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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (“Directors”, each a “Director”) of
Finsoft Financial Investment Holdings Limited (“Company’) collectively
and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (‘GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made all
reasonable enquires, confirm that, to the best of their knowledge and
belief the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement
herein or this report misleading.
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The board of Directors (“Board”) announces the unaudited condensed
consolidated results of Finsoft Financial Investment Holdings Limited
(“Company”, together with its subsidiaries, referred to as “Group”) for
the three months and six months ended 30 June 2020, together with
the unaudited comparative figures for the corresponding periods in
2019, as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the three months and six months ended 30 June 2020
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BE_Z_ZTFRA=THILE=@ARXEA

Three months ended Six months ended

30 June 30 June
BEZAA=1+HIL=M@A HEAA=tTHILEAREAR
2020 2019 2020 2019
ZBIRE | ZE-NF | ZBZBF | ZZ-NF
HK$’000 HK$'000 HK$’000 HK$'000
FERx FET FERx FET
Notes | (Unaudited) (Unaudited) | (Unaudited) (Unaudited)
W | (REE®R) | (REEZ) | (RBER) (REE%)
Revenue g 4 20,648 16,208 37,131 37,320
Cost of sales SHE R AR (4,847) 4,751) (9,555) (9,757)
Gross profit £ 15,801 11,457 27,576 27,563
Other income Hdg A 6 1,507 130 1,583 179
Other gains and losses H s R E1E 6 (1,523) (190) (1,560) (838)
Provision for impairment loss on [EWE R R EBERE
loans receivable (7,041) - (11,791) (7,500)
Administrative expenses S G (9,969) (7,725) (18,710) (15,624)
Finance costs B F5 R AR 7 (40) ) (87 (16)
Share of loss of an associate L —fHEEARER - (480) - (584)
Share of loss of a joint venture EiE—HEERAEE 3) © (35) 23)
(Loss)/profit before tax BRELAT (E518) /&7 8 (1,268) 3,183 (3,024) 3,157
Income tax expense FsHAY 9 (1,868) (1,025) (2,650) (2,532)
(Loss)/profit for the period RATEEAELER
attributable to owners of (B#8) &F
the Company (3,136) 2,158 (5,674) 625
Other comprehensive income/(loss) EfttZ2EUW A~ (&iE)
ltem that will not be reclassified to BrgEN s EEER
profit or loss: MIER
Fair value changes on equity BAZENAFEE
investments g 314 (1,157) (662) (496)
Other comprehensive income/(loss) EIRE M2 EHKA
for the period (E#8) 314 (1,157) (662) (496)
Total comprehensive (loss)/income A2 F#EE ABEEHR
for the period attributable to 2@ (BE) kA
owners of the Company k] (2,822) 1,001 (6,336) 129
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Three months ended
30 June
BEANA=1tHL=MEA

AL EREREUNY

Six months ended
30 June
BEAA=tHLAER

2020 2019 2020 2019
“ECEF | ZE-NF | 2B | ZE-hF
Note | (Unaudited) (Unaudited) | (Unaudited) (Unaudited)
Wa | (REER) | (REER) | (REER) (REE=EZ)
(Loss)/earnings per share S (&B8) 2R
Basic and diluted (HK cents per share) E A& #58 (FREWL) 17 (0.249) 0.171 (0.450) 0.050
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
As at 30 June 2020
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30 June 31 December
2020 2019
—ECEF —E-NF
ANA=+H +=ZA=+—H”
HK$’000 HK$’000
FHExT FHET
Notes (Unaudited) (Audited)
HaE (REER) (feE%)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment VI S RS 12 4,264 4,702
Right-of-use assets FREESE 2,617 3,680
Goodwil S - -
Intangible assets mEAE - -
Investment in a joint venture R—HEEERRIZIEE 111 146
Equity investments EAIEE 13 6,725 7,387
Deferred tax assets BT IEEE 148 =
TOTAL NON-CURRENT ASSETS kRBEEHE 13,865 15,915
CURRENT ASSETS REBEE
Inventories FE 415 440
Trade and interest receivables 5 EWEIE R EWF B 14 9,692 9,168
Loans receivable R E TR 15 80,238 87,228
Other receivables, prepayments and H b ek F0E - B ERIE &
other assets HEM&EE 5,815 5,131
Financial assets at fair value through BEATEEFABEDN
profit or loss EREE 14,358 6,231
Cash and cash equivalents RehREeEED 74,055 92,357
TOTAL CURRENT ASSETS RBEELE 184,573 200,556
CURRENT LIABILITIES RBEE
Other payables and accruals Hi I RIERETER 16 28,569 38,457
Lease liabilities HEB®E 2,043 2,053
Current tax liabilities BNERTRIE & & 2,433 3,913
TOTAL CURRENT LIABILITIES B S EAE 33,045 44,423
NET CURRENT ASSETS RBEEFE 151,528 156,132
TOTAL ASSETS LESS AERERRDAE
CURRENT LIABILITIES 165,393 172,047

Finsoft Financial Investment Holdings Limited
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30 June 31 December
2020 2019
—EB-BH —E—hF
~B=1+H +=-A=+—H
HK$’000 HK$'000
FET FHT
Notes (Unaudited) (Audited)
k=3 (REER) (f#E%)
NON-CURRENT LIABILITIES FkRBERE
Other payables and accruals B EMNRIENRETEA 16 1,616 1,077
Lease liabilities HEBE 592 1,594
Deferred tax liabilities RIERIESE 542 397
TOTAL NON-CURRENT LIABILITIES 3 REBIEEALE 2,750 3,068
NET ASSETS EERHE 162,643 168,979
CAPTIAL AND RESERVES BAR#HE
Share capital [N 17 6,303 6,303
Reserves 1 156,340 162,676
TOTAL EQUITY A 162,643 168,979

2020 P HIEE EVSRREZRERLA

5



FrFFFFE N ENN) P
— rry i s R )m’ﬂ'u«
 a o E F R R B & & = -

F N FF NN NENFFFS S SFS s s o

0

UNAUDITED CONDENSED CONSOLIDATED ARELERRERREH KR
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2020 HE—_Z-_ZF X XA=+tHI~MHEA
Attributable to owners of the Company
ARRERAER
Financial
assets
measured
at fair value
Share through other
Share Share options Merger comprehensive  Accumulated Total
capital premium reserve reserve  income reserve losses equity
RAYEE
AR
2EBAH
B& REGEE BRERS AiRE SREEZRE RHER BEEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T#x TET TER TER TERT TERT TR
At 31 December 2018 (Audited) R=F-\§+-A=1+-8
(B&H7) 6,303 209,281 1435 8 (33,602) (12,800 190,695
Effect of adoption of HKFRS 16 REBHBERELERE165H
e S s s = = (50) (50)
At1 January 2019 (After adjustment) WZE-n%-A—R (FE%)

(Unaudited) (REER) 6,303 209,081 1,435 78 (33,602) (12,850) 190,645
Profit for the period B - - - - - 625 625
Other comprehensive loss BREMEZEBE:

for the period:

