 2B
EANBRBEYNRESECE=7)
TR AL E R 5 1E(B0. 14678 7T ([2.1
BECEEIE]) - IEERMDBRBENRZ
E—+E-A+-HEITZART
REFHIAERTESE 2 —BREE
Bl R T - ERMD ZEABLEE
#1,050,4508 7T  FEITER RER
i & B 19 49014870 o A A BB 5 1A
CIEREMZERHA KT ERER
0.174% 7T °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SREMBHRRME

For the:‘);:ear ended 31 December 2016 #Z—F—XF+-_A=+—HILFE

44. EVENTS AFTER THE REPORTING 44, EHEREE(F)
PERIOD (continued)

(b) WISE LINK GROUP DISPOSAL (b) BEEEEHESE
On 23 February 2017, the Group and Bilion entered RZEB—+EFAZ+=0 K&H
into a sale and purchase agreement pursuant to which HMERTY-HEERZ B &
Billion conditionally agreed to acquire and the Group REBRUHREEE MAKEBEE
conditionally agreed to sell all its entire equity interest RAELHEERNSENEHRE (BT
being 51% of the entire issued share capital of Wise EEHEETREANS1%) REA
Link at a consideration of HK$9,800,000. Further 9,800,000/ 7T © # — HeF fEE M 7E
details are set out in note 13(a). 13(a) °

(c) DISPOSAL OF AN AVAILABLE-FOR-SALE ) LHETHEEZRE
INVESTMENT
On 16 March 2017, the Group and Major Bright R-ZF—+tHF=A+ A XKHE
Holdings Limited (as purchaser), a wholly-owned BT RERERAERD A (K
subsidiary of New Ray Medicine International Holding 5k 6108) 22 E M & & A
Limited (Stock Code: 6108) entered into a sale and Major Bright Holdings Limited ({74
purchase agreement pursuant to which the Group BERRIVERGS Bt AR
agreed to sell and the purchaser agreed to acquire RELEmESRERBAEER
the Group’s entire interest of C&C International C&C International Healthcare Group
Healthcare Group Limited (“C&C”), being 5% of the Limited ([C&C |) #) 2 & # &= (B
issued share capital of C&C, at a cash consideration CE&CEHITRANS% )  HERER
of HK$25,500,000. 25,500,000/ 7C °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

45. PARTICULARS OF PRINCIPAL

SUBSIDIARIES OF THE COMPANY

Particulars of the Company’s principal subsidiaries are as

45. AR B FEMEB AT ZFHE

AARFEMBRRZFBEHINNAT -

follows:
Issued Percentage of
Place of ordinary/ equity
incorporation/ registered attributable
Name operations share capital to the Company  Principal activities
S, ERTLE/ NG 3
£ K LTS BHEhl TEER
Billion C & C Limited Hong Kong HK$100 51% (indirect)  Provision of design and fitting-out
services
ERRFAIERERAT B 100/ 7T 51% (B%) RERXFREERS
China Universal Hong Kong HK$100 100% (indirect)  Property investment
#H BE 1007t 100% (B#&) WERE
Dealmatch.com Limited Hong Kong HK$100 100% (indirect) ~ Provision of referral services and
securities investments
BFHEERDA BA 1007t 100% (%) REBNREREFRE
DSE Cayman Limited (‘DSE”) ~ Cayman Islands US$11.6 92.50% (indirect)  Investment holding
DSE Cayman Limited ([DSE]) FE#HS 11.6%ETT 02.50% () H"EER
Eagle Networks Company Limited BVI USS$1 100% (indirect)  Investment holding
BEMRERAA RBRAES 1% 100% (%) ®REER
Finsoft E-Commerce Limited Hong Kong HK$100 100% (indirect) ~ Provision of internet financial
platforms
EHEFHEARLA BE 1007t 100% (%) REZHASRTE
Finsoft Finance Limited Hong Kong HK$100 100% (indirect)  Money lending
S E AR DA BA 1007 100% (&) fRE
Finsoft FinTech Investment Limited Hong Kong HK$100 100% (indirect)  Investment holding
EMeRMURREBRAR B 100/ 7T 100% (%) ®REER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SARMBRERE