Fair value changes on equity RARENATEES

investments - - - - (490) - (496)
Total comprehensive (oss)income for the  HR 2 (K1) /A

period 2% - - - - (496) 625 129
Transfer of share options reserve BREERRERERE

upon the expiry of share options £ - - (1,439) - - 1,435 -
At 30 June 2019 (Unaudited) RZE-NE~A=1A

(RIEBEHK) 6,303 229,081 - 78 (34,098) (10,790) 190,774
At 31 December 2019 (Audited) RZZ-AE+-A=1+-8
(B%H) 6,303 229,281 = 78 (34,429) (82,254) 168,979
Loss for the period BRER - - - - - (5,674) (5,674)
Other comprehensive loss BRARMZEEE:
for the period:
Fair value changes on equity RARENDATEELD
investments - - - - (662) - (662)
Total comprehensive loss BRAZAFELE

for the period - - - - (662) (5,674) (6,336)

At 30 June 2020 (Unaudited) R-B-8EAR=t1H
(REEK) 6,303 229,281 - 8 (35,091) (37,928) 162,643
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS
For the six months ended 30 June 2020

Q

HE_Z_THA=+HIEXEAR

A

Six months ended 30 June
BZEXA=1tHLAXEAR

2020 2019
—E-EHF —E-NF
HK$’000 HK$'000
F#&xT FHT
(Unaudited) (Unaudited)
(REER) (REEZ)

Net cash flows (used in)/from operating activities 44 &%) (FrfA), FIEH
Remne#E (16,309) 3,589
Net cash flows used in investing activities KREEHFANREREFE (894) (3,663)
Net cash flows used in financing activities BREESMANBE S REFE (1,099) (205)
Net decrease in cash and cash equivalents RERREZEY R FHE (18,302) (279)

Cash and cash equivalents at 1 January R—B—AZEERES
ZEY 92,357 89,004

Cash and cash equivalents at 30 June RARB=Z+HZEERES

ZEY 74,055 88,725
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NOTES:

1.

Finsoft Financial Investment Holdings Limited

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on
18 December 2012 as an exempted company with limited
liability under the Companies Law of the Cayman Islands and
its shares have been listed on GEM of the Stock Exchange
since 26 September 2013. The address of the Company’s
registered office is Clifton House, 75 Fort Street, PO. Box 1350,
Grand Cayman KY1-1108, Cayman lIslands. The address of the
Company’s head office and principal place of business in Hong
Kong is Unit Nos. 1209-10, 12/F., Prosperity Millennia Plaza, No.
663 King’s Road, North Point, Hong Kong.

The Group is principally engaged in the provision of financial
trading software solutions, provision of other IT and internet
financial platforms services, money lending business and assets
investments in Hong Kong. One of the subsidiaries of the
Company holds the license in respect of type 6 (advising on
corporate finance) regulated activity under the Securities and
Futures Ordinance (Cap. 571 of the Laws of Hong Kong) (“SFO”).

The unaudited condensed consolidated interim financial
information of the Group is presented in Hong Kong dollars
(“HK$”), which is also the functional currency of the Company,
and all values are presented in thousands of units of Hong Kong
dollars (HK$’'000), unless otherwise stated.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements of
the Group for the six months ended 30 June 2020 (“Financial
Statements”) have been prepared in accordance with the Hong
Kong Accounting Standards (‘HKASs”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), the accounting principles generally
accepted in Hong Kong, the disclosure requirements of the Hong
Kong Companies Ordinance (Cap. 622 of the Laws of Hong
Kong) and the applicable disclosure provisions of the GEM Listing
Rules. The Financial Statements should be read in conjunction
with the Company’s annual consolidated financial statements for
the year ended 31 December 2019.

The Financial Statements have been prepared on the historical

cost basis, except for certain financial instruments that are
measured at fair value at the end of each reporting period.

Interim Report 2020
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The accounting policies adopted in preparing the Financial
Statements are consistent with those applied in the annual
consolidated financial statements of the Group for the year
ended 31 December 2019, with addition for the new Hong Kong
Financial Reporting Standards (“HKFRSs”, which include all Hong
Kong Financial Reporting Standards, HKASs and Interpretations
issued by the HKICPA) and amendments to HKFRSs, that
have become effective for the Group’s financial year beginning
on 1 January 2020. The adoption of these new HKFRSs and
amendments to HKFRSs has no material impact on the Financial
Statements for the current accounting period.

The Group has not early applied the new HKFRSs and
amendments to HKFRSs that have been issued but are not yet
effective. The Group is in the process of making an assessment
of their impact on the Group’s results of operations and financial
position.

It should be noted that accounting estimates and assumptions
are used in the preparation of the Financial Statements. Although
these estimates are based on the management’s best knowledge
and judgement to current events and actions, actual results may
ultimately differ from those estimates.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

The following tables present the Group’s financial instruments
that are measured at fair value as at 30 June 2020 and 31
December 2019:

= % A AR AREEEEEEWY
=== - LA AR A SRR IRy
= = "'_I nnnnunnﬂ.a

A BRRERAZ GFTEER  BERKEE
E-E-NFT A=t BIFEZFELR
EMBREMFEANETBER 20 L2 MA
R-ZE-ZEFE-A-HARBZTEEVREE
ERZ A BV BREER ([FAMBR
SER | HERaBEEGAMRgRM 2R
BERVBREEN FREHEALRE)
REBMBHRELENERTA - RAXFHTE
BB HE R RBEMBREEREFTAY
RAGHRZPBRRIBEATE -

ARERBNG SR IR F R A 2 AR M i R AR FTET
FEVBREEARBEMBRELENEET
Ko REBREFEEBAEE 2 EERER
MBIRR 2 & -

E B RN RAR SR W AE R B
R REUSHEEDERERBYANEER
B2 R2ERAY  EERERBEAGRY
SEAER

TRMIARNFEETE

THREVNAEFBR -_E-_FTEXA=+HE=
Z-NF+-A=+—ARQAFEETENS
mTA:

Level 1 Level 2 Level 3 Total
E—& -l E=H st
HK$’000 HK$’000 HK$’000 HK$°000
FEx FEx FERT FERT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REER) (RLER) (RLER)
As at 30 June 2020 R-E-_EF~H=+H
Financial assets EeWMEE
Equity investments at fair value BATEERAEM
through other comprehensive E2EPRAZBRAERE
income
— Listed shares — FRR %, 3,142 - - 3,142
— Unlisted investments —FELETEE - - 3,583 3,583
Financial assets at fair value BATFEEFABEDN
through profit or loss CRIEE
— Listed equity investments —ETRAERE 14,358 - - 14,358
17,500 - 3,583 21,083
2020F A HisRE ENSRMBREZERERAT
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Level 1 Level 2 Level 3 Total
F—% FM/ F=M 425
HK$’000 HK$’000 HK$'000 HK$'000
FHET FHET FHET FHET
(Audited) (Audited) (Audited) (Audited)
(e EZ) (FEE%) (fEEZ) (fEE|Z)
As at 31 December 2019 R-ZE—h%F
+T=ZB=+—H
Financial assets SREE
Equity investments at fair value BAFEEFTAEM
through other comprehensive ZHERBAZBRARE
income
— Listed shares — G 3,804 - - 3,804
— Unlisted investments —JELEWRE - - 3,583 3,583
Financial assets at fair value EAFEBEFTABERN
through profit or loss CRIEE
— Listed equity investments — FTRAERE 6,231 - - 6,231
10,035 - 3,583 13,618

The fair value of financial instruments traded in active markets
is based on quoted market prices at the end of the reporting
period. A market is regarded as active if quoted prices are readily
and regularly available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency, and those prices
represent actual and regularly occurring market transactions on
an arm’s length basis. The quoted market price used for financial
assets held by the Group is the quoted market bid price. These
instruments are included in Level 1.