For the year ended 31 December 2016 HE T~ F+-A=+—RHILFE

45. PARTICULARS OF PRINCIPAL

45. AR B X EMB AT ZFE

SUBSIDIARIES OF THE COMPANY (&)
(continued)
Issued Percentage of
Place of ordinary/ equity
incorporation/ registered attributable
Name operations share capital to the Company  Principal activities
SR, ERTER/ ENEELR
A8 LehH AT Bubhl TEEHR
Finsoft Investment (HK) Limited ~ Hong Kong HK$100 100% (indirect) ~ Securities investments
EERE (BE)ERRA BB 1007 100% (%) BHRE
Finsoft Investment Limited BVI US$100 100% (indirect)  Investment holding
Finsoft Investment Limited EERUHE 100% 7T 100% (%) REZK
Finsoft Investment Management  Hong Kong HK$100 100% (indirect) ~ Provision of corporate investments
Limited and management services
EEREEEERAA BB 1007 100% (%) REUECERERERRS
Gracious Queen Limited BVI US$1 100% (indirect) ~ Provision of administrative support
to the Group
Gracious Queen Limited RBRETHE 1ET 100% (%) MASERETRZE
iAsia Online Systems Limited BVI Us$10 100% (indirect) ~ Development, sale and provision
of financial trading software
solutions
DMBERGERAA REEAHE 10%7T 100% (%) FE HERRHSRI IR
RAR
Infinite Capital Ventures Limited ~ BVI US$10,000 100% (direct)  Investment holding
Infinite Capital Ventures Limited R ERE L& 10,000% T 100% (E#) REER
Nine Rivers Corporate Hong Kong HK$5,000,000 100% (indirect)  Advising on corporate finance
Finance Limited
(formerly known as “Finsoft
Corporate Finance Limited”)
FUCEHERRAR B 5,000,000% 70 100% (fE%) BEEMBRERA
(FifEA [EM XA
BRAR)
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e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

45. PARTICULARS OF PRINCIPAL

45. AR B FEMEB AT ZFHE

SUBSIDIARIES OF THE COMPANY (&)
(continued)
Issued Percentage of

Place of ordinary/ equity

incorporation/ registered attributable
Name operations share capital to the Company  Principal activities

SR ERTEE/ AN EELR
A LEhH HERA Bukhl TEXER
One Rich Investments Limited ~ BVI USS$1 100% (indirect)  Investment holding
—EREBRAA HERLES E 100% (%) REZKR
Prance Solutions Limited BVI USS$1 100% (indirect)  Development of software solutions
B mRHE AR A A HERLES E 100% (f4E) REBEHERAFR
Wealthy Link Technology Limited Hong Kong HK$1 100% (indirect)  Development of financial trading

software solutions
BEMRBRAA B 187 100% () RESRIFBRMBRAR
Well In Technology Hong Kong HK$1 100% (indirect)  Development of mobile
Development Limited e-commerce platform

BENRERARAA B 187 100% () RELHEFHBKTA
Winrange Investments Limited ~ BVI US$100 100% (direct)  Investment holding
BEREBRAA HERLES 100% 7T 100% (B%) REZRK
Wise Link BVI US$1,000 51% (indirect)  Investment holding
BR HERLES 1,000% 7T 51% (&) REER

The above table lists the subsidiaries of the Company
which, in the opinion of the directors (“Directors”) of the
Company, principally affected the results or assets or
liabilities of the Group. To give details of other subsidiaries
would, in the opinion of the Directors of the Company, result
in particulars of excessive length.

ERFIARFER ([EF)RB/EAE
ERENEEXRBEAIEFENAQT
MEBARE - RRREERR  HHIREAMM
BRAZHE @SAHERBR IR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Nt L e

For the year ended 31 December 2016 BE —“ZE—R"E+ _A=+—HIEFE

45. PARTICULARS OF PRINCIPAL
SUBSIDIARIES OF THE COMPANY
(continued)

The following table lists out the information relating to
the subsidiaries of the Group which have material non-
controlling interests (“NCI”). The summarised financial

45. AR B X EMB AT ZFE
(#&)

TREHAEEBRFGEAFZRER ([3F
ERER DB RFNER - TX275
ZHBEERE RAR RAEM R A HEEHE

information presented below represents the amounts before -
any inter-company elimination.
DSE Wise Link
DSE BE
2016 2015 2016 2015
—E-RE “T-hF —E-RE 0%
NCI Percentage FEREZE AL 7.50% 7.50% 49% -
2016 2015 2016 2015
“E-RE “E-TF “E-RE —Z-hE
HK$’000 HK$'000 HK$’000 HK$'000
TR TET THET FHET
Current assets mBEE 1,890 8,390 5,787 -
Non-current assets ERBEE 20,971 19,862 87 -
Current liabilties mEEE (213) (10,697) (2,068) =
Non-current liabilties ERBEE = = = -
Net assets BEFH 22,648 17,555 3,806 =
Carrying amount of NCI R R E 1,698 1,317 1,865 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBRRME

For the year ended 31 December 2016 HE—FT—"F+-A=1+—HIFE

45. PARTICULARS OF PRINCIPAL 45. X RREEMB AT Z2F1E
SUBSIDIARIES OF THE COMPANY (&)
(continued)
DSE Wise Link
DSE 2E
Period from
12 May
2016 to
31 December
2016 2015 2016 2015
—E-RE
ERAt=HEZE
“E-RE
+=A
Er=[E
“E-RE “E-TF H —T-hF
HK$’000 HK$'000 HK$'000 HK$'000
TER FET TER AL
Revenue Yoz - - 10,561 -
Profit/{loss) for the year/period F/BREH,/ (BB) 2,134 (945) 16,800 =
Total comprehensive income/(loss)  2EWA/ (1) @HE 2,134 (945) 16,800 =
Profit/(loss) allocated to NCI DT IEER R
&/ (B8) 160 (71) 8,231 =
Dividend paid to NCI SN THFERERRS - - 9,800 —
Cash flows (used in)/from mEEe (A /ELEN
operating activities REREFH (981) [117) 10,090 =
Cash flows (used in)/from BEEY (FA)/EEH
investing activities ReEmEFE (8,479) (9,994) 16,439 =
Cash flows from/(used in) BEEDEL/ (FR)H
financing activities Rens 8 2,960 18,500 (22,500) -
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PARTICULARS OF PROPERTIES
LA

31 December 2016 =F— ~&E+-A=+—H

INVESTMENT PROPERTIES

REWM=

Attributable
interest of the
Location Use Tenure Group
NE Jizkes T AEBF{LER
Shop No. 53856, G/F., Commercial Medium term lease 100%
Commercial Centre,
Fullview Garden,
No. 18 Siu Sai Wan Road,
Hong Kong
FB/NTEE18R [HES hHIEE
EREEERES
i#h 53 K565 4
Shop No. 54857, G/F., Commercial Medium term lease 100%

Commercial Centre,
Fullview Garden,
No. 18 Siu Sai Wan Road,
Hong Kong
B/ E185 EES
EREEERES

I R54 K 5755 i
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FIVE YEAR FINANCIAL SUMMARY
hFMBHE

A summary of the results and of the assets, liabilities and non-
controlling interests of the Group for the last five financial years,

AEEREBETARAMBRFECREREE BB
FormB R E (Ha e TIREEXM R

as extracted from the published audited financial statements/ =/ RRER)HIIMT
prospectus, is set out below.
Ny
RESULTS e
Year ended 31 December
BE+t-A=+—-HLEE
2016 2015 2014 2013 2012
ZE-XE | ZFZ-1F —T-MFE —FT-=F —T-—-F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FET TET FET TET
CONTINUING OPERATIONS BESEEX
Revenue e 58,207 49,916 51,334 33,155 33,627
Cost of sales HEMR (15,100) (12,352) (10,954) (9,243) (11,001)
Gross profit EF 43,107 37,564 40,380 23912 22,626
Other income Hb A 7 53 219 66 483
Other gains and losses Hihlz R EE (990) (5,394) (337) 167 172
Administrative expenses THRY (40,353) (37,590) (26,224) (14,634) (9,364)
Finance costs SRR (6,761) (8,685) = = =
Share of profits/(losses) of associates JE{h B = ARl F|,/ (18) 2,976 (125) 6) 1) =
Share of loss of a joint venture ElE—HaeRAEE (3,489) = = = =
Listing expenses ImREY - - - (8,064) (789)
(Loss)/profit before tax BEAT (BR),/5H (5,503) (14,177) 14,082 1,446 13,128
Income tax expense FIERREY (3,498) (2,729) (2,713 (2,018) (1,900)
(Loss)/profit for the year from REBECLEBER
continuing operations (B#B)/&H (9,001) (16,906) 11,319 (572) 11,219
DISCONTINUED OPERATIONS B ILE&%i%
Profit for the year from discontinued  RE B & HEEEBKER
operations ikl 19,400 637 = = =
PROFIT/(LOSS) FORTHE YEAR  FR%F,/ (F#E) 10,399 (16,269) 11,319 (572) 11,219
Profit/(loss) for the year EEERER, (BE):
attributable to:
Owners of the Company ARAIEAA 2,008 (15,896) 11,319 (571) 11,219
Non-controling interests IR 8,391 (373) = (1) =
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FIVE YEAR FINANCIAL SUMMARY
EEMBHE

ASSETS, LIABILITIES AND NON-
CONTROLLING INTERESTS

EE AERFERER

As at 31 December

R+=ZB=+-H
2016 2015 2014 2013 2012
ZE-XRE | ZF-1F Z—E-NE —T—=Ff —T——F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR FET TET FET TET
Total assets BESE 295,893 184,610 82,772 62,155 26,216
Total liabilities BEeE 69,504 138,836 22,505 13,208 13,305
Non-controling interests RS 3,563 1,214 = = 2
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