The fair value of financial instruments that are not traded in
an active market (for example, over-the-counter derivatives)
is determined by using valuation techniques. These valuation
techniques maximise the use of observable market data where
it is available and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in Level 2.

If one or more of the significant inputs is not based on observable
market data, the instrument is included in Level 3.

There was no change in Level 3 of financial instruments for the six
months ended 30 June 2020.

At 30 June 2020 and 31 December 2019, there were no
investments classified under Level 2 and there were no transfers
of fair value measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 during the six months ended 30
June 2020 and the year ended 31 December 2019.

The fair value of the unlisted investments presented as equity
investments at fair value through other comprehensive income
is measured using valuation techniques with reference to their
net asset value. The Group has determined that the net asset
value represents the fair value at the end of each of the reporting
period.

10 Finsoft Financial Investment Holdings Limited Interim Report 2020
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4. REVENUE

An analysis of the Group’s revenue from its major products and
services is as follows:

4. Wi
AR R L B AR 0 M as 5 47 1

T

Three months ended
30 June
BEAA=THIL=EA

L

'l'l'l.‘l‘l

"EEE W EEE W

‘..;;;;;;;

Six months ended
30 June
BEXA=THLREA

2020 2019 2020 2019
-t 33 —E-NEF —E-EE —E-NEF
HK$°000 HK$'000 HK$'000 HK$'000
TET TEL THT TEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REER) (REERZ)
Sales of hardware HER 32 16 68 36
Sales of technology software systems HERMEHZRSR 2,810 = 3,940 860
System customisation and network AR RSB TIR
support 3,742 1,675 5,123 6,021
Software licensing fee HMHETE 8,008 8,411 15,995 17,668
Software maintenance services HHRERS 2,587 2,187 4,550 4,709
Hosting and related services fee AReFFEEREE 1,757 1,799 3,489 3,714
Other IT and internet financial platforms £ 104 51 RH3 & B B4
services income ERTFERBEA - 16 - 101
Interest income on loan financing EFREZFMBIA 1,667 2,090 3,906 4,170
Others Hit 45 14 60 41
20,648 16,208 37,131 37,320
Disaggregation of revenue palkidl &
Disaggregation of revenue from contracts with customers by EXrEZEMERBEOHRARFEH 2 WE
major products and services is as follows: DT
Three months ended Six months ended
30 June 30 June

BZ-A=tHLE={EA

HEAAZTRHIEAER

2020 2019 2020 2019
—EC-EF —E-NEF -t 33 —E-NEF
HK$°000 HK$'000 HK$'000 HK$'000
TET TEL THT TEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REER) (REER)
Revenue from contracts with customers BB I B HREER|F 1558
within the scope of HKFRS 15 ARBERPEN NG
— Sales of hardware —HEREH 32 16 68 36
- Sales of technology software systems ~ —$5& RATENF £ 5 2,810 - 3,940 860
— System customisation and network Y HE Y
support 3,742 1,675 5,123 6,021
- Software licensing fee -HHETE 8,008 8,411 15,995 17,668
— Software maintenance services -~ HHRERS 2,587 2,187 4,550 4,709
— Hosting and related services fee —ARBEFRAEREE 1,757 1,799 3,489 3,714
- Other IT and internet financial platforms ~ — £t & s % [ B B 48
senvices income SRFARBUKA - 16 - 101
- Others —HEfty 45 14 60 41
Revenue from other sources H R 2 dess
— Interest income on loan financing ~EFXBEZHBWA 1,667 2,090 3,906 4,170
20,648 16,208 37,131 37,320
2020F P HifRE EMESBMBREZERERAR
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5. SEGMENT INFORMATION 5. DREH

Information reported to the Directors of the Company, being
the Group’s chief operating decision maker (“CODM”), for the
purposes of resource allocation and assessment of segment
performance focusing on the types of goods or services delivered
or provided. The Group has presented the following reportable
segments:

(@) Financial trading software solutions — development, sale
and provision of financial trading software solutions with the
principal products being trading and settlement systems of
financial products for financial institutions;

(o) Other IT and internet financial platforms services — provision
of e-commerce platforms, other online consultancy services
and provision of IT services and other financial information;

(¢) Money lending — provision of loan financing;
(d) Assets investments — trading of listed securities; and

(e) Others — comprises the Group’s referral business (which
provides referral services to source, identify and refer
prospective deal opportunities to interested parties),
corporate finance business (which provides corporate
finance advisory services), and trading of gaming products
and the provision of related marketing services business.

Segment profit/(loss) represents the profit earned/loss incurred
by each segment without allocation of interest income on bank
deposits, certain government grant, fair value gain on financial
assets at fair value through profit or loss (convertible bond),
share of loss of a joint venture, share of loss of an associate and
central administration costs. This is the measure reported to the
CODM for the purposes of resource allocation and assessment of
segment performance.

Segment assets exclude investment in a joint venture, equity
investments at fair value through other comprehensive income,
deferred tax assets, cash and cash equivalents and other
corporate and unallocated assets as these assets are managed
on a group basis.

Segment liabilities exclude current and deferred tax liabilities, and
other corporate and unallocated liabilities as these liabilities are
managed on a group basis.
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Segment revenue and results

The following is an analysis of the Group’s revenue and results by
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reportable segments: B
Other IT
Financial ~and internet
trading financial
software platforms Money Assets
solutions services lending investments Others  Elimination Total
HtrgARE
SRRSEH REHA
BRER SRTARE RE EERYE Hit e Fob
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TERT TaR TEx
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBR) (REER) (REER) (REER)  (REBR) (REER)
For the six months ended BZE=Z=FF
30 June 2020 AAZTALENER
Segment revenue ak: 16
Disaggregated by timing o~ ZBRM =K S
revenue recognition
Point in time EE-ERHER 8,916 - - - 60 - 8,976
Over time EE-BEERER 24,249 - 3,906 - - - 28,155
Revenue from external FRRAMBEE 2B&
customers 33,165 - 3,906 - 60 - 37,131
Inter-segment sales* HEEEE - - - - - - -
33,165 - 3,906 - 60 - 37,131
Segment profit/(loss) AHERN/ (HR) 17,007 (591) (13,256) (825) (1,863) - 472
Interest income FIEMA 116
Unallocated other income, R EEAUA -
gains and losses Wia kB 245
Share of loss of a joint venture  FEf5—fH4 2N a6 B (35)
Central administration costs & R 1T ELAK A& (3,822)
Loss before tax BRAESE (3,024)

2020F P HIRE
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Other IT
Financial  and internet
trading financial
software platforms Money Assets
solutions services lending  investments Others Elimination Total
HEERRE
SRRHEM L EHE ‘
BARER ¢RIk EE BERE Htty i @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THL THIL THIL FAT THL THL
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEZ)  (REER) (REFR) (REER) (REER)  (REER)  (REER)
For the six months ended HBZE-Z-N%
30 June 2019 RA=THIEREA
Segment revenue okl €
Disaggregated by timing of ~ EHERMEREHE
revenue recognition
Point in time EE-BEHER 6,782 1 = - | - 6,824
Over time EE-BERNER 26,226 100 4,170 - - - 30,496
Revenue from external BRMPEE 2 i
customers 33,008 101 4170 = 4 = 37,320
Inter-segment sales* NEEHEE - - - - - - -
33,008 101 4170 - 41 - 37,320
Segment profit/(loss) AHEF/ (FE) 16,011 (854) 6519 (696) (1.252) - 6,490
Interest income FISWA 178
Unallocated gains and losses K7 B2z KB 18 75
Share of loss of an associate  JE{f — & & 1\ Al &8 (584)
Share of loss of a joint venture  fE{E — A €2 A& 23)
Central administration costs ~ F R 1T ELAK A& (2,963)
Finance costs B (16)
Profit before tax BB AR 3,157
* Inter-segment sales are conducted with reference to the prices charged - DEEIEE TR E RS = FTRER 2 B8 HET

to third parties.

Finsoft Financial Investment Holdings Limited
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Segment assets and liabilities THEEREE
Other IT
Financial  and internet
trading financial
software platforms Money Assets
solutions services lending investments Others Total
HitEARE
LRSS REBA
BARR SRTARE e EERE Hit @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TET TET TET TET TET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REBR)  (REER) (REER)  (REER)
As at 30 June 2020 R-ZZ-EExA=1A
Segment assets 2HEE 13,648 22 86,983 14,358 541 115,552
Corporate and unallocated assets A7 R AN EEE 82,886
Consolidated assets HABE 198,438
Segment liabilities AHEE 29,826 47 916 31 124 30,944
Corporate and unallocated liabiities A7 kA E & E 4,851
Consolidated liabilties maaff 35,795
Other IT
Financial and internet
trading financial
software platforms Money Assets
solutions services lending investments Others Total
it &R
SRRHEUM REBA
BARR eRTARE E) BERE Hith st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FET FET FET FET FET
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(8&%) (B&E%) (B&E%) (BE%) (BE%) (&%)
As at 31 December 2019 RZE-NE+-A=1+-H
Segment assets PHEE 14,232 44 94,409 6,231 1,158 116,074
Corporate and unallocated assets A& RAANEEE 100,396
Consolidated assets RAREE 216,470
Segment liabilities FHEE 40,402 137 1,007 19 114 41,679
Corporate and unallocated liabilties 2@ R ADE A E 5812
Consolidated liabilties Ghak 47,491
2020F A HisRE ENSRMBREZERERAT
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OTHER INCOME, AND OTHER GAINS

AND LOSSES

An analysis of other income, and other gains and losses is as

follows:

6. HA REMEZERERE

AT REMUA  RE W R B R :

Three months ended

Six months ended

30 June 30 June
BEANA=1tHL=MEA BEAA=tHLAER
2020 2019 2020 2019
ZEZEF | ZZNF | ZBZBF | ZZ-NF
HK$’000 HK$'000 HK$’000 HK$'000
FET FHET BT FHET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) | (REEZR) | (REBR) | (REEZR)
Other income: HA
Interest income on bank deposits RITFRZFISWA 40 130 116 178
Government grant BT B 1,467 = 1,467 =
Sundry income FIERA - - - 1
1,507 130 1,583 179
Other gains and losses: Hph = R 518
Provision for impairment loss on BRI SR BB B R
interest receivables (584) - (837) (203)
Reversal of/(provision for) impairment & 5 & U 5118 KR B IE5 18
loss on trade receivables e (B 169 54 (55) 36
Foreign exchange differences, net ~ JMEZ X F 5 1) = 2 (1)
Net fair value (l0ss)/gain on BRAFEEFAERN
financial assets at fair value TREECATEE
through profit or loss (B1R), /58
— listed equity investments — ETRAEE (1,107) (244) (666) (745)
— convertible bond — AR ES - - - 75
(1,523) (190) (1,560) (838)
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7. FINANCE COSTS 7. B
An analysis of finance costs is as follows: LA BB ISR AR 8 4T -
Three months ended Six months ended
30 June 30 June
BEAA=THLE=MEA BEAA=THLEAAEA

2020 2019 2020 2019
“RCRF | ZENF | SBS%F | ZTNF
HK$’000 HK$'000 HK$’000 HK$'000
TER FET THERT FHET

(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(RRBER) | (REEZ) | (KEER) | (KEER)

Interest on lease liabilities HEBEMNS 40 7 87 16
8. (LOSS)/PROFIT BEFORE TAX 8. BR®FiAN (B51]) & AF
(Loss)/profit before tax has been arrived at after charging: BRELAT (B8 BRI TR B T AR IBES
H e
Three months ended Six months ended
30 June 30 June
BERA=THL=ZMEA BEXA=+RHLEAREA

2020 2019 2020 2019
“E-EF | ZE-NF | ZBZBF | ZE—NF
HK$’000 HK$'000 HK$’000 HK$'000
FEx FET FERx FET

(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) | (REEZ) | (REER) (REEEZ)

Amortisation of intangible assets B EERE (MitaE)

(note (a)) - 43 - 152
Cost of inventories sold BEEFEMA 18 5 25 17
Depreciation of property, ME - BERRETE

plant and equipment (note (b)) (Hi72®) 724 409 1,448 834
Depreciation of right-of-use assets ~ FREEENE 532 109 1,063 218
Lease payments not included in R AHEAREEN

the measurement of lease liabilities &7k 89 554 249 1,108
Employee benefits expense RERAEX (WiZ©)

(note (c)):

Salaries and other benefits e REMET 7,934 7,042 15,451 14,239

Contributions to retirement RIKEFFTEIER

benefits scheme 243 235 470 456

Total employee benefits expense, EERFHIBE
including directors’ emoluments BEEEM: 8,177 7,277 15,921 14,695

2020 R E EMempErRemanm 17



|j"-'..'."-
Y

PR B

FFFFFEFEFFFSSSFS g e s s s o

18

Finsoft Financial Investment Holdings Limited

(@) The amortisation of intangible assets was included in cost of sales.

(b) During the six months ended 30 June 2020, depreciation of property,
plant and equipment amounting to HK$62,000 (six months ended
30 June 2019: HK$93,000) was included in cost of sales and that
amounting to HK$1,386,000 (six months ended 30 June 2019:
HK$741,000) was included in administrative expenses.

(©) During the six months ended 30 June 2020, employee benefits expense
amounting to HK$6,308,000 (six months ended 30 June 2019:
HK$5,947,000) was included in cost of sales and that amounting to
HK$9,613,000 (six months ended 30 June 2019: HK$8,748,000) was
included in administrative expenses.

INCOME TAX EXPENSE

@ \EBREEEBHAHEKL-

) REE-Z-_ZTFXA=+AL~EA DE K
B R B ENETH62,00087T (BE-T—hEN
A=+H1E/5EA : 93,0008 7T ) 5T A B EMA -
M4&1,386,0008 T (BE-_T—hFA=1H
1E7S{E A 741,000/ 7T) 5t ATTBF X ©

© REBE-Z-_ZFA=1+AL~MEA EER

9. FREBIRX

F B 56,308,000 (HE=-T—NEFXA
=+ H1E7EA 5,947,000 70 ) st AHERA
MA9,613,0008 T (HE-_T—hFA=1H
1E751E A 8,748,000 70 ) 5t ATTERBASE ©

Three months ended
30 June
BEAA=1+HILE=M@EA

Six months ended
30 June
BEAA=tTHLAER

2020 2019 2020 2019

SEBSREF | ZFF | ZBSRF | DTS

HK$’000 HK$'000 HK$’000 HK$'000

TERT FET TERT FET

(Unaudited) (Unaudited) | (Unaudited) (Unaudited)

(REEZ) | (REEZ) | (REER) (REEEZ)

Current — Hong Kong BB —&&

— Charge for the period —HiRET1R 1,889 1,032 2,653 2 557
Deferred RIE (21) 7 (3) (25)
Income tax expense st 1,868 1,025 2,650 2,532

Hong Kong Profits Tax has been provided at the rate of 16.5%
on the estimated assessable profit arising in or derived from Hong
Kong for both periods, except for a subsidiary of the Company
which is a qualifying entity under the two-tiered profits tax rates
regime. The first HK$2,000,000 of assessable profits of this
subsidiary is taxed at 8.25% and the remaining assessable profits
are taxed at 16.5%.

During the six months ended 30 June 2020, no share of tax
attributable to a joint venture (six months ended 30 June 2019:
Nil) was included in “Share of loss of a joint venture”. During the
six months ended 30 June 2019, no share of tax attributable to
an associate was included in “Share of loss of an associate”.

Interim Report 2020
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10. DIVIDEND

The Board does not recommend the payment of any interim
dividend in respect of the six months ended 30 June 2020 (six

N
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EEFWTES
WEXNEBRM T AR E (HE=

EBE T TFA=1H
T-NEF

months ended 30 June 2019: Nil).

11. (LOSS)/EARNINGS PER SHARE

ANAZTHIERER &) -

1. 28R (BE) &7

The calculation of the basic and diluted (loss)/earnings per share RREA R EE (B518) B TR TEE
is based on the following data: quﬁ :
Three months ended Six months ended
30 June 30 June
BZEZAA=1+HIL=EA BZEAA=tHLAER
2020 2019 2020 2019
i 23 —NE | ZBZBF —NF
HK$’000 HK$'000 HK$’000 HK$'000
FEx FAT FTHET FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REEEZ) | (REER) (REEEZ)
(Loss)/earnings (B#8) &R
(Loss)/profit for the period attributable 7Z&2 71 A A JE (G B A
to owners of the Company (B18),/%F (3,136) 2,158 (5,674) 625
Three months ended Six months ended
30 June 30 June
BEXA=THLEZM@EA BZEAA=t+HLEREAR
2020 2019 2020 2019
- 313 —NE l- g 3:3 —NF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REE%) (RBER) (REE%)
Number of shares BB EE
Weighted average number of ordinary  Btet 8GR ER () /
shares in issue for the purpose of BFNME BRITEERK
calculation of basic (loss)/earings MEFHE
per share 1,260,582,340 | 1,260,582,340 | 1,260,582,340 | 1,260,582,340
Effect of diluted potential ordinary BHERENEE LT BR
shares as a result of the share BEYE (WitaE)
options granted (note (a)) - - - =
Weighted average number of ordinary &t & &% (E18) /
shares in issue for the purpose of BRNME BRITETEK
caloulation of diluted (loss)/earnings  AIETFIHH
per share 1,260,582,340 | 1,260,582,340 | 1,260,582,340 | 1,260,582,340
Note: Hez -
(@)  For the six months ended 30 June 2020, the diluted loss per share (@ #HEZZ-ZFAA=THIENEAR BRZH

was equal to the basic loss per share as there was no dilutive potential
ordinary shares in issue during that period. The computation of diluted
earnings per share for the six months ended 30 June 2019 does not
assume the conversion of the Company’s outstanding share options
because the adjusted exercise price of those share options was higher
than the average market price of the shares for that period which was
regarded as anti-dilutive.

FﬁIHE%ﬁ@E%Té%@HQ bt 5 R S
BRSREAFBRAS AENEE_2—NF
/‘*\HEJrEIJJ:/‘ﬂHZle%ETéE’?’F‘JIHTEx
RAZ WARITRBAREEE G A RSB RE
Zﬁ?épﬂmﬂf{“mﬁf‘ﬂxf Rz R A Z FEHE
(BRABARMEVE) -

rE
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12. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June

2020, additions to

property, plant and equipment of the Group amounted to
HK$1,010,000 (six months ended 30 June 2019: HK$191,000).

12. Y% BERRE

RBE-_ZE-_ZFA=F+HILEAEAR K
SENME - BRE LFEERE A1,010,000%8
T(BEZZE—hAFA=Z+HLENEA:
191,000/ 7T) °

13. EQUITY INVESTMENTS 13. R E
30 June 31 December
2020 2019
—ECEF —E-NEF
NA=+H +ZA=+—8~
HK$’000 HK$'000
FHET FAT
(Unaudited) (Audited)
(RBEZ) (fe&=%)
Equity investments at fair value BRAFEEFAEMZEBA

through other comprehensive income K RAKRE
— Listed shares in Hong Kong — BBz ETRG 3,142 3,804
— Unlisted investments —JELETEE 3,583 3,583
6,725 7,387

The Group’s equity investments were irrevocably designated at
fair value through other comprehensive income as the Group
considers these investments to be strategic in nature. No
dividends were received from the Group’s equity investments

during the six months ended 30 June 2020.

14. TRADE AND INTEREST RECEIVABLES

AR ARERSZEREBNREIMEE - A
SENBRARETAREIEE REQTE
EFfAREMEEEA -RBEE-—ZT_TFXA
=+HRIEANEA BERARERZBRARER
BUEIBLE. ©

14. ES R FERERFRE

30 June 31 December

2020 2019

—ECEF —E-NEF

AA=+8 +ZA=+—8”

HK$’000 HK$'000

FHT FHET

(Unaudited) (Audited)

(REEZ) (feE%)

Trade receivables B 5 WA 7,313 7,560

Interest receivables from money BEEES 2 EBUKFE

lending business 4,420 2,757
11,733 10,317
Loss allowance B (2,041) (1,149)
9,692 9,168
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Trade receivables

The Group generally allows an average credit period of 30 days
or not more than 90 days to its trade receivables customers and
based on the negotiations between the Group and individual
customers. No interest is charged on trade receivables.

An analysis of trade receivables by age, presented based on
the invoice date and net of loss allowance, at the end of each
reporting period, is as follows:

85 BWRE
TEE-RBEE HRKKELS TEF T8930

'l'l'l.‘l‘l

"EEE W EEE W

O

AT HBOORMERY mAKEE @R Z

FEBETE - B S REFIAL T8

BREZAHRNRERREREZ7INE S RK
HRIRRSRERRAOREDIITT :

30 June 31 December

2020 2019

—E-EF —ZT-NF

AA=+H +=ZA=+—8H

HK$’000 HK$'000

FHERT FHET

(Unaudited) (Audited)

(REER) (fBE%)

0 - 30 days 0£30H 3,775 4,745

31 - 60 days 31Z260H 470 1,161

61 — 90 days 61£E90H 1,644 388

91 — 120 days 912120H 105 160

Over 120 days HiBE120H 348 190

Total st 6,342 6,644
Interest receivables from money lending business EEEE2RKRE

A maturity profile of the interest receivables as at the end of each
reporting period, based on the remaining contractual maturity
date and net of loss allowance, is as follows:

REBEHR BEMNERERBAOIHA
WNGREBRBENTHBRMT

30 June 31 December

2020 2019

—ECEHF —ZE-NF

~A=t+H +=-A=+—H

HK$’000 HK$’000

FBT FHT

(Unaudited) (Audited)

(REER) (fe®|Z)

Overdue png=ty 2,383 1,238
Due within 3 months HA3{E A A E Hf 967 1,168
Due after 3 months but within 6 months  FA31# A 12 61 A R 2| - 118
Total “aEt 3,350 2,524
2020 HHIRYE ENSRREZERERLR
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LOANS RECEIVABLE 15. EWWE R
30 June 31 December
2020 2019
—E-EHF —E-NF
~A=1H +=-—A=+—H
HK$’000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REER) (feE%)
Loans receivable from money EEEK 2 BKRER
lending business 104,341 99,540
Loss allowance Eia A (24,103) (12,312)
80,238 87,228

The Group seeks to maintain strict control over its outstanding
loans receivable so as to minimise credit risk. The granting of
loans is subject to approval by the management, whilst overdue
balances are reviewed regularly for recoverability.

As at 30 June 2020, the loans receivable were charging on
interest rates ranging from 8.0% to 33.6% per annum (31
December 2019: 10.0% to 15.0% per annum) and were
repayable with fixed terms agreed with the contracting parties.
The Group held collateral or other credit enhancement over its
loans receivable balance of HK$3,298,000 (31 December 2019:
Nil).

A maturity profile of the loans receivable as at the end of each
reporting period, based on the remaining contractual maturity
date and net of loss allowance, is as follows:

REBBAHE R REE 2 BRE TR B
B #EUAREREEERAR REBMAER
AR IR B UL - Ta B AR A B S AT IR e
MHEEITIRET ©

RZZE_ZTFNA=Z+H BREFIEFH R
NF8O0EE36E (ZTE—NFE+_A=1+—
A : EFE10.0BE15.0E) 58 WEIRT L
i R E T HAPR(EE - A E R E B E K
423,208,000/ LiF B KAk Kb BT
BiE(Z2—hEFE+=ZA=+—H8:8&)-

X

<

BMERR BREFBREFRGREHOIHA
WHRREEBEN R RIFTRMT :

30 June 31 December

2020 2019

—ECEF —E-NF

~AB=1+H +=-—A=+—H

HK$’000 HK$'000

FBT FHET

(Unaudited) (Audited)

(REEX) (feE%)

Overdue pEng=ly 27,649 10,844
Due within 3 months PA3{E A A E Hf 32,998 9,345
Due after 3 months but within 6 months ~ FA31E A 12 Z61E A R EI|HA 9,150 17,122
Due after 6 months but within 12 months ~ F61E A 12 1218 A R 2| &1 10,441 49,917
Total 5t 80,238 87,228
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The movements in the loss allowance for loans receivable are as
follows:

EREREBEREFHENZZ M T

30 June 31 December

2020 2019

—EZEF —E-NE

~B=1H +=-—A=+—H

HK$’000 HK$'000

FHET FET

(Unaudited) (Audited)

(REEX) (feE%)

At the beginning of period/year RER ) 12,312 =
Impairment loss recognised during the RERFRNRERA R (EEE

period/year 11,791 12,312

At the end of period/year RE R 24,103 12,312

At the end of each of the reporting period, the Group reviews its
loans receivable for evidence of impairment on individual basis.
The Group has measured loss allowances for loans receivable
based on 12-month expected credit loss (“‘ECL"). When there
have been a significant increase in credit risk since initial
recognition, the loss allowance will be based on lifetime ECL. The
ECL of loans receivable is assessed based on the identification
of loss stages, estimates of probability of default, historical credit
loss experience of each borrower and adjustments for forward-
looking factors and current market data.

An analysis of changes in the gross carrying amount of loans
receivable during the six months ended 30 June 2020 is as
follows:

REWER  NEBERERIE L H R
ERERFERERE ARECRIZE12(8A
BHMEEERER ((RREEERDFERKE
HE BB - 8 B IR ERIARE B AR
RN AEEFENEBRBEEERED
B BN ERNTRREEBEBVREE
BREERABER  EOBRMbE  SERAR
B EEBRERI R AEERRRERT
SRR ETHE

EWER FEBERBEE-_T=_FF A
=tHRIEANEAZEFHHSTWNT

Lifetime Lifetime
ECL ECL
12-month - not credit- - credit-
ECL impaired impaired Total
21 2
128 A BHEE HHEE
HHEE 23] B8
BE -kEERE -FERE et
HK$’000 HK$’000 HK$’000 HK$'000
TET TET TER TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RRER) (REER) (KEER)
At 1 January 2020 RZEZEF—HA—H 68,089 8,951 22,500 99,540
Transfer to lifetime ECL-not credit-impaired &% Z= 3F{Z € RE 2
(Stage 2) =HBEHEEEE
(F&ER2) (50,350) 50,350 - -
Transfer to lifetime ECL-credit-impaired ERSEEREZ
(Stage 3) > HIFEHEEEE
(P& ER3) - (29,791) 29,791 -
Other changes (including the net effect of ~ E b & B ( &% R K&
additions and repayments) EBEZFHE) 4,801 - - 4,801
At 30 June 2020 R-ZE-ZFEXA=1H 22,540 29,510 52,291 104,341
2020F FHiRE EMSRREZRERAT
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An analysis of changes in the loss allowance for loans receivable ERER 2 REREREZE TEXA
during the six months ended 30 June 2020 is as follows: =FTHIERBERZEBHH QDT :
Lifetime Lifetime
ECL ECL
12-month - not credit- - credit-
ECL impaired impaired Total
2 24
1218 A BHEE BHREE
BHGEE BE- BE-
BB FEERE EERE @t
HK$’000 HK$’000 HK$’000 HK$’000
FHT FET FHT FEx
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (KBER) (REBER) (REER)
At 1 January 2020 R-E-EF—HA—H 469 187 11,656 12,312
Transfer to lifetime ECL-not credit-impaired Lﬁ"i#f EERE2EZHE
(Stage 2) HEEEE (B2 (373) 373 s s
Transfer to lifetime ECL-credit-impaired %ﬁf‘{i ZERE TR
(Stage 3) H{= B 18 (PEERD) - (326) 326 -
Provision for impairment loss for the period £ /s (& &5 18 2 B & 47 136 11,608 11,791
At 30 June 2020 RZZE-ZTFA=+H 143 370 23,590 24,103
The significant changes in the loss allowance for loans receivable EAEY ZERA=ZTHIEREAREE

during the six months ended 30 June 2020 are mainly due to
the transfer of loans receivable from stage 1 to stage 2 and from

ZEEETE%&%Z?K e DEERRERE
TR B B e R PR B2 I R [ EROE B [ R

stage 2 to stage 3. 3°
OTHER PAYABLES AND ACCRUALS 16. HWENRERETER
30 June 31 December
2020 2019
—E-EF —E-NF
NA=t1H +=—A=+—H
HK$’000 HK$'000
FBT FHET
(Unaudited) (Audited)
(REER) (feE=%)
Contract liabilities EHEE 14,358 18,133
Customers deposit BEE® 13,106 13,006
Other payables and accruals HtEARERETER 2,721 8,395
30,185 39,534
Analysed into: DT
Current portion mENE D 28,569 38,457
Non-current portion EMEEL D 1,616 1,077
30,185 39,534

Finsoft Financial Investment Holdings Limited
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17. SHARE CAPITAL 17. A
Number of Share
shares capital
R EE (&N
HK$’000
FTERT
Authorised: EE:
At 1 January 2019, at 31 December 2019 R=-Z—hE—HA—H"
and at 30 June 2020, ordinary shares of —E-AFE+=ZA=t+-—H
HK$0.005 each R—E-EHEXA=1H
ERMEE0.0058 T2 EER 2,000,000,000 10,000
Issued and fully paid: ERTRHAER:
At 1 January 2019, at 31 December 2019 R=-Z—hF—HF—8-
and at 30 June 2020, ordinary shares of —E-hAE+=ZA=+-H
HK$0.005 each k=—E-ZHXA=1+AH"
EREE0.0058 T2 EER 1,260,582,340 6,303
18. RELATED PARTY TRANSACTIONS 18. BBEFR S
Save as disclosed elsewhere in the Financial Statements, the BREAFS IR EMEB D PR EEE SN REE R
Group had the following related party transactions during the NEATEETRS:
periods:
Compensation of key management personnel of the TEMETEEEAE#HE:
Group:
Three months ended Six months ended
30 June 30 June
BEXA=tHL=MEA BEANA=tTHLAER
2020 2019 2020 2019
ZECEHE —E-NE ZECEf —E-hE
HK$’000 HK$'000 HK$’000 HK$'000
FTERT FHAT TR FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REEZ) (REER) (REBEZ)

Salaries and short-term e hEHESREH
employee benefits 713 594 1,454 1,188
Post-employment benefits EERIKEF 5 5 9 9
718 599 1,463 1,197
The related party transactions above do not constitute connected b ERE T 2 5 30 AN EAKGEM £ T AR RIJ 5520
transactions or continuing connected transactions as defined in ERELBEBERSUFHBHERS

Chapter 20 of the GEM Listing Rules.

2020 FHIwE EempEERERAT 25
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19. EVENTS AFTER THE REPORTING
PERIOD

M

(i)

Finsoft Financial Investment Holdings Limited

On 8 July 2020, the Company, Oceanic Elite Holdings
Limited (“Vendor”) and Ms. Chung Elizabeth Ching Yee (as
guarantor, also being the beneficial owner of the Vendor)
entered into a sale and purchase agreement, pursuant
to which the Company has agreed to purchase, and
the Vendor has agreed to sell, 51% of the issued share
capital of Metrotec Limited (“Metrotec”) at the aggregate
consideration of HK$16,320,000 (subject to adjustments)
(“Acquisition”). Metrotec and its subsidiary are principally
engaged in FinTech business in relation to the marketing
and operation of stored valued Mastercards in Hong Kong
with mobile Apps as the operating platform for travellers
to pay for goods and services around the world. Details
of the Acquisition are set out in the announcements of the
Company dated 8 July 2020 and 23 July 2020. Up to the
date of this report, the Acquisition was yet to be completed.

On 3 August 2020, a wholly-owned subsidiary of the
Company acquired an aggregate of 500,000 ordinary
H shares (“Huaneng Share(s)”) of Huaneng Power
International, Inc., a Sino-foreign joint stock limited
company incorporated in the People’s Republic of China
and the issued H shares of which are listed on the Main
Board of the Stock Exchange (Stock Code: 902), on the
open market of the Stock Exchange for an aggregate
consideration of HK$1,625,000 (excluding transaction
costs) at an average price of HK$3.25 per Huaneng Share
(“Huaneng Acquisition”), and subsequently disposed of an
aggregate of 450,000 Huaneng Shares on the open market
of the Stock Exchange for an aggregate consideration of
HK$1,480,500 (excluding transaction costs) at an average
price of HK$3.29 per Huaneng Share (“Huaneng Disposal”).
Details of the Huaneng Acquisition and the Huaneng
Disposal are set out in the announcement of the Company
dated 4 August 2020.

Interim Report 2020

19. REHPREIR

(i)

RZZE-_ZFEFELANA ARQAE EBR
TRBR AR ([EF])HEFELLT
(BERAN NBERFZ2E=EAN)
AIVEBEWSH Bt ARFERER
B Rk EHERE L EMetrotec Limited
([Metrotec ] ) BB 1TRRARIS1% - B (E
716,320,000/ 7T (7] TLAFAEE) (W
EIE]) o Metrotec R EMB AR ETENE
BRESFERERLHEREEMBEN
CRMEER  UBHERAEXERZE
Fa- AErttAERREMHEREREHXS
AR - WIE R I8 2 SHIBH N A AR B
RIEZTFELANBRZZE_TF Lt
AZ+=B2RE -HEEAREAE K
I RTTK °

RZZE-_ZFNA=0 ARalz—/E2
BB R R R ARTIS R EELE
RENRMNABRAT] —FARPEAR
HMBFMA LT INEERDBRAD
Al HEEITHRR A B T E R £ (B
3 5% : 902) + A4£500,0004% I 8 HA%
(MFEERM]) - FHER ATRERER
133.258 7T #R{E 51,625,000%8 7T (1~
BREXZIEA) ([EgEEE]) &
HB B FTAR™ S HE 4 450,000
BRERERG  FHERATRERRD
3.20% 7T ' 8B A1,480,5007 7T (T8
BRGKA) ([FEELEFIA]) - FE4
WEEEREELEEHE2FBIHNA
ARBPAE_ZT-_TFNANBZAE-
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MANAGEMENT DISCUSSION AND ANALYSIS

During the six months ended 30 June 2020 (‘Period”), the Group
was principally engaged in the provision of financial trading software
solutions, provision of other IT and internet financial platforms services,
money lending business and assets investments in Hong Kong. During
the Period, one of the subsidiaries of the Company held the license
in respect of type 6 (advising on corporate finance) regulated activity
under the SFO.

Business Review

The outbreak of the coronavirus disease 2019 (“COVID-19”) at the
beginning of 2020 has brought about challenges and uncertainties to
the economy of Hong Kong, which have also affected the Group’s
business and operations. To combat the COVID-19 pandemic, the
Group has taken the necessary and practicable measures to secure
the health and safety of its staff and carefully monitored the ongoing
development of the outbreak to manage the risks arising from the
disease and mitigate its impacts on the Group’s business and financial
performance.

Provision of financial trading software solutions

During the Period, the financial trading software solutions business
division remained as the key source of income of the Group. The
segment revenue from external customers contributed by the Group’s
principal operating subsidiary, iAsia Online Systems Limited (“iAsia”),
amounted to approximately HK$33,165,000 (six months ended 30
June 2019: approximately HK$33,008,000), representing an increase
of approximately HK$157,000 or 0.5%. During the Period, sales of
technology software systems of HK$3,940,000 (six months ended 30
June 2019: HK$860,000) were recorded as a result of the completion
of sales contracts for the Period. However, the outbreak of COVID-19
has slowed down commercial and business activities in the first half
of 2020 and has caused a certain level of disruptions to the Group’s
operations. For example, the termination of certain licensing services
contracts by customers has led to the decrease in software licensing
fees received by the Group, and the progress of the Group’s ongoing
solutions projects for clients was affected, resulting in a delay in the
recognition of revenue generated from system customisation works
and maintenance services by the Group. Accordingly, the overall
sales of this business division were comparable to those in the
corresponding period in 2019.

A s Y LERREREEMMEEMY
= ow - LEEEEEERELL
= = "'_I lll‘l“ln

BEEENWE DN

RBEZZ-_TFXA=ZTRHIEAEAR (TBHA]) -
FEETIERNEENETRESHIIUMERT
X REHGEANMELEBESH RS E
EXBREERE -RHA AR ED —REHE
ARFHBENES LB RAITA T 5618 (BLEa
BRHEER)IRELHNEER-

¥ KB
RZZEZZFPBEN20198 K EER
([COVID-19]) B A& S 7 R Bk 8k &~ BE B A
E HNHAEENEBREEELETE - ANE
COVID-19% 18 AEEBEE KN E R B AT
EABREETHREEREZ 2 VEEELEBNG
BRREEERSIEHRBR A REEHAREE
EBRMBRANTEE-

BREBXEHMUBFRTE

RERN SR FRERAFREESBINALE
BHEZZERARR - AEBEFELEWB AT M
WBERGARA2E (W) ERMNKBINBES
B 7 SRR 25 49 533,165,0008 T (B E —T— I
NAZ+HI1E/SE A : #933,008,000 7T ) 18 N4
157,000/ 7C5%0.5%  FREAA - B BN HE &
HO T 8545 B AT B K 4 85 5 563,040,000/ 7T (B &
—E-AFXAZ=Z+THIEEA 860,000E7T) °
AT COVID-1OMG B IER T — S T F L ¥ F W
MERABKEE THASELEEEN —TREDN
FE-flan EEEIEETHROIRBEHNEREAE
BT EETER D  THASEAREPE
THEOBRTREEEEERTE BBREAR
EEMEFFTRIER RMRERS KRG EEER -
Bt ZEBoE o BEHERE _T— N FRH
ZEBHEERE -
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During the Period, iAsia continued to strive for excellence in its
products and services with its experienced fintech workforce. Its
financial trading software solutions were optimised to cope with the
regime and current market requirements. In addition, modular design
was applied to the system which enhanced the flexibility for the
Group’s customers to expand their usage capacity in accordance with
the growth and changing needs of their businesses. iAsia was also
committed to providing quality software maintenance services to its
customers throughout the Period.

As iAsia has built up reputation in the financial trading software
solutions industry in Hong Kong and has a well-established customer
base with sizeable banks and brokerage firms, the Group is able
to generate stable source of income during the Period, despite the
outbreak of COVID-19 which has further deteriorated the Hong Kong
economy. The Group will continue to keep up with the market trends
and the industry requirements and focus on improving its operational
efficiency with rationalised costs to maintain its competitiveness in the
markets.

Provision of other IT and internet financial platforms
services

During the Period, no revenue was generated from the provision of
other IT and internet financial platforms services business division (six
months ended 30 June 2019: approximately HK$101,000).

In order to improve the sales performance of this business division, the
Group will continue to diversify the provision of other IT services, such
as providing system migration services to new customers. The Group
will seize opportunities to diversify the client base of its provision of
other IT and internet financial platforms services business in order to
strengthen its competitiveness in the industry.

Money lending business

During the Period, revenue derived from the money lending business
division amounted to approximately HK$3,906,000 (six months ended
30 June 2019: approximately HK$4,170,000), representing a decrease
of approximately HK$264,000 or 6.3%. The interest rate charged to
customers during the Period ranged from 8.0% per annum to 33.6%
per annum (six months ended 30 June 2019: ranged from 10.0% per
annum to 15.0% per annum). During the Period, the Group recorded
the provision for impairment losses on loans receivable and interest
receivables of approximately HK$11,791,000 and approximately
HK$837,000 respectively, by taking into consideration (i) the increase in
loans receivable and interest receivables which have past due as at 30
June 2020; and (ii) the increase in the probability of default rate due to
the inability of the borrowers to make repayments to the Group when
due.

Finsoft Financial Investment Holdings Limited Interim Report 2020

REA SHEECRSENSREHIAT BEE
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e hlE R ERMIZER - 1IN ZRRERAER
Rt ERATAREREPRERENEBERR
EREHEREERENNE T - REERE
SRTBENORSEEFPREEENTHFRERS -

BRECOVID-19B B HE A BLEE— PR BH
REFEERE BN SRR DERARA ST RITEREY
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